TARIF:- ORDER

Business Plan for the MYT Control Period FY 2015-16 to FY 2017 .S

Petition No. 158/2015 |

And ey
Determination of ARR aad Tariff for FY 2015-15

AND
Review for FY 2014-15

AND
Final True up for FY 2011-12 and FY 2012-13,

Petitiocn No. 157/2015

Date 10.04.2015

For
Electricity Department, Government of Puducherry

JOINT ELECTRICITY REGULATORY COMMISSION
FOR GOA AND UNION TERRITORIES

2" floor, HSIIDC Office Complex, Vanijya Nikunj,
Udyog Vihar, Phase V, Gurgoan, (122016) Haryana
Telephone: 91(124) 2342851-53
Tele fax: +91 (1124) 2342853

Website: www.jercuts.gov.in

M
Kesrti Tewari
Cecretary o
Joint Electncity Reguiaiory Comrmission
Far the State of G292 & Uaia Ter:z"-.i,::cs\
Variyya Nikunj. 238 Floer, Uayog ViRan PRouyV

Gurgaste! 13008 Waryara

J

e



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Contents
1 INtrodUCtion .oiisresrrsensssnssimusinsnismsassivesas AR e s TR s S O e 14
11 JERC FOFMIBTION. 1 saorsorssnnnrnsnssrinsnsmsssss iussssbedbie s re v s binvs G S i i o A e s 14
1.2 JERC Tariff REGUIAIONS «uuistiuivinisivinssidiiovsbus o it chvamarusni s ovassanasss s sssasnestsisssranos smsnssmssas ons 14
13 Filing of Petition by the Electricity Department-Puducherry .............. T e 14
1.4 AdMISSION OF PEEITION c.ciiiieiiceeccee et ire s rsnesie e s sbe e st se s e sa s e s b sansa b e b ebana s s e 15
1.5 Interaction with the Petitioner......c.coovvvceiennnnn i A A SRR 15
1.6 PUbliE HEAFINE PEOCESS s imaminiammmmmini i iiaiiiniiv e s s i 16
1.7 Approval of BUSINESS Plan ... 18
2

. Summary of Final Truing up for FY 2011-12 and FY 2012-13, Provisional True up for FY
2013-14, Annual Review for FY 2014-15 and ARR for FY 2015-16 to FY 2017-18 and

Tariff Determination for FY 2015-16 to FY 2017-18 filed by the Petitioner............. 21
21 TR FOTIEHION. ccenneemnsamson s ssanssriarsmsnsos sifinnssnsihsnsstnssssrnssnsissdssanssnsiostineisbindshnsiriesonsrbitndbaiiatndt 21
2.2 Summary of Provisional True up for FY 2013-14 ..., 22
23 Summary of the Review for FY 2014-15 filed by the Petitioner.........ccccevvnniuis T —_—" 23
2.4 Summary of the ARR for FY 2015-16 to FY 2017-18 filed by the Petitioner..........ccocceee.e.. 24
2.5 Revenue Gap forthe Control Period ...ofuiu funimuaimamavsiasmiainsim i iaeems 25
2.6 Summary of the Treatment of Reguiatory Assets/Tariff Propesal for FY 2014-15..............26
27 Prayertoithe COMMISSION wuivimissimbimisiasissosrsins sousses i s 6 bbb ioss svassse vs 27
3. Approach of the Order ... s s 23
3.1 L e | et o] R e 29
3.2 Approach for Final True up for FY 2011-12 and FY 2012-13, Provisional True up for FY
2013-10 and ReviewW TOP FY 2008-LD i immsisiiiii ssvsos vasssassabisasnsss ssasass i boesins sinsits ivba doirss i ioie 29
33 Approach for Determination of ARR & Tariff for FY 2015-16......ccccccieveeiniinicneneieeneeenenes 31
4. Summary of the objections received, EDP’S Responses and Commission’s Views .........33
4.1 Stakeholders Objections/CoOMMENTS . ....cciveiiiirireieriereerieere e e seeseere e sesssrasesseessesssaraeraess 33
5. Final True up of FY 2011-12 and FY 2012-13............ T T— D 43
51 0o o 18 Lo 1o Yo U OO SRRS 43
5.2 N O O UIMNBI S wvsrasivssvnsvivivssinvvissivsviveiisssyeases sy sass taivsits s ove v s vas SR S o4 48
53 E e S A S s s e T e A S D B 49
5.4 Intra State Transmission & Distribution LOSSES ....ceieviiiiiiirieeieiireie et 51
5.5 ENergy Balante v s v s i vnissoaa i i s s D2
5.6 Power Purchase Quantum and Cost for FY 2011-12 and FY 2012-13 .....ccovinivvnvercrenvnnee 53
5.7 Pawer PUFCHASE CoStumrmssosmvssmommmsmsss i s oo s s s s iy s e eoes e s 57
5.8 Operation and Maintenance EXPENSES.....co.uviiiriiin it 58
5.9 Repairs and Maintenance EXPeNSES ...t irerriirrnsresesressnsrmsrenssessnsssssssssisianssssrsnessorsnes 60
5.10 ABUG EXIBINSES cnsnersvsvinsiam s o s e Ua s o8 v o SO S BB B b b e 61
5.11 GIOSS FIXEA ASSEES .vuvveriureeeserereereeereeieeesenesssseasrsssesesssnsanssassesserssnsessssesssesassesssseenssnissnessens 63
5.12 D<) o =T o= 1] § LR RN R ey 64
5.13 Interest anid FinanEe CRaTBEs i oriissmssiniiassiossassisitoisssssisissisinisiisosssnsnonssbiserssessasasssss 65
5.14 Interest on Working Capital. ... ccieenineiitiresres e s sresessrtesrssresssssassasssssasisssssesssassens 67
5.15 Interest on-Security Deposil i s imiigisn s s 68
5.16 Return on Capital Base/Net FIXed ASSETS .iuiiiicriiiesieiiere ettt et eee s eeeness e eeenes 69
5:17 NGN=T AR GO sovmrorommmvmmmmrmis o i s e s e o o VS EO e e S s PV e T 70
5.18 Revenue from Sale of Power at the Existing Tariff for FY 2011-12 and FY 2012-13............ 71
5.19 Aggregate Revenue Requirement for FY 2011-12 and FY 2012-13 ...cccoiinenicnriiceccie e, 72
5.20 Revenue Gap for FY 2011-12 and FY 2012-13 ...coiiiiieireiriiineiireiesiresveeic i ssssbes s 73
6 Provisional True up of FY 2003-18u.u wiusussissssssisssnsssmusnsssaisssaissesss dainevinmi visissnis 74
6.1 Provisional True up of FY 2013-14.....coovceeeiciieneere e vrvineens R R T AT e 74

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

7. Annual Performance Review for FY 2014-15 ........... T SRR R R R R R 77
7.1 BACKEIOUNG . ittt et e e s 77
7.2 N U T O CONSUMYBES wiiesvuvvusvsasssmssn o vans vvs s assnss ssssss bss vy v s onsAvavs s Eavavies L Eokiss 3 FHRA S HRS B 77
7.3 BBV SAIES . sonmmrsnemasnsnsrssapissnsssesnsssmsannssasnsngimsasnrmannsssinseasnsibinn ot unnronisssansemne st bR RS 78
7.4 DISTIDUTION LOSS iusisissuivis srussmmins svvas sosvsiss oo qsomss s si s s s a0 s shadi ekt sss sos s aiinsnni sassunss 79
7.5 Energy Requirement /Energy Balance for FY 2014-15 ..ocvveirinenieneinesnesinenanereones vy 20
7.6 Power Purchase QUantum and COST.......oveuirreirirnniasioniniin e iissssissssse e sesneessnssissessneees 21
7 Renewable Purchase Obligation. ..o ATR—— 84
7.8 Dpération and Maintenante EXPeNSES aiwivswimim s s s i 87
7.9 Gross Fixed Assets and Depreciation.......c i e 89
7.10 Interestand FINANCE CRATBES wvesmvisssiavasmnoim s o issontonsnts s sss s s veibin s dbiss i ivasuanis 91
7.11 Interest on WOorking Capital ..o oot sb s sb s 92
7.12 interest on SEcUrity Deposit v msrusmismssisrmdmmvim i s s e 94
7.13 Provision: Tor Bad DEBtS e inmssi i ssis s s s e brars s s s 96
7.14 Beturnon Capital Base «isesssesmsmmiivspssems isssasvsviveivend R VS T R S YSRGS 95
7.15 B T DYDY 1oy pedho oo s s S S 97
7.16 Revenue from Sale of Power at EXisting Tariff ..o RRE AR 93
7.17 Aggregate Revenue Requirement (ARR) for FY 2014-15.....coiiiiiinineeninesnnsenrisresniee a0 35
7.18 R N I IR im0 b VA o AR ey S S e B s 161
7.19 Recovery of ReguUIatory ASSet:. ...t Fvreenanaes 101
8. Annual Revenue Requirement (ARR) for FY 2015-16 .......cicevvinvinneninninnn it inene10%: -
8.1 INEFOUUCTION 1ottt et e e sae e b e e bs e bt e s e abs o b ebaeeebbeeebnneeranssesabesnneeanbrean 104
8.1.1 Submission by Electricity Department, PUdUChEITY oo 104
8.2 Category-wise Energy Sales projections:......uerieieneessiniesessnssieesesssnessssssnsssesssassnensees 104
8.3 Detailed Analysis of Energy Sales Projected:.......ccooviiiinicenicnncinreeeeie e 107
8.4 Tratismission anid DiStEbUtION LASSES! vurmumimum s s i e ...115
8.5 ENErgy BalanCe. .. oot et 116
8.6 Power Purchase QUAaNtUM ANt COSES «coiiciissimmiimiveisiasamanisrsrsess susiosntesusssssssrasss sasi ssnse samssad 117
8.7 FiXE COS i a5 san L SO N S S, 130
8.8 Capital Investment and CapitaliSation ..o enas 134
3.9 CapalISEtION e 134
8.10 Gross Fixed Assets and Depreciation ..o e ees e snae e b b eres 135
8.11 DepreCiation ivvwirssiessssivmiivisisimss s e s i it s rte e 135
8.12 Interest and FINANCE CharZES .ouuiviieeciieieciieiie sttt ecite et eane et e eseennss it eesssesansresnsenresen 1386
8.13 Interest 0N Working Capital.. i et creressie s s sree s sne e saesesbasssesresnans 133
3.14 Provisions for Bad Debits s summmiuizedunis s it o s s s ey 133
8.15 Interest on Security Deposit.....cccceevnieeenniicnieniecerine, e s S AR RN S 139
8.16 Returnion Capital Base/Net FIXGT ASSRYS s ivmisnsssioisins i esisdviasossisn dasstsin fivess 140
8.17 N O T e s i s s B S o S i mm s e s s b s B SR e 141
8.18 Revenue from Sale of Power at the EXisting Tariff .....cccvovveiviniiininisises s 142
8.19 ARR for theiControl Period . vumsumpaniomndosmaas i s m s 143
8.20 Revenue Gap for FY 2015-168 ..ciiiciiniiiiieeceieerreceneensecesserssnsesreens HRON ST 144
9. Tariff philosophy and category-wise tariffs for FY 2015-16....... L .146
9.1 e == 0] o] = OO OO TR 146
9.2 Tarltt DeterminatiOn s mwanmmss s i s R e 146
9.3 Average Cost Of SUPPLY [ACOS) ..cvivioreirine i seeseinreraesas e es e s sae et et sresesae s sneensen 149
9.4 Applicability of:revised TarTS i i s s s s e sy skt 150
9.5 Revenue at approved tariff for FY 2015-16 ..cciiiiiiiiiiiiee e crrrereeesres e s s seeesesneesnees 150
9.6 Treatment Of REGUIGTOIY ASSEES wuviviiiiiiiieie ettt st s e s s e e esre e senesnee e eres 151
10. Determination of Open Access Charges ......ccveveeeeneeeereeneens e sveliaidesees 152
11. DirectiveS.....ccvvvnnniiieninnens LT T ITT Ty T 1T T T . Cerssnisernns erirnnrerrvsresTens 159
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND umor@mm&s Page 3

Kesrti Tewarl
aa~retal .
Secreia b4 —

it Elecinicity Regulatory Comm'w‘la‘::iés

:’%:‘“ﬁ"* Siale of Goa & Ur.tt:r\\}f;rr-;h}bv
o Nikutt, 209 Flocr, Udyog Vinat, THE

ianiivg Nikufp, 208 Floer, U‘J,l' ]

S é;réﬂﬁh-"&%‘nb, Haryana



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

12. Conclusion of Commission’s Order........... Aieine R R SR 176
13, Tariff SCREAUIE civiiii i e e e e s s s s s 179
List of Tables
Table 1.1: List of Correspondence With PED ... 16
Table 1.2: Public Notice Published by the Petitioner.....cccoiniennicnnininieenn RO S 16
Table 1.3: Schedule of Public Hearing at PUdUChEITY ..o 17
Table 1.4: Public Notice Published by the COMMISSION .veviiienienminerire i 17
Table 1.5: Repeat Public Notice Published by the Commission ... 17
Table 2.1: Summary of final Truing up for FY 2011-12 and FY 2012-13.....cccccoimiinninninnn, 22
Table 2.2: Revenue Gap for FY 2011-12 and FY 2012-13 ..ot 22
Table 2.3: APR of FY 2013-14 as per Tariff Order dated 25th- April 2014 ... 23
Table 2.4: Revenue Gap for FY 2003-14. . et sas e s ssss s s snes 23
Table 2.5: Review of ARR fOF FY 2014-15...cuvrvrireriiiinitiiiiiii s sssnesis s ssessssesss st sstsssasassssans 24
Table 2.6: Revenue Gap for FY 2014-15 (Revised) ....civeiererninnnneine i 24
Table 2.7: Summary of ARR for FY 2015-16 to FY 2017-18 filed by the Petitioner........cccvinniniis 25
Table 2.8: Calculation of Revenue Gap for FY 2013-14 to FY 2017-18 ..ot 26
Table 2.9: Cumulative Gap calculation over the YEars...... i 27
Table 5.1: Number of consumers for FY 2011-12 and FY 2012-13 submitted by the Petitioner.......... 48
Table 5.2: Number of consumers Approved in final True up for FY 2011-12 and FY 2012-13 ............. 49

Table 5.3: Category-wise Energy Sales for FY 2011-12 and FY 2012-13 submitted by the Petitioner
L T LT T RN R —— 50

Table 5.4: Energy Sales Approved in True up for FY 2011-12 and FY 2012-13 (MU)...ccccocovvinninicnenn 50

Table 5.5: Energy Losses Approved by the Commission for FY 2011-12 and FY 2012-13 ... 52

Table 5.6: Energy Balance and Distribution Losses submitted by the Petitioner for FY 2011-12 and FY
0 s ) T T 0 (3 o e 52

Table 5.7: Energy Balance Approved by the Commission in final True up for FY 2011-12 and FY 2012-

51 U SO U TP U OSSP 53
Table 5.8: Power Purchase Quantum & Cost for FY 2011-12 .. ssvasianianenreeseesereesns 54
A T e S S e S g e T e T T o R D T e A S A S I
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES Page 4



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

JOINT ELECTRICITY REGULATORY COMMISSICN FOR THE STATE OF GOA AND UNICN TERRITORIES

Table 5.9: Approved Power Purchase quantum for FY 2011-12 in final Truing up.......ccoovviinnieinnns 55
Table 5.10: Power Purchase Quantum and Cost for FY 2012-13 ..., 56
Table 5.11: Approved Power Purchase Quantum and cost for FY 2012-13 in final true up.....c.oe.cevc. 57
Table 5.12: Power Purchase Quantum and Cost approved for FY 2011-12 and FY ?_012-13 in final true
0T T OO OGP PO PSSP PP PSPPI PP PPRTP IR IES 58
Table 5.13: Employee Expenses submitted by PED for FY 2011-12 and FY 2012-13......cooiviniiiinninnn 58 -
Table 5.14: Employee Expenses Approved for FY 2011-12 and FY 2012-13 ... 60
Table 5.15: R&M Expenses for FY 2011-12 and FY 2012-13 Claimed by PED ..c.ccooonviiiiiniiiiiiiiininns 60
Table 5.16: R&M Expenses Approved for FY 2011-12 and FY 2012-13 (RS. Cr) .evevecincinencinnnncnnnens 61
Table 5.17: A&G Expenses for FY 2011-12 and FY 2012-13 i 61
Table 5.18: A&G Expenses for FY 2017-12 and FY 2012-13 .., 62
Table 5.19: A&G Expenses Approved for FY 2011-12 and FY 2012-13 ... 62
Table 5.20: 0&M Expenses for FY 2011-12 and FY2012-13.....ciiimnincniiniiniin, 63
Table 5.21: GFA for FY 2011-12 and FY 2012-13 submitted by the Petitioner ... 63
Table 5.22: GFA for FY 2011-12 and FY 2012-13 approved by the Commission........c.cooneniiniincnnn 64
Table 5.23: Depreciation for FY 2011-12 and FY 2012-13 submitted by the Petitioner..........cccovnne. 64
Table 5.24: Depreciation Approved for FY 2011-12 and FY 2012-13 ..o 65
Table 5.25: Interest and Finance Charges for FY 2011-12 and FY 2012-13 .......cccoiininnnnmnnnnnnnens 66
Table 5.26: Interest and Finance Charges Approved for FY 2011-12 and FY 2012-13.......ccccvveivenenn 67
Table 5.27: Approved interest on Working Capital for FY 2011-12 and FY 2012-13 ............ v 68
Table 5.28: Interest on Security Deposit for FY 2011-12 and FY 2012-13 ... 68
Table 5.29: Return on Capital Base for FY 2011-12 and FY 2012-13 submitted by the Petitioner....... 69
Table 5.30: Return on Capital Base approved by the Commission (Rs. Cr) ..o 70
Table 5.31: Return on capital base for FY 2011-12 and FY 2012-13 approved by the Commission.....70
Table 5.32: Non-Tariff Income submitted by the Petitioner.......covvverermvenineicii i 71
Table 5.33: Non-Tariff Income Approved by the Commission for FY 2011-12 and FY 2012-13 ........... 71
Table 5.34: Revenue from the Existing Tariff approved for FY 2011-12 and FY 2012-13 ... 72
" Table 5.35: Calculation of ARR for FY 2011-12 and FY 2012-13 ... 73

Kearti Tewart
Secretary
Joint Electricity Raguistory GCommission
Far the Siate of Gea & Union Territories
Vanijya Nikuny, &5 Flger, Udyog Vihar, Pnase-V
Gurpanns122019, Haryana



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Table 5.36: Revenue Gap approved hy the Commission for FY 2011-12 and FY 2012-13........cceeeunee 73
Table 6.1: ARR and revenue gap considered by the Commission for FY 2013-14 (Rs. Cr.}.vcvcvvverrinnens 75
Table 7.1: Revised estimates of number of consumers submitted for FY 2014-15 (RE}....cccvvivrceirnnnns 77
Table 7.2: Revised Category-wise Sales submitted for FY 2014-15 (RE)....ccccvieiivriviereciiesn e 78
Table 7.3: Distribution Loss approved by the Commission for FY 2014-15 (RE)...cccocviiviiicciiiininiiinens 79
Table 7.4: Energy Balance projected by the PED for FY 2014-15(RE) ..cccuevieveniercunirereneenrerenrenssersereenes 80
Table 7.5: Energy Balance approved for FY 2014-15 (Revised EStimates).......cecrvrerereieeieseseerneereeses 80
Table 7.6: Power Purchase Cost for FY 2014-15 submitted by the Petitioner.......ccvcvveeevnisneccinn, 82
Table 7.7: Summary of Power Purchase Cost Approved by the Commission for FY 2014-15 ..............83

Table 7.8: Renewable Power Purchase Obligation (RPO) submitted by the Petitioner Ff 2014-15 ....84

Table 7.9: Renewable Power Purchase Obligation (RPO) Approved by the Cornmission for FY 2014-15

....................................................................................................................................................... 84
Table 7.10: Employee expenses approved by the Commission for Review of FY 2014-15 .....ccecoeene. 87
Table 7.11: Revised R&M Expenses for FY 2014-15 (RS. Cr.) ccvovveveveeiciene e s esre e sees 87
Table 7.12: Approved Revised R&M Expenses for Review of FY 2014-15 (RS. Cr.)uuvvvvvveeeveeecernerennns 88
Table 7.13: A&G Expenses for FY 2004-15 [RS. CF.) v uiieismessmssesssarsssssnsissssssssssssssssssissssressasssssanis a8
Table 7.14: Approved Revised A&G Expenses for Review of FY 2014-15 (RS. Cr) .ccoovvvvvvvereevererienenns 88
Table 7.15: O&M Expenses for Review of FY 2014-15 approved by the Commission (Rs. Cr) ............. 89
Table 7.16: Gross Fixed Assets Submitted by the Petitioner for Review of FY 2014-15......cccccvvvvevnnonn. 39
Table 7.17: Gross Fixed Assets approved by the Commission for Review of FY 2014-15.......cccovvenncenne 30
Table 7.18: Depreciation submitted by the Petitioner for Review of FY 2014-15.....c.ocoooevervvevenrernnan. 90
Table 7.19: Depreciation Approved by the Commission for Review of FY 2014-15 ....c.cooveeveveeevensins 91
Table 7.20: Interest & Finance Charges for FY 2014-15......ccucuviiieriieieteieisiee oo sessesseesessessesesse s 91
Table 7.21: Interest Approved by the Commission for FY 2014-15 .....coccovveereeceseereeereereeserseeeerosesons 92
Table 7.22: Interest on Working Capital Approved for FY 2014-15 ...vvovecinieeriersereseassssssssisssssssens 94
Table 7.23: Interest on Security Deposit for FY 2014-15 (RS. Cr.) vvveiveeeeeeeeeeeeeeeeressessrssesesesssesessss oo 94
Table 7.24: Interest on Security Deposit approved for Review of FY 2014-15 (Rs. Cr)..ocveveveverincennn, 95
Table 7.25: Status of provision of interest on security deposit (RS. Cr.)..cuioveevereverieerereresssreresresnan 96

T M e T T T L T ST A e T TR AT R oA Fem

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UN!ON TERRITORIES



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Table 7.26: Return on Net Fixed Assets for FY 2014-15. it 97
Table 7.27: Return on Capital Base Approved by the CoOmMMISSION.......cocciiiiiiiiieeeeiecrece et eeeerne s 97
Table 7.28: Submitted Non Tariff Income for FY 2014-15 ....ccciiiiiriiirieiieceeeeerieeseevase e sressssserees 98
Table 7.29: Non Tariff Income approved for FY 2014-15 .. .c.iovioiiirricreeeeeirneeeereseeseresressssesrese oo nneenes 98
Tablé 7.30: Submitted Revenue from Tariff for 2014-15.....cccccvivevinnnnienrineee st 99
Table 7.31: ARR for FY2014-15 as submitted by the Petitioner.......cvecrerevciennisiriinisscesneins 100
Table 7.32: ARR for FY 2014-15 (RE) approved by the COMMISSION ....cveeveevieeeiecieveeieneeereeveierienns 100
Table 7.33: Revenue Gap for FY 2014-15 (RE) ..uueiioiieiiieeiriie e rreeesreeenresesane e sanseesressneneseren e rnnesnnees 101
Table 7.34: Status of Regulatory Asset as at the end of FY 2014-15 (Estimated) (Rs. Cr.) ..cccvvvvenine 102
Table 8.1: Category-wise Number of Consumers (Actuals) for the Period FY 2010-11 to FY 2012-13
..................................................................................................................................................... 1€5
Table 8.2: Category-wise sales (Actuals) for the Period FY 2010-11 to FY 2012-13 ...cocvvevievivvcrivnnen. 165
Table 8.3: Number of consumers and sales projected by the Petitioner for FY 2015-16................... 106
Table 8.4: Category wise Growth rate considered for sales from FY 2010-11 to FY 2013-14 ............ 107
Table 8.5: Energy Sales Projected for the Domestic Category for FY 2015-16 .....ccvcivrvieviereriiinenens 108
Table 8.6: Energy Sales Approved for the Domestic Category during the FY 2015 16 ...covcvevvcverienene 108
Table 8.7: Energy Sales Projected for the Commercial Category for FY 2015-16 ...c.cccoevvieervenninnnns 109
Table 8.8: Energy Sales Approved for the Commercial Category For FY 2015-16......ccoovvviveeecinrneens 109
Table 8.9: Energy sales Projected for the Agriculture Category for FY 2015-16....covereverereerereecnnennas 109
Table 8.10: Energy Sales Appraved for the Agriculture Category during the FY 2015-16.................. 110
Table 8.11: Energy Sales Projected for the Street Lighting for FY 2015-16 ...ocvoiveiiivevirieeieeseisieeeens 110
Table 8.12: Energy Sales Approved for the Street Lighting for FY 2015-16........cocvvvieeveeeeeeeeeereenns 110
Table 8.13: Energy Sales Projected for the LT Industry and Water Tanks for FY 2015-16.................. 111
Table 8.14: Energy Sales Approved for the LT Industrial for FY 2015-16 (MU) .....cooeveveverereeseenen 111
Table 8.15: Energy Sales Projected for the HT-1 Industrial Category for FY 2015-16........cocvveeveenenr.. 112
Table 8.16: Energy Sales Approved for the HT-1 Industrial for FY 2015-16......c.cvvimreeereieeeereeeensnns 112
Table 8.17: Energy Sales Projected for HT-2 for FY 2015-16 ....... AT B AR A4 e rme AR A B AT SRS 112
JOINT ELECTRI e 7

CITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIEX\/

j/ Page 7

Keerti Tewar
Sacretary o
Joint Eiectricity Regulatory Commission
For the State of Qua & Unfon Tarriton l.*ss
Vanijya Nikuni, 2ad Flaar, Udyog \nhmf Pl
@urpaons122018, Haryana



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Table 8.18: Energy Sales Approved for the HT-2 (State and Central Govt. Establishments) for FY 2015-

L s e T T O s TN i v ns someam s e S AT A R R AR SRR 113
Table 8.19: Energy Sales Projected for the HT-3 for FY 2015-16 ..covvrirorierieeiiececreeeee e 113
Table 8.20: Energy Sales Approved for the HT-3 (Industrial Extra High Tension}....occceeeceveveeesrennns 114
0 O B R 114
Table 8.21: Projection of Consumption for FY 2015-16 by the Petitioner........vvvveveininesesseenesesns 114
Table 8.22: Approved Categéry =Wise Salesforthe FY2015-16....umasummmasmminnimsnnt o 115
Table 8.23: Projected Distribution Loss by PED for FY 2015-16.....cccurrereninnenininecreieieissereseeresesnnne 115
Table 8.24: T&D losses approved by the Commission for FY 2015-16......ccivuverereereriereseneneresreeessenens 116
Table 8.25: Projected Energy Balance fOr FY 201516 ..c.ucieiecieieierianiererorrirsenisnssessesnesesseseesssseesessns 116
Table 8.26: Approved Energy Balance for FY 2015-16...ciiiiiiiiiieeiiereesresseesneessereesssassesesssesessssnens 116
Table 8.27: RPO Compliance Cost as Projected by the PED.....c.ovoeviieiiiceesrere e e eesseeseeeeevses e srsseenens 120
Table 8.28: Power Available and Power Procurement (MoD) for FY 2015-16 as projected by the

B T B T s mis im0 e G VYR S T G AL S 122
Table 8.29: Power Procurement Cost projected by the Petitioner for FY 2015-16....eoevevevevevrnnnnnn 123

Table 8.30: Renewable Purchase Obligation (RPO) Approved by the Commission for FY 2015-16...127
Table 8.31: Power Purchase Quantum approved by the Commission for FY 2015-16
Table 8.32: Power Purchase Cost approved by the Commission for FY 2015-16 .....veveveveereevereennns 129

Table 8.33: Power Purchase Quantum and Cost approved by the Commission for the  FY 2015-16

130
Table 8.34: WPl inflationary index for PrevioUS YEaI.......c.ic.iiciireeereeeeeeseeseseeeeeseeeseeee e oo 131
Table 8.35: Inflation INdex Of O&M EXPENSES...ccuviiuiieiieieieeeceeeeeeees st ereeseee e e se et e e e e eee s oot oo 131
Table 8.36: Employee Expenses projected by the Petitioner for FY 2015-16.......cvovvveeeroeeeesisronns 131
Table 8.37 (A): Employee Expenses Gross Approved by the Commission for FY 2015-16.................. 132
Table 8.37 (B): Employee Expenses Net Approved by the Commission for FY 2015-16............cecuun... 132
Table 8.38: Projected A&G EXPenses fOr FY 2015-16 ..civvvriiuireeieeeeeeeeeeeeesereesereesssrssessssesesosoe s 132
Table 8.39: A&G Expenses Approved for FY 2015-16 (RS. CrOTe) ...veeereveeveeereesesesoneeoseosessssnns 133
Table 8.40: R&M Expenses projected by the Petitioner for FY 2015-16.....uvvereeeeeeeeeeeeooooeeesosoos 133
Table 8.41: R&M expenses approved for FY 2015-16 (RS. Crore) oo ereeemerereeeeeeoeseooeoeoeoeeoee 133
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AN.D UNION TERRITORIES %__I%agzng



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Table 8.42: 0&M Expenses approved for FY 2015-16 (RS, Crore) ..o, 134
Table 8.43: GFA projected for FY 2015-16 (RS. CrOr@) ..cc.uverurrirmvmimesmenioncsesionsesmiseneseesnissesiesassssnsseas 135
Table 8.44: GFA approved for FY 2015-16 (RS. CrOre) ..cccvievreininimnenienisnsnnisinssssss s 135
Table 8.45: Depreciation projected for FY 2015-16 (RS, Crore) ...cccveevieivereeniesiesneiissresessnessssesneenes 135
Table 8.46: Depreciation approved for FY 2015-16 (RS, CrOre) .uvvvevicrioriererinesenseissensensereeraseeresns 136
Table 8.47: Interest and finance charges projected for FY 2015-16 (Rs. Crore) .....ccocevevevvrrenverinnens 137
Table 8.48: Interest and finance charges approved for FY 2015-16 (Rs. Crore) .....ccvcevenieiiicnennnen 137
Table 8.49: Interest on Security Deposit projected for FY 2015-16 (Rs. Crore).....ccceeevevenveevineeenns 139
Table 8.50: Interest on Security Deposit Approved for FY 2015-16 (RS. Crore).....ccocceevvereerrervneennenns 140
Table 8.51: Return on Equity projected for FY 2015-16 (RS. Crore)......ccuevvvivimininincinnneninnen: 141
Table 8.52: Return on Capital Base approved for FY 2015-16(Rs. Crore) ccocoeeeeceeniisineecnesinseesienennns 141
Table 8.53: Non-Tariff Income projected for FY 2015-16 .....ccvuiiiimmnimienminimimmsemee oo 142
Table 8.54: Non-Tariff Income approved for FY 201516 ..c..cccvveeiiirienreneereneesneieseeeeeereseeenessessens 142
Table 8.55: Revenue at the Existing Tariff for FY 2015-16 proposed......ccccccvivenieieneninniiieesenneceeennns 142
Table 8.56: Revenue at the Existing Tariff for FY 2015-16 approved by the Commission.................. 143
Table 8.57: Projected ARR for FY 2015-16 (RS. CrOTE) .cvvivviieriersscrsisserrsressrrrisssrnisssssisssssssssesssssanssses 143
Table 8.58: ARR approved for FY 2015-16 (RS. CrOre) ...cueciiieieericiiieeeresresneessesseensesnesnesseesesrnssnenne 144
Table 8.59: Projected Revenue Gap fOr FY 2015-16 ...cciiciiirriiiiinresesieeersinressnnesssreseesiasesnnesensessneeses 144
Table 8.60: Approved Revenue Gap for FY 2015-16.....c.icciiiicieiiiiiieieeeeseeereeree e eeeere e eeseneens 145
Table 9.1: Summary of existing and proposed tariff rates for FY 2015-16.....cccccccvivviereviiisinesineresneans 146
Table 9.2: Tariff approved by the Commission for FY 2015-16....cccvvueireenieneineiieeie s ses s 148
Table 9.3 Approved Tariff as a percentage of ACOS for FY 2015-16 ....cccecvervinrenivrinimresrienesinesnesneseeens 149
Table 9.4: Revenue at approved tariff approved by the Commission for FY 2015-16........ccccccevnenen. 150
Table 9.5: Revenue Deficit at approved tariff by the Commission for FY 2015-16 (Other than
REEZUIALONY @SSEES) cuviiiiiiiiiicie ittt ettt cttee et eee e ereeessteesaseeressertessaneesresebessasessasaestesneeseeassenas 150
Table 10.1: Allocation of ARR between Wire Business and Retail SUPPIY ..vecveviiececiciieecsr e 152
Table 10 2 N O B O NS DO S8 arsris s b L AT 00 L S a0t Hih A ns bt ronnss s e AR 88 A e Y s 153
Table 10.3: Wheeling Charges fOr FY 201516 . iiuiiiieiiriiiiieiciieeresinnreseesenessneesesessssesssssnsesssssssseses 153
FN{ETEE}MW'"_* Page 9
y

Keerti Tewari — .
Sadretary
Joint Elaatricity Raguintory Cummission
For tha Slate af Goa & Uion Tarritaries
Vaniya Mikuny, 204 Figar, Udyog Vindr, Phugeey
Guigaon-122015, Haryana



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Table 10.4: Calculation of ‘C’ based on ARR fOF FY 2015-16.....ccouveviiireiererereeeeseseeereeeeeeeeeees e ssasens 154
Table 10.5: Calculation of ‘C’ based on ARR fOr FY 2015-16.......oiivivivmieiireririesieeeiseeesees e sessesseresarans 154
Table 10.6: Allocation of ARR between Wheeling and Retail Supply for FY 2015-16...c..cccovvvveivvivnnns 155
Table 10.7: Wheeling Charges approved from FY 2015-16.......vcvvivereeerreoreeesssessseesssosesssrssssssssons 156
Table 108; CAlCUIATION BF T cmnemurssmssnmonssessomssassseaoresisssienssassinisseevsbisnisiasseoimbsms bk 157
Table 108 Calelatinn, OF YC s s s s e i otk sesmsisiees 158
Table 10.10: Approved Cross Subsidy Surcharge for FY 2015-16 ..uiriveeeeeeeereeeeeeseveseessessres e 158
5

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES Page 10



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Kearti Tewari
: Socretary
Joint Elaciricity Raguiatary Gommission
For the Btate of Ona & Unlon Territories
Vanijya Nikuny, 20d Floer, Udyan Vikiar, Phage.v
Guigaon:122849, Haryana

List of Abbreviations

Abbreviation Full Form

A&G Administration & General Expenses

Act The Electricity Act, 2003

APR Annual Performance Review

ARR Aggregate Revenue Requirement

CAGR Compound Annualized Growth rate

Capex Capital Expenditure

CEA Central Electricity Authority

CERC Central Electricity Regulatory Commission

CoD Commercial Operation Date

Commission/JERC Joint Electricity Regulatory Commission for the state of Goa and
Union Territories

CKt. Km Circuit Kilometer

ED-P Electricity Department, Govt. of Puducherry

D/C Double Circuit

DS Domestic Supply

EA 2003 The Electricity Act, 2003

FC Fixed Charges

FY Financial Year

GFA Gross Fixed Assets

HP Horse Power

HPP Hired Power Plant )

HSD High Speed Diesel Engines

HT High Tension

JERC Joint Electricity Regulatory Commission for the state of Goa and
Union Territories

kVA Kilo Volt Ampere

kWh Kilo Watt Hour

LPS Late Payment Surcharge

LT Low Tension

MU Million Unit

MW Mega Watt

MYT Multi Year Tariff

NDS Non Domestic Supply

NFA Net Fixed Assets

NTPC National Thermal Power Corporation

O/H Over head

0&M Operation & Maintenance

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES l\ Page 11



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Abbreviation Full Form

PLF : | Plant Load Factor

RoE ¢ | Returnon Equify

RPO : | Renewable Purchase Obligation

R&M : | Repair & Maintenance

SCL : | Sanctioned Connected Load

s/C : | Single Circuit

SBI PLR : | SBI Prime Lending Rate

SPCL : | Suryachakara Power Corporation Limited
T&D : | Transmission & Distribution

T.0. : | Tariff Order

UoM ¢ | Unit of Measurement

VAR ¢ | Volt Ampere Reactive

VC . | Variable Charges O
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Before the

Joint Electricity Regulatory Commission for the State of
Goa and Union Territories

Gurgaon

QUORUM?
S. K. Chaturvedi (Chairman)

Petition No. 157/2015
Petition No. 158/2015

In.the matter of

Petition filed by Electricity Department, Puducherry for approval of Business Plan for
the MYT Control period FY 2015-16 to FY 2017-18 and Aggregate Revenue .

Requirement for MYT Period FY 2015-15 to FY 2017-18 and Tariff for FY 2015-16
And

In the matter of

Electricity Department, PUdUChErTry ......c..iciienienninrineeneseseenennenne. PETItIONET

! As per Section 93 of the Electricity Act, 2003; no act or proceedings of the Appropriate Commission shall be questicned or shall be
invalidated merely on the ground of existence of any vacancy or defect in the constitution of the Appropriate Commission. Therefore, Shri

S K Chaturvedi the Chairperson of the JERC constituted the valid Quorum for the public hearing in respect of the Determination of the ARR
& Tariff for FY 2015-16, due to vacancy in the position of rnember at that time.

