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BEFORE THE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNIION TERRITORIES

Filing N cons s
Case No............
IN THE MATTER OF: Filing of Aggregate Revenue Requirement (ARR) for the
FY 2018-19 under Section 62 and 86 of the Electricity Act,
2003
AND
IN THE MATTER OF Electricity Department of Daman & Diu

(hereinafter referred to as "EDDD" or "The Petitioner")

Daman - Applicant

The Applicant respectfully submits as under: -

1.

The Electricity Department of Daman & Diu (“EDDD") is a statutory body
engaged in the electricity transmission and distribution in the Union Territory
of Daman & Diu. Consequent to the enactment of the Electricity Act, 2003
(hereinafter referred to as the “Act”), the process of approval of proposed
tariffs is vested with the State Commission. Based on the provisions of Section
62 of the Act, EDDD is filing the current petition, in order to meet its financial

requirements.

This is a Petition indicating the True up Petition for FY 16-17, Review for the FY
2017-18 and the Aggregate Revenue Requirement (ARR) for and Tariff Revision
Proposal of EDDD for the FY 18-19 (Financial Year 2018-19).
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Electricity Department of Daman & Diu

Notes:

In this Petition:
All currency figures used in this Petition, unless specifically stated otherwise,
are in Rs. Crore and Million Units.

This petition contains the Main Text of the Petition and Format (Volume I) and

Annexure (Volume II).
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Chapter I: Introduction

1.1 EDDD Profile

Daman and Diu is a union territory in India. Daman District comprises of an area of 72
sq. km whereas Diu District comprises of an area of 40 sq. km. The total population of
Daman & Diu as per 2011 census was 242,911 with population density being 2400

persons per sq. km.

The Flectricity Department of Daman & Diu (EDDD) is responsible for supply of
uninterrupted & quality power to all categories of consumers in Daman & Diu at the
most economical rates. The (EDDD) is engaged in the procurement, transmission and
distribution of electricity to the various consumer categories in the Union Territory of
Daman and Diu. The EDDD mainly relies on the Central Sector Generating Stations
(CSGS) in Western Region to meet its energy demand. EDDD also has some allocation

from Eastern Region Central Generating Stations.

The present transmission and distribution system of EDDD consists of 26 circuit kms
of 220 kV Double Circuit (D/C) lines, 85.30 kms of 66kV lines, 420 circuit kms of 11kV
O/H as well as U/G lines, 773.71 circuit kms of L'T OH & U/G lines along with 875
transformers. Presently, there are 107 no. 11 kV feeders and 5 no. 66 kV feeders in the

network of Daman & Diu.
The key duties being discharged by Daman & Diu Electricity Department are:

« laying and operating of such electric line, sub-station and electrical plant that
is primarily maintained for the purpose of distributing electricity in the area of
supply of ‘Daman & Diu Electricity Department’, notwithstanding that such
line, sub-station or electrical plant are high pressure cables or overhead lines or
associated with such high pressure cables or overhead lines; or used
incidentally for the purpose of transmitting electricity for others, in accordance

with Electricity Act. 2003 or the Rules framed there under.

e Operating and maintaining sub-stations and dedicated transmission lines
connected there with as per the provisions of the Act and the Rules framed

there under. Pyt
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¢ Arranging, in-coordination with the Generating Company(ies) operating in or
outside the State, for the supply of electricity required within the State and for

the distribution of the same in the most economical and efficient manner;

» Supplying electricity, as soon as practicable to any person requiring such

supply, within its competency to do so under the said Act;

e Preparing and carrying out schemes for distribution and generally for

promoting the use of electricity within the State.

The present power allocation of Daman & Diu is approximately 378 MW from various
generating stations including 70 MW from NTPC-SAIL plant located at Bhilai and 38
MW from Ratnagiri Gas and Power Private Limited (RGPPL). At present, Daman gets
power at 220/66 KV Magarwada substation from two sources. First source is 220 KV
(D/C) Ambethi-Magarwada line and second source is from 220 KV (D/C) Magarwada
(PGCIL) Magarawada, Daman and Diu gets power from 66 kV Una substation
through 66 kV double circuit line emanating from 220 /66 kV Kansari substation of
GETCO.

The current demand is primarily dependent on the HT and LT Industrial consumers
contributing approx. 90% of the total sales in FY 16-17. The demand from the
industrial consumers is primarily due to tax holiday benefit extended by the Govt of
India in UT of Daman & Diu which has attracted a large number of industries to set up
base in this area.

Considering the increase in demand from the large industries, the demand is likely to
reach to 330-340 MW by FY 2018-19. In view of the huge power demand in future,
EDDD had proposed a number of schemes to be implemented during the coming
years for strengthening and augmentation of the transmission and distribution system
in the territory. EDDD is also undertaking efforts to get higher allocation from the
Central Generating Stations. The EDDD is undertaking all necessary actions to tie-up
for long-term power purchase for meeting the deficit in the UT of Daman and Diu.

1.2 Multi Year Tariff Distribution Tariff Regulations, 2014

EDDD’s tariff determination is now governed by “The Joint Electricity Regulatory
Commission for the State of Goa and Union Territories (Multi Year Distribution Tariff)
Regulations, 2014” (referred to as “MYT Regulations, 2014”). The MYT Regulations,
2014 provide a framework for calculating tariffs on a cost-plus basis initially for a
period of three years and allow the licensee to recover operational expenses including

depreciation, interest on_working capital and debt, and return on equity amongst
TN e s .
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others. The MYI Regulations, 2014 segregate the items impacting tariffs into
controllable and uncontrollable factors. Items that are uncontrollable are passed
through to the consumers. Further, the MYT Regulations, 2014 identifies the

uncontrollable and controllable parameters as follows:

1.2.1 Uncontrollable Parameters include

Force Majeure events, such as acts of war, fire, natural calamities, etc.
Change in law;

Taxes and Duties;

e

Variation in sales; and
5 Variation in the cost of power generation and/or power purchase due to the

circumstances, as specified in the MYT Regulations, 2014

1.2.2 Controllable Parameters include

1 Variations in CAPEX due to time and/or cost overruns/ efficiencies;

2 Variations in transmission and distribution losses;

3 Variations in depreciation and working capital requirements;

4 Failure to meet the standards specified in the Joint Electricity Regulatory

Commission (Standards of Performance) Regulations, 2009 except where
exempted;

