DNHPDCL– Data Gaps for MYT-2016

The Petitioner has submitted its Petition for True Up of FY 15, APR for FY 16 & MYT for FY 17 to FY 19 on 18th Jan 16. The Commission has observed certain discrepancies and needs some clarification from the Petitioner. The Petitioner needs to submit/clarify the following:

General:
1. The Financial Model & Regulatory Formats in excel format along with Tariff Petition in Word Format;
DNHPDCL Response: The Regulatory Formats in excel format along with Tariff Petition in Word Format are being enclosed along with this reply as Annexure I and Annexure II respectively.
Sales & Revenue:

2. The supporting documents/certificates in order to validate the submitted actual category/ slab wise load, number of consumers and sales for FY 15 are the audited figures;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the energy audit report for the FY 2014-15 has already been submitted along with the Tariff Petition.
3. Category/ slab Wise Sales, No of Consumers and Connected Load for FY 16 (Till December);
DNHPDCL Response: The Category wise Sales, No of Consumers and Connected Load for FY 16 (Till December) is being enclosed along with this reply as Annexure III.
4. Details of the FPPCA charged/refunded for FY 15 and FY 16 (Till December) showing separately month-wise/quarterly as per the frequency of billing along with the calculations for FPPCA rate per unit charged;
DNHPDCL Response: The Details of the FPPCA charged/refunded for FY 15 and FY 16 (Till December) showing separately month-wise/quarterly as per the frequency of billing along with the calculations for FPPCA rate per unit charged is being enclosed along with this reply as Annexure IV.
5. Basis & Rate at which surplus power has been sold/will be sold from FY 15 to FY 19;
DNHPDCL Response: The rate at which the surplus power has been projected to be sold during the MYT Control Period is Rs. 3.11 per unit based on historical trends.
6. Detail Breakup of Open Access Consumers opted for along with short term power purchase from DNH: Month Wise summary sheet with bills – Charges (Capacity, Energy, Other), Party, MW, etc. for FY 15 & FY 16 (Till December);
DNHPDCL Response: The detailed breakup of Open Access Consumers has already been submitted to the Hon’ble Commission along with the Tariff Petition. Further, the bills – Charges (Capacity, Energy, Other), Party, MW, etc. for FY 15 & FY 16 (Till December) are being enclosed along with this reply as Annexure V.
7. Information and Details of Open Access Consumers in Future Years FY 16 (January – March) and FY 17 to FY 19 if any;
DNHPDCL Response: The DNHPDCL would like to submit that the department shall submit all the relevant information to the Hon’ble Commission regarding Open Access Consumers in Future Years as and when available.
Transmission & Distribution Loss, Energy Balance & Requirement:

8. Basis and Proof for Intra Transmission Loss from FY 15 to FY 19 needs to be shared;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the inter - state transmission losses for the FY 2014-15 @3.44% have been taken on an actual basis based on the actual energy received by the DNHPDCL at its periphery. For the MYT Control Period the inter - state transmission losses have been projected @3.56% based on historical trends.
Power Purchase:
9. The month–wise summary sheets of power purchase should be submitted as per Format 4. It should have month wise details of long term/short term power purchase with source, station including FPA/FPPCA, tax, past arrears, rebate if any etc. as per regulatory formats including details of transmission, SLDC/NRLDC charges etc. Power purchase bills should be submitted duly verified from Regional Power Committee and bills raised by the respective generators (difference, if any should be clearly shown in the summary) for FY 15 & FY 16 (Till December);
DNHPDCL Response: The summary sheets of power purchase are being enclosed along with this reply as Annexure VI.
10. To bring the bills along with the monthly summary sheets duly matched for FY 15 & FY 16 (Till December) during the Technical Validation Session;
DNHPDCL Response: The DNHPDCL shall comply with the same accordingly.
11. To submit the frequency-wise details of under/over-drawl of UI for FY 15 and FY 16 (Till December). UI summary sheet, indicating the over-drawl and under-drawl along with the UI payable and receivable amount be submitted. Details of UI paid at the normal rate and penal rate need to be provided separately. Supporting UI bills should be furnished to the Commission along with justification;
DNHPDCL Response: The frequency-wise details of under/over-drawl of UI for FY 15 and FY 16 (Till December) are being enclosed along with this reply as Annexure VII.
12. To submit the supporting bills against the RPO obligation claimed to be fulfilled for FY 15 and FY 16 (Till December);
DNHPDCL Response: The supporting bills against the RPO obligation claimed to be fulfilled for FY 15 and FY 16 (Till December) are being enclosed along with this reply as Annexure VIII.
13. Basis for Auxiliary Consumption considered at 9% and 3% for Thermal and Gas respectively for FY 16 to FY 19;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the Auxiliary Consumption at 9% and 3% for Thermal and Gas respectively for FY 16 to FY 19 has been considered at a normative basis.
GFA, Capital Expenditure, Capitalization and Depreciation:
14. Submit the asset and depreciation registers for FY 15 duly certified by the auditor; the amount of GFA asset class wise not rendering useful service should be certified and clearly stated. Third party physical verification certificate is required for consideration of the GFA in the true-up;
DNHPDCL Response: The asset and depreciation registers for FY 15 duly certified by the auditor is being enclosed along with this reply as Annexure IX.
15. Reason behind considering different approved figures for Capital Expenditure and Capitalization viz –a-viz as approved in Business Plan Order from FY 17 to FY 19;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the difference in the approved and the actual Capital Expenditure and Capitalization is arising due to the fact that the value of the scheme namely “Underground cabling system with new 66/11 KV GIS substation in SMC area” was approved by the Hon’ble Commission as Rs. 10.00 Crore whereas the total value of the scheme is Rs. 99.21 Crore. The DNHPDCL requests the Hon’ble Commission to consider the value of Rs. 99.21 Crores against the scheme.
16. Actual Capital Expenditure & Capitalization incurred in FY 16 (Till December)- Scheme wise;
DNHPDCL Response: The DNHPDCL would like to submit that the details of actual Capital Expenditure & Capitalization incurred in FY 16 (Till December)- Scheme wise shall be submitted to the Hon’ble Commission shortly.
17. The petitioner is required to provide historical details of assets formed through grants up to FY 2015-16.
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that historical details of assets formed through grants up to FY 2015-16 shall be submitted to the Hon’ble Commission shortly.
18. The petitioner is required to provide details of assets which have been fully depreciated up to FY 2014-15
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that details of the assets which have been fully depreciated up to FY 2014-15 is being enclosed along with this reply as Annexure X.
Interest & Finance Charges:

19. Documents/Certificate in support of Interest rate considered for FY 15 to FY 19;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that it has considered the interest rate in line with the interest rate considered by the Hon’ble Commission in the Tariff Order for the FY 2015-16.
Interest on Working Capital:

20. Documents/Certificate/Basis in support of different Interest rate considered for FY 16 to FY 19;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the interest rate considered is the same for FY 16 to FY 19.
Security Deposit:

21. To provide details including supporting documents/ certificates from Auditor in respect to Security deposit held with applicable interest for FY 15 and FY 16 (Till December) – Opening, Addition & Closing;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the details including supporting documents/ certificates from Auditor in respect to Security deposit held with applicable interest for FY 15 and FY 16 (Till December) – Opening, Addition & Closing being enclosed along with this reply as Annexure XI.
O&M Expenses:
22. Difference in R&M and A&G Expenses in Petition (Table 5) Vs. Audit Accounts (Note 25). In Audit Accounts under Other Expenses is Rs 16.94 Crores which is mostly R&M and A&G expenses whereas in Petition it is around Rs 11.69 Crores;
DNHPDCL Response: The DNHPDCL would like to submit that the details shall be submitted to the Hon’ble Commission shortly.
23. The Commission in its Business Plan Order has capped base employee expense i.e. Rs. 3,13750 per employee (as on end of FY 2013-14) suitably escalated by the Wholesale Price Index (WPI) for immediately preceding three years, as per the Regulation 21.1 of the Tariff Regulations whereas the petitioner has calculated the amount based on FY 16 with WPI escalation. The petitioner is directed to revisit the same from FY 16 to FY 19 and submit the revised calculation along with details of WPI considered;
DNHPDCL Response: The DNHPDCL would like to submit that the details shall be submitted to the Hon’ble Commission shortly.
24. Wrongly calculated the R&M Expenses which is not in line with Tariff Regulations. The escalation used especially with increase of 8.57% over FY 18 for calculation of FY 17 is quite high. The petitioner is directed to revisit the same from FY 16 to FY 19 and submit the revised calculation along with details of CPI: WPI considered;
DNHPDCL Response: The DNHPDCL would like to submit that the details shall be submitted to the Hon’ble Commission shortly.
25. Wrongly calculated the A&G Expenses which is not in line with Tariff Regulations. The escalation should be WPI as per Tariff Regulations and Not Weighted Average of CPI and WPI. The petitioner is directed to revisit the same from FY 16 to FY 19 and submit the revised calculation along with details of CPI: WPI considered;
DNHPDCL Response: The DNHPDCL would like to submit that the details shall be submitted to the Hon’ble Commission shortly.
Provision of Bad Debts:

26. As per Tariff Regulations, Clause 32 Bad and doubtful debt shall be limited to 1% of the receivables in the true-up, subject to the condition that amount of bad and doubtful debt is actually written-off in the licensee’s books of accounts. The petitioner is directed to revisit the same from FY 15 to FY 19 and submit the revised calculation;
DNHPDCL Response:  The DNHPDCL would like to submit to the Hon’ble Commission that it has considered the bad and doubtful debt on a normative basis t 0.10% for the period FY 15 to FY 19.
Carrying Cost:

27. The Petitioner has always been in surplus. It needs to share the benefits for extra collection from the consumers but it has not estimated the carrying cost on the surplus. The reason behind the same needs to be clarified;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the benefits for extra collection from the consumers shall be shared with the consumers.
Projection of Income Tax:

28. Basis and Methodology for projecting different Income Tax from FY 16 to FY 19;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that it is anticipated that the profit of DNHPDCL during the MYT Control Period would be less than the actual profit earned during FY 2014-15 at the existing tariff, the DNHPDCL has made a provision of Rs. 15 Crore towards tax on income for each year of the MYT Control Period.
Additional Surcharge:

29. Regulation Under which additional surcharge has been claimed @ Rs 1.48/kWh has been claimed. Section 42 of the EA, talks about cross subsidy surcharge that’s already being allowed by the Commission;
DNHPDCL Response: The DNHPDCL would like to submit to the Hon’ble Commission that the additional surcharge has been claimed as per the clauses 16 (iii) of the “Joint Electricity Regulatory Commission for the State of Goa and Union Territories (Open Access in Transmission and Distribution) Regulations, 2009”.
Directives – Non Compliance:

30. Status Report on Continuous and Non Continuous Industry;
DNHPDCL Response: The DNHPDCL would like to submit that the report shall be submitted to the Hon’ble Commission shortly.
31. Report on Asset Verification by Third Party;
DNHPDCL Response: The DNHPDCL would like to submit that it has appointed an independent auditor for asset verification and will submit the asset verification to the Hon’ble Commission as soon as the asset verification is completed.
32. Status & Report on Road map for reduction of cross subsidy;
DNHPDCL Response: The DNHPDCL would like to submit that the department will submit roadmap to the Hon’ble Commission within the next six months.
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