ORDER
Date 10.04.2015.
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1. Introduction

1.1 JERC Formation
In exercise of the powers conferred by section 83 of the Electricity Act, 2003 the
Central Government constituted a two member (including Chairperson) Joint
Electricity Regulatory Commission for all Union Territories except Delhi to be known
as ““Joint Electricity Regulatory Commission for Union Territories” with
headquarters at Delhi as notified vide notification no. 23/52/2003 — R&R dated May
2’ 2005. Later on with the joining of the state of Goa, the Commission came to he
known as “Joint Electricity Regulatory Commission for the State of Goa and Union
Territories” as notified on 30" May, 2008. The Joint Electricity Regulatory
Commission for the State of Goa and Union Territories (Andaman & Nicobar Islands,
Chandigarh, Dadra and Nagar Haveli, Daman & Diu, Lakshadweep and Puducherry)
started functioning with effect from September 2008. Office of the Commission is

presently located in the district town of Gurgaon, Haryana.

1.2  JERC Tariff Regulations
The Commission, in exercise of the powers conferred by the Electricity Act, 2003, has
notified JERC (Terms and Conditions of Tariff) Regulations, 2009 for determinaticn of
tariff (hereinafter referred to as JERC Tariff Regulations). JERC has also notified JERC
(Multi Year Distribution Tariff) Regulation, 2014. However the Commission has taken
a decision to postpone the applicability of these Regulations. These Regulations will
now be applicable for determination of tariff in all cases covered under these

Regulations from 1st April, 2016 up to March, 2018 (i.e., FY 2015-18)
1.3 Filing of Petition by the Electricity Department-Puducherry

The Electricity Department of Government of Puducherry (hereinafter referred to as
“ED Puducherry”, “EDP” or “PED”), a deemed licensee under Section 14 of the
Electricity Act 2003, is in the business of distribution and retail supply of electricity in

Puducherry, Karaikal, Yanam and Mahe regions of the Union Territory of Puducherry.

The Electricity Department, Puducherry has filed its petition for approval of Business
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Plan on 1st October, 2014 and its petition for determination of Aggregate Revenue
Requirement (ARR) for FY 2015-16 to FY 2017-18 & Retail Tariff for distribution and

retail sale of electricity for FY 2015-16 to FY 2017-18 under Sections 61, 62 & 64 of
the Electricity Act, 2003 on g™ January, 2015.

As per the Terms & Conditions for determination of Tariff regulations, 2009 and MYT
Regulations, 2014, PED was required to file the ARR and MYT Petition for the FY
2015-16 to FY 2017-18 hy 30" November, 2014. However, the Petitioner submitted
that there was delay in filing due to reasons as discussed below. And an Affidavit for
extension was filed by the Petitioner before the Commission on 24th November,

2014:

e JERC was in the process of issuing order on MYT Business Plan submitted by PED
on 30™ September, 2014. However due to deferment of regulatory proceedings
of Business Plan, the MYT petition also got delayed.

e Further Business Plan and MYT are for 3 years control period and hence proper
strategy and planning is required tor forecast operational and financial parameters
for the control period. Moreover since many of the important parameters are
linked to normé, approval from the Government is very crucial.

e The petition needs administrative and finance approval from Government of
Puducherry also take considerable time to finalise/approve the said petition.

1.4  Admission of Petition

After initial scrutiny and analysis of the petition, the Commission admitted the

petition on Business Plan, ARR for MYT Period & tariff determination for FY 2015-15

to FY 2017-18 on 06.01.2015and numbered as petitibn No. 157/2015 for ARR & MYT

petition and petition No. 158/2015 for Business Plan. The Petitioner was directed to
publish the summary of the AF/{R petition and the tariff proposal in leading
newspapers of the union territory and upload the petition on the website of the

Petitioner. The copy of the Commission’s letter dated 06.01.2015 stating the

admittance of the petition is enclosed as Annexure 1 to this order.

1.5 Interaction with the Petitiocner

The Commission interacted regularly with the Petitioner to seek clarifications and
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1.6

justification on various issues essential for the analysis of the tariff petition. The
Petitioner submitted its replies, in response to the queries raised by the
Commission’s office, which have been considered for the computation of the ARR
and the resultant tariff thereof, of the Petitioner. The technical validation session
was held at the Commission’s office on 13th February, 2015. The list of
correspondence with EDP is tabulated below:

Table 1.1: List of Correspondence with PED

5. No. Date : Subject
1. 28.11.2014 Deficiency note on the petition sent by the Commission
2. 12.12.2014 Reply to the deficiency note
Queries and additional data sought by the Commission
3. 04.03.2015 ; s o : : g
after the technical validation session, sent vide email
04.03:2015 Reply t‘o t.he additional clarifications/data sought by the
4, : Commission
5. 16.03.2015 Reply from the Petitioner

Public Hearing Process

The Commission directed the Petitioner to publish the summary of the ARR and
Tariff proposals in the abridged form and manner, as approved by the Commission in
accordance with Section 64 of the Electricity Act 2003. Accordingly, the public notice
was published by the Petitioner for inviting objections/ suggesticns on the petition

from different stakeholders. Details of public notice are tabulated below.

LS TR

Table 1.2: Public Notice Published by the Petitioner

S. No. Date Name of newspaper Place of circulation
The New Indian Express Puducherry, Karaikal,
b MOLIS ey | venamondwahe
25 10.01.2015 DinaThanthi (Tamil) Puducherry and Karaikal .
| 3 10.01.2015 Dina Malar (Tamil) Puducherry and Karaikal |
4, 10.01.2015 Malai Malar (Tamil) Puducherry and-Ka;alkal
5. 17.01.2015 Kerala Kaumudi (Malayalam) Mahe ‘.
6. 14.01.2015 | Janamitra (Telugu) Yanam |

Besides, the Petitioner also uploaded the public notice and the petition on its
website (www.electricity.puducherry.gov.in).Interested parties / stakeholders were

requested to file their objections / suggestions on the petition on or before
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23.01.2015. The copies of the public notices are attached as Annexure 2 to this

order,

The Commission published the notice for public hearing regarding approval of
Aggregate Revenue Requirement (ARR) & tariff for FY 2015-16 to FY 2017-18 in
leading newspapers giving due intimation to stake holders, consumers, objectors and

the public at large about the public hearing to be conducted by the Commission as

per the below mentioned schedule.,

Table 1.3: Schedule of Public Hearing at Puducherry

Date & Time Venue of Hearing Subject

i7" February, 2015 | Hall at Pondicherry Petition No. 157/2015 for Approval
1000 hours onwards| Multipurpose Social Service | of ARR & Determination of tariff for
for all category of Sodiety (PMSSS) Complex, FY 2015-16 to FY 2017-12 and
consumers #81, Laporte Street, Petition No. 158/2015 for Business
Puducherry — 605001 Plan for FY 2015-16 to FY 2017-18 of
ED- Puducherry

Table 1.4: Public Notice Published by the Commission

S. No. Date Name of newspaper Place of circulation
1. 04.02.2015 The New Indian Express (English) | Puducherry & Chennai
2. 04.02.2015 DinaThanthi (Tamil) Puducherry
3. 04.02.2015 Dina Malar (Tamil) Puducherry
4. 04.02.2015 Malaimalar (Tamil) : Puducherry

The copies of the public notices published by the Commission for intimation of public
hearing are attached as Annexure 3 to this order. The public notice / was also
published on the website of the Commission (www.jercuts.gov.in). The repeat public

notices for due intimation of the public hearing were published in the following

newspapers, as shown in the table below:

Table 1.5: Repeat Public Notice Published by the Commission

S. No. Date Name of newspaper Place of circulation
1. 15.02.2015 The New Indian Express (English) Kochi
2, 15.02.2015 The New Sunday Express ( English) Chennai
3. 15.02.2015 DinaThanthi (Tamil) Puducherry
4, 15.02.2015 Dina Malar (Tamil) Puducherry
5. 15.02.2015 Malaimalar (Tamil) Puducherry
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During the public hearing, each objector was provided an opportunity to present his
views on the petition filed by the Petitioner. All those present in the hearing,
irrespective of whether they had given a written objection or not, were given an

opportunity to express their views. The list of objectors is attached as Annexure 4 to

this order.

The list includes the stakeholders:

1. Those who gave their written objections and did not intend to present orally

during the public hearing.

2. Those who gave their written objections and expressed their desire to present

orally also during the public hearing.

3. Those who gave their written objections but had not desired to express orally,
but later chose to present orally also. They were also given an opportunity to
present orally before the Commission during the public hearing.

4. Stakeholders who did not give their written objection or prior intimation, but
participated in the hearing on the spot.

* 5. Stakeholders who did not give their written objection or prior intimation, but

participated in the hearing on the spot and also gave written submissions

All these objections/suggestions were responded to by the Licensee in addition to
written replies submitted later. Licensee submitted written replies to all written

objections/suggestions of the stakeholders.

The issues and concerns expressed by the stakeholders have been examined by the
Commission. The major issues discussed during the public hearing, the

comments/replies of the utility and the views of the Commission thereon, have been

summarized in Chapter 4 of this order.

1.7  Approval of Business Plan
The Petitioner — ED, Puducherry filed the petition for Approval of Business Plan for
Control Period FY 2015-16 to FY 2017-18 on 01.10.2014 under Regulation 12.1 of the
MYT Regulations 2014. The Petitioner under Regﬁlationﬂlz.llof the MYT Regulations

mmmmw
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2014 was required to submit the Business Plan by 30.09.2014. The Commission
under Regulation 13.1 of the MYT Regulations 2014 was required to approve the
Business Plan within 30 days from receipt of the complete business plan. Thereafter,
as per Regulation 12.2 of the JERC MYT Regulations the Petitioner was required to
submit MYT Petition for approval of ARR and Tariff for the Control Period of FY 2015-
16 to 2017-18.

The Petitioner submitted the MYT Petition on 02.01.2015. The Commission analyzed
the petitions. The petitions were found to be as per the Electricity Act, 2003 and the
Regulations framed thereunder. The petition for approval of Business Plan and the

MYT petition were admitted on 06.01.2015.

The Commission on 06.01.2015 decided to club both the petitions for approval of
Business Plan and approval of MYT ARR and Tariff.

The Commission sent public hearing notices to all the concerned stakeholders and
public at large by publication in four News papers on 04.02.2015 and repeat public

notices were published in the same Newspapers on 15.02.2015.

The Commission held a joint Public Hearing of both the petitions for approval of
Business Plan and approval of MYT ARR and Tariff on 17" Feb 2015 at hall at

Pondicherry Multipurpose Social Service Scciety (PMSSS) Complex, #81, Laporte
Street, Puducherry — 605001.

The Commission analyzed the petitions, representations of the stake holders and
response received from the petitioner. The Commission observed that as per
Regulation 22 (c) of the JERC MYT Regulations the Petitioner is required to submit
detailed supporting documents with the petition for approval of Business Plan. The
supporting documents should include among other data / information, the purpose
of capital investment, capital structure, capitalization schedule, financing plan and
cost benefit analysis. The Commission found that the Business Plan was not

accompanied with these supporting documents.

Regulation 9 of the JERC MYT Regulations provides that some of the controllable
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parameters determining tariff are linked with capital investment plan of the licensee.
Therefore, approval of ARR on MYT frame work based on the capital investment plan
submitted by the licensee without the supporting documents may affect the retail
consumers adversely.

Regulation 38 of the JERC MYT Regulations runs as under

“If any difficulty arises in giving effect to the provisions of these Requlations, the
Commission may, by general or specific order, make such provisions not inconsistent

with the provisions of the Act, as may appear to be necessary for removing the
difficulty.” '

In the light of the above facts and circumstances, the Commission is of the opinion
that it is not possible to approve the Business Plan for the control period FY 2015-16 -
to FY 2017-18 and consequently it is also not possiblé to approve MYT prepared on
the basis of the Business Plan submitted by the petitioner for the control period FY
2015-16 to FY 2017-18. Hence the Commission has decided not to implement the
JERC (Multi Year Distribution Tariff) Regulations, 2014 as provided under Regulation
38 for the control period FY 2015-16 to FY 2017-18. Further, the Commission has
decided to proceed to approve ARR and determine tariff for FY 2015-16 only under

JERC (Terms and Conditions for determination of Tariff ) Regulations, 2009.

pl - LT
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2. Summary of Final Truing up for FY 2011-12 and FY 2012-13,
Provisional True up for FY 2013-14, Annual Review for FY
2014-15 and ARR for FY 2015-16 to FY 2017-18 and Tariff

Determination for FY 2015-16 to FY 2017-18 filed by the

Petitioner

2.1 Introduction

In exercise of the powers conferred on it. The Joint Electricity Commission for the
State of Goa and Territories under Section 61 read with Section 181 of the Electricity
Act, 2003 (36 of 2003) and all other powers enabling it in this behalf, the Joint State
Electricity Regulatory Commission for the State of Goa and Union Territories (JERC)
notified the JERC (Terms and Conditions for Determination of Tariff) Regulations,
2009 on 8" February, 2010 and subsequently notified the JERC (Multi Year
Distribution Tariff) Regulations 2014, on 30" !une, 2014. The JERC (Multi Year
Distribution Tariff) Regulations 2014 are applicable to the State of Goa and the Union
Territories of Andaman and Nicobar Islands, Chandigarh, Dadra and Nagar Haveli,

Daman and Diu, Lakshadweep and Puducherry from 1** April, 2015 up to March 31%,
2018 (i.e. till FY 2015-18).

The Electricity Department, Puducherry has filed its petition for determination of
Aggregate Revenue Requirement for FY 2015-16 to FY 2017-18 and Teariff for FY
2015-16 to FY 2017-18 under Sections 61, 62 & 64 of the Electricity Act, 2003 and
relevant provisions mentioned in JERC (Terms and Conditions for Determination of

Tariff) Regulations, 2009 and JERC MYT Regulations, 2014.

As discussed at Para 1.4 of Chapter 1, after initial scrutiny & analysis of the ARR
and Tariff Petition filed by the ED-Puducherry for FY 2015-16 to FY 2017-18, the
petition was admitted subject to removal of infirmities to the extent possible. The

Commission has taken the petition bearing No. 157/2015 on record.

The summary of ARR for FY 2011-12 and FY 2012-13 proposed as against the

approved figures of the Commission is provided in the table below:
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Table 2.1: Summary of final Truing up for FY 2011-12 and FY 2012-13

(Rs. Cr)
FY 2011-12 FY 2012-13
Particulars Approved by | Claimedin | Approved | Claimed in
Commission True Up by True Up
Commission

Cost of power purchase 1,095.08 1,097.74 893.23 992.47
Employee costs 54.15 57.11 58.40 65.27
Administration and General 4.44 4.00 LA 3.45
expenses
R&M Expenses 16.17 16.18 17.06 9.92
Depreciation 20.28 17.87 23.39 21.96
Fnterest charges .(lncludl'ng 2 87 11.37 24.04 15.49
interest on working capital)
Return on NFA /Equity 9.33 9.24 | 996 9.74
Provision for Bad Debt - - - -
Interest on Consumer
Security Deposit § i i i
Total Revenue Requirement 1,207.32 1,213.50 | 1,030.92 1,118.30
Less: Non Tariff Income’ 170.83 170.83 51.88 108.18
Net Aggregate Revenue 1,036.49 1,042.67 | 979.04 1,010.12
Requirement

final True up of FY 2011-12 and FY 2012-13 is shown in the table below:

Table 2.2: Revenue Gap for FY 2011-12 and FY 2012-13

The Revenue Gap as approved by the Commission and as calculated on the basis of

(Rs. Cr)
Particulars FY 2011-12 FY 2012-13
Approved Actuals Approved Actuals
Aggregate Revenue 1,036.49 | 1,042.67 979.04 1,010.12
Requirement
Revenue from Sal e of Power 690.50 690.48 799.94 884.55
Revenue Gap/(Surplus) 345.99 352,18 179.10 125.57

2.2 Summary of Provisional True up for FY 2013-14

The summary of the charges for FY 2013-14 claimed by the Petitioner in the last

petition and as approved by the Commission in the last Tariff Order dated 25™ April
2014 is tabulated below:
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Table 2.3: APR of FY 2013-14 as per Tariff Order dated 25th April 2014

(Rs. Cr)
FY 2013-14
Particulars Claimed in | Approved by | Provisional

APR Commission Actuals
Cost‘o‘f power purcha_se n_'ucludmg RPO ‘ 984.77 1,002.78 S8R
Provision to meet obligation of the previous
years :
Employee costs 69.69 64.73 72.70
Administration and General expenses 3.96 3.96 7.25
R&M expenses 20.15 18.06 13.46
Depreciation 23.65 23.65 23.38
Interest & Finance Charges 4,53 13.88 17.43
Interest on Working Capital + Iinterest on 8.39 7.18 =
Consumer Security Deposit
Return on NFA @ 3% of NFA 9.85 9.87 10.14
Provision for Bad Debt - 4 st -
Total Revenue Requirement 1,125.¢0 1,144.11 1,138.40
Less: Non Tariff Income 16.50 1850 28.28
Net Aggregate Revenue Requirement 1,108.50 1,127.61 1,1310.13

Table 2.4: Revenue Gap for FY 2013-14
(Rs. Cr)
. FY 2013-14

PelerieHlans Approved Actuals
Aggregate Revenue Requirement 1,127.61 1,110.13
Revenue from Sale of Power 1084.99 1,045.53
Revenue Gap 42.62 64.60

2.3 Summary of the Review for FY 2014-15 filed by the Petitioner
The EDP has submitted the Review for FY 2014-15 along with the MYT petition filed
for ARR and Tariff for the FY 2015-16 to FY 2017-18 on 6 January 2015. While
submitting the ARR and MYT Petition for FY 2015-16 to FY 2017-18, the EDP had
considered 6 months actual data/ information for power purchase and sales for FY
2014-15 for the purpose of projection. The present filing for Review of FY 2014-15 is
based on 6 months of provisional actual data/ information i.e. from April 2014 to
September 2014. The ARR for next 6 months is estimated accordingly and revised

estimates for FY 2014-15 have been prepared and submitted before the Commission

for review.

m—-—-—_—w
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES

l\' Page 23
Kesrti Tewari ﬁ
Sanrelary
Joint Bieciniclty Raguiaiory Commissiot
Far the &iate af Goad Union Terdtories
vanilys Nikun, £nd Flacr, Udyeg Vinar, Phas.
Gurgann:12201%, Karyana




JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Table 2.5: Review of ARR for FY 2014-15

(Rs. Cr)
Particulars Claimed by | Approved by Revised
Petitioner | Commission | Estimates
Cost of Power Purchase 996.73 962.58 973.43
Employee Cost 76.28 68.53 75.32
A&G Expenses 4,25 4.19 5.36
R&M Expenses 20.56 19.12 19.12
Depreciation 26.45 26.45 30.86
Interest & Finance Charges 5.31 15.63 19.38
Interest on working capital + Interest on
Consumer Security Deposit 10.81 9.60 NIL
Provision for Bad Debts Not claimed NIL NIL
Return on NFA@ 3 % of NFA 9.99 10.00 10.67
Provision for interest on security deposit - 9.78 4.00
Less: Non-Tariff Income 0.50 0.50 4.87
Aggregate Revenue Requirement 1149.87 1125.39 1133.27
" Table 2.6: Revenue Gap for FY 2014-15 (Revised)
(Rs. Cr)
. Claimed by | Approved by Revised
Particulars Petitioner | Commission | .Estimates
Aggregate Revenue Requirement 1149.87 1125.39 1133.27
Revenue from Tariff (Excl. Surcharge) 1080.67 1134.59 1142.72
Revenue Gap/ (Surplus) 69.20 {9.20) (9.45)

The ARR approved by the Commission in the tariff order dated 25.04.2014 for FY
2014 -15 was Rs. 1125.39 Cr. The Petitioner for the Review of FY 2014-15 has
requested the Commission to approve the ARR of Rs 1133.27 Cr.

The revenue surplus for FY 2014-15, now claimed is Rs 9.45 Cr.

2.4 Summary of the ARR for FY 2015-16 to FY 2017-18 filed by the Petitioner

The Petitioner has submitted the estimates for FY 2015-16 to FY 2017-18 based on
the past performance and expected changes in each element of cost and revenue for
the ensuing year. EDP has studied the previous trends and taken cognisance of other

internal and external developments to estimate the likely performance for FY 2015-

16 to FY 2017-18.

The net ARR for FY 2015-16 to FY 2017-18 is respectively Rs.1301. 22 Cr, Rs. 1479.97
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Cr and Rs. 1658.72 Cr and the net revenue from sale of power is Rs. 1213.10 Cr., Rs.
1291.23 Cr. and Rs. 1374.65 Cr. respectively.

The sumimary of the proposal is presented below:

Table 2.7: Summary of ARR for FY 2015-16 to FY 2017-18 filed by the Petitioner

(Rs. Cr.)
sl. Proposed by licensee
Item of expense L

No. FY 2015-16 | FY 2016-17 | FY 2017-18

1 Cost of power purchase 1,108.87 1,250.59 1,384.50

2 Employee costs 80.91 86.91 93.36

3 R&M expenses 13.35 21.90 27.87

4 Administration and General expenses 5.76 6.18 6.64

5 Depreciation 35.21 43,45 53.44

6 Interest charges {including interest on 24.87 | 35.64 43.47

warking capital)

7 Return on NFA /Equity 15.21 21.94 28.81

8 Provision for Bad Debt ‘

9 Interest on Consumer Security Deposit 14.84 17.32 19.80
10 | Total Revenue Requirement 1,305.01 1,483.95 1,662.89
11 | Less: Non Tariff Income 3.79 3.98 4,17

12 | Net Revenue Requirement (11-12) 1,301.22 1,479.97 1,658.72

The Commission in the Tariff Order for FY 2013-14 also approved 10% surcharge in
addition to the tariff. This surcharge collected was to liquidate the regulatory assets’
created in the tariff order dated 12" June, 2012 and subsequently revised on the
basis of the audited accounts. A separate account for surcharge and regulatory
assets is maintained by PED. The revised status of the regulatory assets as proposed

by PED and is covered under Para 2.6 below.

Revenue Gap for the Control Period

The EDP submitted that the said current petiticn covers 7 years which includes True-
up for FY 2011-12 and FY 2012-13, Provisional True-up of FY 2013-14, APR of FY
2014-15 and MYT Control period from FY 2015-16 to FY 2017-18. However, the gap
from FY 2011-12 to FY 2012-13 (including past gaps of FY 2009-10 to FY 2010-11) is
adjusted against the recovery of the Regulatory Assets and therefore the Revenué

Gap is calculated along with the additional adjustment from FY 2013-14 to FY 2017-
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18 which is proposed to be recovered in the MYT Control period. PED submits that
the increase in tariff shall be proposed considering the cumulative gap over the

years. The calculation of revenue gap as proposed by EDP is shown below:

Table 2.8: Calculation of Revenue Gap for FY 2013-14 to FY 2017-18

(Rs. Cr)
Particulars Previous Year|Current Year Ensuing Year
(Provisional) (RE) (Projections)
FY 2013-14 | FY 2014-15 | FY 2015- | FY 2016- | FY 2017-
5 16 17 18
Net ARR 1,110.13 1,133.27 |1,301.22|1,479.97 | 1,658.72
Less: Revenue at Existing Tariffs excluding 1,045.53 1,142.72 |1,213.10(1,291.23 [ 1,374.65
Surcharge but including FPPCA
Revenue Gap / (Surplus) for the year 64.60 (9.45) 88.12 | 188.74 | 284.07
Opening Balance of Gap - 64.60 . |.132.24 | 221.37 | 410.11
Addition during the Year
Gap during the corresponding year 64.60 © (9.45) 88.12 188.74 | 284.07
)Additional Past Recoveries to be claimed in :
MYT period '
Wccumulated RPO to be purchase in MYT Period| 48.27
Accumulated Interest on Security Deposit to be 29.82
aid in MYT Period
[Total Cumulative Gap for years 64.60 133.24 221.37 | 410.11 | 694.17

26  Summary of the Treatment of Regulatory Assets/Tariff Proposal for FY 2014-15

As specified under Tariff Order dated 12" June 2012, the recovery of the regulatory
assets was initiated from FY 2013-14 onwards. PED submits that the calculation of
regulatory assets has been revised as compared to the amount approved in Tariff
Order dated 12™ June 2012, 10™ April 2013 and 25™ April 2014 due to the fact that

the current regulatory assets have been worked out based on the actual audited

accounts for FY 2011-12 and FY 2012-13.

The calculation of the recovery of regulatory assets (10% surcharge) is carried out
independently and has not been included in the revenue of the relevant year in
which it was collected. Therefore, the gap of FY 2012-13 and FY 2013-14 is calculated
purely on the basis of the revenue charged to the consumers excluding the
surcharge calculated and the cost incurred in that corresponding year. The- 10%
surcharge as collected from consumers in FY 2013-14 and FY 2014-15 are adjusted

against the regulatory assets which is the cumulative revenue gap from FY 2009-10
to FY 2012-13.
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The calculation of the regulatory assets and the recovery of the same from the

consumers are outlined in the following Table:

Table 2.9: Cumulative Gap calculation over the years

(Rs. Cr.)
Sl. - Prol?osed by Appro\.:ed. by Re.vised by
No. licensee Commission Licensee
1 FY 2009-10 59.54 59.54 59.54
2 | FY2010-11 96.19 96.19 96.19
3 | FY2011-12 371.00 346.01 352.18
4 FY 2012-13 151.87 179.10 125.57
6 | Less:Government Support (360.00) (360.28) (360.28)
7 Regulatory Assets 318.60 320.55 273.20
8 Recovery of Regulatory Assets from )
Censumers
a FY 2013-14 105.00 104.36 101.76
b FY 2014-15 1G8.00 113.19 110.50
Total Estimated Regulatory Assets 213.60 217.55 212,27
9 | recovered
10 | Proposed Recovery in FY 2015-16 105.60 103.00 60.93
Proposed % Recovery in FY 2015-16 as 5.02%
11 | additional Surcharge on existing tariff

As can be analysed from the above table, against actual regulatory assets of Rs.

273.20 Cr. (based on the audited accounts), the actual recovery in FY 2013-14 and

estimated recovery in FY 2014-15 will be Rs. 212.27 Cr. and therefore, the PED

proposes to recover the balance regulatory assets in FY 2015-16 considering the

revision in surcharge from 10% to 5.02%.

The PED requests the Commission to approve the recovery of regulatory assets in FY

2015-16 considering 5.02% Surcharge.

2.7

Prayer to the Commission

The Electricity Department, Government of Puducherry (PED) respectfully prays to

the Commission to:

1. Condone the delay in submission of the Multi Year Tariff (MYT) petition.

2. Admit the petition seeking Final True up for FY 2011-12 and FY 2012-13,

Provisional True Up for FY 2013-14, Annual Performance Review for FY 2014-15

and Multi-Year Tariff Petition for FY 2015-16 to FY 2017-18 as per the provisions

of JERC (Multi Year Distribution Tariff) Regulations, 2014;
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3. Approve the total recovery of Final True up of FY 2011-12 and FY 2012-13,
Provisional True Up for FY 2013-14, Annual Performance Review for FY 2014-15
and Aggregate Revenue Requirement for FY 2015-16 to FY 2017-18 and other
claims as proposed by PED along with the carrying cost.

4. Review the provisional actual performance of FY 2013-14, and approve the
Aggregate Revenue Requirement (ARR), and gap for FY 2013-14, subject to final
approval on the basis of true-up based on audited accounts.

5. Approve the consolidated gap till FY 2012-13 as regulatory assets as proposed in
the petition and allow the balance recovery of the regulatory assets in FY 2015-
16.

6. Approve the Aggregate Revenue Requirement (ARR), Expected Revenue from
Charges (ERC) and the gap for MYT Control Period i.e. FY 2015-16 to FY 2017-18.

7. Allow cost related to accumulated RPO and past interest on security deposit into
ARR of MYT Control Period of FY 2015-16 to FY 2017-18.

8. Exempt PED from submission of consumerw'cé.tégory—wise cost of supply
considering the submission made in the petition.

9. Grant approval for the schedule of tariff, charges for services and schedule of
charges along with the surcharge as made in the petition for FY 2015-16 to FY
2017-18.

10. Exempt PED from introducing Time of Day (ToD) Tariff in FY 2015-16 for HT
consumers.

11. Grant any other relief as the Hon’ble Commission may consider appropriate. The
Petitioner craves leave of the Hon’ble Commission to allow further submission,
addition and alteration to this petition as may be necessary from time to time.

12. Pass any other Order as the Hon’ble Commission may deem fit appropriate under

the circumstances of the case and in the interest of justice.

The Petitioner declares that the subject matter of the petition has not been raised
by the Petitioner before any other competent forum, and that no other competent

forum is currently seized of the matter or has passed any order in relation thereto.

w%mhwmmm
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3. Approach of the Order

3.1 Introduction

The Petitioner has submitted the ARR and Tariff Petition for MYT Period FY 2015-16
to FY 2017-18.

The Annual Performance Review for FY 2014-15 has been filed on the basis of the
actual performance during the 1st half of the year and the revised estimates for the
second half of the year. Further, the Petitioner has submitted the estimates for MYT
Period FY 2015-16 to FY 2017-18 based on the past performance and expected
changes-in each element of cost and revenue for the ensuing year. The EDP has
studied the previous trends and taken cognisance of other internal and external

developments to estimate the likely performance for the MYT Period.

3.2 Approach for Final True up for FY 2011-12 and FY 2012-13, Provisional True up for
FY 2013-14 and Review for FY 2014-15

The Petitioner has submitted the Final True up for FY 2011-12 and FY 2012-13 based
on Annual Audited Accounts for the respective year. The Performance Review of FY
2011-12 and FY 2012-13 was done by the Commission in the Tariff Order dated 10™
April, 2013, for FY 2013-14 in the present petition. The Petitioner has prayed before
the Commission to approve the ARR and revenue gap for FY 2011-12 and FY 2012-13

based on the audited accounts.

The PED has submitted that the audit of Annual Accounts for FY 2013-14 is in the

process and has therefore submitted the provisional actuals for FY 2013-14 for

provisional truing up.

Review for FY 2014-15 has been filed on the basis of the actual available data of the

first half of the year and revised estimates for the second half of the year.

The True-up and Review of the respective years is to be carried out as per the
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provisions of Regulation 8 of JERC Tariff Regulations, 2009, which is as under.

Quote

“The Commission shall undertake a review along-with the next Tariff Order of the
expenses and revenues approved by the Commission in the Tariff Order. While doing
so, the Commission shall consider variations between approvals and revised
estimates/pre-actuals of sale of electricity, income and expenditure for the relevant
year and permit necessary adjustments/ changes in case such variations are for
adequate and justifiable reasons. Such an exercise shall be called

After audited accounts of a year are made available, the Commission shall undertake
similar exercise as above with reference to the final actual figures as per the audited

accounts. This exercise with reference to audited cccounts shall be called Truing Up".

The Truing Up for any year will ordinarily not be considered after more than one year

of ‘Review’.

The revenue gap of the ensuing year shall be adjusted as a result of review and truing

up exercises.

While approving such expenses/revenues to be adjusted in the future years as arising
out of the Review and / or Truing up exercises, the Commission may allow the
carrying costs as determined by the Commission of such expenses/revenues. Carrying

costs shall be limited to the interest rate approved for working capital borrowings.

For any revision in approvals, the licensee would be required to satisfy thé
Commission that the revision is necessary due to conditions beyond its control.

In case additional supply is required to be made to any particular category, the
licensee may, any time during the year make an application to the Commission for its
approval. The application will demonstrate the need for such change of consumer
mix and additional supply of power and also indicate the manner in which the
licensee proposes to meet the cost for such change of consumer mix and additional

supply of power.

Mm%mmm_

JOINT ELECTRICITY REGULATORY COMMISSION FGR THE STATE OF GOA AND UNION TERRITORIES Page 30



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

3.3

The Commission may consider granting approval to such proposals provided the cost

of additional supply is ordinarily met by the beneficiary category.” Unquote

The Petitioner has submitted the actuals for FY 2011-12 and FY 2012-13 based on
Audited Accounts which will be considered as per JERC Regulations. For FY 2013-14,
the Petitioner has submitted the unaudited provisional actual figures for the year for
the approval of the ARR and Revenue Gap for FY 2013-14 subject to final

adjustments at the time up true up once the audit of the annual accounts is

completed.

In line with the above mentioned Regulation, the Commission has reviewed the
variations between approvals and revised estimates of sale of electricity, income and
expenditure for FY 2014-15 submitted by the Petitioner and permitted necessary’

adjustments/ changes in cases where variations are for reasonable and justifiable

reasons.

The detailed analysis & treatment of each component is provided in Chapter 5,

Chapter 6 and Chapter 7 of this Order.

Approach for Determination of ARR & Tariff for FY 2015-16

In the determination of ARR & tariff for MYT Period, various provisions of the JERC's
Tariff Regulations 2009 pertaining to business of the integrated utility are relevant
and the Commission has been guided by the principles contained in Section'61 6f the

Act among other things to examine the sales forecast, power purchase quantum and

other income & expenditure.

The Commission, while determining the tariff is guided by the principles contained in

Section 61 of the Act, namely-

a. The principles and methodologies specified by the Central Commission for
determination of the tariff applicable to generating companies and transmission
licensees;

b. The generation, transmission, distribution and supply of electricity are

conducted on commercial principles;
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c. The factors which would encourage competition, efficiency, economical use of
the resources, good performance and optimum investments;

d. Safeguarding of consumers' interest and at the same time, recovery of the cost

of electricity in a reasonable manner;

e. The principles rewarding efficiency in performance;

f.  Multi-year tariff principles;

g. That the tariff progressively reflects the cost of supply of electricity and also,
reduces and eliminates cross-subsidies within the period to be specified by the
Appropriate Commission;

h. The promotion of co-generation and generation of electricity from renewable
sources of energy;

i. The National Electricity Policy and tariff policy;

The Commission has also kept in mind the JERC (Procurement of Renewable Energy

Regulations) 2010 for meeting the RPO requirements of the utility.

The Commission has considered the figures of income & expenditure as approved by
the Commission in the previous tariff order(s) of the utility, actual data for H1 of FY
2014 -15 and revised estimates of FY 2014-15 to form the basis of projection for
income and expenditure for FY 2015-16. Further, the Commission has relied on the
audited figures of FY 2011-12 and audited figures of FY 2012-13, unaudited figures of
FY 2013-14 and actual available figures of H1 of FY 2014-15 provided by the
Petitioner and validated by the Commission during the technical validation session
for the purpose of analysis of the ARR for FY 2015-16. The detailed analysis and

treatment of each component is provided in Chapter 8 - Aggregate Revenue

Requirement for FY 2015-16.

The tariff for various categories is so determined that it is in compliance of the

various provisions of the Electricity Act 2003, Tariff Policy, National Electricity Policy

and various Regulations of the Commission.

B e e
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4. Summary of the objections received, EDP’S Responses and
Commission’s Views

4.1  Stakeholders Objections/Comments
The issues raised by the public during the public hearing conducted on 17th
February 2014 at Puducherry are as below:

1. Shri. V.G. Nilavazhagan CPM has submitted the following:
e Department is under loss and no measures are indicated to reduce the loss. No

action is taken against the direct theft. No acticin taken on Kanagadurga case in

Yanam.
o No action is taken to reduce T&D Losses.
o No action is taken for disconnection cf consum=i1s having huge arrears, but

Departrnent is disconnecting ordinary consumers with small arrears of Rs. 1000/--

e Tariff increase will result in migration of industries.
e So much of surcharge apart from tariff.
e Meters recommended by the Department are sub-standard.

e PPCL is not operating the plant for non availahility of Rs. 20.00 Crores to meet

the maintenance.

¢ Privatization of the Department not to be done as it will steeply increase the

tariff.

* Coal linkage and gas allocation to be obtained for increasing the own generation

and to reduce the gap.

» Request the Commission to initiate action as required for development of UT

with Industrial growth and for employment.

2. Shri. K. Ravidran AAP has submitted the following:

Puducherry is a small state and if the power allocation is utilized properly, it will

lead to development of the state.

e Lot of theft of energy in Puducherry. Lot of industrial and commercial

establishment are not coming because of the rigid attitude of the department

officials.
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3. Shri. K. Murugan CPI has submitted the following :
e In the last meeting it was decided to present Action Taken Report, but no such

report has been submitted.

e In the meeting there are more officials than the public. Publicity is to be given
from Junior Engineer Office.

e No action is taken to collect arrears from the Industries.

e Non collection of arrears are leading to the deficiency of the Depariment.

e The Department is not taking action for enhancement of transformers and
conductors.

e What action is taken for repair/replacement of old sub-stations. Inspite of the
complaint, the department has not taken action to maintain the distribution
transformer. When the Department is not maintaining, where is the necessity to
collect the maintenance cost.

e Surcharges are more than the regular charges.

e Coal allocation and solar initiatives are not discussed.

e Earlier lots of subsidies were given to industries and there were lots of industries.
Now several industries are closed. Government is not making salary payment to
the employees of the several public sector undertakings, but department is
disconnecting their services.

e The department application to be dismissed as it is against the interest of the

public. Action Taken Report is to be published in all regional newspapers.

4. Shri. B. Anathu Subiah Makkal lyyakkam has submitted the following:
Not able to pay the existing tariff. Increase in tariff will cause hardship.

e Non disconnection of services with arrears in Lakh and Crore, but the
disconnections are made for small amount of Rs. 1000/-.

¢ Any new industry in the last one year?

e Department meters and outside purchased meters are not functioning properly.
Quality meter is to be used.