5 Variation in operation & maintenance expenses, except those attributable to
directions of the Commission;

6 Variation in Wires Availability and Supply Availability; and

7 Variation on account of inflation.

1.3 Contents of this Petition

This Petition covers the truing up for FY 16-17, revised estimates for FY 17-18 and
the basis, assumptions and projections of individual elements constituting the
determination of ARR for the FY 18-19. The Joint Electricity Regulatory
Commission for the state of Goa and union territories (JERC) had issued the first
Tariff Or dt‘l,.,ﬁf)&%l%ﬁtﬁlﬂty\ Department of Daman & Diu (EDDD) on 1st November
2010 an 5@1@13' ‘ﬁ{@(;bcond third, fourth, fifth, sixth, seventh and eighth
lauffa’mde for FY 11-12, ‘1?/2012 13, FY 2013-14, FY 2014-15, FY 2015-16, MYT

DntrafP riod FY 20'16 17 to TY 2018-19 and FY 2017-18 for EDDD were issued on
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3 October, 2011, 25t August, 2012, 22nd March, 2013, 13t May, 201, 31s* March,
2015, 6% April, 2016 and 29" May, 2017 respectively. The Commission in its Tariff
Order for the FY 2017-18 has approved the ARR for the FY 2017-18 based on the
actual cost for FY 15-16 and estimated expenses for FY 16-17.
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Chapter 2: True Up for FY 2016-17

2.1 Principles for True Up for FY 2016-17

As per JERC MYT Regulations, 2014, the Hon’ble Commission shall undertake the
True Up of licensee for FY 2016-17 based on the comparison of the actual performance

of the past year with the approved estimates for such year.

In line with the provisions of JERC MYT Regulations, EDDD is filing its True Up for
the year FY 2016-17. Information provided in the True Up for FY 2016-17 is based on
the Annual Accounts and principles adopted by the Hon'ble Commission in its
previous orders on Interest on Term Loan, Return on Equity, Interest on Working
Capital and Depreciation. This actual performance has been compared with the
approved parameters as per the order dated 6" April, 2016 and 29" May, 2017 for the
FY 16-17.

Accordingly, revised Aggregate Revenue Requirement, revenue and gap for FY 16-17

are given in the following paragraphs of this chapter.

2.2 Energy Sales for FY 2016-17

The actual energy sale for FY 2016-17 has been shown below along with approved
sales by Hon’ble Commission vide Tariff Order dated 6" April, 2016 and 29" May,
2017. The actual energy sales for FY 2016-17 are as under:

Table 1: Consumer category wise energy sales for FY 2016-17

Particulars FY 16-17 | FY 16-17 FY 16-17
Approved Approved '
(6th April, (29th May, Actual
2016) 2017)
Domestic 99.49 91.99 97.89
LIG/ Kutir Jyoti 0.10 0.10 0.10
Commercial 47.69 54.34 55:37
Agriculture 2.53 2.63 2.81
LT Industry 166.19 167.69 179.85
HT/EHT Industry — 1469.52 1438.40 | 1,407.81
Public Lighting\V & £/ 11 762 789
Public WaterWerks 70\ 3.83 28L| 322
Temp. SGpply - N\ T 0.00 0.00 2.17

TotalBaley > ™03 '\ =) 1,800.46 1,765.58 | 1,757.11
=1 ' '
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It can be observed from the above that there is a slight variation in the actual
energy sold as compared to the energy sales approved by the Commission vide the
Taritf Order dated 29" May, 2017. The reasons attributable for the same are:

e The actual sales of the HT category for the FY 2016-17 was 1407.81 MUs as
compared to 1438.40 MUs approved by the Hon’ble Commission in its Tariff
Order dated 29" May, 2017.

e The actual sold to the Commercial category was 55.37 MUs as compared to
54.34 MUs approved by the Hon'ble Commission in its Tariff Order dated 29
May, 2017.

* The actual sold to the Domestic category was 97.89 MUs as compared to 91.99
MUs approved by the Hon’ble Commission in its Tariff Order dated 29" May,
2017.

* The actual sold to the Public Lighting category was 7.89 MUs as compared to
7.62 MUs approved by the Hon’ble Commission in its Tariff Order dated 29
May, 2017.

* Overall the actual sales has decreased by around 8.00 MUs in comparison to
the sales approved by the Hon’ble Commission vide its Tariff Order dated 29"
May, 2017.

The EDDD requests the Hon’ble Commission to approve the actual sales for FY 16-
17.

2.3 Distribution Loss for FY 2016-17

EDDD is making all efforts to reduce the distribution losses in the UT of Daman &
Diu. In FY 2016-17, the actual distribution losses were 8.48% as against the

approved level of 8.50%,

In the Tariff Order dated 6% April, 2016 and 29" May, 2017 the Hon’'ble
Commission had approved the distribution losses at 8.50% for the FY 2016-17.
However, now EDDD has computed the distribution loss based on the actual sales
data for FY 16-17. Based on that the distribution loss for FY 16-17 has been worked
out at 8.48%. The table below highlights the comparison of actual distribution
losses of the EDDD against that approved by the Hon’ble Commission vide its
Tariff Order dated 6t April, 2016 and 29t May, 2017.
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Table 2: Distribution Loss

Particulars FY 16-17 FY 16-17 FY 16-17

Approved Approved
(6th April, (29th May, Actual
2016) 2017) :
| Distribution Loss 8.50% 8.50% 8.48%

The EDDD requests the Hon’ble Commission to approve the actual T&D losses for FY
16-17.

2.4 Energy Requirement and Energy Balance

Based on the actual energy sales and the transmission & distribution loss units, the
actual energy requirement for FY 16-17 has been furnished below. The energy
requirement had been met through various sources as described in the subsequent

sections.