* Puducherry is a small state and requires subsidized tariff and the commission

cannot interfere.
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. Shri. V. Rajasekeran, BJP has submitted the following:
e Interest on Security Deposit is not paid to the consumers.

e Salary drawn from budget but it is again shown under expenditure on
Department side. Let us act as Department or Board and not in both ways.
e Public Relation Officer has not been appointed so far.

e Notice to the other side ie., to the public should be issued at least 10 days in

advance.

6. Shri. R.M. Bairavan, Karaikal Industries Forum has submitted the following:
e 15% hike seems from the proposal.

e 45% of Industries are taking power as raw material.
* Power charges are highest in the Industrial category compared with other
countries, resulting in increase in productioncost thus kecoming non-

competitive.

e PPCLis closed for six months due to breakdown and power supply to industries is

crippled.

7. Shri. K. Lakshminarayanam MLA (Congress) has submitted the following:

e Publicis opposing to domestic tariff hike.

e Salaries are met from the budget. Hence salary has to be deducted till it becomes
corporation.

* All Governments are giving subsidy to fill the gap between expenditure and
revenue. Same should be done here.

¢ Stand of the Government is to be made public.

e Allimprovements are being passed on to consumers.

e Proposed to replace the street lights with LED lights. Hence, tariff has to be
deferred till it is done.

e Department is borrowing money from outside at higher interest, there are
several societies in Puducherry which are depositing in Bank at 6% interest rate.
The same can be utilized for the Department work.

e Theftis not accounted properly particularly in outlying regions.

e Collection of arrears is not up to the mark.
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e Fixed charges are unwarranted and to be deleted.
e Lots of Industries have closed. Excess power is not traded properly. Loss on
account of less cost of sale should not be passed on to the consumers.

e Department has to find ways to increase revenue without disturbing domestic

tariff.

e Demand side management has to be implemented.

8. Shri. Annamalai, Representative of IT & ITES has submitted the following:

IT industry is categorized as Industrial but clubbed with commercial. A separate

tariff is required.

9. Shri. M. Narayanasamy, has submitted the following:

e Public grievance meeting is not convenad by the Department.

* Electricity Department is a Department or a Board?

* Salary is being paid by the Government. The salary cost is being received from
the public, what is the necessity to increase the tariff.

o Lot of theft in rural areas and also in industries. . .

® Grievance meetings are being conducted now and to be continued.

* Fixed cost has to be withdrawn or properly explained.

e Works are not being carried out with proper care, loss on account of this is being
passed on to the consumer instead of being recovered from their salaries.

e Power supply is given to Cell Phone towers_wi;bgg; PPA approval but the power
supply is not being extended to ordinary domestic s_ervice.

e Modification of cc bill has been done complaint lodged with the department with

proof action needs to be taken.

10. Shri. S. Kalidass, National Human Rights Organisation has submitted the

following:

e Higher secondary examinations are to be held. Hence, the power disconnection
for non-payment of cc charges may be postponed for the time being.

¢ No salary for lots of employees in public sector undertakings. Power to be

disconnected if the arrears are more than Rs. 7,500/-
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11.

Power supply to be given for houses in Promoke land.

Shri. Rajendran, Sumangala Steels has submitted the folowing:
Grave injustice is done to EHT consumers, Nowhere the EHT tariff is more than

HT tariff. Demand charges increased by 20% in the year 2014-15. Tariff for EHT
consumers has become more than tariff for HT consumer. Tariff is to be revised
based on scientific norms.

Salaries from budget to be treated as direct grant and revise the tariff.

Power factor incentives to be restored to 1%.

Load shedding has to be minimized, TOD metering to be introduced.

FPPCA charges are to be claimed within 3 months of financial year closing.

12, Shri. B. Krishnamourthy National Human Rights Organization has submitted the
following: '

The Street lights are burning in the day time also.

Lots of government/Public sector undertakings are without salary. Hence, the

disconnection may be deferred.

* Fans/lights are working in the Government department even in the absence of
persons.

* Disconnections are done for non-payment of small arrears but the same is not
implemented for big industries.

e Streetlights in the Industrial Estate of Sederapet are not burning.

13, Shri. Kalia Murugan, Lal Bahadur Sasthri Association has submitted the

following:

Bill collection centre has been opened at Villianur area.
Grievance meeting is being conducted in Division-IV O&M wise.

Old HT/LT lines and transformers are to be replaced so that interruptions can be

avoided.
Hydraulic vehicle is not provided for Division-IV so Far.
JERC meeting has to be conducted in rural areas also.

Advertisement to be given along with public notice.
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14, shri. R. Chanemougam has submitted the following:
e Whether action is being taken on all the consumers for non payment of arrears.

e Agriculture and OHOB subsidy to be obtained from the Government and is not
passed on to the consumers.

e All agriculture and OHOB are to be metered.

¢ Linesloss is more and no measures are indicated to reduce the loss.

¥

* Measures taken to reduce KSEB power purchase cost.

* Proposal for buying power from Co-operative societies at higher cost. More time

to be given for public hearing.

15. Shri. Kumaravel has submitted the following:
® Under RTI Rs. 28.00 Cr. is given as provision for bad debts, whereas no provision

has been made from the same in the petition.

* Noaction taken for detection of theft of Energy. No study is also done.

® Some companies are not permitting others including the Electricity employees to
enter into their premises.

o Steel Industries which have to pay Rs. 1 Cr. /day normally are now paying only Rs.
2 lakh/day due theft of energy.

e All 17 steel industries in Puducherry are involved in theft.

* Inspections are to be carried out to Sri Aurobindo Ashram for Theft of energy.

» Any squad formed for inspection of theft.

16. Smt. R. Tamil Selvi has submitted the following:
* Separate tariff has been fixed for advertisement hoarding company but the same

is not implemented.

e Advertisement on poles is to be permitted whereas unauthorizedly it is being

done now.

17. Shri. V. Sundar, Dalit Sena G.Secy has submitted the following:

e All expenditure and revenue statements are wrong. Revenue is shown as
expenditure and expenditure has been shown as revenue.

e Cable operators to be taxed to get additional revenue to compensate 3%

surcharge of 5% Surcharge.

e IfIndustries are billed properly the deficit will come down at least by 1%.
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e Agriculture and OHOB consumers are being checked the balance 1% can be

collected.

18. Shri G. Ravichandiran, BJP has submitted the following:
e Materials are not available in stores AE & JEs are spending their own money to

attend to the defective street lights.

.® Smart meters are not provided. Metering is of not good quality. All meters have
to be replaced with good quality meters.

e There are about 880 Industries in Puducherry out of which 78 are heavy

industries. 450 to 500 Industries have already left because of Electricity and

other issues.

Petitioner’s Submission:

The Petitioner has submitted the following in written reply before the Commission,

on the issues raised during the public hearing vide letter No. 326/ED/SE-I/EE-

Il/ARR/2014-15 dated 26.02.2015.

1. At the outset it is clarified that the Department had proposed to reduce the
surcharge from 10% to 5% and to levy additional tariff of 7% for all consumers.
Thus the net effect is only 2% hike which is very minimum. Even after the
proposed hike the power tariff in Puducherry is less when compared to the

neighbouring states in Southern region.

2. The Department is drawing the requirement of funds for salaries from the
government budget. The Salaries recovered under ARR are ultimately going to
the revenue of the Government of Puducherry, which is being spent for several
development activities of Puducherry. The accounting principles of ARR are
based on the commercial accounting applicable for company/corporates.
Though most of the utilities in Union Territories are under Government, the ARR
petition is being prepared on the commercial accounting principles and
Puducherry is also following the same. It is further submitted that if the amount
of about Rs. 80.00 Cr. provided for salaries is deleted now and added when the

department becomes corporation, there will be sudden hike in tariff which will
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result in more hardship to the public. Hence it is requested that the present
arrangements may kindly be continued.

3. The Department has proposed to improve the infrastructure by availing loans
under JICA and R-APDRP to bring down the T&D losses.

4. Under Part-A of R-APDRP the entire billing system of the Electricity Department
is being revamped. The consumer’s grievances like giving provision for online
payment etc., will be taken care of once the billing system is revamped. The
Part-A of R-APDRP is expected to be completed by August 2015,

5. The Department had already constituted Anti Power Theft Squad (APTS) which is
conducting regular inspections of all the major installations. Apart from APTS,
the Department had also constituted two inspection squads headed by
Executive Engineers for carrying out inspections. It is submitted that the
Department had also filed a petition before the Hon'ble JERC for certain
clarifications on the Supply Code and its amendments. The petition was heard in
August 2014, but the orders of the Hon'ble Commission are yet to be issued.
Since the clarification sought have major impact on assessment of penalties, the
orders may kindly be issued at the earliest. It is also submitted that in the case
of theft energy by M/s. Kannagadurga castings Pvt. Limited, Yanam the Hon'ble
High Court Madras has held that the format issued for initial assessment is not
in accordance with the provision of Electricity Act and supply code and directed
the department to issue fresh notice and proceed further in accordance with the
provisions of supply code. The Department has issued initial notice on 11-09-
2014 for an amount of Rs. 28, 54, 61,316/-. The objections given by the
consumer were heard in person on 28-10-2014 and the final notice was issued
for an amount of Rs. 24,01,16,927/- on 04-11-2014. Since the consumer has not
paid the amount the same was included as arrears in the cc bill and the
department is taking further action to recover the arrears in accordance with
the provisions of the law.

6. The MYT petition has been filed only after obtaining the approval of the

competent authority. Hence the Government is also aware of the proposed

tariff hike.
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Further, the Petitioner vide letter No. 331/ED/SE-I/EE-1I/F-ARR/2014-15 dated
06.03.2015 has submitted before the Commission the replies to objections raised on
ARR and Tariff petition filed by EHT consumers as given below.

Objectibn 1: The EHT consumers are drawing power at higher voltage level of 110 KV
with less transmission losses. Since the losses are less the tariff should also be less
when compared with HT industries. Nowhere the EHT tariff is more than the HT tariff
and has requested for revision of EHT Tariff.

Reply:

It is technically accepted that the EHT losses are less when compared with other
categories of power supply. But the line loss alone cannct be a factor in deciding the
tariff of a particular categcry of consumer. The Department has submitted the reply
to the Hon'ble JERC on the above lines in the petition filed by the EHT consumers for
review of EHT tariff in the Tariff Order 2014-15 of the Hon'ble JERC. The Hon'ble
commission had agreed with the views of the department and dismissed the review

petition of the EHT consumers. The HT and EHT industrial tariff in other southern

states is furnished below:

Approved Tariff Order schedule for 2014-15 & Comparison with other state states

- Tariff Order Varift Ordfer . Tariff Order
Existing of for Hubli Tariff Order Andhra
Sl.No| Category tariff for Electricity | for KSEB (13-
TANGEDCO Pradesh
FY 2014-15 (14-15) Bangalore 14) (13-14)
(14-15)
A) | HT:
(i) |Demand
Charges per Rs.220 Rs.350 Rs.180 Rs.300 Rs.350
KVA/month
(i} |Energy
Charges per Rs.4.70 Rs.8.00 Rs.5.75 Rs.5.20 Rs.5.73
KWh
B) |EHT:
(i) |Demand
Charges per Rs.240 Rs.350 Rs. 180 Rs.290 Rs.350
KVA/month
(i) |Energy
Charges per Rs.4.70 Rs.8.00 Rs.6.15 Rs.4.80 Rs.4.90
KWh

Hence the Hon'ble Commission may take final decision of the tariff issue.

SCpap
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Objection 2:The incentive for the power factor improvement has been reduced from

1% to 0.5 %. The reduction of incentive is upsetting their capital investment plan.

Reply:

The incentive given for better power factor from the year 2012-13 is reproduced

below:

FY 2013-14 & FY 2014-15:
"In case the monthly average power factor rises above 95% (0.95 lagging), a power

factor incentive @ 0.5 % on demand and energy charges shall be given for each

increase of 0.01 power factor above 0.95 (lagging)".

In simple terms, the incentives as per the tariff order 2012-13 for increase of Power
factor from 0.95 to 1 is 5 %, whereas the existing incentives is 2.5 %. If the request of
the Petitioner is considered the Department will have to pay additional 2.5 %
incentives to all the HT and EHT consumers. It is not out of way to inform that the
net tariff hike for the Year 2015-16 is only 2 % (reduction in surcharge (-5%) +
proposed -increase in tariff (+7 %». Hence giving additional incentives of 2.5 % is not

possible. If the request is considered, it will actually results in reduction of the

existing tariff.

Objection 3: Lesser tariff to be introduced for off peak consumption:

Reply:
Since the present billing software is not compatible for introduction of TOD
metering, the Department has requested the Hon'ble Commission one year time for

implementation of TOD meters. The request of the consumers will be considered in

the tariff petition of 2015-16.

Further, the Petitioner also submitted before the Commission vide letter No.
332/ED/SE-I/EE-1I/F-ARR/2014-15 dated 06.03.2015 the reply to the objections

raised by Thiru. Arunsatesh Kumar, Puducherry on ARR and Tariff petition filed as

given below,

wﬂ“%&w_
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Objection 1: The PED is supplying electricity beyond its area of Supply i.e. to

neighbouring states:

It is informed that about 225 services under different categories have been effectad

in the adjoining areas of the neighbouring states.

In this context, it is inform that the total number of service connection extended -
from UT of Puducherry to the neighbouring states is very meager, providing separate

tariff for the above service connections will again lead to confusion in the billing.

It is submitted that all the above consumers were effected before the formation of
Hon'ble JERC and also based on the power availability to the states under the

provision of LE. Act 1910 and Electricity (Supply) Act 1348.
. Objection No. 2: The PED is not segregated into the wheeling and supply business. -

The Amendment to Supply Act is under consideration of the Lok Sabha. Hence it is

too early to comment on the wheeling and supply business.

Organising The Mahe. Karaikall, Puducherry and Yanam Regions as cost centres.

(as directed by Hon’ble Commission in the Tariff order for FY 2009-10)

Department had already submitted to Hon'ble Commission that maintaining

separate regional cost centre is not economically viable and the Hon'ble commission

had accepted the Department's submission.

Objection No. 3: The PED has not filed 4 (Four) Separate ARR and Tariff petitions

for Puducherry, Karaikal, Mahe and Yanam respectively.

It is the policy of the Government of Puducherry to have uniform tariff for all the

four regions of Union Territory. Hence the objection is not viable to be considered.

Objection No. 4: Non-Core activities of PED / Licensee
The cost of employees in Division-1Il who are maintaining the other Government

buildings have already been deleted and are not included in the expenses under MYT

petition.
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Regarding maintenances of street lights, it is informed that the employees who are
renewing the fuses of house hold services and maintaining the HT/LT system are also
maintaining the street lights. It is not possible to segregate the cost of staff for
maintenance of Street lights.

The cost of deputation staff is not included in MYT petition.
Objection No. 5: The PED has more Man Power

Copies of the extract of the Annual report 2013-14 on the pérformance of SEBs of
the Planning Commission Publication are annexed. This statement shows Puducherry

is better position when compared with many other State Electricity Boards.

Objection No. 6: The PED is a Government Department

The electricity Department being a Government Départment, entire revenue of the
Department goes to the Government account and the expenditure of the
Department including salaries is being met from the Government Budget, the

objection is viable to be implemented only when the Department has got its own

account.

Objection No.7: The PED has more than one lakh of un-metered consumers

The Hon'ble JERC is already following the action taken by each utility in providing

meters to all consumers. Orders of Hon'ble Commission will be complied with.

Objection No.8 :- The PED has not prepared & ser\:éd”l:‘ﬁllé \and collected amounts

from consumers

The Department had already been issuing bills for OHOB consumers in some areas

like Yanam and Mahe and bill be issued for other regions of Puducherry and Karaikal

shortly.

Objection No. 9 : The PED has not paid interest amount on Security Deposit to the

Consumers.
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The interest on Security Deposit to all the HT consumers is being paid regularly. In
case of LT consumers, the interest on Security Deposit for the year 2012-13 and

2013-14 had already been paid in Division-l in Puducherry region and in Mahe and

Yanam region.

Objection No. 10 : The PED has not prepared ARR & Tariff with Correct

Technical data's / particulars

The ARR petition has been prepared strictly in accordance with JERC Regulations.

Objection No. 11: The PED has established CGRF witn unqualified Chairman &
Members but paying Huge Salaries

Does not partains to Multi Year Tariff.

As per the Electricity Act 2003, it is mandatory for the re-organisation of Boards into
companies, no such compulsion is there for Licensee. When State Government take
decision for re-organisation of Board as per the Electricity Act 2003, the SERC may
give advice under section 86(2) of Electricity Act 2003 . Hence the request of the

Petitioner to issue Su-Moto orders under section 86(2) of Electricity Act 2003 may

not be legally sustainable.

Commission’s Analysis

The Commission has noted the objections of the stakeholder’s and also submissions
. of the Petitioner on the same.
1. The Commission observes that most of the issues raised by the objectors relate

to local issues of Puducherry which the Electricity Department, Puducherry has to

resolve, instead of issues related to the petition listed.

As regards the quality of supply, the Commission has noted the grievances of the
stakeholders. The Commission has notified the JERC (Standards of Performance)

Regulation, 2009, wherein the guaranteed and overall standard of performance
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to assure quality of supply is enshrined. The Petitioner is bound to adhere to the

Regulations prescribed and impart the stipulated performance standards.

Redressal of consumers complaints and grievances is an important function and
responsibility of the distribution licensee, therefore the PED must pay due
attention to it. The Commission has put in place an appropriate mechanism for
redressal of consumer grievances. Consumer Grievance Redressal Forum (CGRF)
is functioning at various levels. Besides that, an Ombudsman is also functional at
the JERC office. The PED needs to give due publicity to the said Forum and its
redressal mechanism so that the general public is made aware of the same. The
PED should work towards the goal of greater consumer satisfaction, adopt a
proactive approach and settle consumers complaints in a professional, time
bound manner and should make themselves available whenever need be. The
Commission directs the PED to create awareness amongst the consumers on the
| standards of performance notified by the Commission and arrange to publish the
standards of performance/ salient features of supply code and distribution code
in all leading newspapers and in the vernacular, in simple language i.e.
understandable to the general consumer.
The Commission directs the PED to convene periodic public grievance meetings
once in every month to redress consumer related issues.
2. The Commission reiterates that its earlier directive on collection of arrears has to
be adhered to. The Petitioner must submit quaﬁ_:e_r}y progress report on the

status of the collection of arrears along with an action plan for liquidating the

arrears.

3. The Commission had earlier issued a directive on the replacement of non
functional meters in the last tariff order. The Petitioner has not fully complied
with the directive and so the Commission reiterates its earlier directive and

wants the Petitioner to fully comply with it.

4. With regard to reduction of T&D losses, the Commission directs the Petitioner to
conduct DT wise energy audit and anti-theft drives in the high loss level areas

and submit the quarterly report to the Commission.

B N ————
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5. Regarding Tariff increase, as per the Electricity Act, 2003 and JERC Tariff
Regulations, the Commission has to determine the Annual Revenue Requirement
of the Distribution Licensee every year based on which the Tariff has to be
regulated such that the Distribution Licensee can function smoothly and
discharge its functions efficiently and serve the consumers in a better way. In this
order, the Commission has analysed and determined the various components of
the ARR keeping in view the JERC Regulations and prudency. Tariff is accordingly
adjusted based on the revenue gap thus arrived for FY 2015-16.

6. The Commission has already directed to pay the intérest on security deposit to LT
consumers also promptly which has to be complied anc the latest status

regarding payment of interest on security deposit as on 31st March, 2015 shall

be reported by 30th June 2015.

7. Asregard to abolishing fixed charges, the fixed charges are provided to meet the
fixed cost of the Distribution Licensee to some extent, if not fully. The utility has
to pay fixed charges to the generators for purchase of power and also has to
create and maintain adequate distribution network to serve the consumers

effectively. Therefore, the fixed charges cannot be removed.
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5. Final True up of FY 2011-12 and FY 2012-13

5.1

5.2

Introduction

The Trué up of FY 2011-12 and FY 2012-13 is to be carried out as per the provisions
of Regulation 8 of JERC Tariff Regulations, 2009.

The Commission, in its Tariff Order dated 25" April, 2014, had directed the PED to
file the True up Petition, along with the Audited Annual Accounts, to revisit the gap
for FY 2012-13. Accordingly, the PED has filed in its Petition for final True up for FY
2011-12 and FY 2012-13, provisional True up of FY 2013-14 and Performance Review
for FY 2014-15 and Aggregate Revenue Requirement (ARR), with Tariff proposal for
MYT Control Period from FY 2015-16 to FY 2017-18. The PED, in its Petition for True
up for FYs 2011-12 and 2012-13, has furnished the actual Energy Sales, Expenditure
and Revénue for FY 2011-12 and FY 2012-13, based on the Audited Annual Accounts.
The Truing up submitted is based on the comparison of the actual performance of FY
2011-12 and FY 2012-13 with the revised estimates of FY 2011-12 and FY 2012-13 in
the Tariff Order dated 10" April, 2013.

The Commission has analysed the components of the actual Energy Sales, Expenses,

Revenue and Gains and Losses under Truing up for FY 2011-12 and FY 2012-13.

Number of Consumers

Petitioner’s Submission _ _
The Petitioner has submitted the number of consumers for FY 2011-12 and FY 2012-
13. The details are given in the Table below:

" Table 5.1: Number of consumers for FY 2011-12 and FY 2012-13 submitted by the

Petitioner

No

FY 2011-12 FY 2012-13
Consumer Categories Approved by| . . |Approved by

.. Actuals -
Commission Commission

Actuals

Domestic & Cottage 281,903 281,903 300,432 293,742

Commercial 41,943 41,943 43,144 43,479

Agriculture 6,828 6,828 6,810 6,859

Public lighting 48,384 48,384 49,438 48,485

LT Industrial 6,035 6,035 6,142 6,142

YN |lWiN|-

Temporary supply - LT&HT - - - -

Total LT 385,093 385,093 406,034 398,707

7

HT 1 Industrial 308 . 308 412 361

8

HT Commercial 93 93 - 58

Mm%m
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FY 2011-12 FY 2012-13
. t i
> Consumer Categorles Approu:ed_ by Actuals Appro\fed_ by Actuals
No Commission Commission
9 | HT 2 - Government & water tanks 43 43 41 45
10 | HT3 —EHT 7 7 7 7
Total HT 451 451 460 471
Total LT and HT 385,544 385,544 406,494 399,178
Commission’s Analysis
The Commission, in the Tariff Order dated 1o April, 2013, had approved the revised
number of consumers for FY 2011-12 and FY 2012-13 at 385,544 Nos. and 406,494
Nos. respectively.
However, the Commission approves the number of consumers for FY 2011-12 and
for FY 2012-13 in the final Truz up as submitted by the Petitioner (Actuals), as given
in the Table below:
Table 5.2: Number of consumers Approved in final True up for FY 2011-12 and FY 2012-13
FY 2011-12 FY 2012-13
sl Consumer Categories Actuals d Actuals A = d
No Submitted by A';p’;:’e Submitted ';p';’: g
the C Y ] e. by the c v . e'
Petitioner Ammission Petitioner Qissloh
1 | Domestic & Cottage 281,903 281,903 293,742 293,742
2 | Commercial 41,943 41,943 43,479 43,479
3 | Agriculture 6,828 1 6,828 6,859 6,859
4 | Publiclighting 48,384 48,384 48,485 48,485
5 | LT Industrial 6,035 6,035 6,142 6,142
6 | Temporary supply - LT&HT - - - -
Total LT ‘ 385,093 385,093 398,707 398,707
7 | HT 1 Industrial 308 308 361 361
8 | HT Commercial 93 93 58 58
9 | HT 2 - Government & water tanks 43 43 45 45
10 | HT3 —EHT 7 7 7 7
Total HT 451 451 471 471
Total LT and HT 385,544 385,544 399,178 399,178
5.3  Energy Sales

Petitioner’s Submission

The Petitioner has submitted the category-wise energy sales for FY 2011-12 and FY

2012-13. The details are given in the Table below:
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Table 5.3: Category-wise Energy Sales for FY 2011-12 and FY 2012-13 submitted by the
Petitioner (MU)

FY 2011-12 FY 2012-13
S. Consumer Categories Approved b Approved :
No C‘;Fr)nmissior‘il Actuals ppby Actuals
Commission
1 | Domestic & Cottage 544 547 519 591
2 | Commercial 168 168 171 182
3 | Agriculture 57 57 57 57
4 | Public lighting 24 24 25 28
5 | LT Industrial : 184 184 197 197
6 | Temporary supply - LT&HT 14 14 11 20
Total LT 990 994 980 1,076
7 | HT 1 Industrial 975 352 978 958
8 | HT Commercial 623 57
9 | HT 2 - Government & water tanks 45 45 53 45
10 | HT3 - EHT 308 308 337 339
Total HT 1,328 1,327 1,369 1,399
Total LT and HT 2,318 2,321 2,348 2,475

Commission’s Analysis
The Commission, in the Tariff Order dated 10" April, 2013, had approved the revised

energy sales for FY 2011-12 and FY 2012-13 at 2318 MU and 2348 MU respectively.
The actual energy sales are marginally higher by 3 MU for FY 2011-12 and about 127
MU during FY 2012-13.

The Commission approves the energy sales at 2321 MU for FY 2011-12 and 2475 MU
for FY 2012-13 in the final True up, as given in the Table below:

Table 5.4: Energy Sales Approved in True up for FY 2011-12 and FY 2012-13 (ML)

FY 2011-12 - ) - - FY 2012-13
S. Consumer Categories Actuals Actuals
No Submitted ["PPFOVedbYl ¢ b itteq [APPFOVved by
by the th-e . by the th_e )
Petitioner Coppmission Petitioner Coramissian
1 | Domestic & Cottage 547 547 591 591
2 | Commercial 168 168 182 182
3 | Agriculture 57 57 57 57
4 | Public lighting 24 24 28 28
5 | LT Industrial 184 184 197 197
6 | Temporary supply - 14 14 20 20
LT&HT
Total LT 994 994 1,076 1,076
7 | HT 1 Industrial 352 352 958 958

e N A
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5.4

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES

: FY 2011-12 FY 2012-13
5. Consumer Categories Actuals Actuals
No Submitted Approved by Submitted Approved by
by the th.e . by the th.e )
Petitioner Esmmniissian Petitioner commission
8 | HT Commercial 623 623 57 57
9 | HT 2 - Government & 45 45 45 45
water tanks
10 | HT 3 —=EHT 308 308 339 339
Total HT 1,327 1,327 1,399 1,399
Total LT and HT 2,321 2,321 2,475 2,475

Intra State Transmission & Distribution Losses

Petitioner’s Submission
The Petitioner has submitted that the actual T&D losses were 13.17% and 13.23% for
FY 2011-12 and FY 2012-13 respectively, as compared to '13.00% and 12.50%
respectively approved by the Commission.
Commission’s Analysis
The Commission observes that the Petitioner has not been able to perform within
the T&D losses level set by the Commission for FY 2011-12 and FY 2012-13 in the
Tarff Order dated 10 April, 2013.

Regulation 9 znf JERC (Terms and conditions of Determination of Tariff) Regulation,
2009, deals with Excess or Under Recovery with respect to Norms and Targets.
Regulation 9 (2) of the said JERC Regulation provides as follows:
“The generating company or the licensee, as the case may be, shall bear the entire
loss on account of its failure to achieve the norms Iald éidwn by the Commission or
targets set by the Commission from time to time.”
Therefore, the Commission considers the loss level of 13.00% for FY 2011-12 and

12.5% for FY 2012-13.

The Commission approves the loss level of 13.00% for FY 2011-12 and 12.5% for FY
2012-13.
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Table 5.5: Energy Losses Approved by the Commission for FY 2011-12 and FY 2012-13

Particulars

FY 2011-12 FY 2012-13
Approved in T.O. | Approved in the | Approved in T.0. | Approved
dated 10™ April, True up dated 10™ April, in the
2013 2013 True up
T&D Losses 13.00% 13.00% 12.50% 12.50%

Energy Balance

Petitioner’s Submission

The Petitioner has revised the energy balance figures based on revised sales, T&D
losses and availability at the periphery. The Pet?tio_rlenat_" h_a__s :;"l.lbmitted that common
pool/Ul sales have been 516.47 MU for FY 2011-12 and 347.06 MU for FY 2012-13,
as against the approved figures of 516.47 MU for FY 2011-12 and 145.87 MU for FY
2012-13 respectively in the Tariff Order dated 10" April, 2013.

The details submitted by the Petitioner are as given in the table below,

Table 5.6: Energy Balance and Distribution Losses.submitted by the Petitioner for FY 2011-
12 and FY 2012-13 in final True up

X Previous Year (Approved) Previous Year (Audited)
Particulars
FY 2011-12 FY 2012-13 FY 2011-12 FY 2012-13

(A) Energy Requirement
Energy Sales ir the UT (MU) 2317.48 2348.49 2321.29 247498
Distribution Losses (%) 13.00% 12.50% 13.17% 13.23%
(Es[‘:)g" YEAUIEN 7 IR RETiRory 2663.77 2683.99 2673.26 2852.30
Add: Sales to common pool
consumer/Ul (MU) 516.47 145.87 516.47 347.06
fp’;ﬁfy "EqUireImEnt at perpnery 3180.25 2829.86 3189.74 3199.36
(B) Energy Availability (MU)
Gross Power Purchase 3329.15 2944.74 3339.08 3320.82
External Losses (MU) 148.90 114.88 149.35 121.46
Net Energy Availability 3180.25 2829.86 3189.74 3199.36

Commission’s Analysis

The Commission has noted the sales of 2321 MU and 3184 MU for FY 2011-12 and FY
2012-13 respectively, resulting in energy requirements of 3184 MU for FY 2011-12
and 3176 MU for FY 2012-13 with outside sales of 516 MU and 347 MU for FY 2011-

12 and FY 2012-13 respectively. To meet the above energy‘ requirement, the gross

m
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energy purchase approved by the Commission is 3333 MU for FY 2011-12 and 3296

MU for FY 2012-15. External losses have been approved as 149 MU and 120 MU for

FY 2011-12 and FY 2012-13 respectively, as given in Table below:

Table 5.7: Energy Balance Approved by the Commission in final True up for FY 2011-12 and

FY 2012-13
FY 2011-12 FY 2012-13
& e
Ail)proved Actuals ;.)provled Actuals
inT.O. . Now inT.O. : Now
. submitted submitted
Particulars dated by the approved dated b g approved
10th y . in final 10th " ) in final
April Petitioner True up April Petitioner Tryeup
4 (audited) 4 {audited)
2013 2013
(A) Energy Requirement |
(E“’;l‘ﬂfy SR 2318 2321 2321 | 2348 2475 2475
: o]
Distribution Losses (%) 13.00% 13.17% 13.00% 12.50% 13.23% | 12.50%
Distribution Losses {(MU) 346 352 © 347 336 277 354
i el 2664 2673 2668 2684 2852 2829
territory (MU) 4
Add: Sales to common st s 6 ;
pool consumer/Ul (MU} 516 516 516 146 347 347
EREIB/TeAUl ementat 3180 3190 3185 2830 3199 3175
periphery (MU)
(B) Energy Availability
(MU)
SHELENEE 3329 3339 3333 2945 3321 3296
Purchase/Requirement
External Losses (MU) 149 149 149 115 121.5 120
External Losses (%) 4.47% 4.47% 3:90% 3.66% 3.84%
Net Energy Availability 3180 3190 3184 2830 3199 3175

5.6

The Petitioner has submitted as under:
“PED meets its total energy requirements from its allocaticn from the Central

Power Purchase Quantum and Cost for FY 2011-12 and FY 2012-13

Generating Stations (CGS) and State utilities like TANGEDCO, KSEB and PPCL.

PPCL is within the UT, generating company that caters to Karaikal region of

PED to the extent of 33 MW. KSEB supplies power to the Mahe region under
the UT of Puducherry.”

FY 2011-12

Petitioner’s Submission

TERRITORIES
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For FY 2011-12, PED resubmits that the major factor contributing to increase in the
power purchase cost was the additional amount of Rs. 117.80 Cr. to TNEB in lieu of
the increase in tariff to Rs. 3.10/kWh for the years 2009-10, 2010-11 and 2011-12,
pursuant to the Interim Order of the Hon'ble Madras High Court. During the year
2012-13, the Hon’ble High Court of Madras (in an Interim Order) directed PED to pay
the differential cost as per the revised CERC Tariff Order pertaining to NLC TS-I for
the period from April 2009 to August 2012. Based on the payment details, a
provision for Rs. 117.82 Cr. (relating to power purchased during 2009-10, 2010-11
and 2011-12) has been made in the books of accounts and the amount has been

included in the Power Purchase Cost for the year.

Apart from the above cost, an additional amount of Rs. 89.30 Cr. has been included
in the Power Purchase amount on account of revision of invoices, debit and credit
notes received from Power Suppliers (i.e., Power “G‘ene'rati'ng, Transmission &
Wheeling companies) in the financial year 2011-12. These include: charges / credit
pertaining to power purchased by the PED in 2011-12 as well as in prior financial
years. These invoices were raised in the year 2011-12 because of the orders passed
by the respective Regulatory Commissions governing the respective power suppliers
or due to the refunds/liabilities arising to the power suppliers on account of tax

assessments, etc., which have to be recovered from (or credited to) the PED.

The table below shows the summary of power purchased from various sources,
along with their costs for FY 2011-12, including transmission charges, Ul charges and
purchase from traders. .

Table 5.8: Power Purchase Quantunﬁ & Cost for FY 2011-12

Approved (FY 2011-12) as per T.O.|  Actuals (FY 2011-12) as per

sl Particulars dated 10" April, 2013 audited accounts
No Purchase | Cost Rate | Purchase | Cost Rate

(MUs) (Rs. Cr) |[({Rs/Unit)| (MUs) (Rs. Cr) | (Rs/Unit)

1 NTPC 1,589.10 399.80 2.52 1,599.03 | 402.50 2,52
2 NLC 829.00 208.10 2.51 829.04 208.07 2.51
3 NPCIL 238.80 68.90 2.89 238.79 68.87 2.88
4 KSEB 36.40 14.00 3.85 36.39 13.95 3.83
5 TANGEDCO 400.10 73.50 1.84 400.11 73.53 1.84
6 PPCL 235.70 73.70 3.13 235.73 73.74 3.13
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Approved (FY 2011-12) as per T.O.|  Actuals (FY 2011-12) as per
Sl Particulars dated 10™ April, 2013 audited accounts
No Purchase Cost Rate Purchase Cost Rate
(MUs) (Rs.Cr) | (Rs/Unit}| (MUs) (Rs. Cr) | (Rs/Unit) |
7 Transmission Charges 65.90 65.99
8 Other adjustments * 191.10 191.09
Total 3,329.10 | 1,095.00 3.29 3,339.08 | 1,097.74 3.29

* Other adjustments includes rebate and additional payments due to TNEB.
Commission’s Analysis
The Commission has considered the power purchase corresponding to the energy
requirement approved for FY 2011-12 in the Tariff Order dated 10™ April, 2013.
There is a marginal increase of about 6 MU in power purchase from what was
approved in the Tariff Order dated 10™ April, 2013. Even tha power purchase cost
submitted in the final True up is Rs. 1097.74 Cr; as against the arncunt aporoved in
thé Tariff Order dated 10™ April, 2013. As mentioned earlier, the quantum of power
purchase is about 6 MU higher than the quantum approved in the Tariff Order dated
10" April, 2013. However the Commission has considered the power purchase
quantum for FY 2011-12 at 3333 MU as sho\wn the Table 5.7. The Commission has
deducted additional power purchase of 6 MU (3339 MU-3333 MU) from the Power
Purchase from the Simhadri Stage Il costing about Rs.1.29 Cr. for not achieving the
targeted T&D Loss. The high cost of Rs. 1.29 Cr represents the higher quantum of 6
MU purchased.
The Commission, therefore, approves the quantum of power purchase of 3333 MU
at a total cost of Rs. 1096.45 Cr. in the Final True up for FY 2011-12.

Table 5.9: Approved Power Purchase quantum for FY 2011-12 in final Truing up

Approved by the Commission in
sl. Particulars the Final true up FY 2011-12
No Purchase Cost
(MUs) {Rs. Cr)
1 NTPC 1,599.03 402.50
2 NLC 829.04 208.07
3 NPCIL 238.79 68.87
4 KSEB 36.39 13.95
5 TANGEDCO 400.11 73.53
6 PPCL 235.73 73.74
7 Transmission Charges 65.99
8 Other adjustments * 191.09
Total 3,339.08 1,097.74
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Approved by the Commission in
sl Particulars the Final true up FY 2011-12
No Purchase Cost
(MUs) (Rs. Cr)
9 Less : Disallowed power| 6.00 1.29
Purchase
10 Total Power Purchase | 3333.08 1096.45
japproved

* Other adjustments includes rebate and additional payments due to TNEB

FY 2012-13

Petitioner’s Submission

The Petitioner has submitted the Power purchase quantum and cost approved under
review for FY 2012-13 in the Tariff Order dated 10" April, 2013 and the actual for FY
2012-13, based on the Audited Annual Accounts, as given belcw:

Table 5.10: Power Purchase Quantum and Cost for FY 2012-13

FY 2012-13 FY 2012-13
S. | Particulars Approveg as per T.0. dated Actuals as per
No 10" April, 2013 audited accounts
Purchase| Cost Rate | Purchase Cost Rate
(MUs) | (Rs. Cr) |(Rs/Unit)] _(MUs) (Rs.Cr) | (Rs/Unit)
1 | NTPC 1,454.29| 346.51 | 2.38 | 1,579.11 402.86 2.55
2 | NLC 495.44 | 156.77 3.16 320.89 223.86 2.73
3 | NPCIL 249.59 | 68.40 2.74 248.49 70.90 2.85
4 | KSEB 36.37 15.47 4,25 35.26 29401 5.99
5 | TANGEDCO including | 465.15 | 146.47 3.15 411.08 137.56 3.35
Vallur
6 | PPCL 235.86 | 86.63 3.67 216.49 79.61 3.68
7 | Over-drawl 8.03 2.89 3.59 P951 Y 3.41
8 | Transmission Charges 58.19 60.03
9 | RPO 8.74 8.65
10 | Rebate 3.16 (15.53)
| Total 2,944.73| 893.23 3.03 3,320.82 992.47 2.98

The Petitioner has further submitted that there is a major increase in the cost per
unit for the power procured from KSEB, due to the reason that since Mahe region
was (and is) being treated as an HT consumer by KSEB, there was a revision in HT
tariff for that particular year, resulting in such a huge hike and hence requested to
approve Rs. 992.47 Cr for FY 2012-13 towards power purchase cost which is actual

expenditure incurred during the year.