Table 3: Energy Balance for FY 2016-17

(MU) _
Particulars #isi FY16-17 | FY1617°1] FY16-17
Approved Approved

(6th April, (29th May, Actu;il
2016) 2017)

Retail Sales (a) 1,800.46 1,765.59 | 1,757.11
Open Access Sales (b) 411.09 459.77 456.63
Less: Energy Savings (c ) 0.35 0.35 0.00
Total Sales (d=a+b-c) 2,211.20 2,225.01 | 2,213.74
Distribution Loss (MU) (e=g-d) 205.42 206.69 205.22
Distribution Loss (%) (f=e/g) 8.50% 8.50% 8.48%
| Energy Required at Periphery (g) 2416.62 2,431.70 | 2,418.96
Sale to common pool consumer/UI Sale(h) 103.24 1.05 26.61
Own generation (i) 0.00 0.00 14.48
l'otal energy requirement at state 9519 86 243275 | 2431.09

_periphery(j=g+h-i) ,

Less: Energy Purchased through Ul at

- 0.00 49.78 100.14
Periphery (k)

Less: Open Access Purchase at Periphery (1) 431.37 46743 | 464.20
Energy requirement at state periphery from &

tied up sources (m=j-k-I) 2,088.49 1,915.54 1866.75
Inter state loss (M&H-(n=0-m) 79.34 73.38 67.87
Inter stated0ss\(%F =/, 3.66% 3.69% |  351%
Energyfaquirermient atstate-periphery from

G v i t\ 2,167.83 1988.92 | 1,934.62
Total Enefgy requirement from tied up

- \, & : i 34.

sources az{U[ at generator end (P=o+k) 2167.83 280 | &loATe
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Particulars FY 16-17 FY 16-17 FY 16-17
Approved Approved

(6th April,  (29thMay, = Actual
2016) 2017) -

2,599.20 2,506.13 | 2,498.96 J
I

Total Energy requirement in ut including
Open Access (q=p+l)

The net energy requirement for sale during FY 2016-17 was 2498.96 MUs.

2.5 Power Purchase Cost

EDDD sources power from Central Generating Stations like Korba, Vindyachal,
Kahalgaon, Kawas of National Thermal Power Corporation (NTPC) and Tarapur and
Kakrapar atomic power stations of Nuclear Power Corporation of India Limited
(NPCIL) ete. The actual power purchase for the FY 16-17 is provided in the table

below and compared with the power purchase approved by the FHon'ble Commission.

Table 4: Power purchase cost for FY 2016-17

Cost
(Rs. Crore)

Particulars FY 16-17 FY 16-17 FY 16-17 FY 16-17

Approved Actual Approved Actual
| Power Purchase 2,038.70 2,034.76 726.49 715.30

The power purchase depends on various parameters such as the energy sales,
distribution loss, energy requirement and the energy availability. The variation in the
power purchase cost from the Tariff Order is on account of variation in sales and
variation in actual cost with respect to the base rate along with purchase of power

from short-term sources to meet the shortfall during the year.

The Hon’ble Commission had approved the power purchase at Rs. 726.49 Crore in the
Tariff Order dated 29t May, 2017. Now, the EDDD has claimed a power purchase cost
of Rs. 715.30 Crore based on the Annual accounts for FY 16-17 and there is a decrease
in the power purchase cost as compared to the power purchase cost approved by the

Hon'ble Commission.

The EDDD also requests the JERC to allow the Ul purchase during FY 16-17 without
any penalty as the EDDD has already incurred that amount. Therefore, the EDDD has
included that total Ul amount paid in the total power purchase cost for FY 16-17.

\ & Page 17
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The EDDD purchased 100.14 MU during FY16-17 through UI at the cost of Rs. 17.61
Crore to meet the energy shortfall during the year. Further, the EDDD procured 14.48
MUs of solar energy from its rooftop and ground mounted solar plants during the FY
2016-17 to meet its solar obligation. As there were no solar certificates available in the
energy exchange therefore solar certificates could not be purchased to fulfill the target
of solar energy.

The EDDD procured 24.81 MUS of non-solar energy from the Arunachal Pradesh
Power Corporation Pvt. Ltd. and 1 limachal Pradesh State Electricity Board Ltd. to
meet the non-solar obligation. The EDDD also procured 13334 non-solar certificates to

meet the non-solar obligation.

The EDDD, therefore, requests the Hon’ble Commission to approve the actual power
purchase cost for FY 16-17 without any deduction.

2.6 Operation and Maintenance Expenses

Operations and Maintenance (O&M) Expenses of the department consists of the

following elements:

« Lmployee Expenses
e Repairs and Maintenance Costs

¢ Administrative and General Expenses

Employee expenses comprise of salaries, dearness allowance, bonus, terminal benefits

in the form of pension & gratuity, leave encashment and staff welfare expenses.

Repairs and Maintenance Expenses go towards the day to day upkeep of the
transmission and distribution network of the department and form an integral part of
its offort towards reliable and quality power supply as also in the reduction of losses in

the system,

Administration expenses mainly comprise of rents, telephone and other
communication expenses, professional charges, conveyance and travelling allowances,
other debits. : Pt

A OWVE Eng N
The Hg{"sle,Cmn/ml;lon\had ‘approved the O&M cost at Rs. 28.16 Crore and Rs. 29.63
Crore \Hde/Tarlff Orders’ datéd ‘6th April, 2016 and 29" May, 2017 respectively. During

FY 16-17, EDDD incurred actual O&M expense of Rs. 40.16 Crore which was inclusive
\ © :

\;ln ey /’\ /
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of employee cost of Rs. 15.19 Crore, Repair & Maintenance Charges of Rs. 17.50 Crore
and Administration & General Expenses of Rs. 6.75 Crore as shown in the table below:

Table 5: Operation & Maintenance Expenses for FY 2016-17

(Rs. Crore,
Particulars FY 16-17 FY 16-17 FY 16-17
Approved
Approved (6th

April, 2016) (29th May, Actual
Employee Cost 1139 11.10 | 15.91
R&M 11.98 1357 | 17.50 |-
A&G 4.99 4.96 | 6.75 |
O&M Expenses sy 2836 29.63 40.16

The O&M cost has increased due to the increase in the actual cost incurred by the
EDDD during the FY 2016-17 as against the O&M cost approved by the Hon'ble
Commission. The employee cost incurred by the EDDD during the FY 2016-17 was Rs.
15.91 Crore which is Rs. 4.81 Crores higher than the employee cost approved by the
Hon’ble Commission. The employee cost increased due to the implementation of the

7t Pay Commission.

Further, the R&M cost has also increased by Rs. 3.93 Crores duc to the cost incurred by
the EDDD against installation of new energy meters throughout the territory of the UT
of Daman and Diu. These energy meters have not been added to the Gross Fixed
Assets of the EDDD and therefore the cost incurred against installation of the meters
has been considered in the R&M expenses. The revised estimates submitted by the
EDDD for FY 2016-17 were based on the half yearly actual cost incurred by the
department. However, the O&M cost as submitted for the truing up purpose is based
on the actual cost incurred by the EDDD during the FY 2016-17. The EDDD, therefore,
requests the Hon'ble Commission to approve the O&M expenses for FY 16-17 as

submitted in herewith.