) i O S S T AP
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5.7
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Commission’s Analysis

The quantum of actual power purchase during FY 2012-13 is about 376 MU more
than the power purchase approved in the Tariff Order dated 10™ April, 2013, The
Commission has arrived at Gross Power Purchase Quantum required for FY 2012-13
at 3296 MU as shown in the Table 5.7 as against 3321 MU submitted by the
Petitioner because the Petitioner could not achieve the targeted T&D Loss of 12.5%.
In view of the above the energy purchase has to be reduced to 3296 MU against
3321 MU. The Commission approves the purchase of 3296 MU for FY 2012-13.
Accordingly, the Commission considers the cost of disallowed power of 25 MU

(3321-3296) at Rs. 15.48 Cr considering the average power purchase cost of Simhadri
stage Il

Table 5.11: Approved Power Purchase Quantum and cost for FY 2012-13 in final true up

: Approved for FY 2012-13

Sl. | Particulars in final truing up

No Purchase |  Cost Rate

(MUs) (Rs.Cr) | (Rs/unit)

1 | NTPC 1,579.11 402.86 2.55
2 | NLC 820.89 223.86 2.73
3 | NPCIL 248.49 70.90 2.85
4 | KSEB 35.26 21.11 5.99
5 | TANGEDCO including Vallur 411.08 137.56 3.35
6 | PPCL 216.49 79.61 3.68
7 | Over-drawl 9.51 3.41

8 | Transmission Charges - 60.03

9 | RPO ' 8.65

10 | Rebate (15.53)

Total 3,320.82 992.47 2.98

11 | Less :Disallowed power 25 15.48

12 | Power Purchase approved 3296 977

Power Purchase Cost

The power purchase cost for FY 2011-12 (approved-in ‘the Tariff Order dated 10"
April, 2013) was Rs. 1095.00 Cr, whereas the actual power purchase cost is Rs.
1097.74 Cr i.e. a marginal increase of Rs. 2.74 Cr. However the Commission has

approved Rs. 1096.45 Cr by limiting the power purchase quantum at 3333 MU,
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5.8

The power purchase cost approved for FY 2012-13 in the Tariff Order dated 10%
April, 2013 was Rs. 893.23 Cr, whereas the actual power purchase cost is Rs. 992.47
Cri.e. an increase of Rs. 99.24 Cr.

There were only minor variations in the quantum of power purchased and the cost
between what was approved for FY 2011-12 and FY 2012-13 and the actual cost.

The Commission approves the power purchase and power purchase cost during FY
2011-12 and FY 2012-13, as given in the Table below:

Table 5.12: Power Purchase Quantum and Cost approved for FY 2011-12 and FY 2012-13 in

final true up
FY 2011-12 FY 2012-13
Approved by
Approved in | Approved by the l_&p proved the
th s e in the TO ..
Particulars TO dated 10 Commission in % | Commission
April, 2013 | thefinal True u AIERE in the final
R P 1 April, 2013 e
: True up
Purch
mﬁ?r iR Rl 3329.15 3333.08... | .2944.73 3295.61
C
FF:)SWE: ;’urchase ost 1095.08 1096.45 893.23 976.99

Operation and Maintenance Expenses

The Operation and Maintenance Expenses comprising of Employee Expenses, A&G
Expenses and R&M Expenses have been discussed in the following sections.
Petitioner’s Submission

The PED has submitted that the PED h_ad computed the Employee Expenses for FY
2011-12 and FY 2012-13, based on the actual Employee Expenses incurred during the

earlier years. The PED has furnished the details of Employee Cost in the following
Table:

Table 5.13: Employee Expenses submitted by PED for FY 2011-12 and FY 2012-13

sl FY 2011-12 FY 2012-13
) Particulars
A :
No pprove;::l as o Approved Actuals
per Tariff as per as per
Order dated p Tariff Order| *° ?er
10" April audited dated 10" audited
2013 accounts April, 2013 accounts
Salaries & Allowances
1 | Salaries 66.44 73.44
2 | Wages 0.12 0.61

e L. S ]
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si FY 2011-12 FY 2012-13
No Particulars Approvec_i | ey | APPYOVEd Actuals
per Tariff as per
Order dated | *° dl'Jerd Tariff Order, asd[_:oerd
10" April, aact::o:re;ts dated 10° aact;olutzts
2013 April, 2013
3 | Stipend 0.32 0.35
4 | Transport Allowance 0.44 0.46
5 | Overtime allowance 0.95 0.58
Total - 68.26 - 75.43
6 | Less: Add/Deduct share of others 1.75 1.16
Total - 66.51 - 74.27
7 | Less: Amount capitalised 9.40 9.00
8 | Net amount - 57.11 - 65.27
9 | Add : prior period expenses - - - -
Total Employee Expenses 54.15 57.11 58.40 65.27

The PED has submitted that the Commission had approved the Employez Expenses
at Rs. 53.22 Cr for FY 2010-11, against which the actual expenditure during FY 2011-
12 is Rs. 57.11 Cr, an increase of about 7.3%. The P.IEE:[‘)hhas submitted that the WPI for
FY 2011-12 was 8.93% against which the escalation in the cost is 7.3% which is lower
than the WPI of the relevant year.

The PED also submitted that there is an increase in “Employee cost” due to long
pending Assured Career Progression (ACP), modified ACP and payments of arrears
retrospectively in both the years.

Commission’s Analysis

The Commission in the Tariff Order dated 10™ April 2013 has approved Rs.58.40 Cr.
towards Employee Expenses for FY 2012-13 and as per the audited account the
actual employee costis at Rs. 65.27 Cr.

The Commission has considered the Employee Expenses for FY 2011-12 and FY
2012-13 in line with JERC Tariff Regulations. The Employee Expenses during FY 2011-
12 and FY 2012-13 were within the WPI Index of 8.94% over the actuals of FY 2010-
11 and FY 2011-12 respectively. The Commission considers the Employee Expenses

during FY 2011-12 at Rs. 57.11 Cr. and FY 2012-13 at Rs. 65.27 Cr. including transport

allowance paid to the employees and approves, as given in the Table below:
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Table 5.14: Employee Expenses Approved for FY 2011-12 and FY 2012-13

FY 2011-12 FY 2012-13
Particulars Approved in TO Actuals Approved in TO Actuals
dated 10™ April, approved in dated 10" April, | approved
2013 True up 2013 in True up
EHTRAYEE 54.15 57.11 58.40 65.27
Expenses

5.9  Repairs and Maintenance Expenses
Petitioner’s Submission
The Petitioner has submitted that Repair and Maintenance Expenses have beeﬁn
claimed as per expenses actually incurred during FY 2011-12 and FY 2012-13, which
are reflected in the annual accounts of respective years, as given below:

Table 5.15: R&M Expenses for FY 2011-12 and FY 2012-13 Claimed by PED

{Rs. Cr)
FY 2011-12 FY 2012-13
Particulars Approved in Actuals: as per Approvetc'i‘ inTO Actuals. as per
TO dated audited dated 10™ April, audited
10" April, accounts 2013 accounts
2013
R&M Expenses 16.17 16.18 17.06 9.92

PED has further submitted that the actual R&M Expenses during FY 2011-12 are in
line with the approved R&M Expenses. The actual R&M Expenses during FY 2012-13
were lower than the approved expenses. The R&M Expenses during FY 2011-12 were
higher compared to R&M Expenses during FY 2012-13 due to the Thane Cyclone,
resulting in major R&M Expenses.

Commission’s Analysis

The Commission has observed that the actual R&M Expenses during FY 2011-12
were in line with R&M Expenses approved for FY 2011-12 and the actual R&M
Expenses during FY 2012-13 were lower than the approved R&M Expenses for FY
2012-13.

The Commission approves the R&M Expenses for True up at Rs. 16.18 Cr for FY 2011-
12 and Rs. 9.92 Cr for FY 2012-13, as given in the Table below:

s e ]
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Table 5.16: R&M Expenses Approved for FY 2011-12 and FY 2012-13 (Rs. Cr)

FY 2011-12 FY 2012-13
; Approved in 3
Particul A

e the TO dated | Approved in the pproved in ttl':e Approved in

th : TO dated 10
10™ April True up April 2013 the True up
2013 P
R&M Expenses 16.17 16.18 17.06 992

5.10 A&G Expenses
Petitioner’s Submission
The Petitioner has submitted that the A&G Expenses mainly comprise of rents,
professional charges and Office Expenses. The expenses incurred by the Petitioner

during FY 2011-12 and FY 2012-13 were Rs. 4.00 Cr. and Rs. 3.45 Cr. respectively, as

shown below:

Table 5.17: A&G Expenses for FY 2011-12 and FY 2012-13

{Rs. Cr)
; FY 2011-12 FY 2012-13
S artioulars Approved| Actual |Approved| Actual
1 Rent, rates & taxes 0.41 0.41
Other Professional charges including
2 Regulatory Expenses (License + 1.35 0.21
Petition Fees)
3 Office E-xpenses ancl_udmg L.egal, L8 5 3
Professional & Special Service Charges|
4 Advertisement & Publicity 0.06 0.07
5 Other A&G Charges 0.05 0.01
6 Others 0.37 0.39
7 Other material related expenses 016 | 0.09
Total 4.00 3.45
" Add/Deduct share of others (to be i i
specified)
Total expenses v 8 4.00 3.45
9 Less: Capitalised - B
Net expenses 4.00 3.45
10 Add: Prior period - -
Total A&G Expenses charged to 4.44 4.00 4.84 3.45
revenue

The PED had further submitted that it had been able to limit its actual A&G expenses

to below the laid-down limits for FY 2011-12 and FY 2012-13. The PED has requested

the Commission to approve the A&G Expenses for FY 2011-12 and FY 2012-13.

v
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Commission’s Analysis

The Commission observes that the Administration & General Expenses as per
Schedule 11 to the audited accounts for FY 2011-12 is at Rs. 4.29 Cr. and for FY 2012-
13 is Rs.3.82 Cr. The Commission also observed that “other expenses” in the Profit &
Loss account for FY 2011-12 is Rs.0.16 Cr. and for FY 2012-13 is Rs.0.09 Cr. It is
submitted by the Petitioner that the transport allowance which is included under
A&G expenses in the audited accounts is considered under “Employee cost” as per
the Regulatory formats. The “transport allowance” for FY 2011-12 is Rs.0.44 Cr. and
for FY 2012-13 is Rs.0.46 Cr.

The following table gives the reconciliation between the A&G expenses as per
audited accounts and the same as considered for tariff purposes.

Table 5.18: A&G Expenses for FY 2011-12 and FY 2012-13

_ {Rs. Cr)

Particulars FY 2011-12 | FY 2012-13

A&G Expenses as per audited accounts

(Schedule 11) 4.29 3.82

Add: Other expenses 0.15 0.09
4,44 3.91

Less: Transport allowance included in

A&G expenses under audited accounts

but treated as "Employee cost" for tariff

purposes -0.44 -0.46

A&G expenses considered for tariff

purpose 4.00 3.45

The Commission approves the A&G Expenses at Rs. 4.00 Cr. for FY 2011-12 and
Rs.3.45 Cr. for FY 2012-13, as given in Table below:

Table 5.19: A&G Expenses Approved for FY 2011-12 and FY 2012-13

FY 2011-12 FY 2012-13
; Approved in the | Approvedinthe | Approved in the Approved
Particulars th h
TO dated 10 True up TO dated 10 in the
April 2013 April 2013 True up
A&G Expenses 4,44 4.00 4.84 3.45

 Total O&M Expenses

Based on the discussions in the foregoing paragraphs, the O&M Expenses for the

year FY 2011-12 and FY 2012-13 are summarised below:
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Table 5.20: O&M Expenses for FY 2011-12 and FY2012-13

(Rs. Cr)
) FY 2011-12 FY 2012-13
% Partlcylars Approved in [Petitioner’s|Approve| Approved in Petitioner’ Approved
e TO dated |submission|dinthe| TO dated [submissionin the true|.
10" April | (Audited [trueup| 10™ April | (Audited up:
2013 Accounts) 2013 Accounts)
Employee Expenses 54.15 57.11 57.11 £8.40 65.27 65.27
R&M Expenses 16.17 16.18 16.18 17.0€ 9.92 9.92
A&G Expenses 4.44 4.00 4.00 4.84 3.45 3.45
Total O&M Expenses 74.76 77.28 77.28 80.30 78.64 78.64

5.11 Gross Fixed Assets

Petitioner’s Submission

The Petitioner has submitted that the Cpening balance 6f GFA comes to Rs. 458.34
Cr for FY 2011-12 and Rs. 480.48 Cr for FY 2012-13 as par Annual Accounts of the

respective year. The opening balance, additions and closing balance of GFA-for FY

2011-12 and FY 2012-13 are as given below:

Table 5.21: GFA for FY 2011-12 and FY 2012-13 submitted by the Petitioner

(Rs. Cr)
FY 2011-12 FY 2012-13
Approved in | Petitioner’s | Approved | Petitioner’s
Particulars T.O dated | submission inT.0 submission
10™ April (audited | dated 10" | (audited
; 2013 accounts) | April 2013 accounts)
Opening value of GFA at the beginning 458.34 458.34 480.49 480.48
of the year ) .
Additions during the year 22.15 ©26.39 65.36 74.81
Value of Assets Sold/Disposal off - 4.25 - ' -
Gross fixed Assets at the end of the 480.49 430.48 545.85 555.30
year

The PED has submitted that Asset and Depreciation registers have been prepared
and duly audited and fixed assets, accumulated dgﬂ{ﬁpigtipn and depreciation for
the year have been shown in the Audited Accounfs for- F9‘2011-12 and FY 2012-13.
The Petitioner requests the Commission to approve the actual gross fixed assets,
openings, additions, etc., during the years FY 2011-12 and FY 2012-13.

Commission’s Analysis:

The Commission has considered the opening GFA and additions to GFA based on the

audited accounts of the Petitioner for FY 2011-12 and FY 2012-13 as detailed in the

Table below:
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Table 5.22: GFA for FY 2011-12 and FY 2012-13 approved by the Commission

(Rs. Cr)
FY 2011-12 FY 2012-13
Ap.pproved Petitioner A?proved Petitioner
; inT.0 et inT.O g0
Particulars dated submission | Approved dotad submission | Approved
10 | (e |08 | 1%y | (| e
2013 2013
Opening value of GFA
at the beginning of 458.34 458.34 458.34 480.49 480.48 480.48
the year
33::“0”5 dutingthe | o5 4e 26.39 26.39 6536 74.81 74.81
Value of Assets
- 4,25 4,25 - = a
Sold/Disposal off
Oross{ixell Asseiset | ienys 480.48 480.48 | 545.85 555.30 555.30
the end of the year

5.12 Depreciation

Petitioner’s Submission
As per Regulation 26 of JERC (Terms and Conditions for Determination of Tariff)
Regulations, 2009, depreciation for the assets shall be calculated annually at the

rates specified by the CERC from time to time. The same have been applied on

different categories of assets.

It is further submitted that the depreciation arrived at in the annual accounts for FY
2011-12 and FY 2012-13 has been based on the rates specified by the Commission in

its Regulations, and is charged on pro-rata basis.

The depreciation arrived at for FY 2011-12 and FY 2012-13 is based on the approved

rates specified by the Commission for different asset class. The same has been

reflected in the Annual Accounts.

Table 5.23: Depreciation for FY 2011-12 and FY 2012-13 submitted by the Petitioner

SI. No. Particulars Ra.t y _o f
Depreciation

1 Land and Land Rights --
2 Buildings 3.34%
3 Plant and Machinery 5.28%
4 Lines and Cables 5.28%
5 Office Equipment 6.33%
6 IT Equipment 15.00%

L. L e
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7 Vehicles 9.50%
8 Furniture and Fixtures 6.33%
9 Testing and measuring equipment 5.28%
10 SCADA centre ' 5.28%

Commission’s Analysis

In line with the treatment of the GFA and Capitalisation, the Commission,
considering the reasonableness, approves the capitalisation of assets during FY

2011-12 and FY 2012-13, as submitted by the Petitioner.

The Commission approves the Gross Fixed Assets and depreciation for FY 2011-12

and FY 2012-13, as given below:

Table 5.24: Depreciation Approved for FY 2011-12 and FY 2012-13

(Rs. Cr)
Particulars FY 2011-12 FY 2012-13 ’
Approvad Petitioner | Actualas | Approved Petitionr | Actuslas
inT.0 submission per inT.O submissicn L pEr
dated 10" | (Audited audited | dated10™ | (Audited | audited
April 2013 accounts) accounts | April 2013 accounts) accounts
Opening Value of
Assets at the 458.34 458.34 458.34 480.49 480.43 480.48 +
Beginning of the
year
Additions During 22.15 26.39 26.39 65.36 74.81 74.81
the year
Value of Assets - 4,25 4,25 - - -
sold/ disposed off
Gross Fixed Assets 480.49 480.48 480.48 545.85 555.30 555.30
at the end of the
year
Depreciation for 20.28 | - 17.87 17.87 23.39 21.96 21.96
the year
Average 4.32% 3.81% 3.81% 4.56% 4.24% 4.24% -
Depreciation Rate

The Commission approves the depreciation. of Rs. 17.87 Cr. for FY 2011-12 and Rs.
21.96 Cr. for FY 2012-13.

5.13 Interest and Finance Charges
Petitioner’s Submission
The Petitioner has submitted that:
Regulation 25 of JERC (Terms and Conditions for Determination of Tariff)
Regulations, 2009 provides for Interest and Finance Charges on Loan. PED has
submitted that the majority of capital assets are created out of the equity
contribution from the Government of Puducherry and the actual borrowing of loan is

only to the extent of the R-APDRP schemes. However, PED has claimed the interest
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charges based on normative loan calculation. The Interest and Finance Charges have
been arrived at based on the normative loan considered to the extent of
capitalisation during the year. The Table below shows the Interest and Finance
Charges vis-a-vis those approved by the Commission for FY2011-12 and FY2012-13
respectively.

Table 5.25: Interest and Finance Charges for FY 2011-12 and FY 2012-13

(Rs. Cr)
Particulars FY 2011-12 FY 2012-13
Approved Petitioner A'? praved Petitioner
. e inT.O rar
inT.O submission submission
dated 10" | (audited | 92'®9 | (iudited
April 2013 accounts) a0 pl accounts)
: 2013
Opening Normative Loan 36.17 36.17 47.92 51.03
Add: Normative Loan during the 15.50 18.48 45.75 52.37
Year
Less: Normative Repayment ' 3.75 3.62 ’ 5:3 5.10
Closing Normative Loan 47.92 51.03 88.37 98.30
Average Normative Loan 42.05 43.60 68.15 74.66
Rate of Interest{@SBA Rate) 13.00% 13.00% 14.75% 14.75%
Interest on Normative Loan 5.47 5.67 10.05 11.01
Other Finance Charges 2.40 1.32 1.32 2.09
Total Interest & Finance Charges 787 1699 - 1137 13.10

Along with the normative interest calculated and claimed in the Table highlighted
above, it is submitted that certain financial charges are also incurred by the
department. These are related to bank charges, finance charges, etc., which are

claimed along with the interest in above Table.

The Commission is requested to approve the Interest & Finance Charges at Rs. 6.99

Cr for FY 2011-12 and Rs.13.10 Cr for FY 2012-13, as shown in the Table above,

Commission’s Analysis

The Commission has considered that the normative loan based on the additional
investment which is funded through normative debt to the tune of 70% and the
interest considered by PED and the interest rates being the prevailing SBI Advance

Rate as on 1% of April of relevant year adopted for FY 2011-12 and FY 2012-13 in the

final True up are as given in the Table above.

m%
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5.14

The Commission considers that the interest claimed on the normative loan at Rs.
6.99 Cr for FY 2011-12 and Rs. 13.10 Cr for FY 2012-13 including “other finance

charges” is reasonable and approves the same for final True up for FY 2011-12 and

FY 2012-13, as given in the Table below:

Table 5.26: Interest and Finance Charges Approved for FY 2011-12 and FY 2012-13

(Rs. Cr)

Particulars

FY 2011-12

FY 2012-13

Approved
inT.0
dated 10™
April 2013

Petitioner
submission
(audited
accounts)

Actual as
per
audited
accounts

Approved

inT.O

dated 10"
April 2013

Petitioner
submission
(audited
accounts)

Actual as
per
audited
accounts

Interest
and
Finance

7.87

6.99

6.99

1137

©13.10

13.10

Charges

Interest on Working Capital

Petitioner’s Submission

The Petitioner has submitted that the interest on working capital has been arrived at
as per Regulation 29 of JERC (Terms and Conditions for Determination of Tariff)
Regulations, 2009. The rate of interest has been considered at 13.00% for FY 2011-12
and 14.75% for FY 2012-13 (SBI Advance Rate). The interest on working capital
claimed is Rs. 4.38 Cr for FY 2011-12 and Rs. 2.39 Cr for FY 2012-13 excluding the
total consumer security deposit amount available with the PED.

Commission’s Analysis

The Petitioner has considered the calculation of the different components of the
interest on working capital as per JERC Tariff Regulations. The Commission has
considered that the amount collected from the consumers as security deposit is
available with the Petitioner and has been treated as part of the available working
capital. Various components were discussed in the prgvious sections and considered
to work out the working capital and the ruling SBI.Xd\.'rance} Rate of 13.00% for FY
2011-12 and 14.75% for FY 2012-13 as on 1% April, 2011 has been considered to
calculate the interest on working capital.

The interest on working capital calculated for FY 2011-12 and FY 2012-13 is given in
the Table below:
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Table 5.27: Approved interest on Working Capital for FY 2011-12 and FY 2012-13

{Rs. Cr)
Particulars FY 2011-12 FY 2012-13
Approved Approved Approved | Approve
inT.0 in true up inT.O dintrue
dated 10" dated 10" up
April 2013 April 2013
Power Purchase Cost- 1Month. 77.28 91.37 70.28 81.42
Employee Cost- 1Month 4.51 4,76 4.87 5.44
Administration & General Expenses 0.37 033 0.40 0.29
- 1Month
R&M Cost- 1Month 1.35 1.35 1.42 0.83
Less: Security Deposit Opening Bal. 115.08 64.25 133.32 73.03
Total (31.57) 33.56 (56.35) 14.94
Interest Rate 13.00% 13.00% 14.75% 14.75%
Interest on Working Capital - 4.36 - 2.20

The Commission approves the interest on working capital of Rs. 4.36 Cr. and Rs. 2.20

Cr. for FY 2011-12 and FY 2012-13 respectively.

5.15 Interest on Security Deposit

Petitioner’s Submission

The Petitioner has submitted that Regulation 25 of JERC (Terms and Conditions for

Determination of Tariff) Regulations, 2009, provides for interest on security deposit,

if any, made by the consumer with the licensee. The provision of interest on security

deposit is to be made at the Bank rate. The prevailing Bank Rate has been considered

at 6% for FY 2011-12 and 9.50% for FY 2012-13, as notified by Reserve Bank of India.

Interest arrived at in the True up for FY 2011-12 and FY 2012-13 is given in the Table .

below:
Table 5.28: Interest on Security Deposit for FY 2011-12 and FY 2012-13
{Rs. Cr)
FY 2011-12 FY 2012-13
S. No. Particulars Approved in| Petitioner | Approved | Petitioner
T.0 dated | submission inT.0 |submission
10™ April | (audited | dated 10" | (audited
2013 accounts) | April 2013 | accounts)
1 Opening Security Deposit 64.20 64.25 133.32 73.03
2 Add: Deposits during the Year 8.82 8.78 22.87
3 Less: Deposits refunded - -
4 Less: Deposits in form of - -
BG/FDR - -
5 Closing Security Deposit 73.02 73.03 133.32 95.90
6 Average Security Deposit 68.61 68.64 133.32 84.46

B e e A e T
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES

Page_ég




JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

FY 2011-12 FY 2012-13
S. No. Particulars Approved in| Petitioner | Approved | Petitioner
T.0 dated |submission| inT.0 |submission
10" April | (audited | dated 10™ | (audited
2013 accounts) | April 2013 | accounts)
7 Bank Rate 6.00% 6.00% 9.50% 9.50%
8 Interest on Security Deposit 3.61 4.12 12.67 8.02

Commission’s Analysis

The Commission observes that no interest on security deposit is paid during FY 2011-

12 and FY 2012-13, Accordingly, no interest is considered.

5.16

Return on Capital Base/Net Fixed Assets

Petitioner’s Submission

The Petitioner has submitted that the provisions of Regulation 23(2) and Regulation

24 of JERC Tariff Regulations, 2009, provide for entitlement of return on capital

base/Net fixed assets by utility/licensee. Thus in, line with the Regulation and

methodology adopted by the Commission in the previous Tariff Order, PED has

calculated the return on capital base at 3%. The return on capital base, as claimed by

the PED, is given in the Table below:

Table 5.29: Return on Capital Base for FY 2011-12 and FY 2012-13 submitted by the

Petitioner
R (Rs. Cr)
FY 2011-12 FY 2012-13
S. No. Particulars Approved in| Petitioner’s| Approved |Petitioner’s
T.0 dated |submission| inT.O submission
10" April | (audited |dated 10" | (audited
2013 accounts) | April 2013 | accounts)
1 Gross Block at the beginning of 458.34, 458.34 480.48 480.48
the year :
2 Opening CWIP 77.31 77.31 94.69 94.69
3 Less: Opening Debts 13.16 13.16 11.51 16.01
4 Less: Accumulated Depreciation 211.42 211.42 231.7 229.29
5 Net Fixed Assets 311.07 311.07 331.96| 329.88
6 Less accumulated consumer 0.00 3.22 0.00 5.35
contribution
7 Net fixed assets at beginning of 311.07| 314.29 331.96 335.23
the year
8 Reasonable Return @ 3% of NFA 9.33 9.43 9.96| 10.06

Commission’s Analysis

M
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The Commission observes that in the computation of the Return on Capital Base as

per the earlier Tariff Orders, the Commission has inadvertently included the opening

CWIP and opening Debts figures. The Commission hereby corrects the computation

of the same.

Table 5.30: Return on Capital Base approved by the Commission (Rs. Cr)

FY 20;1-12 FY 2012-13
s, Faticiilais A;;:r:\(;ed Actualsas | Approve A;) g:‘;i:c;n Actualsas | Approv
No. . < . . . -
oty | PSS | G | gy | B e | il
- April 2013 e 2013 P
Gross block at the beginning
of the year 458.34 458.34 458.34 480.48 480.48 | 48048
Opening CWIP 77.31 94.69
Less: Opening debts 13.16 11.51
Less: Accumulated
4 | depreciation 211.42 211.42 211.42 231.7 229.29 | 229.29
5 Net fixed assets 311.07 246.92 246.92 331.96 251.19 251.19
Less: Accumulated consumer
6 | contribution 3.22 3.22 5.35 5.35
Net fixed assets at the
7 | beginning of the year 311.07 243.7 2437 331.96 245.84 | 245.84
Rate of Return on capital base 3.00% 3.00% 3.00% 3.00% 3.00% 3.00%
Reasonable Return 9.33 7.31 7.31 9.96 7.38 7.38
The Commission approves the return on capital base for FY 2011-12 and FY 2012-13,
-as given below:
Table 5.31: Return on capitai base for FY 2011-12 and FY 2012-13 approved by the
Commission
(Rs. Cr)
. FY 2011-12 FrZ0Las
Particulars . (Approved in True
(Approved in True up) g
Return on Capital Base 7.31 7.38
5.17 Non-Tariff Income

Petitioner’s Submission

The Petitioner has submitted that Non-tariff Income comprises of late payment

charges, interest on staff loan, Income from trading, etc. The details of non-Tariff

Income, provided by the utility for FY 2011-12 and FY 2012-13, are given below:

e B ST
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5.18

Table 5.32: Non-Tariff Income submitted by the Petitioner

(Rs. Cr)
. FY 2011-12 FY 2012-13
SI. | Particulars
No. Approvedin| Petitioner | Approved | Petitioner
T.0 dated | submission inT.0 submission
10th April (audited |dated 10th| (audited
2013 accounts) |April2013| accounts)
1 | UlSales/ Sales to Exchange 167.78 : 103.42
2 | Income from trading 0.18 0.10
3 | Misc. Receipts/income 2.88 4.66
4 | Totalincome - 170.83 - 103.18
5 | Add: Prior Period income
6 | Total Non Tariff income 170.83 170.83 51.88 103.18

The Petitioner has requested the Commission to allow the Non-Tariff Income as

above,

Commission’s Analysis

The Non-Tariff Income submitted by the Petition for FY 2011-12 and FY 2012-13 is
approved, as shown below:

Table 5.33: Non-Tariff Income Approved by the Commission for FY 2011-12 and FY 2012-13

(Rs. Cr)
FY 2011-12 FY 2012-13
. Approved in the Approved in Approved in the | Approved in
Particulars th e
TO dated 10 True up TO dated 10 True up
April, 2013 April, 2013
Nbt-Tans 170.83 170.83 51.88 103.18
Income

The Commission approves the Non-Tariff Income at Rs. 170.83 Cr and Rs. 108.18 Cr
for FY 2011-12 and FY 2012-13 respectively.

Revenue from Sale of Power at the Existing Tariff for FY 2011-12 and FY 2012-13

Petitioner’s Submission

The Petitioner has submitted that the revenue from the sale of power for FY 2011-12
and FY 2012-13 approved by the Commission in the Tariff Order dated 10" April,
2013 was Rs. 690.50 Cr and Rs. 799.94 Cr for FY 2011-12 and FY 2012-13
respectively. The category wise energy sales both in quantum and amount as per

audited accounts of the respective years are shown in Table below:
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Table 5.34: Revenue from the Existing Tariff approved for FY 2011-12 and FY 2012-13

(Rs. Cr)
S, Category of Sales Revenue Sales Revenue
No. Consumer {MU) (Rs. Cr) {MU) (Rs. Cr)
FY 2011-12 FY 2012-13
LT Category
1 | Domestic & Cottage 537.39 75.42 581.11 84.41
2 OHOB 9.84 0.64 10.00 0.82
3 Commercial al 167.68 57.54 182.30 75.05
4 | Agriculture 56.56 0.67 56.80 1.79
5 Public lighting 24.00 6.96 27.90 9.49
6 LT Industrial 133.59 37.22 142,53 48.18
7 | water tanks 50.80 14.73 54.71 19.97
8 | Temporary Supply - 14.00 7.00 1 2027 11.84
AT , R A SO
Total LT 993.86 200.19 1,075.62 251.54
HT Category § :
9 | HT 1 Industrial / 974.60 356.19 | 1,015.38 431.97
Commercial
10 | HT 2 - Government 45.03 17.07 45.48 19.23
& water tanks
11 | HT3—EHT 307.80 117.04 338.50 139.01
12 | Total HT 1,327.43 490.29 1,399.36 590.21
13 | Total 2,321.29 690.48 2,474.98 841.75
14 | FPPCA Charges - 42.80
collected during the
year
15 | Total Revenue for 2,321.29 690.48 2,474.98 884.55
the Year
16 ?:r?ggf;:fl'gt;he 2,317.50 690.50 | 2,348.49 799.94
April 2013

5.19 Aggregate Revenue Requirement for FY 2011-12 and FY 2012-13

Petitioner’s Submission

The Petitioner has submitted the Aggregate Revenue Requirement for FY 2011-12

and FY 2012-13, the amount claimed in True up and approved by the Commission as

given in the Table below:

%
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Table 5.35: Calculation of ARR for FY 2011-12 and FY 2012-13

(Rs. Cr)
FY 2011-12 FY 2012-13
Approved in | Petiti-on.er . Approved in Pétiti.on.er
Particulars T.O dated 10" subm:‘ssmn ARpraved i T.0 dated 10" subml_ssron :t\pproved
April 2013 (Audited True up April 2013 (Audited | in True up
accounts) accounts) |
Cost of power purchase 1,095.08  1,097.74 1,096.45 893.23 992.47 976.99
Employee Costs 54.15 57.11 57.11 58.40 65.27 65.27
Administration and General
Expenses 4.44 4.00 4.00 4.84 3.45 3.45
R&M Expenses 16.17, 16.18| 16.18 17.06 9.92 9.92
Depreciation 20.28 17.87 17.87 23.39 21.96 21.96|
Interest and finance charges 7.87 6.9 6.99 11.37] 13.10 13.10
Interest on working capital ' 438 4.36 2.39 2.20
Return on NFA /Equity 9.33 9.24 7.31 9.9§ 9.74 7.38
Provision for Bad Debt . - - . . -
Interest on Consumer Security
Deposit - - ] - 12.67 . -
Total Revenue Requirement 1207.32| 1213.5% - 1210.27 1030.92) - 1113.30| 1100.27
Less: Non Tariff Income 170.83 170.83 170.83 51.88 1083.18 108.18
Net Aggregate Revenue ' Al
Requirement 1036.49) . 1042.68 1039.441 979.04 1010.12] 992.09

5.20 Revenue Gap for FY 2011-12 and FY 2012-13

The Revenue Gap approved by the Commission in the Tariff Order dated 10" April
2013 was Rs. 345.99 Cr. for FY 2011-12 and Rs. 179.10 Cr. for FY 2012-13.

Details of the Revenue Gap (approved, the actual amount and the quantum

approved in the final true up) for FY 2011-12 and FY 2012-13 are shown in the Table

below:

Table 5.36: Revenue Gap approved by the Commission for FY 2011-12 and FY 2012-13

(Rs. Cr)
S. . FY 2011-12 FY 2012-13
N Particulars - — - - - -
0. Approvedin | Petitioner |Approved in| Approved in | Petitioner | Approved in
T.O dated 10™ | submission | True up [T.0 dated 10"| submission True up
April 2013 (Audited April 2013 (Audited
accounts) accounts)
1 | Aggregate Revenue 1036.49 1042.68  1039.44 979.04 1010.12 $92.09
Requirement
2 Revenue from Sal e of Power 690.50 690.48 690.48 799.94 884.55 884.55
3 | Revenue Gap/(Surplus ) 345.99 352.20) 348.96| 179.10 125.57 107.54
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6. Provisional True up of FY 2013-14

6.1  Provisional True up of FY 2013-14
Petitioner’s Submission:
The Petitioner, the Electricity Department of Puducherry (PED), has submitted the
provisional true up (Provisional Actual Performance) for FY 2013-14 in the petition
filed for determination of ARR and tariff for the control period FY 2015-16 to FY
2017-18.
The Petitioner has submitted that the audit of the annual accounts for FY 2013-14 is
in process, therefore, it has submitted the provisional actuals for FY 2013-14 in this
Petition for provisional true up and comparison of the approved figures by the
Commission, vide the Tariff Order Dated 25" April, 2014, has also been furnished.
The PED has further submitted that since the accounts have already been finalised,
the verification with the Audited Accounts may be marginal.
Commission’s analysis
The Commission has reviewed the ARR for FY 2013-14 in its tariff order dated 25"
April, 2014.
The True-up of FY 2013-14 is to be carried out as per the provisions of Regulation 8
of JERC (Terms and Conditions for determination of tariff) Regulations, 2009 [the
Regulation 8 of JERC Tariff Regulations, 2009] which is reproduced below:

“8. Review and Truing up
(1)'The Commission shall undertake a review along with the next Tariff Order of the

expenses and revenues approved by the Commission in the Tariff Order. While doing
so, the Commission shall consider variations between approvals and revised
estimates/pre-actual of sale of electricity, income and expenditure for the relevant
year and permit necessary adjustments/ changes in case such variations are for
adequate and justifiable reasons. Such an exercise shall be called ‘Review”.

(2) (i) After audited accounts of a year are made available, the Commission shall
undertake a similar exercise, as above, with reference to the final actual figures as
per the audited accounts. This exercise, with reference to audited accounts, shall be

called ‘Truing Up”.

(ii) The Truing Up for any year will ordinarily not be considered after more than one

M_Mm%mw-
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year of ‘Review”.

(3) The revenue gap of the ensuing year shall be adjusted as a result of review and

truing up exercises.

During the technical validation session held at the Commission’s office, the
Commission had further enquired about the status of availability of audited
accounts. The Petitioner responded stating that the accounts for EY 2013-14 are
under preparation.

The Commission has observed that the provisional actual data for FY 2013-14 is not
supported by audited accounts. In the absence of audited accounis, the
Commiission is not in a position to approve the ARR and revenue gap for FY 2013-
14 based on the actuals. The Commission, therefore, has kept the figures of income
and expenditure and other constitutes of the ARR unchanged i.e. at the same level
as approved last time during the review of FY 2013-14 as per the tariff order dated
25" April, 2014. The same would be re-visited once the true-up petition is filed

before the Commission along with the audited accounts fer FY 2013-14.