2.7 Capital Expenditure & Capitalization

The actual capital expenditure incurred by EDDD during the FY 16-17 was Rs. 48.62
Crore, which is lower than that of approved by the Hon'ble Commission in its Taritf
Orders dated 6% April, 2016 and 29" May, 2017 respectively. The capital expenditure
incurred and actual capitalization made by the department for FY 16-17 against that

approved by the Hon’ble Commission is as shown below:
~OUWVE L N




Electricity Department of Daman & Diu Tariff Petition for FY 2018-19

Table 6: Capital expenditure and capitalization for FY 16-17

Rs. Crore.
Particulars FY 16-17 FY 16-17 FY 16-17
Approved
A | (9thMay,  Actual
atc by 2017)
Capital Expenditure 71.98 71.98 48.62 |
Capitalisation 54.70 54.70 65.52 |

The EDDD, therefore, requests the Hon'ble Commission to approve the capital
expenditure and capitalization for FY 16-17.

2.8 Depreciation

The depreciation has been worked out after applying the Depreciation rates as per the
JERC MYT Regulations, 2014. Accordingly, the depreciation so arrived and approved

depreciation for FY 2016-17 is shown in the table below:

Table 7: Depreciation for FY 2016-17

Particulars FY 16-17 FY 16-17 16-17

Approved
Approved (6th
girilr 2016) (‘.9;1[;11\4)@, Actual

Opening GFA 404.41 468.12 468.63

Addition during the year 54.70 54.70 65.52 |
| Closing GFA ) 459.11 52282 |  534.15

Average GFA 431.76 495.47 501.39

Depreciation during the year 21.69 25.10 23.55

The EDDD, requests the Hon’ble Commission to approve the actual depreciation for
FY 16-17 without any deduction.

2.9 Interest and Finance Charges

For assessing interest on Loans in FY 16-17, EDDD has considered the opening balance
of loans for FY 16-17 as approved by the Hon'ble Commission vide its Tariff Order
dated 29" May, 2017 for the Review of the ARR for FY 16-17. The normative loan
addition in FY 16-17 has been computed as 70% of the capitalization for FY 2016-17
which works out to Rs. 45.87 Crore. The capitalization for FY 16-17 was Rs. 65.52 Crore
as per thc audm‘d amtual accounts for FY 16-17.

loah du mg the year has béen considered equal to the depreciation for the FY 2016-17.
Fu her Qate of interest l'las been considered as equal to the SBI PLR of 14.05%.

N oaman N
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The following table depicts the total Interest & Financial charges for FY 16-17
computed by EDDD and compared the same with the approved Interest and Financial

charges amount for the consideration of the Hon’ble Commission:

Table 8: Interest on Loan for FY 16-17

(Rs. Crore,
Particulars FY16-17 |  FY16-17  FY16-17
Approved | Approved

(6th April, | (29th May, Actual

2016) : 2017)
Opening Loan | 87.07 |  131.66 131.66
Loap for additional Capex (70:30 debt- 3829 3829 45.87
equity)
Loan Repayment 21.69 25.10 2355
Closing Loan 116.64 144.85 153.98
Interest Cost on Avg. Loans 13.40 19.42 20.07

The EDDD, requests the Hon’ble Commission to approve the interest on loan

computed for FY 16-17.

2.10 Interest on Working Capital

The interest on working capital has been calculated based on the normative principles
outlined by the Hon'ble Commission in the JERC (Multi Year Distribution Tariff)
Regulations, 2014.

EDDD has computed interest on working capital at 9.30% as equal to the SBI PLR rate.
The following table shows the interest on working capital for FY 2016-17 incurred by
EDDD against the approved amount for the consideration of the Hon’ble Commission:

Table 9: Interest on Working Capital for FY 2016-17

(Rs. Crore.
Particulars FY 16-17 FY 16-17 FY 16-17
Approved
AKPI;?]VZ‘(’}I(E}“‘ (29thMay,  Actual |
i 2017)
Receivables of two months of billing 150.07 141.79 130.12
Less power purchase cost of one month 80.35 60.54 59.61
Less consumer security deposit but
excluding Bank Guarantee/Fixed Deposit 39.34 45.22 52.68
| Receipt 1 . B
tnyentony fopent TAg ased on 0.69 0.96 1.36
annual requirement for previous year
Total Working Capital requirement 31.07 3699 19.19 |

f . Xy i
| R |
L
1
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Particulars E FY 16-17 FY 16-17 FY 16-17 |

Approved (6th Approved

April, 2016)

(29th May, Actual
2017)

 Interest on Working Capital 2.89 3.44 1.78

The EDDD, requests the Hon’ble Commission to approve the interested on working

capital computed for FY 16-17.

2.11 Return on Equity

As per the JERC (Multi Year Distribution Tariff) Regulations, 2014, EDDD is entitled
for a Return on Equity (RoE).

Return on equity has been computed on the actual paid up equity. The rate of return
has been taken as 16% as per the MYT Regulations. Accordingly, the 16% post tax

return on equity computed for FY 2016-17 is given in the Table below:

Table 10: Return on Equity for FY 16-17
(Rs. Crore,
Particulars FY 16-17 FY 16-17 FY 16-17
Approved
(29th May, Actual
2017) |
| Return on Equity 8.00 8.03 8.29

Approved (6th
April, 2016)

The EDDD, requests the Hon’ble Commission to approve the return on equity
computed for FY 16-17.

2.12 Interest on consumer security deposits

The Hon'ble Commission in its last Tariff Order has approved Rs. 3.50 Crore as
interest payable on consumer security deposits. The actual interest on consumer
security deposit paid by the EDDD was Rs. 3.69 Crores. The details of the interest on

consumer security deposit have been given in the table below:

i Q'-Jia‘hie_ﬁ[;l;:,;ln-t.ereSf on Consumer Security Deposit for FY 16-17
IO NG
/e - —~— ,?O i (Rs. Crore.

Particulars FY 16-17 FY16-17  FY16-17

Approved
Approved 6 (oih May, | Actual
5 2017) =

\0
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The EDDD, requests the Hon'ble Commission to approve the interest on consumer

security deposit submitted for FY 16-17.

2.13 Non - Tariff Income

The actual Non-Tariff Income of EDDD for FY 16-17 was Rs. 20.08 Crore as against Rs.
19.20 Crore approved by the Hon’ble Commission. The non-tariff income includes
meter rent of Rs. 1.14 Crores, Delayed Payment Charges of Rs. 12.76 Crores and
Miscellaneous Income of Rs. 6.18 Crores (including interest income of Rs. 4.05 Crores).
The following table presents and approved and actual Non-Tariff Income of EDDD for
the approval of the Hon’ble Commission.

Table 12: Non Tariff Income for FY 16-17
(Rs. Crore,
Particulars = - FY1617 FY16-17  FY16-17

Approved
Approved (6th (29th May, Actual

2017)

: - April, 2016) ;
Non-tariff Income 1920  20.08

The EDDD, requests the Hon’ble Commission to approve the actual Non-Tariff Income
for FY 16-17.
2.14 Aggregate Revenue Requirement for FY 16-17

Based on above expenses, table below summarizes actual Aggregate Revenue
Requirement for FY 16-17 for EDDD vis-a-vis the ARR approved by the Hon'ble

Commission in the previous two Tariff Orders.

Table 13: Aggregate Revenue Requirement for FY 16-17

(Rs. Crone)

Particulars FY 16-17 FY 1617 || FY16-17.
Approved |
Agp“.’}"‘;gl(g‘h (9th May,  Actual
pril;2016) 2017)

Power Purchase Cost 964.22 726.49 715.30
O&M Expense 28.16 29.63 40.16
Depreciation 21.69 25.10 23.55
Interest Cost on Long-term Capital Loans | 1340 1942 20.07 |
Interest on Working Capital Loans 288 344 178
Return on Equity 8.00 _ 803| 8.29
Provision for Bad Débt 0.00 ~0.00 | 0.00 l
Interest on security deposit, . _ 3.05 | 3.50 3.69 |
Lessy & / L o o
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Particulars - FY 16-17 FY16-17 | FY16-17 |
Approved (6th APPIOVEC !
5 (29th May, Actual
April, 2016) 2017)
Non-Tariff Income 19.97 19.20 20.08
[ Revenue from Surplus Power Sale 30.97 0.13 1.14
| Annual Revenue Requirement 990.47 796.28 791.61

The EDDD, requests the Hon'ble Commission to approve the ARR computed for FY
16-17.

2.15 Revenue for FY 16-17

During the FY 16-17, EDDD’s actual revenue amounted to Rs. 818.98 Crore (including,
FPPCA of Rs. -19.35 Crore, Open Access charges of Rs. 38.28 Crore) as against Rs.
913.56 Crore and Rs. 873.34 Crore as approved vide its Tariff Order dated 6" April,
2016 and 29t May, 2017 respectively by the Hon’ble Commission.

Table 14: Revenue for FY 16-17

Rs. Crore.
Particulars FY 16-17 FY 16-17 FY 16-17
: Approved
Approved (6th | g, npag 1 A ctual
April,; 2016) :
# 2017)
Revenue from sale of power 913.56 882.91 818.98 |
Recovery on Account of PPC |
variations/ (Refund of excess) 000 (=7) 090
Total revenue 913.56 873.34 818.98

2.16 Revenue (Gap) / Surplus for FY 16-17

The Hon'ble Commission in Order dated 6" April, 2016 has approved a total
Aggregate Revenue Requirement (ARR) of Rs. 990.47 Crore for FY 16-17. Further, the
Commission has computed the revised ARR for FY 16-17 in the Order dated and 29
May, 2017 of Rs. 796.28 Crore. Based on the annual accounts for FY 16-17 and the
actual expenses incurred by the EDDD, the revised ARR for FY 2016-17 has been
arrived at Rs. 791.61 Crore.

This revised ARR is comyarqﬂmgamt Lhe actual income highlighted in the previous
section under various, heﬁg’ {‘venuew\al;zed from the existing tariff during the FY
2016-17 was Rs. ‘5189& Cmre f\CCOI’dlI’LE]y\, t‘Qtdl revenue surplus of EDDD for FY 16-
17 is computed at Rs ~27436 Crore as deplcted in the Table below:

L\ © \ i m.:r'
\ i , o/
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Table 15: Revenue (Gap)/surplus for FY 16-17

(Rs. Crore.)
Particulars : FY16-17 = FY16-17
Approved
(29th May, Actual
2017)

Annual Revenue Requirement (a) 796.28 791.61
Revenue from sale of power (b) 882.91 ~ 818.98 |
Recovery on Account of PPC variations/(Refund of 957 0.00
excess) (c)

Revenue (Gap)/Surplus (d=b+c-a) 77.06 27.36
Previous Years' (Gap)/Surplus Carried Over (e ) 13492 |  184.19
Carrying Cost (f) ' 19.90 0.00
Net Revenue (Gap)/surplus (g=d+e+f) 231.88 | 211.55

EDDD requests the Hon’ble Commission to approve afore-mentioned revenue surplus
for FY 16-17.

N '...I‘\"l. c N
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Chapter 3: Review for the FY 2017-18

The review of aggregate revenue requirement for FY 17-18 is based on quantum of
energy sales, energy loss as well as various cost elements like power purchase cost,
O&M expenses, interest cost and depreciation etc. This has been done based on actual
data for six months and revised estimates for the remaining six months of FY 17-18.

EDDD alnalysis in respect of items given below is discussed in the following paras:
a. Category wise Energy Sales & Revenues at existing tariffs;
b. T&D Losses;
c. Energy Requirement;

d. Determination of Aggregate Revenue Requirement (ARR) by forecasting

the following costs, other income & returns:

L.
ii.

iii.

Power Purchase Cost
Employee Cost

Repairs & Maintenance Cost

iv. Admin & General Cost
v. Capital Investment Plan
vi. Interest Cost
vii. Interest on Working Capital
viii. Depreciation
ix. Provision for bad & doubtful debts
x. Return on Equity
xi., Income Tax
xii. Non-Tariff Income

¢, Determination of Gap between Revenue & Costs, Additional Revenue

through the proposed Tariff Revision and the arrangements to cover the

revenue gap.

3.1 Energy Sales

\,a\_

Based on the actual ml&d'}l saled %vaaﬂous consumers for the first six months and

revised est1:11a§é§jor

1x,months, EDDD has estimated the total retail

energy sold f01 FY 7-18:as showh in he Table below:
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Table 16: Category wise sales for FY 17-18 (Revised Estimate)
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(MU)

PDTO D10 (]

)16 [
Domestic 108.89 95.96 111.95
LIG/ Kutir Jyoti 0.10 0.1 0.15
Commercial 51.08 59.13 71.54
Agriculture 2.56 2.81 539
LT Industry 172.82 17516 | 187.79
HT/EHT Industry 1572.39 149991 1,646.52
Public Lighting 12.49 7.82 | 931
Public Water Works 4.14 | 295 | 340
Temp. Supply 0.00 | 0 3.22
Total Sales 1,924.47 1,843.84 2,039.27 |

As can be seen, EDDD’s overall energy sales are significantly dependent upon
HT/EHT Industries to the extent of around 81%. The revised estimates of energy sales
for the FY 2017-18 is 2039.27 MUs as against 1843.84 MUs approved by the Hon’ble
Commission in the Tariff Order dated 29 May, 2017. EDDD has shown an increase in
sales for the FY 2017-18 as against the sales approved by the Hon'ble Commission due
to the fact that in the month of November 2017, consumers availing open access have
reduced the quantum of open access by 31.50 MW out of the 48.50 MW being availed
by them till November, 2017. Therefore, proportionate sales against 31.50 MW have
been added to the total sales for the period December, 2017 to March, 2018.