The Summary of the ARR and revenue gap for FY 2013-14 for purposes of Review of
FY 2014-15 and ARR for FY 2015-16 considered by the Commission in this tariff order

for reference is presented below.

Table 6.1: ARR and revenue gap considered by the Commission for FY 2013-14 (Rs. Cr.)

FY 2013-14
Approved by the
Particulars Cornmlstsmn Provisional
(Review) in T.O.
dated 25™ April, | ACt3ls
2014
Cost of power purchase including RPO
Provision to meet obligation of the previous 1002.78 994.04
years
Employee costs 64.73 72.70
Administrative and General expenses 3.96 125
R&M expenses 18.06 13.46
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FY 2013-14
Approved by the
Particulars Cornmts:snon Provisional
(Review) in T.O.
dated 25" April, Reniaks
2014

Depreciation 23.65 23.38
Interest &Finance Charges 13.88 17.43
Interest on working Capital + Int on CSD 7.18 -
Return on NFA/Equity 9.87 10.14
Provision for Bad Debt - -
Total Revenue Requirement 1144.11 1138.40
Less: Non Tariff Income 16.50 28.28
Net Aggregate Revenue Requirement 1127.61 1110.13
Revenue from sale of power 1084.99 1045.53
Revenue Gap/ (Surplus) 42.62 64.60

The Commission directs the Petitioner to file separate true

up petition for FY 2013-

14 along with audited accounts while filing the next tariff petition for the FY 2016-17.

e e KO SO e el
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES

Page 76



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

7. Annual Performance Review for FY 2014-15

7.1

7.2

Background
The Petitioner, in its Petition for Annual Performance Review (APR) for FY 2014-15, -
has estimated the energy sales expenditure and revenue for FY 2014-15 based on
actual energy sales, expenditure and revenue for the first half (H1) of FY 2014-15 and
provided the estimates of energy sales, expenditure and revenue for FY 2014-15,
based on the actuals of H1 against each head.

The Performance of FY 2014-15 (revised estimate) is compared with the ARR
approved for FY 2014-15 in the Tariff Order dated 25" April, 2014.

The Commission has analysed the consumers’ connected load and energy salas and

components of expenditure and revenue under performancs review for FY 2014-15

in this chapter.

" Number of Consumers

Petitioner’s Submission

The Petitioner has submitted the revised estimates of number of consumers for FY

2014-15, as given in Table below:

Table 7.1: Revised estimates of number of consumers submitted for FY 2014-15 (RE)

b 8
Commissiontn | Revised
Category of Consumers Estimates for
the T.0. dated
25" April, 2014 EY 301443
LT
Domestic (incl OHOB) 304,000 317,305
Commercial 45,500 46,511
Agriculture 6,888 6,836
Public Lighting 49,500 495,891
Industrial and Water Tanks 6,350 6,424
Total LT 412,238 426,967
HT
Industrial 411 415
State & Central Govt Ests. 49 51
Industrial EHT 9 7
Total HT 469 473
Total 412,707 427,440

m
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7.3

Commission’s analysis

The Revised Estimate of category wise consumers projected by the petition for FY
2014-15in revie.w is considered reasonable and hence the same are approved for FY
2014-15 (Review) as shown in the table 7.1.

Energy Sales

Petitioner’s Submission

The Petitioner, in its Petition, has estimated the Energy Sales based on actuals for
the first half (H1) of FY 2014-15 and estimated for the second half of the year. EDP
has submitted the category-wise energy sales approved in Tariff Order dated 25™

April, 2014 and the revised estimates for FY 2014-15, as given in the Table below:
Table 7.2: Revised Category-wise Sales submitted for FY 2014-15 (RE)

(MU)
Approved by Revised Estimates
. the
Cat - Cla'?he: ¥ Commission| (Apr. 2014
ategory of Consumers i
B petitioner | M teT.0: i sep. 2014) - | 1y 2014-15
dated 25 first Half
April, 2014 | TIrst Rail year

LT

Domestic (incl OHOB) 624.70 620.57 351.97 703.94
Commercial 190.10 179.36 93.92 187.84
Agriculture 57.00 56.63 28.50 57.00
Public Lighting 28.40 29.15 13.00 26.00
Industrial 250.50 271.54 99.56 199.12
Temporary Supply 20.00 20.00 7.00 14.00
Total LT 1,170.70 1,177.25 593.95 1,187.90
HT

Industrial 980.00 929.28 448.97 897.94
State & Central Govt. Ests. 50.00 50.00 2980 - 59.60
Industrial EHT 324.00 345.57 167.67 335.34
Total HT 1354.00 1324.85 646.44 1,292.88
Total 2524.70 2502.10 1240.39 2,480.78

The Petitioner has estimated energy sales for FY 2014-15 under revised estimates at

2480.78 MU, as against the approved sales of 2502.10 MU in the Tariff Order,

Commission’s Analysis

The Petitioner has projected that the revised energy sales for FY 2014-15 have been

considered at two times the actual H1 sales considering the average sales growth.

%
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7.4

The estimated sales for domestic category have increased by 83 MU. However, the
sales for LT industry have decreased by 72.54 MU. The EDP has estimated that
industrial sales are not likely tb grow to the extent envisaged by the Commission.
The PED has furnished the energy sales for H1 and H2 of FY 2011-12, FY 2012-13 and
FY 2013-14 to arrive at H2 sales of FY 2014-15. It is observed that while H2 sales of
FY 2012-13 and FY 2013-14 are higher than H1 sales. This is the same in some of the
categories. Hence, the sales projected by the Petitioner for FY 2014-15 are
considered as they are only estimated sales subject to True up.

The Commission considers the revised sales at 2480.78 MU against sales of 2502.10
MU as approved in the Tariff Order for FY 2014-15.

Distribution Loss

Petitioner’s submission

The Petitioner has submitted that the Distribution loss was 12.60%, as against the
level of 12.00% approved by the Commission in the Tariff Order dated 25 April,
2014. The Petitioner has submitted that the PED has achieved significant
achievement in reduction of distribution loss and that it will continue the efforts to
reduce the losses. The loss reduction is a slow process and the losses have come
down and further reduction is rather difficult since it has already reached 13.00%.
Commission’s Analysis

The Commission has analyéed the past trends and fixed T&D loss at 12.00% for FY
2014-15 in the Tariff Order dated 25" April, 2014. Considering the nature of loads
and the area of distribution, there is no justification to increase the distribution loss
level from 12.00% to 12.6%. The Commission retains the distribution loss at 12.00%

in the revised estimates, as mentioned below:

Table 7.3: Distribution Loss approved by the Commission for FY 2014-15 (RE)

Particulars Approved in the TO Submitted by the Revised Loss level
dated 25" April, Petitioner in the approved by the
2014 Review Commission
for FY 2014-15 (RE)
Distribution Loss 12.00% 12.60% 12.00%
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7.5

Petitioner’s submission

Energy Requirement /Energy Balance for FY 2014-15

Based on the revised energy sales and distribution loss and Inter State Transmission

(Losses), the PED has projected the energy requirement and the Energy availability,

etc., in the Table below:

Table 7.4: Energy Balance projected by the PED for FY 2014-15(RE)

FY 2014-15
Approved| Revised Estimates
. in the T.0| H1-
S. No Particulars Claimed |dated 25" FY 2014-
April, (Apr. 2014 - 15
2014 Sep. 2014)
A ENERGY REQUIREMENT
A Energy sales in the UT (MU) 2,524.70 | 2,502.09 1,240.17 2,480.78
2 Distribution losses (%age) 12.50% | 12.00% 12.73% 12.60%
3 Energy required for the Territory (MU) 2,885.37 | 2,843.29 | 1,421.08 |2,838.42
4 Add: Sales to common pool Consumers / - - 41.80 41.80
Ul
5 Energy Requirement @ Periphery 2,885.37 | 2,843.29 | 1,462.89 |2,880.22
B ENERGY AVAILABILITY
1 Gross Energy Purchase 2,995.72 1 2,975.20 | 1,533.61 |3,016.76
2 External losses (MU) 110.35 | 131.91 70.72 136.54
3 Net Energy Availability 2,885.37 | 2,843.29 | 1,462.89 |2,880.22

Commission’s Analysis

1)

Based on the approved energy sales of 2480.78 MU and distribution loss of 12.00%,

the Commission has arrived at energy requirement and energy balance at the

distribution periphery and revised the power purchase for FY 2014-15, as discussed

in Para 7.5 subsequently.

Table 7.5: Energy Balance approved for FY 2014-15 (Revised Estimates)

Sl. . Petitioner’s Revised Estimates
Particulars .
No. submission approved
1 Energy Sales 2480.78 2480.78
2 Distribution Losses (%) 12.60 12.00
Distribution Energy 357.69 338.29

3 Energy Requirement for territories 2838.42 2819.07
(ML)

4 Sales to Common Pool 41.80 41.80
Consumers/Ul

5 Energy requirement @ periphery 2880.22 2860.87
Energy Availability

7 Gross Energy Purchase 3016.76 2996.47

8 External Losses 136.54 135.60

M

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES

Page 80




JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

7.6

Sl . Petitioner’s Revised Estimates
Particulars ..
No. submission approved
9 - | Net Energy Available 2880.22 2860.87

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNICN TERRITORIES

The Commission considers energy requirement at the State UT periphery at 2860.87
MU, as against 2880.22 MU projected by the EDP.

Power Purchase Quantum and Cost

Petitioner’s Submission

Puducherry Electricity Department (PED) meets the total Power purchase from the

following sources:

¢ Allocation from Central Generating Stations (CGS)

e TANGEDCO
e KSEB, and _
e PPCL

PPCL is a generating company within the UT of Puducherry, catering to the Karaikal
region of PED.

a) Power purchase for H1 (first half \jear) of FY 2014-15 is considered on actual
basis and for H2 (second half year) of FY 2014-15, under the principles of Merit
Order Despatch (MOD).

b) Fixed Charges for all the generating stations have been taken at the same level
asincurred in H1 for FY 2014-15.

¢) Variable cost for FY 2014-15 has been computed, considering actual average
variable cost of each source for first 6 months period (April to September,
2014). No escalation of cost has been considered.

d) Other costs, which includes ED, Cess, Incentive etc., and supplementary charges
have been considered on actual basis paid for first 6 months period April to
September, 2014 and have not been assumed for H2 at present and may be
considered at the time of True up.

e) Power purchase cost for power overdrawal from the grid has been considered
on actual basis paid in first 6 months period of April to September, 2014 only.
For H2, overdrawal has not been assumed under the principles of MoD.

f) In view of breakdown of PPCL Plant, the power purchase from the plant has

been considered for 6 months (H1) in the year FY 2014-15 and the generation in
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H2 has been taken at reduced level. This has resulted in purchase of higher
quantum from TANGEDCO.

g) Transmission charges for FY 2014-15 have been considered as per PoC
computation. i.e., part- A. Transmission charges for withdrawal of power and
Part -B Transmission Charges for generation. However, for H2 of FY 2014-15,
similar charges in H1 of FY 2014-15 have been considered.

The Petitioner has estimated the quantum of power purchase and the cost, as

discussed above. The summary of quantum of power purchase and the cost is given

in the Table below:

Table 7.6: Power Purchase Cost for FY 2014-15 submitted by the Petitioner

S.No | Particulars Purchase Cost Rate_
{MUs) (Rs. Cr.) (Rs/Unit)
1 NTPC 1034.62 299.64 2.90
2 NLC 889.55 259.69 2.92
3 NPCIL 390.20 81.15 2.08
4 KSEB 41.49 21.88 5.27
5 TANGEDCO 428.72 148.78 3.47
6 PPCL 114.95 56.98 4.96
7 Vallur 91.90 33.26 3.62
8 Transmission Charges 63.38
9 Over-Drawl! 25.34 1.38 0.54
10 Rebate -12.49
Total 3,016.76 953.65 3.16

The Petitioner has requested the Commission to approve the power purchase of
3016.76 MU, at a cost of Rs. 953.65 Cr, in the revised estimates for FY 2014-15.
Commission’s Analysis

For estimating the power purchase and the cost, merit order principles have been
followed. Since the purchase is on merit order, the full fixed costs have been
considered. The variable cost has been considered based on the source-wise cost
allowed in the merit order. No variable cost is allowed for energy not considered in
the merit order (according to merit order despatch).

Share Allocation: Share allocation is considered as per the notification of Southern
Region Power Committee, vide SRPC/SE-1/54/VA/2014 dated 29.01.2014, effective
from 0.00 Hrs on 30.01.2014.

Gross Energy Availability: Gross Energy Availability has been estimated, based on

the installed capacity and the average load factor for the past years. The Net Energy

Y e i ]
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sent out has been considered, after considering the applicable Auxiliary
Consumption, as per CERC (Terms and Conditions) of Tariff Regulation.
Fixed Charges: The actual fixed charges paid during H1 of FY 2014-15 have been

considered without any escalation for estimation of revised power purchase for FY
2014-15.

Variable Charges:

* The average variable cost paid for the period April to September, 2014 has been
considered for computation of variable charges for FY 2014-15. For Nuclear
Plants, Madras APS and Kaiga, the cost @ Rs. 2.08/unit has been considered.

» For TNEB, the average rate of Rs. 3.47/unit has Be"én cohsidered, and for KSEB,
the average rate cf Rs. 5.27/unit has been considered. For PPCL, the average
rate Rs. 4.96/unit has been considered. For Vallur, an average rate of Rs.
3.62/unit has been considered. Fixed charges from all stations (irrespective of
merit order) have been considered for arriving at the power purchase cost.

® PGCIL Losses: PGCIL losses have been assumed at 5% of (as per SRPC Website)
and TNEB losses at 4%. For PPCL and KSEB, external losses have not been
considered.

Transmission Charges: The Transmission Charges for the usage of PGCIL network
and POSOCO & PGCIL Charges have bezn considered at Rs. 63.38 Cr, as applicable.
The Commission . has approved power purchase of 2996.47 MU considering
distribution loss at 12% as against power purchase of 3016.76 MU projected by the
Petitioner (considering distribution loss at 12.60%). Accordingly, the cost of
disallowed power purchase of 20.29 MU considering the energy rate at Rs. 2.50/Unit
(Simhadri stage I1) of Rs. 5. 07 Cr. is reduced from the total Power purchase cost.

The Total Power Purchase Quantum and Cost approved by the Commission in the
revised estimate for FY 2014-15 is summarised below o

Table 7.7: Summary of Power Purchase Cost Approved by the Commission for FY 2014-15

Sl.No | Particulars Purchase Cost Rate
(MUs) (Rs. Cr.) (Rs/Unit)

1 NTPC 1034.62 299.64 2.90

2 NLC 889,55 259.69 2.92

3 NPCIL 390.20 81.15 2.08

4 KSEB 41.49 21.88 5.27

5 TANGEDCO : 428.72 148.78 3.47
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8 s i Purchase Cost Rate
: (MUs) (Rs. Cr.) (Rs/Unit)
6 PPCL 114.95 56.98 4.96
7 | Vallur 91.90 33.26 3.62
8 Transmission Charges 63.38
9 Overdrawal 25.34 1.38 0.54
10 Rebate -12.49
Total 3,016.76 953.65 3.16
11 Less : Disallowed Power Purchase 20.29 5.07
12 Net Power Purchase 2996.47 948.58
7.7  Renewable Purchase Obligation
Petitioner's submission
The Petitioner has submitted the RPO compliance cost which works out to Rs. 16.97
Crore as shown in below table,
Table 7.8: Renewable Power Purchase Obligation (RPO) submitted by the Petitioner FY
2014-15
s Non- Solar
Solar Non-Solar Non- |Solar REC|
Y Sales Obligation| Obligation Sofar I cost REC Tal
ear B I PO Solar PO Cogt Cost
(Mu) % % (MUs) | (MUs) |(Rs/REC)| (Rs/REC) | (Rs. Cr)
2014-15 | 2,481 0.60% 2.70% 14.838 66.98 4,650 1,500 16.97
Commission’s analysis
The Commission has considered the RPO compliance cost at Rs. 15.26 Cr. considering
the floor price of solar REC at Rs. 3500 per REC as approved by the CERC in Suo-moto
petition SM/016/2014 dated 30™ December, 2014 as given in the table below:
Table 7.9: Renewable Power Purchase Obligation (RPO) Approved by the Commission for
FY 2014-15
Sl. No. Renewable Purchase (MU) Price Total Cost
Energy Sources Rs./REC (Rs. Cr)
1 Solar 14.88 3500 5.21
2 Non-Solar 66.98 1500 10.05
Total 15.26
This RPO compliance Cost has been factored in the ARR of FY 2014-15 (RE).
7.7.1  Cumulative RPO pending compliance by the Petitioner:

Petitioner’s Submission:

The Petitioner has submitted that net RPO cost to be claimed from FY 2015-16

onwards works out to Rs 48.27 crore and has requested the Commission to allow the
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same to be purchased after FY 2014-15. The details given by the Petitioner are

outlined in the Table given below:

Table 7.9.1: Cumulative RPO to be claimed in MYT Control Period

Previous
" : Year Current Cumulative
Sl Previous Year (Audit) (Provisio Year RPO to be
N(; Description Unit nal) FY Jpurchased in
AEAEA D
2010-11 | 2011-12 13 14

1 | Sales within State MUs 2182.48 | 2321.29 | 2474.98 2365.72 | 2480.78

2 | RPO Obligation % 1.00% 2.00% 3.00% 3.00% 3.30%
Solar % 0.25% 0.30% 0.40% 0.49% 0.60%
Non Solar % 0.75% 1.70% | 2.60% 2.60% 2.70%

3 | RPO Obligation MUs 21.82 46.43 74.25 70.97 81.87 295.34
Solar MUs 5.46 6.95 9.90 9.46 14.38 46.67
Non Solar MUs 16.37 39.46 64.35 61.51 656.98 248.67

4 | Actual RPO Purchased MUs - i 48.00 112 25 135
Solar MUs - - - - 6. 6
Non Solar MUs - - 43.00 112 19 179

5 | Cumulative RPO Obligation MUs 21.82 68.25 94.50 53.47 110.34 ©110.34
Solar MUs 5.46 12.42 22.32 31.78 40.67 40.67
Non Solar MUs 16.37 55.83 72.18 21.69 69.67 69.67
Floor Price of REC

® | Certificates /MWH Re-AREE G

Rs./
I Solar MWH 9300 Rs.37.82Cr
Non Solar B/ 1500 Rs. 10.45Cr
MWH T

7 | Excess RPO claimed in ARR Rs. Cr Rs. 0.00 Cr
Net RPO Cost to be claimed

S in MYT Control Period S Rs.48.27 Cr

Commission’s analysis

The Commission observes that the following provisions were made towards RPO

compliance cost in the ARRs of respective years as under:

1. ARRof FY 2013-14 (Review)

(Tariff Order dated 25™ April 2014)

- ForFY2013-14

- Aseparate provision to meet arrears
towards RPO

2. ARR of FY 2014-15 (Review) in the
present Tariff Order

3. Total provisions approved in ARRs to
meet RPO till FY 2014-15

Rs. Crore

18.33

2

9.15

Rs. Crore

47.48

15.26

62.74

The Petitioner has submitted in the petiticns that the actual RPOs purchased and the

cost of purchase under provisional unaudited accounts for FY 2013-14 and Revised
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Estimates of FY 2014-15 respectively. The RPOs purchased during FY 2012-13 was

approved by the Commission in the True up of FY 2012-13. The summary of the

actual RPOs purchased year wise is given below:

Purchase Qty (MU) Purchase Cost (Rs. Crore)
Sl. No. Financial Year Remarks
Solar Hon Total Solar Nen Total
Solar Solar
Approved by the
1| FY201243 . 48 | 48 . 865 | 865 | commissionin
true up of
FY-2012-13
Provisional
actuals
2 FY 2013-14 - 112 112 - 15.71 15.71 submitted by the
Petitioner
Purchase cost
considered by
3 | Fr201415 6 | 19| 25| 210 | 285 | ags | theCommission
at the latest
floor price
notified by CERC
Total 6 179 185 2.10 27.21 29.31

As against the provision of Rs. 62.74 Crore, made in the ARRs of respective years, the

actual purchases were made for Rs. 29.31 Crore, thus leaving a balance provision of

Rs. 33.43 Crore.

The Petitioner in the table submitted by them requested for carry forward of the

following unfulfilled RPO at the end of FY 2014-15 for future years:

Solar RPO

:40.67 MU @ Rs.3500/MWh : Rs. 14.23 Crore

Non- Solar RPO : 69.67 MU @ Rs. 1500/MWHh : Rs. 10.45 Crore

Total

24.68 Crore

As the balance provision already approved in the earlier years (Rs. 33.43 Crore) is

more than the RPOs arrears to be met (Rs. 24.68 Crore), the Commission is not

approving any further provision in this regard. The actual purchase cost of RPOs will

be considered at the time of True up of FY 2013-14 and True up of FY 2014-15 on the

basis of audited accounts to be submitted by the Petitioner. The excess or additional

provision will be arrived at after truing up of FY 2014-15 and will be adjusted in the

ARRs accordingly.

m
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7.8

Operation and Maintenance Expenses

Operation and Maintenance Expenses comprise the Employee Cost, R&M Expenses

and A&G Expenses.

Employee Cost

Petitioner's Submission

PED has computed the Employee Expenses for FY 2014-15 based on the escalation in
proportion to WPI as on 1% April, 2014, considering the base period, as the actual
Audited Expenses for FY 2012-13.

PED submitted that the salary component pertaining to staff on
deputation/deployed for government building maintenance is not included and as
such the employee cost given pertains to Transmission and Distribution activities
alone.

The Employee Cost capitalised has also been taken into consideration, along with the
employee cost linked to accounts with capital nature. Accordingly, the PED has
revised the empIO\./ee cost for FY 2014-15 to Rs. 75.32 Cr, which includes salaries,
dearness allowance, transport allowance, bonus, terminal benefits in the form of
pension and gratuity, leave encashment and staff welfare schemes.

Commission’s Analysis

The Commission approves the Employee Cost at Rs. 75.32 Cr for FY 2014-15 (RE).

Table 7.10: Employee expenses approved by the Commission for Review of FY 2014-15

Particulars Approved by the ~ Petiticner Approved by the
Commission in TO dated Submission Commission

25™ April, 2014 (Revised Estimates) (Review)

Employee Expenses 68.53 75.32 75.32

Repair and Maintenance Expenses
Petitioner’s Submission

The Petitioner has submitted that revised R&M Expenses for FY 2014-15 have been
claimed, considering the amount as approved by the Commission in the previous

Tariff Order dated 25" April, 2014, as mentioned below:

Table 7.11: Revised R&M Expenses for FY 2014-15 (Rs. Cr.)

[
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Particulars

Approved by the Commission
in TO dated 25™ April, 2014

Revised Estimates

R&M Expenses

19.12

19.12

Commission’s Analysis

The Commission approves the revised estimates for FY 2014-15 at Rs. 19.12 Cr. as

given in the table below:

Table 7.12: Approved Revised R&M Expenses for Review of FY 2014-15 (Rs. Cr.)

Approved by the Petitioner Approved by the
Particulars Commission in TO dated Submission Commission
25" April, 2014 (Revised Estimates) (Review)
R & M Expenses 19.12 el w1932, 19.12

Administrative and General Expenses

Petitioner’s Submission

The Petitioner has submitted that A&G Expenses claimed are as approved by the

Commission in the Tariff Order dated 12" April, 2014 and also that the incentive of

Rs. 1.17 Cr to be paid to the consumers has been considered. .

Table 7.13: A&G Expenses for FY 2014-15 (Rs. Cr.)

Particulars

Approved by the Commission
in TO dated 25™ April, 2014

Revised Estimates with
incentives to Consumers

A&G Expenses

4,19

5.36

Commission’s Analysis

The Commission approves the A&G Expenses of Rs. 5.36 Cr. in the Revised Estimates

for FY 2014-15 including incentives to consumers.

Table 7.14: Approved Revised A&G Expenses for Review of FY 2014-15 (Rs. Cr)

Approved by the Petitioner Approved by the
Particulars Commission in TO dated Submission Commission
25" April, 2014 (Revised Estimates) (Review)
A& G Expenses 4.19 5.36 5.36

The Revised O&M Expenses for Review of FY 2014-15 as approved by the

Commission are summarised below:

H—M
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Table 7.15: O&M Expenses for Review of FY 2014-15 approved by the Commission (Rs. Cr)

r Approved by Revised Estimates |APproved by the
Particulars Commission in TO Submitted by the Commission
dated 25™ April, 2014 Petitioner (Review)
Employee Expenses 68.53 75.32 75.32
R&M Expenses 19.12 19.12 19.12
A&G Expenses 4.19 5.36 5.36
Total (Rs. Cr.) 91.84 99.80 99.80

The Commission approves the revised O&M expenses at Rs. 99.80 Cr for Review of
FY 2014-15.

7.9 Gross Fixed Assets and Depreciation

Gross Fixed Assets (GFA)

; Petitioner’s submission

The Petitioner has submitted that the Opening Balance of assets FY 2014-15 comes
toaround Rs. 563.59 Cr. The additions to GFA are estimated to be around Rs. 48.00
Cr and the Petitioner has requested the Commission to approve the closing asset

value of Rs. 611.59 Cr. for FY 2014-15 as detailed in the table below:

Table 7.16: Gross Fixed Assets Submitted by the Petitioner for Review of FY 2014-15

(Rs. Cr)
A
c:::r:::;i:‘{n Revised Estimates
Particulars TO dated 25 Submitted by the
April, 2014 Petitioner

Opening Value of Assets at the beginning
of the year 555.84 563.59
Additions during the year 48.00 48.00
Value of Assets sold/ disposed off - -
Gross Fixed Assets at the end of the year -+:1,603.84 611.59

Commission’s Analysis

Gross Fixed Assets submitted by the Petitioners are approved, as detailed in the

Table below:

Kearli Tewar!
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foint Biectricity Reguisiory Gmm'itds
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Table 7.17: Gross Fixed Assets approved by the Commission for Review of FY 2014-15

(Rs. Cr)
Revised A db
Approved by i pproved by
g u o Estimates —
T Commission in TO Submitted b the Commission
dated 25" April, 2014 |2 ARV g iew)
! the Petitioner
Opening Value of Assets at the 555 84 B g £3.50
beginning of the year : : :
Additions during the year 48.00 48.00 48.00
Value of Assets sold/ disposed off - - -
Gross Fixed Assets at the end of the 603.84 611.59 611.59
year

Depreciation

Petitioner’s Submission

Depreciation has to be calculated as per Regulation 26 of JERC Tariff Regulations,

2009. The Petitioner has submitted that the depreciation of Rs. 30.86 Cr has been

arrived at for the year FY 2014-15 as per CERC Regulations as detailed in the table

below:

Table 7.18: Depreciation submitted by the Petitioner for Review of FY 2014-15

(Rs. Cr)
’ Approved by Revised Estimates
Papticulars Commission in TO dated 25" | Submitted by the
April, 2014 Petitioner
Opening Value of Assets at the Beginnin
peng wnnie 555.84 563.59
of the year
Additions During the year 48.00 48.00
Gross Fixed Assets at the end of the year £603.84 611.59
Depreciation .- 126.45, 30.86

Commission’s Analysis

The Commission has considered the submission of the Petitioner as reasonable and

approves the same for FY 2014-15. However, the same would be subject to final

adjustment at the time of True up, based on Audited Accounts.

The Depreciation approved by the Commission is given in the Table below:

. T e B S T B T S M T ST AT T
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Table 7.19: Depreciation Approved by the Commission for Review of FY 2014-15

(Rs. Cr)
Approved by Revised Approved by
Commission in TO | Estimates the
Particulars dated 25" April, |Submitted by | Commission
2014 the Petitioner| (Review)

Ope.nin.g Valug of Assets at the — 563.50 563.59
beginning of the year
Additions during the year 48.00 48.00 48.00
Gross Fixed Assets at the end of 603.84 611.59 611.59
the year
Depreciation 26.45 30.86 30.86

7.10 Interest and Finance Charges

Petitioner’s Submission

The Petitioner has submitted that Regulation 25 of JERC (Terms and Conditions for

Determination of Tariff) Regulations, 2009 provid=s for Interest and Finance Charges

on loan. EDP has submitted that the majority of capital assets are created out of the

equity contribution from the Government of Puducherry and the actual borrowing of

loan is only to the extent provided in the APDRP Scheme. The interest and finance

charges, as per Revised Estimates for FY 2014-15, are Rs.19.38 Cr. The summary of

interest and finance charges, as claimed by the Petitioner, and those approved by

the Commission for FY 2014-15, along with revised estimate for FY 2014-15, is given

in the Table below:

Table 7.20: Interest & Finance Charges for FY 2014-15

(Rs. Cr)
Ltk o Revised
Particulars Approveg N T-O Estimattes
sl. No. dated 257 April, | sybmitted by
2014 the Petitioner
1 Opening Normative Loan 85.50 94.27
2 Add: Normative Loan during the Year 33.60 33.60
3 Less: Normative Repayment 10.57 9.43
4 Closing Normative Loan 108.53 118.44
5 Average Normative Loan 97.02 106.36
6 Rate of Interest (@SBAR rate) 14.75% 14.75%
7 Interest on Normative Loan 14.31 15.69
8 Other Finance Charges 1.32 3.69
9 Total Interest & Finance Charges 15.63 19.38
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Commission’s Analysis
The Petitioner has claimed the interest and finance charges as per Regulation 25 of
JERC (Terms and Conditions for Determination of Tariff) Regulations, 2009. The

Commission has considered the normative loan at 70 % on addition to Gross Fixed

Assets of Rs. 48.00 Cr during FY 2014-15.

The Commission has considered Rs.3.69 Cr. towards bank charges and other finance
charges as projected by the Petitioner in addition to the interest charges for FY 2014-

15 in review. The Commission approved the interest and finance charges for FY
2014-15, as given in Table below:

Table 7.21: Interest Approved by the Commission for FY 2014-15

(Rs. Cr)
Sl. No Particulars A""T"‘.’“‘ by tl}e
Commission (Review)
1 Opening Normative Loan 94.27
2 Add: Normative Loan during the Year 33.60
3 Less: Normative Repayment 9.43
4 Closing Normative Loan 118.44
5 Average Normative Loan 106.36
6 Rate of Interest (@SBAR rate) 14.75%
7 Interest on Normative Loan 15.69
3 Other Finance Charges 3.69
9 Total Interest & Finance Charges 19.38

The Commission approves the revised interest and finance charges at Rs. 19.38 Cr for
Review of FY 2014-15.
7.11 Interest on Working Capital

Petitioner's Submission

Regulation No.29 of JERC for the State of Goa and Union Territories (Terms and
Conditions for Determination of Tariff) Regulations, 2009, stipulates the procedure
for calculation of Working Capital and Interest on Working Capital, as shown below:

"
.

(1) For generation and transmission business, the working capital shall be as per
CERC norms.

(2) Subject to prudence check, the working capital for the distribution business shall
be the sum of one month’s requirement for meeting:

(a) Power Purchase Cost,

A N O
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(b) Employee Cost,
(c) Administration & General Expenses, and
(d) Repair &Maintenance Expenses.
(3)Subject to prudence check, the working capital for an integrated utility shall
be the sum of one month’s requirement for meeting:
(a) Power Purchase Cost
(b) Employee Cost
(c) Administration & General Expenses
(d) Repair & Maintenance expenses.
(e)Sum of two months’ requirements for meeting the Fuel Cost.

(4)The rate of interest on working capital shall be equul to the short term Prime
Lending Rate of the State Bark of India on 1st April of the relevant financial
year. The interest on working capital shall be payable on normative basis,
not with standing that the generating company/licensee has not taken
working capital loan from any out side agency or has exceeded the working
capital loan amount worked out on the normative figures ....... ”

The Petitioner here by submits that it has adopted the same methodology adopted
by the Commission in its Tariff Order for FY 2013-14 for arriving at the working
capital requirement, whereby it has excluded the security deposits available with the
Petitioner from the working capital requirement, though the same has not been
specified in the Regulations.

The Petitioner has submitted that the Commission has approved ‘NIL" interest on.
working capital for FY 2014-15. Further it was submitted that based on the revised
estimates the interest on working capital comes to ‘NIL" for FY 2014-15 and

accordingly no Interest on Working Capital is claimed for FY 2014-15.

Commission’s Analysis P

The Petitioner has claimed the working capital in accordance with Regulation 29 of
JERC (Terms and Conditions for Determination of Tariff) Regulations, 2009 taking
into consideration the security deposit available. The interest on working capital

approved by the Commission for FY 2014-15 is NIL. In the revised estimates, this

figure comes to NIL.
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7.12

The Commission considers and approves the Interest on Working Capital as NIL in

review for FY 2014-15.

Table 7.22: Interest on Working Capital Approved for FY 2014-15

(Rs. Cr)
Approv:ed. by Revised Approved
Commission Estimates by the
Sl. No. Particulars in TO dated X e

25™ April Submitted by [Commissio

2014 the Petitioner |n (Review)
1 Power Purchase Cost - 1 Month 80.21 81.12 80.32
2 Employee Cost - 1 Month 5.71 6.28 6.28
3 Administration & General Expenses - 1 Month 0.35 0.45 0.45
4 R&M Cost - 1 Month 1.59 1.59 1.59
5 Less: Security Deposit Opening Bal. 127.38 123.48 123.48
6 Total (39.51) (34.04) (34.84)
7 Interest Rate 14.75% 14.75% 14.75%
8 Interest on Working Capital - -- -

Interest on Security Deposit

Petitioner’s Submission

The Petitioner has submitted that Regulation 25 of JERC (Terms and Conditions for

Determination of Tariff) Regulations, 2009, provides for payment of Interest on

Security Deposit. The Petitioner has adopted the Bank rate at 9%, as notified by

Reserve Bank of India. The Interest on security deposit worked out is given in the

Table below:

Table 7.23: Interest on Security Deposit for FY 2014-15 (Rs. Cr.)

ql. Approved in T.O. Revised Estimates Submitted
No. | ? Particulars dated 25™ April, 2014 by the Petitioner
1 | Opening Security Deposit 95.89 123.48
2 | Add: Deposits during the Year 27.66 27.58
3 | Less: Deposits refunded -
4 | Less: Deposits in form of BG/FDR
5 | Closing Security Deposit 123.55 151.06
6 | Bank Rate 8.75% 9.00%
7 | Interest on Security Deposit 9.60 12.35
8 | Interest on Security Deposit estimated to 4.00
be paid
9 Interest on Security Deposit to be 2.5E
provisioned in FY 2015-16

W—m
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Commission’s Analysis

The Commission considers the interest on average security deposit of Rs. 137.27 Cr
at the Bank Rate of 9% and approved Rs.12.35 Cr. However, the Commission
approves Rs.4.00 Cr. to be recovered as part of ARR for review of FY 2014-15, as
submitted by the Petitioner and allow to carry forward the balance of Rs.8.35 Cr. to

be provisioned in FY 2015-16 as given in the Table below:

Table 7.24: Interest on Security Deposit approved for Review of FY 2014-15 (Rs. Cr)

Approved by
) Revised the
R roved In h Estimates Commission
Sl. No. Particulars T.0. dated 25" sybmitted by (Review)
April, 2014 | the petitioner
I Opening Security Deposit 95.89 123.48 - 123.48
2 Add: Deposits during the Year 27.66 27.58 27.58
3 Less: Deposits refunded | - -
4 Less: Deposits in form of
BG/FDR
5 Closing Security Deposit 123.55 151.06 151.06
6 Bank Rate 8.75% 9.00% 9.00%
7 Interest on Security Deposit 9.60 12.35 12.35
8 Interest on Security Deposit 4.00 4.00
estimated to be paid
Interest on Security Deposit to
9 be provisioned in MYT 85 205

The Commission observes that strict directions were given to fulfil the obligation of
payment of interest on security deposit received from the consumers during 2009-
10, 2010-11 and 2011-12. In the interest of the stakeholders, the Commission"
approved a provision of Rs.9.78 Cr. in the ARR of FY 2014-15 towards interest on
security deposit covering FY 2009-10 to FY 2011-12 subject to adjustment during the
true up/review of FY 2014-15. The Petitioner submits that only Rs.4 Cr.
(approximately) is estimated to be paid to the consumers in FY 2014-15, requesting
the Commission to allow the balance provisions to be carried forward to be
recovered in the MYT control period from FY 2015-16 to FY 2017-18.

The status of provision of interest on security deposit is given below in the Table.
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Table 7.25: Status of provision of interest on security deposit (Rs. Cr.)

Approvet.i b.y the Revised estimates (Petitioner submission)
Financial Commission
Year Tariff Order Amount Amount e
reference (Rs. Cr.) (Rs. Cr.)
2009-10 | Dt.25.04.2014 2.99 2.99 | Actuals as per audited accounts
2010-11 | Dt.25.04.2014 3.18 3.18 | Actuals as per audited accounts
2011-12 | Dt.25.04.2014 3.61 4.12 | Actuals as per audited accounts
2012-13 | Dt.10.04.2013 12.67 8.02 | Actuals as per audited accounts
Provisional actuals (unaudited
2013-14 | Dt.25.04.2014 7.18 9.32 | accounts)
2014-15 | Dt.25.04.2014 9.60 12.35 | Revised estimates
Total provisions 39.23 39.98

It may be seen from the above Table, as against the provision of Rs.39.98 Cr. (revised
estimates), PED is making a very small provision of only Rs.4 Cr. in the ARR of FY
2014-15. The Con‘imission‘gi‘ves strict instructions for the immediate payment of
interest on security deposit received from the consumers.