3.2 Distribution loss for FY 17-18

EDDD has considered the distribution losses of 8.40% for FY 17-18, the same as
approved by the Hon’ble Commission in its last Tariff Order.

Table 17: Distribution losses for FY 17-18
(%)
FY 17-18 | FY17-18
Approved
(6th April, = (29th May, RE
2016) 2017)
Distribution Loss 8.40% 8.40% 8.40% |

FY 17-18
Approved

Particulars

3.3 Energy Requirement of the System

- vive Fa .
7 ‘_\".\."‘ LS ey

The foIlowiirj ~Table depicts 't]:(e:éher requirement of the EDDD for FY 17-18.
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Table 18: Fnergy Requirement of the System

(MU)
Particulars FY 17-18 FY17-18 | FY17-18
Approved Approved |
(6th April,  (29th May, RE |
2016) 2017) i
Retail Sales (a) 1,924 47 1843.86 | 2,039.27 |
Open Access Sales (b) 431.64 482.75 | 321.09
Less: Energy Savings (c) (0.35) (0.35) (0.35)
Total Sales (d=a+b-c) 2,355.76 2,326.26 | 2,360.01 |
Distribution Loss (MU) (e=g-d) 216.13 213.33 216.42
| Distribution Loss (%) (f=¢/g) 8.40% 8.40% 8.40%
l__Ij_IEg,_}i Required at Periphery (g) 2,571.89 2539.59 | 2,576.43
| Sale to _L‘_OI‘[‘H'H'(WI. pool consumer/ Ul Sale(h) hz.18 0 5.08
Own generation (i) S i 18.04

Total energy requirement at state

2,714. ,539.59 | 2,563.
periphery(j=g+h-i) 14.07 2,539.5 47

Less: Energy Purchased through Ul at

Periphery (k) 0.00 0.00 186.77

Less: Open Access Purchase at Periphery (1) 452.94 490.8 326.41

Energy requirement at state periphery from

. . 2,261.13 2,048.79 | 2,050.28
tied up sources (m=j-k-)

Inter state loss (MU) (n=o0-m) 85.90 78.48 77.89

| Inter state loss (%) 3.66% 3.66% 3.66%

Energy requirement at state periphery from

2,347.03 212727 | 2,128.17
_generator end (0)

I'otal Energy requirement from tied up
p B,

sources & Ul at generator end (p=o+k) 2:347.03 2,127.27 | 2314.94

Total Energy requirement in ut including

Open Access (q=p+1) 2,799.97 2,618.07 | 2,641.36

3.4 Energy Availability and power purchase cost

EDDD has no generating stations of its own and relies on the firm and infirm
allocation of power from Central Generating Stations like Korba, Vindhyachal,
Kahalgaon, Kawas, Sipat, Tarapur, Kakrapar, Sholapur etc. to meet its energy
requirement.

WwWwe .

L

/ \}‘. —— /,\
The EDDD for the pu‘?agg%?ﬁﬁﬁztio'h\o\f the power availability during FY 17-18 has

& e
considered the following sotirces of power: \'\\
* NIPC W&s"t_ér Region Generatin S\'t"ﬁt_ions
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* NTPC Eastern Region Generating Stations

* NSPCL (NTPC-SAIL Power Company Ltd)

*  Nuclear Power Corporation of India Limited

* Ratnagiri Gas Power Plant (RGPPL)

* Renewable energy sources - Solar and Non-Solar

= Other market sources

The Petitioner has allocation from Western as well as Eastern region from coal, gas and
nuclear power stations. However, for meeting the supply-demand gap during the
peak hours, the Petitioner has relied on energy exchange and over-drawal from the
Grid (UI).

For projecting of the energy availability for FY 17-18, six months actual power
purchase has been considered. For projection of remaining six months of power
purchase for FY 17-18, firm and infirm allocation from various generating stations has
been considered as per the allocation specified in the notification no’s. WRPC/Comml-
1/6/Alloc/2017/15183 dated 17.10.2017 of Western Regional Power Committee.
Detailed methodology for projecting the power availability to the Petitioner from

various sources is summarized below.

Table 19: Energy Allocation from Central Generating Stations

plg Plant EDDD Avg. EDDD
Capacity Allocation Allocation
MW (%)

NTPC Stations B

KSTPP 2100 49 232%
KSTPP-I11 500 6! 1.18% |
VSTPP-I - 1,260 | 13 1.03% |
VSTPP-II 1,000 9 0.90% |
VSTPP- 111 1,000 11 1.10%.
VSTPP- IV 500 12 2.49%
VSTPS-V 500 8 1.63%
KAWAS 656 31| 4.73%
JGPP 657 31| 4.77%
Bhilai Unit-I &II(NTPC) 500 70 | 14.00%
Sipat-I 1,980 25 | 1.26%
Sipat-II : 1,000 10 | 0.97%
MSTPS-1 AT 500 12 2.49%
MOUDA-II /, + 7 N 1,000 17] 1.69%
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DDD DDD
dld D D DCd [
| SOLAPUR 660 13 1.96%

Subtotal 13,814 318
Eastern Region
KHSTPP-1I 1000 13 0.13%
Subtotal 1000 1.3
NPCIL
KAPPS 440 917 2.08%
TAPP 3&4 1080 12.77 1.18%
Subtotal 1520.00 21.94
Others
Ratnagiri 1967 38 1.93%
Subtotal 1967 38

18,300.59 378.93

_Grand Total

Based on the actual power purchase cost of the first six months of FY 17-18 and the

remaining six months projection, the revised estimated power purchase cost for FY 17-

18 is presented in the following Table:

Table 20: Revised estimated Power Purchase cost for FY 17-18

(Rs. Crore)

Units  Fixed | Variable = Other Credit o ATt

Purchased =Charges| Charges Charges Repst formE e Rl ol

URS Total Cost |

NTPC

Stations | | I I I I B
| KSTPP | 35865 | 2266 50.08 1.70 7443 | 2.8 |
KSTPP-IIT | 4160 601 5.56 017 | 11.74 | 2.82 |
VSIPP-I _ 93.63 7.50 14.79 0.30 2258 | 241 |
VSIPP-IL | 64.78 4.46 9.59 0.20 14.25 [ 2.20 |
VSTPP- 111 81.66 8.40 12.42 0.25 2107 | 258 |
VSTPP- IV 87.19 13.94 12.96 0.60 2749 | 3.15
VSTPS-V 60.75 9.46 9.40 0.17 19.04 | 313
KAWAS 125.61 19.03 26.77 0.91 4670 | 3.72
| JGPP 157.70 23.93 30.93 4.66 5953 | 3.77
Sipat-1 169.35 23.73 22.87 0.44 47.04 | 278
Sipat-II 68.25 8.81 9.70 0.03 1855 | 272
MSTPS-1 49,54 17.11 13.86 0.45 3142 | 6.34
MOUDA-II 6475 | 4.80 2.07 -0.03 6.84 | 1.06
TKHSTPP-IL | 11.04 | 151 _2.67 -0.01 | 417 | 3.78
SOLAPUR | 43.65/4 OBDUT =110 1141 0.00 | 2082 | 4.77
| Subtotal | 147814y~ 180.76 | —235.08 9.83 | 4937 | (047)| 37583 | 254
NTPCBhilai | 7 21/ —ihes NI\ |

Bhilai Unit-l _-%J ¥ \; % o

| &I(NTPC) 306.6 82.16 10657 | -042 188.30 | 372
| Subtotal 506.62, 82.16 106.57] | (0.42) 188.30 | 3.72
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Credit All Per

Units Fixed Variable | Other :
Purchased | Charges = Charges | Charges Rebats '(f;rs ngzflea g::;::
NPCIL - | S I !
KAPPS 0.00 0.00 0.00 0.00 | | 0.00 | 0.00 |
TAPP 3&4 5537 | 0.0 17.22 000 | 1722] 3a1]
KAPPS (11l & ;
1V) 0.00 0.00 0.00 0.00 0.00 0.00
Subtotal 55.37 0.00 17.22 0.00 17.22 3.11 |
Others |
0.00 1.30 0.86 0.57 2.73 0.00
Subtotal 0.00 1.30 0.86 0.57 2,73 0.00
Power
purchase
from Other
Sources
Power
purchase
from Indian
E. Exchange ~ 70.00 0.00 2450 000 | 2450 | 3.50 |
Ul 186.77 0.00 41.06 0.00 41.06 | 220 |
Solar’ 1804 0.0 0.00] 0.0 | 000! 0.00]
Non Solar ) ] | ' ;
(Exchange) 0.00 0.00 0.00 0.00 0.00 | 0.00
Solar REC 0.00 0.00 3.29 0.00 329
Non Solar
REC 0.00 0.00 12.85 0.00 12.85
Subtotal 274.81 0.00 81.71 0.00 81.71 2.97
Misc. Arrears
NTPC
Rebate
Gross Power
Purchase 2314.94 | 26422 | 44143 9.98 | 4937 | (047) | 665.79 | 2.88
External
Losses | | |
|
Total Power
Purchase 2314.94 264.22 441.43 9.98 49.37 | (0.47) 665.79 2.88
PGCIL ,
CHARGES | | 7729
WRLDC ' 1 o046
MSTCL , 3.85
REC _ 341
GETCO | 352
PGVCL | 0.07
POSCO 1.93
Grand Total
of Charges - -
Net 2314.94 756.31 3.27

Per unit variable cost, fixed cost and other charges have been considered at the same

level as actual from April to September2017.
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Power purchase arrear for the remaining six months has been considered as nil as
EDDD has no prior information of arrear bills from the generators and transmission

companies.

The EDDD has received income tax refund to the tune of Rs. 47.85 Crores from the
N1PC in the month of June, 2017. The same has been deducted from the ARR.

For FY 17-18, till September, 2017 the EDDD has procured 9.02 MU of solar energy
from its ground mounted and rooftop solar plants. For the remaining six months the
EDDD will further procure 9.02 MU of solar power from its own generation and will
purchase a further 32.94 MUs as solar certificates to meet its solar obligation till FY

2017-18.

During the first six months of FY 2017-18, the EDDD purchased 26.67 MUs through
non-solar certificates. To meet its non-solar obligation for the FY 2017-18, the EDDD
has planned to purchase 5898 MUs through non-solar certificates during the

remaining six months of FY 2017-18.

3.5 Operation & Maintenance Costs

The approved and revised estimated O&M cost for FY 17-18 is shown in the following
Table:

Table 21: O&M Expense for FY 17-18

(Rs. Crore)

D16 )
| Employee Cost 12.05 11.62 16.06
R&M _ | 13.60 1516 | 19.10
A&G 5.38 5.19 6.81
'O&M Expenses i e D IR s 3197 | 4197

The revision on the O&M cost for FY 17-18 is mainly on escalation in Employee Cost
and R&M expenses.
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3.6 Capital Expenditure Plan

The estimated capital expenditure to be incurred by EDDD during the FY 2017-18 is

given in the table below:

Table 22: Capital Expenditure Plan for FY 2017-18
(Rs. Crore)

Capital Expenditure

plame of Project/Work | Estimated =~ Rcvised
Cost Estimates
e (FY 2017-18)

1 | Scheme for establishment of 1x160 MVA + 2x50

MVA, 220/66/11 KV S/S at Ringanwada, Daman B
alongwith associated 220 KV D/C line from 400 KV 4045 | 1489
new PGCIL S/S to Ringanwada, Daman.

2 | Scheme for establishment of 66/11 KV, 2x20 MVA
GIS Sub-station alongwith associated line at Dabhel, 31.52 8.00
Daman

3 | Scheme for establishment of 66/11 KV GIS Sub-
station at Panchal Industrial Estate, Bhimpore, 33.22 2.00
Daman

4 | Providing Underground power Distribution system
in Daman & Diu and Normal Development works & 32.00 21.51
release of service connection

5 Total 137.19 46.40

The EDDD requests the Hon'ble Commission to approve the capital expenditure

against the scheme as submitted herewith.

A summary of the capital expenditure and capitalization for FY 17-18 vis-a-vis

approved by the Commission is summarized in Table below:

Table 23: Capital Expenditure & Capitalization for FY 17-18

(Rs. Crore)
pproved PPIo
' L '
Capital Expenditure | 121.82 121.82 | 40.40 |
Capitalisation L 10188 10188  47.73
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3.7 Gross Fixed Assets

The Commission in its last Tariff Order has approved the opening GFA, addition of
assets and closing GFA for FY 17-18 at Rs. 522.82 Crore, Rs. 101.88 Crore and Rs. 624.70

Crore respectively.