7.13 Provision for Bad Debts
Petitioner’s submission
The Petitioner has submitted that it is in the process of reconciling the list of arrears
with the sundry debtors’ balances as per financial statements, and that it is not

claiming any provision for bad and doubtful debts in thekAReror FY 2014-15 for pass-
through in the Tariff to the consumers.

Commission’s Analysis :
Since the Petitioner has submitted that it is in the process reconciling the list of

arrears with sundry debtors balances as per financial statements, the Commission

has not considered any expenses on account of bad and doubtful debts.

7.14 Return on Capital Base

Petitioner’s submission

The Petitioner has submitted that Regulations 23(2) and 24 of JERC Tariff
Regulations, 2009, provide for entitlement for return on capital base/net fixed assets
by licensee. In line with the Regulation and the methodology adopted by the
Commission in its previous order, the PED has calculated the return on capital base
at 3.00%. The summary of the return on capital base/Net Fixed Assets, as calculated

by the licensee on the basis of revised estimates for FY 2014-15, is tabulated below:
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Table 7.26: Return on Net Fixed Assets for FY 2014-15

{Rs. Cr)
: Revised Estimates
Particulars ‘faﬁz;c’;se_zrzg'& Submit-tt?d by the
Petitioner
Gross Block at the Beginning of the year 555.84 563.59
Opening CWIP 84.09 102.99
Less: Opening Debts 27.78 26.37
Less: Accumulated Depreciation 278.74 274.63
Net Fixed Assets 333.41 365.58
Less : Accumulated Consumer Contribution - 9.92
Net fixed assets at beginning of the year 333.41 355.66
Reasonable Return @ 3% of NFA 10.00 10.67

Commission’s Analysis

The EDP, being an integrated utility, is entitled to return on capital base/Net fixed

Assets, as per Regulations 23 of JERC Tariff Regulations, 2009. The raturn on capital

base as per provision of Regulation is as shown below:

~ Table 7.27: Return on Capital Base Approved by the Commission

(Rs. Cr)
Particulars Approved in | Revised Estimates | Approved by
T.Odated | Submitted by the the
25.04.2014.|  Petitioner Commission
: (Review)

Gross Block at the beginning of the year 555.84 563.59 563.59
Cpening CWIP 84.09 102.99
Less: Opening Debts 27.78 26.37
Less: Accumulated Depreciation 278.74 274.63 274.63
Net Fixed Assets 333.41 365.58 288.96
Less: Accumulated Consumer Contribution - 9.92 9.92
Net fixed assets at beginning of the year 333.41 355.66 279.04
Reasonable Return @ 3% of NFA 10.00 10.67 8.37,

7.15 Non Tariff Income

Petitioner’s Submission

The Non Tariff Income comprises of meter rent, late payment surcharges, Interest on

Staff Loans, reconnection fees, miscellaneous revenue, etc.

The outside sales/Ul sales under the broad head of Non Tariff Income: PED hereby

submits that Ul sales to the extent of 27.04 MU that would fetch an income of Rs.

1.27 Cr. Ul sales during the second half have been considered as NIL since the

M%—_—_-m__._'
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7.16

Power Purchase is on MoD basis. The summary of total Non Tariff Income is

tabulated below:

Table 7.28: Submitted Non Tariff Income for FY 2014-15

(Rs. Cr)
Approved in the Revised Estimates
Particulars Tariff Order dated Submitted by the
25™ April, 2014 Petitioner
Revenue from outside sales/Ul sales NIL 1.27
Non-Tariff Income 0.50 3.61
Total Non-Tariff Income 0.50 4.88 -

Commission’s Analysis
The Commission considers the Non-Tariff Income projected by the EDP at Rs. 4.88 Cr

as reasonable and approves the same for Review of ARR for FY 2014-15.

Table 7.29: Non Tariff Income approved for FY 2014-15

(Rs. Cr.)
Approved in Revised
Particulars the Tariff Order | _estimates ‘(\:2?;:::::::
dated 25" | ‘submitted by the (Review)
April, 2014 Petitioner
Revenue from out5|de sales/Ul NIL 197 1.27
sales
Non-Tariff Income 0.50 3.61 3.61
Total Non-Tariff Income 0.50 4.88 4.88

Revenue from Sale of Power at Existing Tariff... _._,.... ...
Petitioner’s Submission

The Revenue from Tariff for FY 2014-15, approved by the Commission for FY 2014-
15, was Rs. 1092.86 Cr. The Revenue from Tariff for FY 2014-15, as pre revised
estimates, is Rs. 1253.20 Cr (including FPPCA and Rs. 110.50 Cr as 10% surcharge).
The summary of revenue from Tariff, as clalmed by the PED in the ARR for FY 2014-
15, and that approved by the Commission as per rewsed estlmates for FY 2014-15, is

tabulated below:

%
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Table 7.30: Submitted Revenue from Tariff for 2014-15

Sl. No. | Category of Consumer ;5:/:35) ?::Eg;";e
FY 2014-15
LT Category
1 Domestic & Cottage 691.94 167.45
2 OHOB 12.00. 1.07
3 Commercial 187.84 93.36
4 Agriculture 57.00 1.81
5 Public lighting 26.00 14.43
6 LT Industrial including Water Tanks 199.12 90.22
7 Temporary supply - LT&HT 14.00 12.60
Total LT 1,187.90 380.94
HT Category
9 HT 1 Industrial / Commercial 897.94 504.59
10 HT 2 - Government & water tanks - 5960~ |- 34.66
11 HT 3 —EHT 335.34 187.70
12 Total HT 1,292.88 726.95
13 Total from HT & LT 2,480.78 1,107.89
14 FPPCA 34.83
15 10% Surcharge 110.50
16 Total 2,480.78 1,253.22
As Claimed by Petitioner in the last
Tariff Order (}/nc!uding Surcharge) 2,524.70 1,188.67
As approved in the Tariff Order dt.
25" April 2014 (including Surcharge) ~IUROR i

The Petitioner has requested the Commission to allow revenue of Rs. 1253.20 Cr

(including FPPCA and 10% surcharge)

Commission’s Analysis

The Commission considers and accepts the revenue of Rs. 1253.20 Cr (including

FPPCA and 10% surcharge for FY 2014-15),

7.17  Aggregate Revenue Requirement (ARR) for FY 2014-15

Petitioners’ Submission

The Petitioner has submitted the Aggregate Revenue Requirement for FY 2014-15

under revised estimates for FY 2014-15, as shown below:

TS A}
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Table 7.31: ARR for FY2014-15 as submitted by the Petitioner

(Rs. Cr.)
C?)‘::ri:::}z:‘iln Revised Estimates
Particulars Submitted by the
- 1,0 dated " Petitioner
25.04.2014

Cost of Power Purchase 962.58 970.62
Employee Cost 68.53 75.32
A&G Expenses 4.19 5.36
R&M Expenses 19.12 19.12
Depreciation 26.45 30.86
Interest & Finance Charges 25.23 19.38
Interest working capital -- --
Interest on Security Deposit - --
Provision for Bad Debts -- : --
Return @ 3 % of NFA 10.00 10.67

Provision for Interest on Security :
Deposit 9.78 : 4.00
Sub-total 1125.89 1135.33
Less: Non-Tariff Income 0.50 4.38
Aggregate Revenue Requirement 1125.39 1130.45

Commission’s Anaiysis
Based on the items of expenditure discussed in the preceding sections, the

Commission approves the Aggregate Revenue Requirement for FY 2014-15 at

Rs.1121.37 Crore, as summarised in the Table below:

Table 7.32: ARR for FY 2014-15 (RE) approved by the Commission

. {Rs. Cr.)
Apprcrve'd b‘.( Revised Estimates | Approved by
Commission in . .
Particulars 1.0 dated SUbI‘I“IIt-t(?d by the [the Com.mlssu:-n
25.04.2014 Petitioner (Review)
Cost of Power Purchase 938.48 953.65 948.58
RPO obligation 24.10 16.97 15.26
Employee Cost 68.53 75.32 75.32
A&G Expenses 4.19 5.36 5.36
R&M Expenses 19.12 19.12 19.12
Depreciation 26.45 30.86 30.86
Interest & Finance Charges 25.23 19.38 19.38
Interest working capital - . -
Interest on Security Deposit 9.78 4.00 4.00
Provision for Bad Debts -- -- -
Return @ 3 % of NFA 10.00 10.67 8.37
Sub-total 1125.89 1135.33 1126.25
Less: Non-Tariff Income 0.50 4.88 4.88
Aggregate Revenue Requirement 1125.39 |- 1130.45 1121.37
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7.18 Revenue Gap

The Petitioner has submitted the revised estimates for revenue surplus of Rs.9.45 Cr.
for approval. The Commission, based on the ARR and revenue from Tariff (excluding
surcharge) as approved in the preceding paragraphs, approved the revenue surplus
of Rs.21.90 Crore for Review of FY 2014-15 as shown in the Table below:

Table 7.33: Revenue Gap for FY 2014-15 (RE)

—

(Rs. Crore)
i Approved by Revised Estimates |Approved by the
Particulars Commission in T.O | Submitted by the Commission
dated 25.04.2014 Petitioner (Review)
Aggregate Revenue Requirement 1125.39 1130.45 1121.37
Revenue from Tariff (Excl. Surcharge) 1134.59 1142.70 1142.70
Revenue Gap/ (Surplus) (9.20) (12.25) {21.33)

7.19 . Recovery of Regulatory Asset:

- The Commission has earlier created a Regulatory Asset while issuing the Tariff Order
dated 12.06.2012 to cover the revenue gap of Rs.320.56 Crore arrived at for FY 2009-
10, FY 2010-11, FY 2011-12 and FY 2012-13. The Regulatory Asset, as per the JERC
Tariff Regulations, 2009, had to be amortised over a period of three years starting
from FY 2013-14.

Subsequently, in the Tariff Order dated 10 April 2013, the Commission considered

(i) True-up for FY 2009-10 and FY 2016-11 based onE the audited accounts submitted
by ED-P;

(ti) Provisional true up for FY 2011-12 based on actual unaudited figures;

(iii) Review of FY 2012-13 based on revised estimates submitted by ED-P; and

(iv) Petition for determination of tariff for FY 2013-14 based on projections/

estimates.

The Revenue Gap figure was revised upwards to Rs.630.84 Cr. in the Tariff Order
dated 10" April 2013. The Commission while retaining the Regulatory Asset figure of
Rs.320.56 Cr. as created in the Tariff Order dated 12.06.2012, advised the Petitioner
to approach the Government of Puducherry to avail one time support for the
balance figure of Revenue gap viz. Rs.360.28 Crore The Commission also approved a

surcharge of 10% on the billed amount to all consumers over and above the tariff

sl L e —
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excluding Agriculture and one Hut one Bulb (OHOB) consumers. This surcharge was
approved to be levied for a period of three years to liquidate the Regulatory Asset.
The ED-P has billed the surcharge in FY 2013-14 and FY 2014-15 and the status of the
Regulatory Asset as at the end of FY 2014-15 as estimated is given in the Table

below:

Table 7.34: Status of Regulatory Asset as at the end of FY 2014-15 (Estimated) (Rs. Cr.)

Appraved Revised by Approved by
Particulars by the . 1':he . th? . Remarks
Comimission Petitionerin | Commission
MYT petition now
Revenue Gap for
FY 2009-10 59.54 * 59.54 58.02" | Seoiioted
FY 2010-11 96.19 * 96.19 03.94" | See N° f ,
FY 2011-12 346.01 * 352.18 348.96" | " e NOe
FY 2012-13 179.10 * 125.57 107.54%
Total Revenue Gap 680.84 633.48. 608.46
Less: Government support 360.28 360.28 360.28
Regulatory Asset (A) 320.56 © 273.20 248.18
Recovery of Regulatory Asset from @ as approved by
consumers through surcharge the Commission in
the Tariff Order

FY 2013-14 104.36% 101.76 104.36%* dated 25th April
FY 2014-15 113.19¢ 110.50 110.50 | 2014
Total recovery of Regulatory Asset )
(B) 217.55 212.26 214.86
Balance Regulatory Asset to be
recovered in FY 2015-16 (A) - (B) 103.01 60.94 33.32

** In the absence of audited accounts submitted by ED-P for FY 2013-14, the earlier approved figure
of Rs.104.36 Cr. as in T.O dated 25.04.2014 is considered.
Note 1: *as approved by the Commission initially in the Tariff Order dated 10™ April, 2013.
Note 2: *as per the true-up approved by the Commission.

The estimated regulatory assets amount is subject to revision dependmg up on the

outcome of the True-up of the past years viz. FY 2013-14 and FY 2014-15 during the

next Tariff Order.

As elsewhere considered in this Tariff Order, the Commission observes that in the

computation of the Return on Capital Base as per. the earlier Tariff Orders, the
Commission has inadvertently included the ”Opemng CWIP” and “Opening Debt”
figures. The figures in respect of FY 2011-12 and FY 2012-13 have already been

corrected in the relevant portions of this Tariff Order with consequential changes in

MM
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the ARR and Revenue Gap. The same exercise was done for FY 2009-10 and FY 2010-

11.

The corrected and the earlier figures are given below:

Particulars

FY 2009-10 | FY 2010-11
- Corrected Return on Capital Base 6.86 6.88
- Approved earlier in the respective Tariff Orders 8.28 8.85
- Difference (1.52) (1.97)
- Difference in carrying cost {(0.09)
- Revised Revenue Gap now considered 58.02 93.94
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8. Annual Revenue Requirement (ARR) for FY 2015-16

8.1 Introduction
The ARR & Tariff petition has been filed by the Electricity department, Puducherry

for the MYT Period FY 2015-16 to FY 2017-18 in accordance with the relevant
provisions of the MYT Tariff Regulations, 2014.

As discussed in para 3.3, the Commission has taken a decision to determine the ARR
for FY' 2015-16 only instead of MYT period of FY 2015-16 to FY 2017-18 and
determine the tariff FY 2015-16 considering the various provisions of the JERC Tariff

Regulations. Accordingly, the figures projected for FY 2C15-16 only are considered in

RN !‘d'tnn~:.; £1%a

this chapter.
The Joint Electricity Regulatory Commission has notified the Joint Electricity
Regulatory Commission for the State of Goa and Union Territories (Terms and
Conditions for determination of Tariff) Regulations, 2009. As per the same, the
Commission shall determine the Annual Revenue Requirement and tariff for the

distribution business of electricity.

8.1.1 Submission by Electricity Department, Puducherry
In accordance with the above provisions, the Electricity Department, Government of

Puducherry (PED) has submitted the petition for Annual Revenue Requiremént and

determination of Tariff for FY 2015-16.

8.2  Category-wise Energy Sales projections:
Proper estimation of category-wise energy sales for the year is essential to arrive at
the quantum of power purchase and the likely revenue by sale of energy. This

Section will examine in detail the consumer category-wise energy sales projected by

PED for the FY 2015-16 for approval of ARR.

Petitioner’s Submission:
The Petitioner has furnished the actuals of Category-wise number of consumers and

energy sales for the years FY 2010-11 to FY 2013-14, as given in the Table below:
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Table 8.1: Category-wise Number of Consumers (Actuals) for the Period FY 2010-11 to FY 2012-13

(No's)
sl. — FY FY FY CAGR (%)
No. 2010-11 2011-12 2012-13 considered

1 | Domestic 236881 246437 258252 4.41%
2 | Hutservices 38966 35466 35490 0.00%
3 | Commercial 40531 41943 43479 3.57%
4 | Agriculture (HP) 6810 6828 6859 0.00%
5 | Street Lighting 48167 48384 48485 0.33%
6 | LT Industrial 5897 5955 6057 3.00%
7 | Water Tanks 58 80 85 3.00% |
8 | Temporary supply 0 0 - -
9 | HT Industrial (HT-1) 394 401 419 3.12%
HT Govt. Establishrnent '
10 | (HT-2) 41 43 45 4.76%
11 | EHT Industrial (HT-3) 7 7 7 0.C0%
Total 377752 385544 399178
Table 8.2: Category-wise sales (Actuals) for the Period FY 2010-11 to FY 2012-13
| (M)
sl Category FY FY FY CAG.R (%)
No. 2010-11 2011-12 2012-13 Considered
1 Domestic 508 537 581 6.92%
2 Hut services 10 10 10 0.00%
3 | Commercial 156 168. 182 8.00%
4 | Agriculture (HP) 77 57 *57 0.00%
5 | Street Lighting 22 24 28 5.00%
6 | LT Industrial 115 133 142 7.00%
7 Water Tanks 35 51 55 5.00%
8 | Temporary supply 8 14 20 0.00%
9 HT Industrial (HT-1) 1006 975 1015 7.00%
HT Govt. Establishment
10 | (HT-2) 35 45 46 6.00%
11 | EHT Industrial (HT-3) 237 308 339 6.00%
TOTAL 2209 2322 2475 |

It is submitted by the Petitioner that the audited books of account for FY 2013-14 is

in the process of preparation and hence, the corresponding sales and consumers

figures pertaining to audited figures of FY 2010-11, FY 2011-12 and FY 2012-13 have

been used for projection of FY 2015-16.

e R S B T I
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The Petitioner submitted that based on the assumptions of growth rate shown in the

above tables, the projection for the sales, number of consumers for FY 2015-16 is

considered as shown below:

Table 8.3: Number of consumers and sales projected by the Petitioner for FY 2015-16

Sl. CatEgbIY Consumers Sales
No. {No's) (MU}
1 | Domestic 294202 652.84
2 | Hut services 35539 10.00
3 | Commercial 48173 193.70
4 | Agriculture (HP) 6836 56.63
5 | Street Lighting 50055 30.61
6 | LT Industrial 6504 235.98
7 .Water Tanks 113 53.55
8 | Temporary supply - 21.00
9 | HT Industrial (HT-1) 428 994.33
HT Govt. Establishment
10 | (HT-2) 53 53.00
11 | EHT Industrial {HT-3) 7 366.30
Total 441910 2667.94

Commission’s Analysis

The PED has considered the two year CAGR from FY 2010-11 to FY 2012-13 for
projecting the sales for FY 2015-16.

Since the actual sales are available for FY 2013-14 (though not audited), the
Commission considers that it is appropriate to take into consideration the actual

sales of FY 2013-14 also to arrive at the three year and two year CAGRs, to consider

the projections.

The Commission has considered the three year CAGR from FY 2010-11 to FY 2013-
14and two year CAGR from FY 2010-11 to FY 2012-13 and also the two year CAGR
from FY 2011-12 to FY 2013-14, as given in the Table below:
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Table 8.4: Category wise Growth rate considered for sales from FY 2010-11 to FY 2013-14

Sales CAGR
3 years 2 years 2 years Yoy FY
. FY FY FY FY forfy | forFY | forfY | ..o 49
:o. fategony 2010-11 | 2011-12 | 201213 |2013-14+ | 201011 | 2010-11 ) 201112 | ©
to FY to FY FY | 2
2013-14 | 201213 | 2013-14
(in MU) (%)
1 | Domesticincluding | 10 o0 54790 | 59111 612.09 5.69 6.77 5978 355
Hut Services _
2 | Commercial 156.30 | 167.70 | 182.30 | 181.00 5.08 8.10 389 | (0.71)
3 | Agriculture (HP) 7670 | 56.60 | 56.80 | 57.00| (9.42)| (13.94) 0.35 0.35
4 | Street Lighting 2210 | 24000 | 27.90| 26.00 557 | 12.36 408 | (6.81)
5 | LT Industrial 114.70 | 133.60 | 14253 | 22610 2539 | 1147 3009 | 58.63 |
6 | Water Tanks 35.00 | 50.80 | 5471 0.00 [ (100.00) | 25.03 | (100.00) | (200.00)
7 | Temporary Supply 7.90 13.70 20.27 10.10 8.53 60.18 | (14.14) | (50.17)
8 r'HTT'_Z?UStr'a' (VA | 1005.70 | 97450 | 101538 | 87801 (4.43) 048| -5.08]| (13.53)
HT State and
g | Lentrel Gowt, 34.90 | 45.02| 4s548| 4877| 11.80| 14.16 4.08 7.23
Establishments
(KVA) (HT-2)
HT Industrial Extra
10 | High Tension (kVA) | 237.40 | 307.80 | 33850| 326.65| 11.22| 1941 3.02| (3.50)
(HT-3)
Total 2209.00 | 2321.00 | 2475.00 | 2366.00 2.31 5.85 0.96 | (4.41)

* Taken from True up petition of FY 2013-14 submitted by the petitioner

8.3

e e ===
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Detailed Analysis of Energy Sales Projected:

The Petitioner’s submission and the Commission’s analysis for each category of

consumers are discussed below:

The Petitioner has projected the sales for the FY 2015-16 by applying the growth rate

over the approved sales of FY 2014-15,

arrive at the sales for the FY 2015-16
sales of FY 2013-14.

The Commission considers it appropriate to

by applying the growth rate over the actual

The percentage contribution of sales by each category on the total sales during FY

2013-14 is shown below:

S.No. | Category Sale Percentage
1 Dom.estic (including Hut 612.00 25.87
Services)
2 Commercial 181.00 7.65
3 Agriculture 57.00 2.41
4 Street Lighting 26.00 1.10
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S.No. | Category Sale Percentage
5 LT Industrial 226.00 9.55
6 Temporary Supply 10.00 0.42
7 HT Industrial 878.00 37.11
8 HT Govt. Establishments 49.00 2.07
9 HT EHT Industrial 327.00 13.82
Total 2366.00 100.00

Domestic Consumers:

Petitioner’s Submission:

The Petitioner has projected the sales in domestic category for FY 2015-16 at a
growth rate of 6.92% as discussed earlier. The projected sales for FY 2015-16 are
shown in the Table below:

Table 8.5: Energy Sales Projected for the Domestic Category for FY 2015-16

(MU)
Category FY 2014-15 (Approved) FY 2015-16 (Projected)
Domestic
(Excluding OHOB) G10.6 652.8

Commission’s Analysis:

The sales to this category constitute 25.87% of the total sales.

The three year CAGR from FY 2010-11 to FY 2013-14 for this category works out to

5.69%, whereas the two year CAGR (FY 2010-11 TO F.Y, 2012-13) is 6.77%. The two

year CAGR from FY 2011-12 to FY 2013-14 works out to 5.76%. The growth rate (i.e.,
6.77%) is considered reasonable, and considered rto project the sales for FY 2015-16.

- The Commission approves the sales for the domestic category for the FY 2015-16, as

given in the Table below:

Table 8.6: Energy Sales Approved for the Domestic Category during the FY 2015 16

(MU)
Category FY 2013-14 Growth rate FY 2015-16
{(Actuals)* Adopted (Projected)
Domestic + Hut Services 612.09 6.77% 697.00

*Including Hut Services
Commercial Consumers:

Petitioner’s Submission:
The Petitioner has projected the sales for FY 2015-16 considering the growth

potential for Commercial activity in Puducherry and past trends. The energy

m—w@mm
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consumption is projected at a growth rate of 8% for FY 2015-16.
Table 8.7: Enérgy Sales Projected for the Commercial Category for FY 2015-16

(MU)
Category FY 2014-15(Approved) FY 2015-16(Projected)
Commercial 179.4 193.7

Commission’s Analysis:

The sales to this category constitute 7.65% of the total sales.

The three year CAGR from FY 2010-11 to FY 2013-14 for this category works out to
5.08%, whereas the two year CAGR is 8.1%. The Commission considers the growth

rate of 8%, projected by the Petitioner, as reasonable, based on the potential for

growth in commercial activity.

‘The Commission approves the sales for Commercial category for FY 2015-16 as given

in the Table below:

Table 8.8: Energy Sales Approved for the Commercial Category For FY 2015-16

(MU)
Cateso FY 2013-14 Growth rate FY 2015-16
By (Actuals) - Adopted (Approved)
Commercial 181 8.00% 211

Agriculture Consumers:

Petitioner’s Submission:

The Petitioner has submitted that it is expected that the consumption of this
category will remain stagnant as it has remained in the past years. Therefore, the
consumption and the number of consumers have been kept the same, as approved
by the Commission in FY 2014-15 for FY 2015-16.

Table 8.9: Energy sales Projected for the Agriculture Category for FY 2015-16

(M)
Category FY 2014-15(Approved) FY 2015-16(Projected)
Agriculture 56.6 s, 56,6
Commission’s Analysis:
The sales to this category constitutes 2.33% of the total sales.
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The Commission considers the 0% growth projected by PED for this category as

reasonable.

The Commission approves the sales for agriculture for the FY 2015-16, as given in the

Table below:

Tabie 8.10: Energy Sales Approved for the Agriculture Category during the FY 2015-16

(MU)
Eatopo FY 2013-14 Growth rate FY 2015-16
i (Actuals) Adopted
Agriculture 57 0.00% 57

Street Lighting:
Petitioner’s Submission:
The Petitioner has considered the growth for public lighting (street light) at a rate of
5%.
Table 8.11: Energy Sales Projected for the Street Lighting for FY 2015-16

: (MU)
Category FY 2014-15(Approved) FY 2015-16(Projected)
Street Lighting 29.2 30.6

Commission’s Analysis:

The sales to this category constitute 1.10% of the total sales.

PED has projected a growth rate of 5% for this category. The 3 year CAGR from FY
2010-11 to FY 2013-14 for this category works out to 5.57%. The Commission

considers the growth rate of 5%, as projected by PED is reasonable and considers the

same.

The Commission approves the sales for street lighting for FY 2015-16, as given in the

Table below:

Table 8.12: Energy Sales Approved for the Street Lighting for FY 2015-16

(MU)
P FY 2013-14 Growth rate FY 2015-16
(Actuals) Adopted
Street Lighting 26 5.00% 29
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LT Industrial and Water Tanks:
Petitioner’s Submission:
The Petitioner has considered that the LT industrial consumers are expected to grow

at a rate of 7% and projected the sales for FY 2015-16 considering the same growth

rate.

For water Tanks the growth rate of 5% is considered by the Petitioner for the sales

for FY 2015-16.

Table 8.13: Energy Sales Projected for the LT Industry and Water Tanks for FY 2015-16

(Mu)
Category FY 2014-15{Approved) FY 2015-16(Projected)
LT Industrial 220.5 236
Water Tanks 51 53.6

Commission’s Analysis:
The sales to this category constitute:
(i) For LT Industrial - 8% of the total sales.

(ii) For Water tanks - 2.08% of the total sales.

LT Industrial:

The Commission considers that the high growth of 25.39% recorded over the three
years for FY 2010-11 to FY 2013-14 may not sustain, Hence a growth of 11.00% for
this category for the FY 2015-16, in line with the two year CAGR is considered, since

the actual consumption indicates signs of growth.

The Commission approves the sales for LT Industrial category for FY 2015-16, as

given in the Table below:

Table 8.14: Energy Sales Approved for the LT Industrial for FY 2015-16 (MuU)

Catego FY 2013-14 Growth rate FY 2015-16
Bory (Actuals) Adopted
LT Industrial 226.1 11.00% 279

The sales for Water Tanks are considered separate as the sales for FY 2013-14 are

stated to be ‘NIL’ and considered under LT Industrial.

m
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HT-1 (Industrial)
Petitioner’'s Submission:
The Petitioner has considered a growth rate of 7% in case of consumption, against a
CAGR of 0.48% in the last three audited years. |
Table 8.15: Energy Sales Projected for the HT-1 Industrial Category for FY 2015-16

(Mu)
Particulars FY 2014-15{Approved) FY 2015-16(Projected)
HT-I Industrial 929.3 994.3

Commission’s Analysis:

—a ot sk,

The sales to this category constitute 37.11% of the tbf;i;ales.

The PED Projected a growth rate of 7% for this category, as against the three year
CAGR of -4.43% and two year CAGR of 0.48%, from FY 2010-11 to FY 2012-13.
Considering the present economic situation and positive sentiment in the country,
the Commission considers the 7% growth rate for this category for the FY 2015-16,

as projected by PED is reasonable, though the three year and two year CAGRs up to
FY 2013-14 are negative.

The Commission approves the sales for HT-1 Industrial for FY 2015-16, as given in the

Table below:

Table 8.16: Energy Sales Approved for the HT-! Industrial for FY 2015-16

(MU)
FY 2013-14 Growth rate
Category (Actuals) Adopted FY 2015-16
HT-I Industrial 878 7% 1005

HT-2 (State and Central Govt. Establishments)

Petitioner’s Submission:

The Petitioner has considered a growth rate of 6% for this category of consumers.
Table 8.17: Energy Sales Projected for HT-2 for FY 2015-16

(MU)

Category FY 2014-15(Approved) | FY 2015-16(Projected)

HT-2 (State and Central
Govt. Establishments)

50 . gewvpsatboan o 53
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Commission’s Analysis:

The sales to this category constitute 1.92% of the total sales.

The PED projected a growth rate of 6% for this category against the two year CAGR
of 4.08%. The sales of this category are only about 1.92% of the total sales. The

growth rate, as projected by the PED, has been considered by the Commission.

The Commission approves the sales for HT-2 (State and Central Govt.

Establishments) for FY 2015-16, as given in the Table below:

Takle 8.18: Energy Sales Approved for the HT-2 (5tate and Central Gove. Establishments)
for FY 2015-16

(MU)
Category FY 2013-14 Growth rate FY 2015-16
(Actuals) Adopted
HT-2 (State and
Central Govt. 49 6.00% 55
Establishments) ‘

HT-3 (Industrial Extra High Tension)
Petitioner’s Submission:
The Petitioner has submitted that the growth in consumption of this category is

expected to grow at 6%, as against the CAGR of 19.41% (FY2010-11 to FY-2012-13).

Table 8.19: Energy Sales Projected for the HT-3 for FY 2015-16

(MU)
Category FY 2014-15(Approved). | FY 2015-16(Projected)
HT-3_(lndustrla| Extra High 345.6 366.3
Tension)

Commission’s Analysis:

The sales to this category constitute 13.80% of the total sales.

The Petitioner has projected a growth rate of 6%, as against the three year CAGR of

11.22% and two year CAGR of 19.41%, up to FY 2012-13 and the two year CAGR up

e .,
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to FY 2011-12 to FY 2013-14 have been, however, 3.02% and 0.16% respectively.

As in the case of H.T.I, taking into consideration the present economic situation and
positive sentiment in the country, the Commission considers the growth rate of 6%
for this category for the FY 2015-16, as projected by PED, by taking into account the
decline in the growth during FY 2013-14 as reasonable.

The Commission approves the sales for HT-3 (Industrial Extra High Tension) for the

FY 2015-16, as given in the Table below:

Table 8.20: Energy Sales Approved for the HT-3 (Industrial Extra High Tension)
for FY 2015-16

{(MU)
Gt FY 2013-14 Growth rate FY 2015-16
i (Actuals) Adopted
HT-3 .(Industrlal Extra High 397 T g -
Tension)
Temporary Supply:

The Petitioner has projected the sales for temporary supply at 21 MU for FY 2015-
16.

However, the Conﬁmission has not considered sales from Temporary Supply for
FY 2015-16 as details such as number of connections, load etc. are not indicated by
the Petitioner. Further, whether there will be any temporary connections or not

during FY 2015-16 cannot be forecasted.

Total Energy Sales:

The total category-wise sales for FY 2015-16, projected by the Petitioner, and

approved by the Commission, based on the above analysis, are given in the Tables

below:
Table 8.21: Projection of Consumption for FY 2015-16 by the Petitioner
(MU)
Consumer Category Approved for Projected for
FY 2014-15 FY 2015-16
Domestic 610.6 652.84
Hut services 10 10.00
Commercial 179.4 193.7.0
Agriculture (HP) 56.6 56.63

B i T —
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Consumer Category Approved for Projected for
FY 2014-15 FY 2015-16

Street lighting 29.2 30.61

LT Industrial 220.5 235.98

Water tanks 51 53.55
Temporary Supply 20 21.00

HT Industrial 929.3 994.33

HT Govt. Estates 50 53.00

HT EHT Industrial 345.6 366.20 o
Total 2502.1 2667.94

Table 8.22: Approved Category —Wise Sales for the FY 2015-16

SL. Actual sales Growth rate 227;2:3:'
Category For FY 2013-14 Adopted
No. (MU) (%) FY 2015-16
= - (MU)
Domestic(including Hut
1 | Services) 612.09 6.77% 697.00
2 | Commercial 181.00 8% 211.00
3 | Agriculture 57.00 0% 57.00
4 | Street lighting 26.00 5% 29.00
LT Industrial (including
5 | water tanks) 226.10 11.00% 279.00
6 | HT Industrial 878.01 ' 7% 1005.00
7 | HT Govt. Establishment 48.77 % 55.00
8 | EHT Industrial 326.65 6% 367.00
Total
{Excluding Temporary )
Supply) 2355.62 2700.00

8.4  Transmission and Distribution Losses:
Petitioner’s submission
The Petitioner has subrﬁitted that, considering the optirnal distribution loss level of
PED, it is technically difficult to further reduce the transmission and distribution
losses and that efforts are being made to reduce these losses further and in line with
that, a 0.25% reduction in losses every year is considered for the control period.

The PED has proposed distribution loss for FY 2015-16, as given in the Table below:

Table 8.23: Projected Distribution Loss by PED for FY 2015-16
Particulars FY 2015-16
Distribution losses (%) 11.75
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Commission’s Analysis:

The approved losses by the Commission for the FY 2012-13, FY 2013-14 and FY 2014-
15 have been 12.50%, 12.50% and 12.00% respectively.

The Commission considers the proposal of the Petitioner to reduce the losses for FY
2015-16at 0.25% over the approved loses of 12% for FY 2014-15 is reasonable since
further reduction from 12.00% is a slow process and, accordingly, approves the T&D

losses for FY 2015-16 as given in the Table below:

Table 8.24: T&D losses approved by the Commission for FY 2015-16

Particulars FY 2015-16
T&D Losses (%) 11.75

8.5  EnergyBalance
Petitioner’s Submission:

Based on the submissions made, the PED has proposed the energy balance, as given

in the Table below.

Table 8.25: Projected Energy Balance for FY 2015-16

S.No Particulars FY 2015-16
A ENERGY REQUIREMENT
1  [Energy salesin the UT (MU) 2,667.91
2 Distribution losses (%age) 11.75%
3 [Energy required for the Territory (MU) 3,023.13
4  |Add: Sales to common pool Consumers / Ul -
5 [Energy Requirement at Periphery oy 3,023.13
B ENERGY AVAILABILITY
1 Gross Energy Purchase 3,164.80
2 [External losses (MU) : 141.67
3 |Net Energy Availability 3,023.13)

Commission’s Analysis:
Based on the approved sales, T&D losses and the energy savings approved by the
g tor FY.2neg =«

Commission, the energy balance apprdved is as given in the Table below:

Table 8.26: Approved Energy Balance for FY 2015-16

S.No Particulars Approved for
FY 2015-16

A ENERGY REQUIREMENT
1 [Energy salesin the UT (MU) 2700.00

A S S S ey
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S. No Particulars Approved for
FY 2015-16

2 Distribution losses (%age) 11.75%

3 Energy required for the Territory (MU) 3059.00

4 |Add: Sales to common pool Consumers / Ul -

5  [Energy Requirement at Periphery ‘ 3059.00

B ENERGY AVAILABILITY

1 |Gross Energy Purchase "~ 3202.00

2 External losses (MU) 143.00

3 Net Energy Availability : 3059.00

8.6  Power Purchase Quantum and Costs
Petitioner’s Submission:
The Petitioner has submitted that the power requirement for FY 2015-16 would be
met from the following sources:
¢ Central Generating Stations
e PPCL
e TNEB & KSEB

For estimating the power purchase cost for the control period, Merit Order Dispatch
Principles (MOD) have been considered. While full fixed (capacity) charges have
been considered and the variable charges corresponding to the cheaper sources of
power have been considered, no variable charges have been taken into
consideration in respect of energy not considered for power purchase (according to

the Merit Order Dispatch Principles).

The following assumptions have been considered for projecting the quantum and

cost of power purchase:

Share Allocation: The firm allocation and allocation from the unallocated quota has
been considered as per the notification of the Southern Region Power Committee,

vide SRPC Order No: SRPC/SE-1/5 (REA)/UA/2014 dated 22.10.2014.

Fixed Charges: The Tariff Regulations for the tariff period FY 2014-19 have recently
been notified by CERC. However, CERC has not issued the Tariff Orders for the
FY 2014-15 for the central generating stations, based on the new Regulations. In the
absence of the Tariff Orders for FY 2014-15 of the central generating stations, the

Petitioner has considered the Annual Fixed Charges of FY 2014-15 (H1 actuals) as

w@%__ﬂwm
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES Page 117
L
Kearti Tewar i
Senrelary ’

s cameriniiy RAAyIALEPY COMMISSION
Joirt Biecineity Reguiiwhy Yuivisices
Forthe Siate ol 2Ca % Wiign ternicn \
Foring oas AN T gLt
Vaniivg Nikury. 224 Fiesr, Udyon vihar, PR

- 1 L

Gurea0n.122014, Heryana




JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

base year for each generating station for estimating the fixed charges for the control
period, with an escalation of 4% on the FY 2014-15 cost approved by the

Commission, based on the same principles.

Variable Charges: The Petitioner has considered the actual average variable cost of
the first half (H1) of FY 2014-15 as base year for consideration of per unit variable
charges for various plants for FY2014-15 and has escalated the cost by 5% y-o-y
during the control period. For ﬁuclear plants, Madras APS and Kaiga, the unit rate of
Rs2.03/ kWh and Rs2.98/ kWh has been considered and the same has been
escalated by 5% every year.