EDDD had Opening Gross Fixed Assets (GFA) of Rs. 468.63 Crore in FY 16-17. EDDD
has further added assets worth Rs. 65.52 Crore during FY 16-17. The closing GFA by
the end of FY 16-17 stands at Rs.534.15 Crore.

Based on the capital expenditure and capitalization estimated above, assets amounting
to Rs. 47.73 Crore have been estimated to be capitalized during FY 17-18.

A summary of the Opening and Closing GFA and capitalization for FY 17-18 vis-a-vis

approved by the Commission has been summarized in Table below:

Table 24: Opening and Closing GFA for FY 17-18

{Rs. Crore)

i . e ‘. AAd 0 ; 0 o
"FY 2017-18(Approved) 522.82 101.88 |  624.70
| FY 2017-18(RE) 534.15 47.73 | 581.89 |

3.8 Depreciation

Depreciation is charged on the basis of straight-line method, on the Gross Fixed Assets
in use at the beginning of the year and addition in assets during the financial year. The

depreciation is based on the original cost of the Gross Fixed Assets.
Based on the CERC norms, EDDD has applied the following depreciation rates as
specified in the Central Electricity Regulatory Commission (Terms & Conditions of

Tariff) Regulations, 2014.

Table 25: Depreciation rate specified by CERC

Asset Category Depreciation Rate % |

Plant & Maéhinery . 528%

f (S | I "
Buildifgs / D) 33w
Vehicles, | | =1 950%

o
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Asset Category Depreciation Rate %

Furniture & Fixtures 6.33%
_(Eomputers & Others 6.353_“/; - .

Land 0.00% :

Depreciation for the FY 17-18 is determined by applying aforesaid category-wise assets
depreciation rates on the opening balance of Gross Fixed assets and average of the
addition during the year projected for FY 17-18. The Table below summarizes the
asset-wise depreciation vis-a-vis approved by the Commission and computed by
EDDD:

Table 26: Depreciation for FY 17-18

(Rs. Crore)

Particulars ; FY 17-18 FY17-18  FY17-18
Approved Approved
(6th April, (29th May, RE

2016) 2017)
Opening GFA 459.11 522.82 534.15
Addition during the year 101.88 101.88 47.73
Closing GFA 560.99 624.70 |  581.89
Average GFA 510.05 573.76 558.02
Depreciation during the year 25.82 29.27 27.83 :

3.9 Interest & Financial Costs

3.9.1 Interest on Long-term / Capital Loans

Assets capitalized during the FY 2017-18 have been considered based on normative
debt-equity ratio of 70:30 as per the as per the JERC (Multi Year Distribution Tariff)
Regulations, 2014,

Interest rate of 14.05% has been considered for computation of interest cost for long-
term loans which is similar to the prevailing SBI Prime Lending Rate. The normative
interest on long-.term/ capital loans against approved by the Commission in the Tariff
Order dated 6t April, 2016 and 29t May, 2017 as against the revised estimates is
shown in the Table below:
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Table 27: Interest on Long-term/Capital Loans for FY 17-18

(Rs. Crore)
Approved APPIO 8
16 [
Opening Loan 103.67 144.85 153.98
Loan for additional Capex (70:30 debt-
equity) 71.32 71.32 33.41
Loan Repayment 25.82 29.27 27.83
Closing Loan 149.17 186.90 159.56
| Interest Cost on Avg. Loans 17.76 22.97 22.03 |

EDDD requests the Hon’ble Commission to approve the interest cost on long-term

loans as projected above.

3.9.2 Interest on Working Capital Borrowings

EDDD has computed the Interest on Working Capital for the Control Period based on
normative basis as per the JERC (Multi Year Distribution Tariff) Regulations, 2014.

The working capital requirement for the Control Period has been computed

considering the following parameters:

a. Receivables of two months of billing

b. Less power purchase cost of one month

c. Less consumer security deposit but excluding Bank Guarantee/Fixed
Deposit

d. Inventory for two months based on annual requirement for previous

year

A rate of interest of 9.30% has been considered on the working capital requirement,

being the SBI Prime Lending Rate as on 1st April of the year. This is in line with the

~JERC (Multi Year Distribution Tariff) Regulations, 2014 which states that “The rate of

interest on working capital shall be equal to the base rate for the State Bank of India on

the 1st April of the relevant financial year.”

/", \L\\'r =N r'r .

The rate of interest of, g?xﬂ‘% has beer cgnmdered for FY 17-18 on the working capital
requirement as appréu(é’d y the Hon'ble Commlssmr\ in its last Tariff Order.
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The normative interest on working capital for FY 17-18 considering the above
methodology is summarized in the Table below:

Table 28: Interest on Working Capital for FY 17-18

(Rs. Crore)

Particulars FY 17-18 FY17-18 | FY17-18
Approved Approved

(6th April,  (29%thMay,  RE

2016) 2017)
Receivables of two months of billing 161.80 149 | 14138
Less power purchase cost of one month 87.25 63.09 63.03
Less consumer security deposit but ;
excluding Bank Guarantee/Fixed Deposit 39.34 45.97 52.68
Receipt )
Inve1.1t0ry for two mqnths based on annual 0.69 0.96 143
requirement for previous year
Total Working Capital requirement 35.90 40.90 27.10
Interest on Working Capital 3.34 3.72 2.52

3.10 Return on Equity

As per the JERC (Multi Year Distribution Tariff) Regulations, 2014, EDDD is entitled
for a Return on Equity (RoE).

Return on equity has been computed on the actual paid up equity. The rate of return
has been taken as 16% as per the MYT Regulations. Accordingly, the 16% post tax
return on equity computed for FY 2017-18 is given in the Table below:

Table 29: Return on Equity for FY 17-18

(Rs. Crore)
Particulars | FY 17-18 FY17-18 | FY17-18
Approved Approved
(6th April, | (29th May, RE
2016) 2017)
Opening Equity 50.01 58.39 61.64
Ad(:’!ltl.l')rl in equity on account of new 30.56 3056 14.32
capitaization
Closing Equity 80.57 88.96 75.96
Average Equity - 73.68 68.80
Return on Equity 12.89 11.79 11.01

The EDDD, requests the Hon’ble Commission to approve the return on capital base
computed for FY 17-18.

e | | = Page37