(R R | W)

For TNEB, the present applicable tariff of Rs.‘?-,.47/unit ha;s been considered for
FY 2014-15 and the same has been escalated by 5% Y-o-Y. For KSEB, the present
applicable tariff of Rs.4.45/ unit has been considered for FY 2014-15 and escalated
by 5%. For PPCL, the average variable cost of Rs.2.90/ kWh (for first five months of
FY 2014-15) has been considered and escalated at 5% for the control period. For

NTECL Vallur, the average rate of Rs.1.96/ kWh has beér-{ considered an‘d escalated at

5% for the control period.

The nuclear plants are considered, as “must run” and have not been subjected to
MOD Principles. Also, TNEB (Karaikal), KSEB and PPCL have been considered as must
run and not subjected to the MOD Principles.

For determining the power purchase cost, the Merit Order Dispatch principles have
been applied. The must-run stations have been assumed at the top of the merit
order and variable cost incurred for meeting the energy requirement within the UT

has been calculated from the plants at the top of the merit order.

Pyeagary g

Fixed Charges from all the generating stations (irresﬁ)éctive of the merit order) have

been considered for arriving at the power purchase cost.

Ul Overdrawal/Underdrawal: As per the merit order principles adopted for
estimating the energy requirement for the control period, no surplus sale of power

has been considered for the control period and the power purchase corresponding
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to meeting the requirement. The Ul over-drawal has not been considered for the
control period. Further, the Ul overdrawal/underdrawal quantum and amount would
be submitted at the time of true-up, based on the actual performance during the
year, based on the actual Ul bills.

PGCIL losses: External and internal losses have been assumed at 5% and at 4%
respectively for TNEB. For PPCL and KSEB, the external losses have been considered
as nil as these are within the periphery of the licensee area.

Transmission Charges: The Petitioner has considered the transmission charges
approved by the Commission for FY2014-15 and has, accordingly, calculated the
transmission charges per unit for PGCIL and escalated the same by 5% y-o-y. For

POSOCO and PCKL, the FY 2014-15 charges have been escalated by 5% y-o-y for FY
2015-16.

Renewable Purchase Obligations

As per JERC (Procurement of Renewable Energy) Regulations, 2010, Clause 1, Sub-
Clause (1):
“Each distribution licensee shall purchase electricity (in kWh) from renewable energy

sources, at a defined minimum percentage of the total consumption of all the

consumers in its area during a year,”

The RPO requirements, as per the draft amendments to JERC (Procurement of
Renewable Energy) Regulations, 2014, have been considered for the control period.
The Petitioner has to purchase a certain percentage of total energy purchase for sale

to the consumers in its area from renewable energy sources, with specific solar and

non-solar RPO content.

The RPO obligation for FY 2015-16 has been considered by assuming the fulfilment
of RPO obligation through the purcr{ase of REC certificates. The Petitioner has
considered the amount corresponding to the prevailing floor price of REC
certificates, at the time of filing the petition as per the CERC Order dated August 23,
2011. The Solar REC trading price of Rs.9300/ REC and non-solar trading price of
Rs.1500/ REC has been considered for estimation of RPO compliance cost. The RPO

compliance cost for the control period is shown below.

M
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Table 8.27: RPO Compliance Cost as Projected by the PED

Projected in the Revised Petitioner’s
sl. No. Item petition for submission for FY
FY 2015-16 2015-16

A Sales (in MUs) 2668 2668
B Percentage (%) 3.55% 3.55%
1 Solar 0.85% 0.85%
2 Non-Solar 2.70% 2.70%
C Million Units 94.71 94.71
1 Solar 22.68 22.68
2 Non-Solar 72.03 72.03
D Rate/kWh
1 Solar 9.30 4.65
2 Non-Solar 1.50 1.50
E Cost (Rs. Crore)
1 Solar 21.08 10.55
2 Non-Solar 10.81 10.81
F TOTAL COST (Rs.Crore) 31.90 21.36

Subsequent to the Technical validation session held on 13" Feb, 2015. EDP modified

the RPO compliance cost considering the solar REC at an average price of Rs. 4650/-

per REC. CERC notified on 3ot Dec, 2014 the floor price of Rs. 3500/- and

forbearance price at Rs. 5800/- and EDP has considered the average of floor price &

forbearance price for arrive at RPO Compliance cost.

The Petitioner would like to bring to the notice of the Commission that in respect of

the obligation for purchase of solar energy, PED plans to purchase the energy

generated from the following solar PV projects envisaged to be set up under various

Government/ private/ NGO sectors, to meet its RPO under solar category:

e PED has confirmed its willingness to avail power to the extent of 10 MW of solar

power, allocated by MNRE under Phase 2 Batch:I'of JNNSM at a levelised tariff of
Rs. 5.50/ kWh.

e Two number of PSUs, namely, Pondicherry Co-op Spinning Mills and Pondicherry

State Co-op Sugar Mills, have proposed to set-up grid connected solar PV plants

of capacities 4MW and 5MW respectively in their factory premises, with the

support of Energy Efficiency Services Ltd. (EESL) '_a\md,,ﬁolar:Energy Corporation Ltd
(SECL).

e PED has given its consent to purchase the entire power generated from the solar

D e T L T e T P A L A e S A T T T ) N R P RS, Y T I
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PV power plant of capacity 5 MW proposed to be set-up at Karaikal, by PPCL.

* Considering the vast potential for setting up of solar PV plants in the UT of
Puducherry, PED has planned to set-up its own ground mounted solar PV plants
of capacity 1 MW each at five locations (four in Puducherry region and one in
Yanam region) with technical support of SECL during FY 2015-16. Further, the
Department also plans to set-up roof-top solar PV plants for future requirements
with an aggregate capacity of 5 MW, on the roofs of high rise Government
buildings during FY2016-17

PED has not considered the quantum and the cost of purchase of power from these

plants as they are still in tha nascent stage. The purchase of power from these plants

will be included in the ARRs of the subsequent years, once tie plants are

Commissioned and they start supplying power to PED.

The Commission is requested to approve the purchase of RECs and the request, as

et

discussed above, for the purpose of meeting the RPO requirement.

Power Purchase
The Petitioner requested the Commission to approve the total quantum and cost of

power purchase for FY 2015-16, based on MOD Principles, as summarised below:

%
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Table 8.28: Power Available and Power Procurement (MoD) for FY 2015-16 as projected by the Petitioner

Capacity Firm allocation | Avail. / Gross Aux Net Exter | Energy | Power Available | Power Procurement
Sr. No. Source mw) | to Licensee | PLF(in |Generatiojconsumpti|Generati| M3l | recd. by S {MO_D)
%) n (MU) on (%) |on (MU) Losses | |icensee Net MUs at Distribution Periphery
% MW (%) (MU) FY 2015-16 FY 2015-16

1 2 3 4 5 6 7 8 9 10 11 14

A Central Sector Power

i NTPC 5600 | 3.63% | 203 1,500.59 1,383.15 1,313.99 1,313.99 1,092.20
RSTPS Stage | & Il 2100 | 4.47% | 9S4 85.00% | 698.96 6.50% | 653.52 5% 620.85 620.85 620.85
RSTPS Stage —ll| 500 4.74% 24 83.00% 172.32 6.50% 161.12 5% 153.06 153.06 35.79
[Talcher Stage- Il 2000 | 3.44% | 69 85.00% | 512.28 | 10.50% | 458.49 5% 435.57 435.57 435.57
Simhadri Stage- Il 1000 | 1.67% | 17 80.00% | 117.03 6.00% 110.01 5% 104.51 104.51

1] WLC 2390 5.88% | 141 1,143.44 1,018.55 967.62 842.04 842.04
NLC TPS Il Stage | 630 112.09%| 76 95.00% | 633.86 | 12.00% | 557.80 5% 529.91 529.91 529.91
NLC TPS Il Stage Il 840 3.53% | 30 85.00% | 220.79 | 10.00% | 198.71 5% 188.77 188.77 188.77
NLC TPS | (Expn) 420 4.06% 17 95.00% 141,91 8.50% 129.84 5% 123.35 123.35 123.35
NLC TPS Il (Expn) 500 3.53% | 18 95.00% | 146.88 | 10.00% | 132.19 5% 125.59 -

1] INPCIL 2320 |.3.53% 82 539.43 485.49 461.21 362.12 362.12
MAPS 440 1.82% 8 70.00% 49.11 10.00% | 44.19 5% 41.98 41.98 41,98
KAPS Stage | 880 4.09% | 36 82.00% | .258.54 | 10.00% | 232.68 5% 221.05 221.05 221.05
Kudankulam 1000 3.78% 38 70.00% 231.79 10.00% | 208.61 5% 198.18 99.09 99.09

v Others 2000 |.1.35% | 27 | 160.00% | :531.03 517.68 496.87 496.87 496.87
Others 0 0.00% - 0.00% - 0.00% 0% - - -
TNEB (Pondy) 0 0.00% - 0.00% - 0.00% 0% - - -
ITNEB (Karaikal) 0 -0.00% - 0.00% | :300.32 0.00% | 300.32 4% 288.31 288.31 288.31
Vallur Thermal Project 1000 |'1.70% | 17 80.00% | 119.14 6.50% 111.39 5% 105.82 105.82 105.82
Tuticorin NLC Project 1000 | 1.00% 10 80.00% 70.08 8.00% 64.47 5% 61.25 61.25 61.25
KSEB ' 0 ' 0.00% - 41.49 0.00% 41.49 0% 41.45 41.49 41.49

B \Within State Generations
PPCL 32.5 |100.00%| 33 85.00% | 242.00 5.00% 229.90 0% 229.90 229.90 225.90

C Total 12,343 4% 485 3,956.49 3,634.76 3,469.59 3,244.91 3,023.13

*The availability of power from these plants is subject to signing of MoU/CoD of the plant in the years considered for power purchase.

W
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Table 8.29: Power Procurement Cost projected by the Petitioner for FY 2015-16

Sl. Source Purchase Variable Charges| Variable Chagres Fixed Charges Total Charges
No. (MU) (Ps./ kWh) - (Rs.Crore) (Rs. Crore) (Rs. Crore)
2015-16 2015-16 2015-16 2015-16 2015-16
1 2 3 4 5 6 7
A Central Sector Power Stations
1 ' 1,149.69 212.86 254.72 96.36 341.08
RSTPS Stage | & i 653.52 251.98 154.68 33.75 198.43
RSTPS Stage —ill 37.67 262.68 9.89 11.98 21.88
Talcher Stage- Il 458.49 153.00 70.15 39.82 109.97
Simhadri Stage- I - 262.61 - 10.80 10.80
] NLC 886.35 - 227.09 201.28 67.90 : 269.19
NLCTPS Il Stage | 557.80 228.92 127.69 36.71 164.40
NLCTPS Il Stage Il 198.71 228.85 45.47 12.61 53.08
NLC TPS | (Expn) 129.84 216.57 23.22 18.59 46.71
NLC TPS Il (Expn) - - )
N i NPCIL 381.18 301.60 114,97 - 114.97
o T & MAPS 44,19 212.88 9.541 - 9.41
=3 J el KAPS Stage | 232.68 313.24 72.59 i 72.89
o= f:f Kudankulam 104.31 313.24 22.67 - 32.67
:r; e ;’a \Y Others 517.68 320.54 165.94 30.00 195.94
c:; a3 QOthers - - :
2ZE0d,,0 TNEB (Pondy) - - - - - -
e A ‘-3 TNEB (Karaika!) 300.32 364.35 103.42 15.72 125.15
;gr : . Vallur Thermal Project 111.39 207.79 23.15 11.17 34.31
;::; &« ‘é Tuticorin NLC Project 64.47 | 210.00 13.54 3.11 16.65
;:_-‘Ej; ‘ ‘-:: 4149 |, 477.98 19.83 - 19.83
i = B ‘State Generations L :
C 1 § PPCL 229.90 | 300.26 69.03 26,09 95.12
il C OTHER CHARGES 73.78
? \ —‘6; PGCIL Transmission Charges, Wheeling
‘;: . ~ & Other Charges 71.78
' POSOCO 1.05
PCKL 0.95
D RPO Compliance Cost 31.89
E Rebate (13.10)
F Total 2,164.80 251.50 735.93 220.36 1,108.87 !

e
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Commission’s Analysis:

For estimating the power purchase cost for the FY 2015-16, Merit Order Principles
have been considered. While full fixed (capacity) charges have been considered in all
cases and the variable charges corresponding to the cheaper sources of power have
been considered, no variable charges have been taken into account in respect of

energy not considered for purchase (according to the Merit Order Dispatch

Principles).

The Commission has considered the nuclear plants as “must run” and not subjected
these to merit order dispatch. TNEB (Karaikal), KSEB and PPCL have also been

considered as “must run” and not subjected to merit order principles.

For determining the power purchase cost, Merit Order Dispatch Principles have been
applied. The must-run stations have been assumed at the top of the merit order and
variable cost incurred for meeting the energy requirement within the UT has been

calculated for the plants at the top of the merit order.

Fixed Charges for all the generating stations (irrespective of the merit order) have

been considered for arriving at the power purchase cost.

The following assumptions have been considered for projecting the requirement and

cost for the FY 2015-16.

Share Allocation: The Commission has considered the firm allocation and allocation
from the unallocated quota from the above stations as per the notification of the
Southern Region Power Committee, vide SRPC Order No: SRPC/SE-1/54/UA/2014
dated 18.11.2014, effective from 00:00 Hrs of 20.11.2014.

Gross Energy Availability: The Commission has estimated the gross energy
availability from the existing stations based on the installed capacity and the average
Plant Load Factor for the past years (FY 2011-12, FY 2012-13 and FY 2013-14). The
net energy sent out has been considered, after taking into account the applicable

auxiliary consumption as per the Central Electricity Regulatory Commission (Terms
m
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and Conditions of Tariff) Regulations. For the stations, namely, NLC TPS Il (Expn)
500MW and Tuticorin NLC, which will come into commercial operation, during the
MYT period, the availability, as projected by the Petitiorer, has been considered. For
Kudankulam 1000MW, however, the availability has been considered at 3.35% as per
the SRPC Order No. SRPC/SE-1/54/UA/2014 dated 07.10.2014.

Fixed Charges: The Tariff Regulations for the tariff period 2014-19 have recently
been notified by CERC. However, the CERC has not issued the Tariff Orders, based on
the new Regulations, for FY 2014-15 for the central generating stations. In the
absence of the Tariff Orders for FY 2014-15 for the central generating stations, the
Commission has considered the Annual Fixed Charges of FY 2013-14 (as per the
latest available Tariff Orders) for estimating the fixed charges for the FY 2015-16, are
considered in the T.O dated 25.04.2014 for FY 2014-15. For the stations which will
come into commercial operation during FY 2015-16, the fixed charges, as projected

by the Petitioner, have been considered.

Variable Charges: The Commission has considered the average variable cost of the
period April 2014 to September, 2014 (as per actuals) for consideration of the per
unit variable charges. For nuclear plants, Madras APS and Kaiga, the unit rate of Rs.

2.03/unit and Rs 2.98/unit respectively have been considered.

For TNEB, the present rate of Rs 3.47/unit has bgen considered. For KSEB, the
average variable cost for the first five months of FY 2014-15 has been considered at
Rs 4.45/unit. For PPCL, the average variable cost of the first five months of 2014-15
has been considered at Rs 2.62/unit. For NTECL, Vallur, the present average rate of
Rs. 2.00/unit has been considered. For the new plant at Kudankulam (NPCIL), the
rate of Rs. 2.98/unit, i.e., equal to that of KAPS STAGE | has been considered. For the

new plant NLCTPS Il expansion, the same rate as that of NLC TPS | expansion rate of
Rs. 2.06/Unit has been considered.

For the new plant Tuticorin NLC, the same rate of Rs. 2.10/Unit, as projected by the

Petitioner, has been considered.

B e e e A S T A I e el
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No escalation in variable charge rates have been considered during FY 2015-16, as
these will be taken care of in the Fuel and Power Purchase Adjustment formula.

PED may claim any variable charge in the Power Purchase Cost as per the formula.

Ul overdrawal/underdrawal: The Ul overdrawal/ purchase from power exchange
has not been considered for the FY 2015-16 since the energy requirement is more
than the availability. Further, the Ul over-drawl/under-drawl, quantum and amount
would be considered at the time of true-up, based on the actual performance during
the respective years, based on the Ul bills. The unit cost for Ul drawl/purchase from

power exchange has been tentatively considered atRs. 5/kWh.

PGCIL losses: Losses at 5% have been assumed as reasonable (as per SRPC website)
and at 4%, for TNEB. For PPCL and KSEB, being within the periphery of the utility

area, external loss has been considered as nil.

Transmission Charges: I

The actual PGCIL transmission charges from April, 2014 to September, 2014 were
30.82 Crore and POSOCO and other charges were Rs 0.42crores. Annualizing for FY
2014-15, the total charges would be Rs 61.64 Crore plus Rs 0.84 Crore. The

Commission considers the same for the FY 2015-16 also without proposing any

escalation.

Renewable Purchase Obligations

As per JERC (Procurement of Renewable Energy) Regulations, 2010, Clause 1, Sub -
Clause (1):

“Each distribution licensee shall purchase e!ectn‘cify (in kWh) from renewable energy

sources, at a defined minimum percentage of the total consumption of all the

consumers in its area during a year.”

The Commission, as per its Order dated 19" Feb, 2014 has specified the RPO
obligations of the utilities, and, accordingly, the RPO has been considered as 3.55%

for FY 2015-16 (0.85% from solar and 2.70% from non-solar sources).

_meﬂ_—h——%__%m_____mmm-l—mm
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The RPO obligation for the FY 2015-16 has been considered by assuming the
fulfillment of RPO obligation through the purchase of REC certificates. This is in
consideration of the fact that the utility has so far not been able to meet its RPO
obligation through renewable energy purchase in energy terms. The Commission has
allowed the amount corresponding to the prevailing floor price of REC certificates, as

approved by CERC in Suo-moto petition SM/016/2014 dated 30" Dec, 2014.

The Solar REC trading price of Rs 3500/REC and non-solar trading price of Rs.
1500/REC is considered and allowed.

The RPO compliance costs work out at Rs 18.97 Crore for FY 2015-16, and has,

accordingly, been considered by the Commission.

Table 8.30: Renewable Purchase Obligation (RPO) Approved by the Commission for

FY 2015-16

Sl Purchase Pr'ice/ Total cost

No. Source (in MUs) Certificate (Rs. Crore)
(Rs/kwh)
Renewable Energy Sources (FY 2015-16)

1 Total Sales 2700

2 2.70% from non-solar 72.90 1.50 10.94

3 0.85% from solar 22.95 3.50 8.03

4 Total ' 95.85 18.97

Total Power Purchase Quantum and Cost

Accordingly, the Commission has approved power purchase quantum of 3202MU,

for the FY 2015-16, as indicated in the Table below:
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- Table 8.31: Power Purchase Quantum approved by the Commission for FY 2015-16

S| Gross Auxiliary Net Firm allocation Purchase
Nc; Source Capacity PLF Generation | Consumption | Generation to PED FY 2015-16
(MW) (in %) (Mu) (%) (Mu) (%) (MU)
A | Central sector power station
| NTPC
RSTPS Stage 1&I 2100 89.66 16493.85 6.50% 15421.75 4.33% 668
RSTPS Stage Il 500 |. 91.19 3994.12 6.50% 3734.50 4.60% 172
Talcher Stage-ll 2000 83.13 14564.96 10.50% 13035.64 3.31% 431
Simhadri Stage-ll 1000 82.17 7198.38 6.00% 6766.48 1.65% -
1l NLC
NLCTPS Il STAGE | 630 86.27 4760.88 12.00% 4189.58 12.10% 507
NLCTPS Il STAGE I 840 86.94 6397.39 10.00% 5757.65 3.55% 204
NLC TPS | (EXPN) 420 83.16 3059.62 8.50% 2799.55 4.08% 114
NLC TPSII (EXPN) 500 75.00 3285.00 8.50% 3005.78 3.53% -
Il | NPCIL )
MAPS 440 63.70 2455.38 10.00% 2209.84 1.82% 40
KAPS STAGE 1 U1&2 440 75.27 2901.21 10.00% 2611.09 4.10% 107
KAPS STAGE 1 U3&4 440 73.28 2824.38 10.00% 2541.94 4.10% 104
KUNDAKULAM 1000 69.00 6044.40 10.00% 5439.96 3.35% 91
IV | OTHERS
TNEB (PONDY) - 0
TNEB (KARAIKAL) 2 319
VALLUR THERMAL PROJECT 1000 51.57 4517.53 6.50% 4223.89 1.70% 89
TUTICORIN NLC PROJECT 1000 87.13 7632.88 8.50% 6984.09 1.00% 71
KSEB 41
B | WITHIN STATE GENERATION
1 PPCL 33 88.32 255.32 5.00% 242.55 100% 243
C Others
Ul/ Power Exchange -
TOTAL | 3202
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Table 8.32: Power Purchase Cost approved by the Commission for FY 2015-16

2

o Pdrchasein | PGCIL Loss E";’i‘é:;;f:s'e Ve e iarmes Total
No. Source FY 2015-16 (%) FY 2015-16 (Rs./kWh) (Rs. Crore) (Rs. Crore)
(MU) (MU)
A Central Sector PowerStation
| NTPC
RSTPS Stage I&lII 668 5.00% 634 2.40 41.47 201.73
RSTPS Stage Il 172 5.00% 163 2.50 15.97 58.92
Talcher Stage-ll 431 5.00% 410 1.46 19.67 82.66
Simhadri Stage-I| 5.00% 0 2.50 19.36 19.36
1l NLC
NLC TPS Il STAGE | 507 5.00% 482 2.18 31.76 142.28
NLC TPS Il STAGE Il 204 5.00% 194 2.18 12.01 56.57
NLC TPS | (EXPN) 114 5.00% 109 2.06 16.4 39.93
NLC TPSII (EXPN) 5.00% 0 2.06 0 0.00
1] NPCIL
MAPS 40 5.00% 38 2.03 0 8.16
KAPS STAGE 1 U1&2 107 5.00% 102 2.98 0 31.90
KAPS STAGE 1 U3&4 104 5.00% 99 2.98 0 31.06
KUDANKULAM 91 5.00% 86 1.22 0 11.10
A" OTHERS
TNEB (PONDY) 0 0.00% 0 0 0.00
TNEB (KARAIKAL) 319 4.00% 306 3.47 0 110.69
VALLUR THERMAL PROJECT 89 5.00% 85 1.98 3.85 21.47
TUTICORIN NLC PROJECT 71 5.00% 67 1.98 11.17 25.22
KSEB 41 0.00% 41 4.55 0 18.66
B Within State Generations '
| PPCL 243 0.00% 243 2.86 25.09 94.46
C Others 81.45
Ul/Power Exchange
POSOCO 0.84
PGCIL, PCKL, etc. 61.64
RPO compliance cost 18.97
TOTAL 3202 3059 1035.63
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Table 8.33: Power Purchase Quantum and Cost approved by the Commission for the FY

2015-16
FY 2015-16
Item Petitioner’s Approved
submission
Power Purchase Quantum (in MU) 3164.80 3202
Power Purchase Cost (Rs Crore) 1108.87 1035.63

Further, any variation on account of Fuel and Power Purchase cost shall be
calculated as per the formula specified by the Commission separately and any impact

shall be passed directly to the consumers.

The licensee shall compute cost variations in fuel and power procurement on a

quarterly basis and adjustment shall be made in consumer bills starting after a

00 ny the !

month following the end of the quarter, based ‘on the Fuelﬁ& ﬁbwer Purchase Cost
Adjustment (FPPCA) formula notified separately by the Commission as per the
Regulation. For the purpose of calculation using FPPCA formula notified by the
Commission, the approved per unit cost of power purchase (approved) for use in
the FPPCA formula is 361 paisa per unit for FY 2015-16. The apprbved per unit cost
of power purchase for the respective years to be considered in the FPPCA formula

excludes transmission charges of PGCIL,SLDC charges, RLDC charges and charges for

reactive energy.

8.7  Fixed Cost
0O&M Expenses _
As specified in Regulation 27(3)(b) of JERC Tariff Regulations, 2009 the O&M
expenses shall be adjusted according to variation in rate of WPI per annum to
determine the O&M expenses for subsequent year. The WPI inflation Index used for

computation of Employee Cost, A&G Expenses and R&M Expenses, is given in Table

below:

ey ST e
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Table 8.34: WpI inflationary index for previous year

. No. Financial year Averags
WPI
1 FY 2013-14 177.64
2 | FY 2012-13 167.62
3 | Increase over previous year % 5.98%
[(1-2)/2]*100

PED has submitted that inflation index for employee cost, A&G Expenses and R&M
expenses is linked to the increase in WP] perannum as given in Table below:

Table 8.35: Inflation Index of 0&M Expenses

O&M Expenses Inflation Index
Employee Cost 5.98%
A&G Expenses 5.58%
R&M Expenses 5.98%

]

Employee Expenses

Petitioner’s Submission

PED has projected the Employee Cost for FY 2015-16 based on average WPI Index of
over last three years, i.e., 7.42%, and this has been escalated by considering the
employee cost of FY 2014-15. The basis for the same is given in the Table below:

Table 8.36: Employee Expenses projected by the Petitioner for FY 2015-16

Particulars Petitioner’s submission
Employee Cost 93.50
Less: Add/Deduct share of others 1.44
Less: Amount capitalised 11.16
Net Employee Cost . 80.91

PED has further submitted that the impact of the 7" Pay Commission is not

considered while projecting the expenses for the Control Period. If this is
implemented by the Central Government, PED would submit the same at the time of
filing True up.

Commission’s Analysis

The Commission has considered employee expenses at Rs.75.32 Crore in review for

FY 2014-15. Accordingly, the same is considered as base expenditure and considered

the employee expenses duly factoring the inflationary escalation for FY 2015-16 as
given in the Table below:
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Table 8.37 (A): Employee Expenses Gross Approved by the Commission for FY 2015-16

{Rs. Crore)
Particulars FY 2015-16
Emb!oyee Expenses as per FY 85.70
2014-15 (RE) Gross
Inflationary increase % 5.98%
Inflationary increase 5.12
Employee expenses Gross 90.82

Table 8.37 (B): Employee Expenses Net Approved by the Commission for FY 2015-16

(Rs. Crore)
Approved by the FY 2015-16
Particulars Commission Petitioner’s Approved for
Review FY 2014-15 submission 2015-16
Employee Expenses (Gross) 87.04 93.50 90.82
Less: Share of Others (1.34) (1.44) (1.44)
Less: Amount Capitalized (10.39) (11.16) (11.16)
Net Employee Expenses 75.32 80.91 78.22
considered for ARR

Administrative and General Expenses

Petitioner’s Submission
PED has submitted that, based on the JERC (MYT) Regulations, the employee

expenses and A&G Expenses are to be escalated based on last 3 years average WPI

Index, i.e., 7.42%. PED has estimated the A&G expenses of FY 2015-16 as giveninthe
Table below:

Hoatitiere

Table 8.38: Projected A&G Expenses for FY 2015-16

(Rs. Crore)
Particulars Petiticner’s
Submission
A&G Expenses 5.76

Commission’s Analysis

The Commission has considered administration and general expenses at Rs.5.36
Crore in review for FY 2014-15. The same is considered as base expenditure and the
inflationary escalation of 5.98% as per JERC (Tariff) Regulations, 2009 is applied on

the base rate to arrive at the approved A&G expenses for FY 2015-16 as given below:

e e T ——————
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Table 8.39: A&G Expenses Approved for FY 2015-16 (Rs. Crore)

) Petitioner’s Approved for
Paeichlacs submission 2015-16
A & G Expenses as per 5.35
FY 2014-15 (RE)
Inflationary increase % 5.92%
Inflationary increase 0.32
A & G expenses 5.76 5.68

R&M Expenses
PED has submitted that based on the past trend of R&M Expenses is at 3% of GFA
over the last 5 years. Therefore, in line with the JERC (MYT) Regulations PED
proposes “K” factor as 3% for projections of R&M Expenses for FY 2015-16, as shown
below:

Table 8.40: R&M Expenses projected by the Petitioner for FY 2015-16. -

(Rs. Crore)
Particulars Petitioner’s submission -
R&M Expenses 18.35

Commission’s Analysis

The Commission has considered repairs and maintenance expenses at Rs.19.12 Crore
in review for FY 2014-15. The R&M expenses of FY 2014-15 and factoring the
inflationary increase of 5.98% as per JERC (Tariff) Régl.ilations 2009 the R&M
expenses for FY 2015-16 works out to Rs.20.26 Crore. However, the Petitioner has
claimed Rs.18.35 Crore. Accordingly, the Commission considers the R&M expenses at

Rs.18.35 Crore as projected by the Petitioner for FY 2015-16 as given in the Table

below:
Table 8.41: R&M expenses approved for FY 2015-16 (Rs. Crore)
I Petitioner’s Approved for
Particular
s submission FY 2015-16
R & M expenses 18.35 18.35
PR LR G S i S A T W M A T T Y e el —eeeeeeoooo
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O&M Expenses

Table 8.42: 0&M Expenses approved for FY 2015-16 (Rs. Crore)

Particulars Approved by the Petitioner’s Approved for
Commission FY 2014- submission FY 2015-16
15 (RE)
Employee Expenses 75.32 80.91 78.22
A&G Expenses 5.36 5.76 5.68
R&M Expenses 19.12 18.35 18.35
Total 99.80 105.02 102.25

8.8  Capital Investment and Capitalisation
Petitioner’s submission
PED proposes the capital expenditure of Rs.197.42 crore for FY 2015-16 for various
transmission and distribution schemes to augment transmission and distribution
systems to meet the growing demand, to reduce T&D losses and improve quality and
reliability of supply.
Commission’s analysis:
The Commission observes in para 1.7 of this order that the petitioner is required to
submit the required supporting documents. In the absence of the same, the
Commission has taken a decision to approve ARR and determine the tariff for FY
2015-16 only under the JERC (tariff) Regulations, 2009.
The Petitioner is also required to submit the details of capital investment plan,
project approval status, project duration, phasing of expenditure, funding pattern,
details of fund tie up, cost benefit analysis, improvement in quality or reliability of
service etc. The Commission pending approval of the investment plan, provisionally

approves the capital investment of Rs.197.42 Crore as proposed by the Petitioner for

FY 2015-16.
8.9  Capitalisation
Petitioner’s submission
PED proposes to capitalise the capital expenditure at 60% during the 1% year and
balance 40% of capital expenditure in the succeeding year. The Petitioner has
proposed the capitalisation at Rs.118.45 Crore in FY 2015-16.
Commission’s analysis: |
The Commission provisionally approves the capitalisation at Rs.118.45 Crore as

proposed by the Petitioner for FY 2015-16. However, the same will be reviewed at

]
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8.10
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the time of Review of FY 2015-16 based on the actual data to be furnished by the

petitioner at that time.

Gross Fixed Assets and Depreciation

Petitioner’s Submission

PED has submitted the value of opening GFA, additions to GFA and Closing GFA for

FY 2015-16 as given in the Table below:

Table 8.43: GFA projected for FY 2015-16 (Rs. Crore)

Particulars Petitioner’s

submission
Opening Value of Assets at the beginning of the year 611.59
Additions during the year 118.45
Gross Fixed Assets at the end of the year 730.04

Commission’s Analysis

The Commission has examined the computation of GFA, additions to GFA and closing

' GFA for FY 2015-16. The Commission based on the capitalisation approved in the

preceding paragraph has arrived the value of GFA for FY 2015-16 as given in the

Table below:

Table 8.44: GFA approved for FY 2015-16 (Rs. Crore)

Particulars Petitioner’s |Approved for
submission FY 2015-16
Opening Value of Assets at the beginning of the year 611.59 611.69
Additions during the year 118.45 118.45
Gross Fixed Assets at the end of the year 730.04 730.04

Depreciation

Petitioner’s submission

The Petitioner has submitted that as per Regulation 23 of the JERC MYT Regulations,

2014, depreciation shall be calculated on the original cost of fixed assets. The rate of

depreciation considered is as per the CERC Regulations, 2014. The Petitioner has

computed the depreciation for FY 2015-16 as given in the Table below:

Table 8.45: Depreciation projected for FY 2015-16 (Rs. Crore)

Particulars Petitioner’s

submission
Opening Value of Assets at the beginning of the year 611.59
Additions during the year 118.45
Gross Fixed Assets at the end of the year 730.04
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Particulars Petitioner’s

submission
Depreciation 35.21
Average Depreciation Rate 5.25%

Commission’s analysis:

The Commission ha_s approved opening GFA, additions to GFA and Closing GFA in the
preceding paragraphs. The Commission has considered rate of depreciation
provisionally at 5.25% as was considered in review for FY 2014-15 for computation of
depreciation for FY 2015-16. The Commission based on the approved value of GFA
has computed the depreciation for FY 2015-16 as given in the Table below:

Table 8.46: Depreciation approved for FY 2015-16 (Rs. Crore)

L . Petitioner's |Approvad for
submission FY 2015-16

Opening Value of Assets at the beginning of the year 611.59 611.58
Additions during the year 118.45 118.45
Gross Fixed Assets at the end of the year 730.04 730.04
Average GFA 670.82 670.81
Depreciation 35.21 35.23
Average Depreciation Rate 5.25% 5.25%

However, the depreciation amount will be subject to final adjustment at the time of

True-up, based on audited accounts.

8.12 Interest and Finance Charges

Petitioner’s Submission

The Petitioner has relied on Regulations 23 and 24 of JERC Tariff Regulations, 2009
PED has submitted that it has considered the normative debt funding of 70% as per
Regulation 23 of JERC Regulations, 2014, on the capitalisation of fixed assets for FY
2015-16. The rate of interest considered is the prevailing prime lending rate of State
Bank of India as on 1° April of the relevant year and the finance charges proposed
during the year. '

The normative loan and interest and finance charges claimed are given in Table

below:

WM
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Table 8.47: Interest and finance charges projected for FY 2015-16 (Rs. Crore)

Sl. No. Particulars Petitioner’s
submission
1 Opening Normative Loan 118.44
2 Add: Normative Loan during the Year 82.92
3 Less: Normative Repayment 35.21
4 Closing Normative Loan 166.15
5 Average Normative Loan 142.30
6 Rate of Interest (@SBAR rate) 14.75%
7 Interest on Normative Loan : 20.99
8 Other Finance Charges 3.88
9 Total Interest & Finance Charges 24.87

Commission’s Analysis

The Commission has considered the opening loan as per the closing loan considered
in review for FY 2014-15. Addition to loan is considered at 70% of the capitalisation
during FY 2015-16. Repayment of loan is considered equivalent to depreciation. The
rate of interest is considered as per SBI advance rate (PLR) @14.75% as on 1% April
2014 in terms of Regulation 25(2) of the JERC Tariff Regulations, 2009.

" The Co.mmission has considered other finance charges at Rs.3.88 Crore as projected
by the Petitioner towards bank charges, etc. for FY 2015-16 as considered in the

earlier tariff orders.

The Commission has considered the opening loan, additions during the year

’

normative repayment and accordingly, computed the interest and finance charges

for FY 2015-16 as given in the Table below:

Table 8.48: Interest and finance charges 'ap-prbved for FY 2015-16 (Rs. Crore)

Sr. No. Particulars Petitioner’'s | Approved for
submission FY 2015-16
1 Opening Normative Loan 118.44 118.44
2 Add: Normative Loan during the Year 82.92 82,92
3 Less: Normative Repayment 35.21 35.21
4 Closing Normative Loan (1+2-3) 166.15 166.15
5 Average Normative Loan (1+4)/2 142.30 142.30
6 Rate of Interest (@SBAR rate) 14.75% 14.75%
7 Interest on Normative Loan (5*6) 20.99 20.99
8 Other Finance Charges 3.88 3.88
9 Total Interest & Finance Charges (7+8) 24.87 24.87

M
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8.13 Interest on Working Capital
Petitioner’s submission:

As per Regulation 25 of JERC, MYT Regulations, 2014, Interest on Working Capital for

retail supply actually shall consist of:

Receivables for two months

Less : power purchase cost for one month

Less: consumer security deposit, but excluding Bank Guarantees and Fixed

Deposit.

Investments for 2 months on annual requirements for the previous years.

LU UT ot veg
The PED has claimed the working capital as ‘NIL’. This might be because the
consumer security deposit held by the PED is more than the working capital
required. '
The Commission considers that the working capital requirement of the Petitioner for
the Control Period is ‘NIL'.
Commission’s analysis:
The Commission, based on the analysis of the cost parameters of ARR approved for
FY 2015-16, has observed that there is no working capital requirement after

adjustment of security deposit. Hence, interest on working capital is considered ‘NIL’
for FY 2015-16.

8.14 Provisions for Bad Debts
Petitioner’s submission:
As per Clause 32 of MYT Regulations, 2014, deductions based on doubtful debts shall
be limited to 1% of the receivables in the True up, subject to the conditions that the
amount of bad debts is actually written by the licensee’s books of Accounts. The

Petitioner has submitted that bad debts shall be claimed in true up on incurring such

cost.
Commission’s analysis:
The Regulation 28 of the JERC Tariff Regulations, 2009 specify “the Commission may

after the licensee gets the receivables audited, allow a provision for bad debts up to

1% of receivables in the ARR of the licensee.”
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8.15

Further, the Petitioner has not claimed any bad debts and accordingly, the

Commission has not considered any amount towards bad debts for FY 2015-16.

Interest on Security Deposit

Petitioner’s Submission

PED has submitted that MYT Regulations, 2014, are silent about claiming of interest
on security deposit. However, Clause 29 (b) of the Regulations, under the head
“Non-Tariff Income, “states that Interest on Security Deposits, in excess of the rate
specified by the Commission, shall be considered as Non-Tariff income of the
Licensees.

PED feels that there is a contradiction in the clause and the amount has to be
claimed under the Interest on Security Deposit and, therefore, PED has claimed -
interest on security deposit in line with Regulation 25 of JERC (Terms and Conditions
for Determination of Tariff) Regulations, 2009. The provision of interest on security
deposits is to be made at the bank rate and, therefore, the prevailing Bank rate of
9% as notified by Reserve Bank of India with effect from 28" January, 2014 is
considered. PED submitted that deposit during the year is considered equivalent to
the deposits received during FY 2013-14. The Petitioner has computed the interest
on security deposit for FY 2015-16 as given in the Table below:

Table 8.49: Interest on Security Deposit projected for FY 2015-16 (Rs. Crore)
Sr. No. |Particulars Petitioner’s

submission
Opening Security Deposit 151.06
Add: Deposits during the Year +27.58
Closing Security Deposit 178.64
Bank Rate 9.00%
Interest on Security Deposit 14.84

Ny | N

Commission’s Analysis
The Commission has considered Opening Security Deposit at Rs.151.06 Cr based on
the closing security deposit considered in review for FY 2014-15. Addition during the

year is considered as projected by the Petitioner. The rate of interest is considered at

bank (RBI) rate @ 8.50% as on 06.03.2015.
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The Commission in review for FY 2014-15 has approved Rs.12.35 Crore towards
interest on security deposit. Out this amount, the Commission has considered
Rs.4.00 Crore (estimated to be paid) in FY 2014-15 ARR and balance Rs.8.35 Crore to
be carried forward to be provisioned in FY 2015-16. Accordingly, the Commission has
considered Rs.8.35 Crore to FY 2015-16 along with the interest on security deposit
for FY 2015-16.

The Commission has computed interest on security deposit for FY 2015-16 as given

in the Table below:

Table 8.50: Interest on Security Deposit Approved for FY 2015-16 (Rs. Crore)

Sr. No. |Particulars Petitioner’s Approved for
: submission FY 2015-16
1 Opening Security Deposit 151.06 151.06
2 Add: Deposits during the Year 27.58 27.58
3 Closing Security Deposit 178.64 178.64
4 | Average Security Deposit 164.85
5 Rate of interest (Bank Rate) 9.00% 8.50%
6 Interest on Security Deposit 14.84 14.01
7 Carried forward interest on SD relating to
FY 2014-15 8.35
8 Total interest on SD considered for FY
2015-16 22.36

In addition to above, the Commission has given directive to the petitioner under
para 7.12 of this order that the arrears amount from FY 2009-10 to FY 2013-14 of Rs.
27.63 crore also to be paid by PED during FY 2015-16. As such, the arrear amount of
Rs. 27.63 crore on account of interest on security deposit is also considered in ARR

for FY 2015-16.

8.16 Return on Capital Base/Net Fixed Assets
Petitioner’s submission:
The Petitioner has submitted that Regulation 27 of MYT Regulations, 2014, provides
for entitlement for Return on Equity. As per the regulations, RoE is allowed @ 16%
on 30% of the capital base or actual equity, whichever is lower. However, assets
funded by consumer contribution, capital subsidies /' grants and corresponding
depreciation shall not form part of the capital base.

M
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8.17

In line with the Regulation and the methodology proposed in the MYT Regulations,
2014, PED has calculated the Return on Equity, as given in the Table below:

Table 8.51: Return on Equity projected for FY 2015-16 (Rs. Crore)

- Petitioner’s
Sr. No. Particulars g

submission

1 Gross block of the year 730.04

2 Less accumulated depreciation 340.71

3 Less accumulated consumer contribution 9.92

4 Net Capital Base of the year 379.41

5 Equity - 30% of Net Capital Base 113.82

6 Return on Equity - 16% 16.21

Commission’s Analysis

The Commission has kept the JERC (Multi Year Distribution Tariff) Regulations, 2014
in abeyance and made applicable the JERC (Terms and Conditions for Determination
of Tariff) Regulations, 2009 for the Tariff year FY 2015-16.

Regulation 23(2) of the JERC Tariff Regulations, 2009 provides that in case cf-an
integrated utility, it shall be entitled to Return on its Capital Base as per Schedule VI
of the Electricity (Supply) Act, 1948.

EDP being an integrated utility is entitled to Return on Capital Base in terms of
Regulation 23(2) of the JERC Tariff Regulations, 20009.

The Commission accordingly, considered Return on Capital Base for FY 2015-16 as

given in the Table below:

Table 8.52: Return on Capital Base approved for FY 2015-16(Rs. Crore)

NS‘:: Particulars Ap;(r)t;\sre_afsfor
1 Gross block at the beginning of the year 611.58
Less: Accumulated depreciation at the beginning of the
2 year 305.49
Less: Accumulated consumer contribution at thé’'beginning
3 of the year 9.92
4 Net fixed assets at the beginning of the year (1-2-3) 296.17
5 Rate of Return on capital hase 3.00%
6 Reasonable Return (4*5) 8.89

Non Tariff Income
Petitioner’s submission
PED has submitted that the non-Tariff Income comprises of metering, late payment

charges, interest on staff loans, and income from trading, reconnection fees. The
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PED has considered the non-Tariff Income based on RE for FY 2014-15 which has
been escalated by 5% for FY 2015-16.
Table 8.53: Non-Tariff Income projected for FY 2015-16

(Rs. Crore)
Particulars Petitioner's submission
Non Tariff Income 3.79

Commission’s analysis:
The Commissions considers the non-tariff income as projected by the Petitioner for

FY 2015-16 is reasonable and approves the same as given in the Table below:

Table 8.54: Non-Tariff Income approved for FY 2015-16

(Rs. Cr)
Approved by the
Particulars Commission for Petitioner’'s |Approved for
FY 2014-15 submission FY 2015-16
{Review)
Non Tariff Income 3.61 3.79 3.79

8.18 Revenue from Sale of Power at the Existing Tariff

Petitioner's submission

The PED has outlined the Revenue at the existing tariff for FY 2015-16, as outlined

beIOW: d [RESSIET - T 10 1 I8 C IS G L . .
Table 8.55: Revenue at the Existing Tariff for FY 2015-16 proposed
FY 2015-16
S. No. Category of Consumer Sales Revenue
(MU) (Rs. Crore)

LT Category

1 Domestic & Cottage 652.84 159.27

2 OHOB 10.00 1.07

3 Commercial 193.70 96.29

4 Agriculture 506.60 1.81

5 Public Lighting 30.61 16.47

6 LT Industrial including Water 289.53 130.92
Tanks

7 | temporary Supply — LT & HT 21.00 18.90
Total LT 1254.28 424.73
HT Category

8 HT1 -Industrial/Commercial 994.33 552.52

9 HT2 - Government and Water 53.00 32,10
Tanks

10 HT3 ~ EHT 366.30 203.76
Total HT 1413.63 788.37
Total from HT & LT 2667.91 1213.10

M
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Commission’s analysis
The Commission has approved sales of 2700 MU for FY 2015-16. Considering the
number of consumers, sales and connected load approved, the Commission has

computed the category wise revenue for FY 2015-16 as shown in the table below:

Table 8.56: Revenue at the Existing Tariff for FY 2015-16 approved by the Commission

FY 2015-16
S. No. Category of Consumer Sales Revenue
_ (MU) {Rs. Crore)
LT Category
1 Domestic & Cottage 686.54 167.00
2 OHOB 10.46 1.07
3 Commercial 211.00 104.46
4 Agriculture 57.00 1.68
5 Public Lighting 29.00 15.76
6 LT Industrial including Water 279.00 126.19
Tanks
Total LT 1273.00 416.16
HT Category
8 HT1 -Industrial/Commercial 1005.00 557.53
9 HT2 - Government and Water 55.00 33.06
Tanks Soaat e
10 HT3 —EHT 367.00 204.08
Total HT 1427.00 794.67
Total from HT & LT 2700.00 1210.82

8.19 ARRforFY 2015-16
Petitioner’s submission
The Petitioner has submitted the Aggregate Revenue Requirement (ARR) for FY
2015-16 as given below:

Table 8.57: Projected ARR for FY 2015-16 (Rs. Crore)

Sr. Particulars Petitioner’s
No. submission
1 Cost of Power Purchase 1,108.87
2 Employee Costs 80.91
3 R&M Expenses 18.35
4 Administration and General expenses 5.76
5 Depreciation 35.21
6 Interest and finance Charges 24.87
7 Interest on working capital -
8 Return on NFA /Equity 16.21
9 Interest on Consumer Security Deposit 14.84
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Sr. Particulars Petitioner’s
No. submission
10 Gross Aggregate Revenue Requirement (1 to 9) 1,305.01
11 Less: Non-Tariff Income 3.79
12 Net Aggregate Revenue Requirement (10-11) 1,301.22

Commission’s analysis:

Based on the discussions on the cost parameters in the preceding sections, the
Commission approves the Aggregate Revenue Requirement (ARR) for FY 2015-16 as
given in the Table below:

Table 8.58: ARR approved for FY 2015-16 (Rs. Crore)

Sr. Particulars Petitioner’s Approved for
No. submission FY 2015-16
1 Cost of Power Purchase 1,108.87 1035.63
2 Employee Costs 80.91 78.22
3 R&M Expenses 18.35 18.35
4 Administration and General expenses 5.76 5.68
5 Depreciation 35.21 35.21
6 Interest and finance Charges 24.87 24.87
7 Interest on working capital - -
3 Return on NFA /Equity 16.21 8.89
9 Interest on Consumer Security Deposit 14.84 22.36
10 Provisions to meet arrears of Interest on Security
Deposit 27.63
11 Gross Aggregate Revenue Requirement (1 to 9) 1,305.01 1256.84
12 Less: Non-Tariff Income 3.79 3.79
13 Net Aggregate Revenue Requirement {10-11) 1,301.22 ‘ 1253.05
8.20 Revenue Gap for FY 2015-16 SCUHTTERRN

Petitioner’s Submiésion

PED has projected the Revenue, based on projected ARR and estimated Revenue for
FY 2015-16, as per existing tariff, as stated above. The ARR estimated Revenue and
the Revenue Gap are detailed below:

Table 8.59: Projected Revenue Gap for FY 2015-16

Particulars FY 2015-16
Aggregate Revenue Requirement 1301.22
Revenue from Tariff (Excl. Surcharge) 1213.10
Revenue Gap/ (Surplus) 88.12

JOINT ELECTRICITY REGULATORY COMMISSICN FOR THE STATE OF GOA and UNION TERRITORIES Page 144



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Commission’s Analysis
Based on the analysis carried out by the Commission, the considered ARR, the
estimated Revenue at the Existing Tariff and the Revenue Gap for the Control Period

are detailed below:

Table 8.60: Approved Revenue Gap for FY 2015-16

Particulars FY 2015-16
ggregate Revenue Requirement 1253.05
Revenue from Tariff (Excl. Surcharge) 1210.82
Revenue Gap/ (Surplus) 42.23
- . SERA I BV I R R
Mo for FY 7710 2
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9. Tariff philosophy and category-wise tariffs for FY 2015-16

9.1 Preamble
The Commission in determining the aggregate revenue requirement and retail
supply tariff for the financial year 2015-16 has been guided by the provisions of the
Electricity Act, 2003, the Tariff Policy, Regulations on Terms and Conditions of Tariff
issued by the Central Electricity Regulatory Commission (CERC} and Regulations on
Terms and Conditions of Tariff notified by the JERC under Section 61 of the Act which
lays down the broad principles, which shall guide the determination of retail tariff.
9.2  Tariff Determination
Petitioner’s submission
The Petitioner submitted that the tariff hike is designed in such a way whereby fixad
and enérgy charges have been increased for each category of consumers at equal
rate. For recovery of gap, the PED has proposed 7% hike in fixed charges and 7% hike
in energy charges. Further, PED has proposed to recover regulatory asset at an
additional surcharge of 5.02% in FY 2015-16. The proposed category-wise tariff for
FY 2015-16 are as given in the table below:
Table 9.1: Summary of existing and proposed tariff rates for FY 2015-16
Existing Tariff Proposed Tariff
for FY 2015-16 for FY 2015-16
Sl 7 -
Categorv Of cOnsumer leed Chal’ge leed Charge
No (Rs/kW: Rs/KVA; g:::g:s (Rs/kW; Rs/KVA; CE::: g;s
Rs/HP; Rs/Month/ & Rs/HP; Rs/Month/ -
. Rs/kWh . Rs/kWh
Connection) Connection)
1{a) | Domestic & Cottage
1-100 30.00 1.05 32.00 112
101-200 30.00 1.60 32.00 1.71
201-300 30.00 3.10 32.00 3.32
>300 30.00 3.85 32.00 4,12
1(b) | OHOB 25.00 - 27.00 .
2 | Commercial '
0-100 70.00 3.85 75.00 4,12
101-250 70.00 4,55 75.00 4.87
>250 70.00 5.00 75.00 5.35
3 | Agriculture
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Existing Tariff Proposed Tariff
for FY 2015-16 for FY 2015-16
Sl. e nsumer Fixed Charge Fixed Charge
No | Category of Consum (Rs/kW: Rs/KVA; f;::g;’s (Rs/kW; Rs/KVA; ;:‘:rrg:s
Rs/HP; Rs/Month/ Rs /kﬁvh Rs/HP; Rs/Month/ Rs /k\ilh
) Connection) Connection)
Small farmers 8.00 9.00
other farmers 25.00 27.00
4 | Public Lighting 50.00 4.40 54.00 4.71
LT Industrial & Water
5
Tanks
All Consumption 80.00 450 86.00 4.82
6 | Temporary Supply
6(a) | Light load 200.00 9.00 214.00 9.63
6(b) | Special lllumination 500.00 9.00 535.00 9.63
Load exceeding
6(c) 97kW/130HP 500.00 9.00 300.00 9.63
7 | Hoardings/Signboards 100.00 7.00 107.00 7.49
HT-1 Industrial & o
8 S N 55
Commercial
1(a) up to Contracted
Maximum Demand (CD
8(a) 5000 KVA () 220.00 4.70 235.00 5.03
(Industrial/IT/ITES)
I{b) up to Contacted
Maximum Demand (CD)
8(b) 5000 kVA ( 220.00 4.70 235.00 5.03
(Commercial)
9 HT-ll Government & water 220.00 4.80 235.00 514
tank
10 ;'\T,A')' ERT {siliove 5000 240.00 4.70 257.00 5.03

WWMM

Commission’s analysis

The Commission has determined the retail tariff for FY 2015-16 keeping in view the

guiding principles as stated in the Electricity Act, 2003 and Tariff Policy and keeping

in view the suggestions/objections of the stakeholders in this regard. Based on the

approved Aggregate Revenue Requirement for FY 2015-16 and expected revenue

from existing tariff, cumulative gap of Rs. 42.23 Crore has been estimated at the

existing tariff.

The Average Cost of Supply (ACoS) approved for FY 2015-16 is Rs. 4.64/kWh and the

average revenue realisation at the existing tariff for FY 2015-16 is Rs. 4.48/kWh.
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While determining the tariff for FY 2015-16 to be charged from consumers, the

Commission has appropriately fixed tariff to ensure that the increase in tariff of the

different consumer categories does not cause a tariff shock to them. The

Commission has approved an average tariff hike of 4.35%, resulting into additional
(___--_h

revenue recovery of Rs.52.69 Crore from the revised tariff. The average revenue

realisation with the revised tariff for FY 2015-16 is Rs.4.68/kWh.

The Commission has approved tariff for FY 2015-16 as given below:

Table 9.2: Tariff approved by the Commission for FY 2015-16

Approved Tariff FY 2015-16

- Sk Flxed Charge Ene.rgy/ Average "K" Factor for
No Category of Consumer ‘(;if,/n n;:::::ﬁ \é:riable tarif? FPPCA formula
St (Rs;“;‘f::) | (Rs.funit) | forFY2015-16
1(a) | Domestic & Cottage ;
1-100 32 1.10 1.29 0.28
101-200 32 1.65 1.81 0.39
201-300 32 3.25 3.48 0.74
>300 32 4.25 4.36 0.93
1(b) | OHOB 27 0.00 1.10 0.24
2 Commercial
0-100 75 4.25 4.46 0.95
101-250 75 4.85 5.10 1.09
>250 75 5.25 5.45 1.16
3 Agriculture
Small Farmers S 0.00 0.07 - 0.02
- | Other Farmers 27 0.00 0.36 0.08
4 Public Lighting 54 5.40 6.52 1.39
LT Industrial & water
5
Tanks
All Consumption 86 "5,10 "V 5.12 1.09
6 Temporary Supply
6(a} | Light load - 9.45 - -
6(b) | Special lllumination - 9.45 - -
Load exceeding
6¢) | 97kw/130HP ] 245 ) -
7 Hoardings/Signboards 100 7.00 - -
HT-1 Industrial &
8 ;
Commercial
Up to CD 5000 kVA %
8(a) (l:dustriaI/IT/lTES) 235 475 i el
gy | 2 RO 235 475 6.33 7 1.35
{Commercial)
9 HT-11 Government & 235 5.50 6.79 1.45
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Approved Tariff FY 2015-16
sl catezory of Cons ; I?;se/d Chatrﬁ;e 52;?;2 Average "K" Factor for
No ategery aptonsume connn;:t?on / Charges tariff FPPCA formula
JUni -1
KVA/HP) (Rs/kWh) (Rs./Unit) for FY 2015-16
water tank
10 HT-1Il EHT (above 5000 290 475 554 118
KVA) J
9.3  Average Cost of Supply (ACoS)
The ACoS as approved for FY 2014-15 as per the Tariff Order dated April 25, 2014,
was Rs. 4.50/kWh. The ACoS arrived for FY 2015-16 is Rs. 4.64/kWh.
The Commission observes that tariff being charged to many of the categories of
consumers are below the average cost of supply. With the progressive increase in
the tariff of the subsidised categories towards ACoS, the tariff may over the years
touch ACoS and the existing gap of the cross subsidy may progressively narrow
down. The Average Billing Tariff as a percentage of Average Cost of Supply
(Rs.4.64/kWh) approved in this Tariff Order for FY 2015-16 is shown in the Table
below. A comparative chart is given below to show the approved Tariff as a
percentage of ACoS of respective years for FY 2015-16 and FY 2014-15.
Table 9.3 Approved Tariff as a percentage of ACoS for FY 2015-16
Approved Tariff for Approved in tariff for
FY 2015-16 FY 2014-15
oaa— (order dated April 25, 2014)
Moation | Zeoracos | A0 on | %oofACeS
(FY 2015-16) (FY 2015-16) (FY 2014-15) (FY 2014-15)
Domestic excluding OHOB 2.61 56% 2.77 62%
Commercial 5.25 113% 498 111%
Agriculture 0.32 7% 0.30 7%
Public Lighting 6.52 140% 5.42 120%
LT Industrial 5.12 110% 4,52 101%
It 5.65 122% 5.40 120%
Commercial
HT-Il Govt. and Water Tank 6.79 146% 5.55 123%
HT-IIl EHT 5.54 119% V- Bi37” 119%
W
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9.4

9.5

Applicability of revised tariffs

The revised tariffs shall be applicable from 1° April, 2015.

In cases, where there is a billing cycle difference for a consumer with respect to the
date of applicability of the revised tariffs, then the revised tariff should be made
applicable on a pro-rata basis for the consumption. The bills for the respective
periods as per existing tariff and revised tariffs shall be calculated based on the pro-
rata consumption (units consumed during respective period arrived at on the basis

of average unit consumption per day multiplied by number of days in the respective

period falling under the billing cycle).

Revenue at approved tariff for FY 2015-16
The approved tariff shall be effective from 1° April 2015 and shall remain valid till

revised through a separate order. The revenue at approved tariff for FY 2015-16 for

the various consumer categories is as below:

Table 9.4: Revenue at approved tariff approved by the Commission for FY 2015-16

Category Total Revenue (Rs. Crore)
Domestic 180.51
Commercial 110.67
Agriculture 1.81

Public Lighting 18.90

LT Industrial 142.87

HT-1 Industrial and Commercial 568.06

HT-2 Govt, and Water Tank 37.34

HT-3 EHT 203.35

Total - 1263.51

Table 9.5: Revenue Deficit at approved tariff by the Commission for FY 2015-16 (Other

than Regulatory assets)

Sl. No. Particulars Approved (Rs. Crore)
1 ARR for FY 2015-16 1253.05
2 Revenue from existing tariff 1210.82
3 Revenue Gap/(Surplus) for the year at existing tariff 42.23
4 Gap/(Surplus) for FY 2014-15 Review as assessed in this {21.33)
Tariff Order

5 | Add: Gap for FY 2013-14 (Review) as per T.0. dated ' 42.62
25" April, 2014 '

6 Less: Additional revenue from revised tariff 52.69

7 Cumulative gap at approved tariff as at the end of 10.83
FY 2015-16
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9.6
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The Commission has finalised the balance regulatory assets as at the end of FY 2014-
15 at Rs. 33.32 Crore (Table 7.34 of this Tariff Order). The balance amount of
Rs. 33.32 Crore is to be liquidated during FY 2015-16. The revenue as approved for
FY 2015-16 at revised tariff is Rs. 1263.51 Crore. The Commission approves a.
surcharge of 2.64% to be levied to all consumers at the fixed tariff rates. However,

the agriculture and OHOB category of consumers would be excluded from the levy of
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10. Determination of Open Access Charges

Petitioner’s submission

(1) Allocation of ARR between Wire Business and Retail supply
The Petitioner has submitted the allocation between the wire business and retail
supply for FY 2015-16 based on certain assumptions as given in the table below:
Table 10.1: Allocation of ARR between Wire Business and Retail Supply
FY 2015-16
Wire Supply Wi Supol Total
SI. No Item of Expense Business | Business | - ..|re ""_’p Y e
(%) (%) Business | Business Amount
(Rs. Cr) (Rs. Cr) (Rs. Cr)
1. | Cost of Power Purchase 0% 100% 1108.87 1108.87
2. | Employee Cost 75% 25% 60.68 20.23 80.91
3. R&M Expenses 50% 10% 16.51 1.83 18.35
4, Administration and General Expenses 60% 40% 3.45 2.30 5.76
5. | Depreciation 90% 10% 31.69 3.52 35.21
6. Interest and Financial charges 90% 10% ° 22.38 2.49 24.87
7. | Interest on Working Capital 22% 78%
8. | Return on NFA/Equity 90% 10% 14.59 1.62 16.21
9. | Provision for Bad Debt 0% 100%
10. | Interest on Consumer Security Deposit 0% 100% 14.84 14.84
11. | Total Revenue Requirement 149.31 1155.70 1305.01
12. | Less: Non Tariff Income 0% 100% 3.79 3.79
13. | Net Revenue Requirement(11-12) - 149.31 1151.91 1301.22
14. | Energy Sales (MU) | | 2667.91 | 2667.91 | 2667.91
15. | Average Cost of Supply (Rs/kWh) 0.56 4.32 4.88
The Petitioner has also submitted that the percentage allocation for segregation of
Retail supply and wire business expenses is purely on the basis of assumptions and
cannot be treated as basis for any accounting purposes and this segregation is only
for the purpose of determination of aggregate revenue requirement for the purpose
of petitions submitted.
(2) Voltage-wise Wheeling Charges

The Petitioner has submitted that the voltage wise loss levels have been taken as

approved by the Commission in the Tariff Order for FY 2014-15. The table‘depicting

the same is shown below:

M
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Table 10.2: Voltage-wise loss

Voltage Level Loss
( EHT 1.00%
: HT-33/22/11 kv 5.00%
LT 13.90%
Total 12.00%

The Wheeling charges calculation is provided in the table below:

Table 10.3: Wheeling Charges for FY 2015-16

Sl. No Particulars UcM Formula FY 2015-16
il Wheeling Cost Rs. Cr a 149.31
2 Wheeling Cost at EHT Rs. Cr b=a*49% 73.16
' 3 Wheeling Cost at HT Rs. Cr c=a*9% 13.44
4 Wheeling Cost at LT . Rs. Cr d=a*42% 62.71
5 Energy Input at Discom Periphery MU e 3023.13
6 Whzeling Charge at EHT Level (Rs./kWh):| f=b/e*10 0.24
7 EHT Losses % g 1.00%
‘- 8 EHT Losses MU h 30.23
9 Sales at EHT Level MU i 366.30
10 Energy Input at HT MU j=e-h-i 2626.59
\ 11 Wheeling Charge at HT Level Rs/Unit k=c/j*10 0.05
12 HT Losses % | 5.00%
13 HT Losses MU m 131.33
14 Sales at HT Level MU n 1047.33
15 Energy Input at LT MU o=j-m-n 1447.93
16 Wheeling Charge at LT Level Rs/Unit p=d/o*10 0.43
17 Sales at LT Level MU q 1254.28
18 LT Losses MU r=0-q 193.66
19 LT Losses % % 13.40%
MU s=r+m+h 355.22
20 Total Losses
% 11.75%

The Petitioner further submitted that the wheeling cost has been considered in the
ratio of 49:9:42 between EHT, HT and LT as considered in the last Tariff Order dated
April 25, 2014.

(3) Cross-subsidy surcharge
The Petitioner has submitted that the cross subsidy surcharge is based on the
formula as per Tariff Policy as given below:
§ = T-[C (1+L/100) +D]
Where,
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S is surcharge

T is Tariff payable by relevant category of consumers

C is weighted average cost of power purchase of top 5% at the margin excluding
liquid fuel based generation and renewable power

D is wheeling charges

L is the system loss for the applicable voltage level

(a) Computation of Cross Subsidy Surcharge (CSS)
The Petitioner has submitted that the Transmission and Distribution business has not
yet been segregated and it continues to function as an integrated utility. Since, the
expenses of the utility are consolidated and have therefore considered the
transmission charges as “Nil” for open access consumers in the UT.

(i) Computation of “C”

Table 10.4: Calculation of ‘C’ based on ARR for FY 2015-16

Energy P— Total Power
Particulars Station Procured (ng/.kWh) Purchase Cost
(MU) ) (Rs. Crore)
5% of the power Tuticorin NLC project 64.47 3.83 24.71
procurement NLC TPS-Il Stage-1 93.77 3.60 33.73
Total 153.24 3.69 58.44

(ii) Computation of CSS
Table 10.5: Calculation of ‘'C’ based on ARR for FY 2015-16

Ravenus Average Cost of Wheeling Cross
from ; Loss :
: Sales " Tariff Power Charges Subsidy
Particulars existing L
, (MU) cariff T o D (%) Surcharge
(1]
(Rs.cy | (Fs-/KWh] | [Re/kWR) | (Bs:/kWh) {hslliiin}
HT-1 994.33 618.82 6.22 3.69 0.05 5.00% 2.29
Industrial
HT-2 Gowvt 53.00 34.33 6.48 3.69 0.05 5.00% 2.55
& water
tank
HT-3 EHT 366.30 218.04 5.95 3.69 0.24 1.00% 1.98

(4) Additional Surcharge
The Petitioner has submitted that it will approach the Commission separately on

case to case basis seeking approval for ‘Additional Surcharge’
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Commission’s Analysis:
The Commission in order to facilitate open access has approved the open access

charges for FY 2015-16.

It is seen from the Petitioner’s Submission that the transmission and distribution
business has not been segregated and EDP continues to function as an integrated
utility. The Commission has considered the fact that the expensas of the utility are
consolidated and has therefore considered transmission charges as ‘NIL’ for open

access consumers in the UT.

Allocation Matrix:

The Commission feels that there has to be proper bifurcation of all expenses
pertaining to the Petitioner between functions of wheeling business (wire business)
and retail supply business. The Commission has considered it prudent to consider "
the allocation matrix for bifurcation of wheeling and retail ARR as proposed in the
“STAFF PAPER ON OPERATIONALISATION OF OPEN ACCESS (OA) IN THE STATE OF
GOA AND THE UT’S in September 2012. The allocation between wheeling and retail

supply business for FY 2015-16 as per the ARR approved in this order is provided in
the Table below:

Table 10.6: Allocation of ARR between Wheeling and Retail Supply for FY 2015-16

Wire supply FY 2015-16
Sl. . . ¢ Wire Supply Total
Particulars Business | Business ; 4
No (%) (%) Business | Business | Amount
-0 v (RsiCr). | (Rs.Cr) | (Rs.Cr)
1 | Cost of Power Purchase 0% 100% 0.00 1035.63 | 1035.63
2 | Employee Cost 70% 30% 54.75 23.47 78.22
3 | R&M Expenses 90% 10% 16.52 1.84 18.35
4 | Administration and General Expenses 50% £0% 2.84 2.84 5.68
5 | Depreciation 90% 10% 31.69 3.52 35.21
6 | Interest and Financial charges 90% 10% 22.38 2.49 24.87
7 | Interest on Consumer Security Deposit 0% 100% 0.00 22.36 22.36
8 Provisior? to meet'arrears of interest 0% 100% 0.00 27,63 27.63
on security deposit
9 | Interest on Working Capital 22% 78% 0.00 0.00 0.00
10 | Return on NFA/Equity 90% 10% 8.00 0.89 8.89
11 | Provision for Bad Debt 0% 100% 0.00 0.00 0.00
12 | Total Revenue Requirement 136.18 | 1120.66 1256.84
13 | Less: Non Tariff Income 0% 100% 0.00 3.79 3.79
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Wire Siivol FY 2015-16
Sl ’ y ?p Y Wire Supply Total
Particulars Business | Business ) :

No (%) (%) Business | Business | Amount

(Rs. Cr) (Rs. Cr) (Rs. Cr)
14 | Net Revenue Requirement (12-13) 136.18 | 1116.87 1253.05
15 | Energy Sales (MU) 2700.00
16 | Average Cost of Supply (Rs/kWh) 4.64

Voltage wise Wheeling Charges

The Petitioner has submitted that the voltage wise bifurcation of expenses and
assets are not available. The Commission opines that in the absence of the details of
bifurcation of assets and expenses the open access should not be restricted due to
lack of information. The Commission in this regard would like to mention that the
apportionment of wheeling charges has to accoyn;t for losses. Therefore in the
absence of the voltage wise details, tHé Commls:ﬂo;\T has considered the bifurcation

of wheeling cost based on the sales and losses at each voltage level.

The Commission has considered the losses at EHT and HT same as approved in the
last tariff order dated 25™ April, 2014. Accordingly the Commission has considered
the losses at HT and EHT at 5% and 1% respectively. The loss for FY 2015-16 has been
approved by the Commission at 11.75% in this order. Accordingly, balance loss has

been considered at the LT level, as shown in the table below:

Voltage Level Loss
EHT 1.00%
HT-33/22/11 5.00%
LT 13.30%
Total 11.75%

The apportionment of the wheeling cost has been considered in the ratio of 49:9:42
between EHT, HT and LT respectively (as considered in the last tariff order dated
25" April, 2014). The apportionment of the wheeling cost has been considered in the
same ratio. The wheeling charge so arrived has been shown in the table below:

Table 10.7: Wheeling Charges approved from FY 2015-16

Sl. No Particulars UoM Formula | FY 2015-16
1 Wheeling Cost Rs. Cr a 136.18
2 Wheeling Cost at EHT Rs. Cr b=a*49% 66.73
3 Wheeling Cost at HT Rs. Cr c=a*9% 12.26
4 Wheeling Cost at LT Rs. Cr d=a*42% 57.20
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Sl. No Particulars UoM Formula | FY 2015-16
5 Energy Input at Discom Periphery MU e 3059
6 Wheeling Charge at EHT Level (Rs./kWh) | f=b/e*10 0.22
7 EHT Losses % g © 1.00%
8 | EHT Losses MU h 30.59
9 Sales at EHT Level MU i 367.00
10 Energy Input at HT MU j=e-h-i 2661.41

11 | Wheeling Charge at HT Level

Rs/Unit k=c/j*10 0.05

12 HT Losses % | 5.00%
13 HT Losses MU m 133.07
14 Sales at HT Level MU n 1060
15 Energy Input at LT MU 0=j-m-n 1468.34

16 | Wheeling Charge at LT Level

Rs/Unit | p=dfo*10 0.39

17 Sales at LT Level MU q 1273
18 LT Losses MU r=0-q 195.34
19 LT Losses % % 13.30%

20 Total Losses

MU s=r+m+h 359.00

%

11.75%

Cross Subsidy Surcharge

The Cross subsidy surcharge is based on the following formula given in the tariff

policy as below:
S=T-[C(1+L/100)+D]
Where,

S is Surcharge

T is the Tariff payable by the relevant category of consumers;

Cis the Weighted average cost of power purchase of top 5% at the margin excluding

fuel based generation and renewable power;

D is the Wheeling charges;

Lis the system losses for the applicable voltage level, expressed as percentage.

The computation of each item is given below.

Table 10.8: Calculation of “T”

Sales Revenue from Average Tariff
Particulars (MU) approved tariff (T)
(Rs. Crore) (Rs./kWh)
HT 1 Industrial 1005 568.06 5.65
HT 2 Govt & water tank 55 37.34 6.79
HT 3 EHT 367 203.35 5.54

mﬂ%————%;‘——uﬁ—___—_%wmw_
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Table 10.9: Calculation of “C”

Energy Total Power
Station Procured &:g/.kﬁt:) Purchase Cost
(MU} : (Rs. Crore)
Tuticorin NLC project 71.00 3.55 25.21
NLC-TPS-I (Expn.) 89.10 3.50 31.19
Total (5% of Power Purchase) 160.10 56.40
Weighted Average Cost 3.52

The cross subsidy surcharge based on the above formula is worked out in the table

below:
Table 10.10: Approved Cross Subsidy Surcharge for FY 2015-16
Particulars UoM HT1 . .| HT-2 — . EHT
T Rs Per kWh 5.65 6.79 5.54
C Rs Per kWh 3.52 3.52 3.52
D Rs Per kWh 0.05 0.05 0.22
L % 5.00 5.00 1.00
Surcharge Rs Per kWh 1.90 3.04 1.76

The surcharge has been calculated for HT and EHT category only as presently the

open access is allowed to 1 MW and above consumers only which fall under this

category.

Additional Surcharge:

In order to promote competition through open access the Commission in line with
the Petitioner’s submission approved “Nil” Additiornal Surcharge. This would be

revised at the time of next tariff order based on Open Access implementation.

m—w%%m—m
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11. Directives

Directive 1: Annual Statement of Accounts

Commission’s Observation made in the Tariff Order FY 2014-15

It is observed that the final audited accounts for FY 2011-12 and FY 2012-13 have not
been submitted before the Commission. The final true-up of FY 2011-12 and
FY 2012-13 is also pending for want of audited accounts. The Ccmmission directs the
Petitioner to prepare the audited accounts for FY 2011-12 and FY 2012-13 and file
true-up based on these. The Petitioner is directed to expedite the process in order to

arrive at the correct revenue gap for the utility and avoid accumulation of losses.

Compliance by the Electricity Department, Puducherry

Audit of FY 2011-12 & FY 2012-13 has been completed and the same has been
furnished for Truing up of FY 2011-12 & FY 2012-13 respectively along with this
petition. Unaudited accounts have been prepared and the same are attached for
provisional true up of FY 2013-14. Audit of accounts for FY 2013-14 is expected to be
completed by February 2015 and the same will be furnished to the Commission

immediately. Hence, it is prayed that the directive may be dropped.

Comments of the Commission

The filing of Final True up for FY 2011-12 and FY 2012-13 is noted. The audited

accounts for FY 2013-14 shall be expedited and submitted along with True up
Petition for FY 2013-14 by June 2015.

Directive 2: Preparation of Asset and Depreciation Register

Commission’s Observation made in the Tariff Order FY 2014-15

The submission of the Fixed Asset Register (FAR) for FY 2009-10 and FY 2010-11 has
been noted. The Petitioner is required to prepare the FAR along with the audited
accounts and submit the same along with the true-up petition of the respective year.
Separate directions for each true-up year would not be issued and the FAR is

required to be submitted before the Commission along with the true-up petition of

the respective year. =y B~
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Compliance by the Electricity Department, Puducherry

Asset and Depreciation Registers have been prepared for the FY 2011-12, FY 2012-13
& FY 2013-14. Audit of accounts along with Asset and Depreciation Registers for the
FY 2011-12 & FY 2012-13 has been completed. Audit of FY 2013-14 is awaited.

Hence, it is prayed that the directive may be dropped.

Comments of the Commission

Compliance is noted. The Fixed Asset Registrar for FY 2013-14 may be submitted
along with True up Petition for FY 2013-14.

Directive 3: Accounting of security deposits etc. under appropriatz head of

accounts

Commission’s Observation made in the Tariff Order FY 2014-15

The efforts of the Petitioner in this regard have been‘ noted. For LT consumers, the
process of payment of interest on security deposit should be expedited. Further, the
Petitioner is directed to provide the split up of the consumer security deposit
amount into bank guarantee, fixed deposit and cash forms for analysis during the
true-up of the respective year. The Commission further directs the Petitioner to pay
interest on security deposit for FY 2009-10, FY 2010-11, FY 2011-12, FY 2012-13 and
FY 2013-14 and submit the status report by June 30’ 2014 failing which the

Commission would be constrained to initiate action u/s 142 of Electricity Act 2003.

Compliance by the Electricity Department, Puducherry

In the case of HT consumers the payment of interest on security deposits has been
made for the year FY 2012-13, FY 2013-14 and FY 2014-15. For LT consumers interest
on security deposits has been paid to Town O & M Division of Puducherry and to
Mahe Region. With respect to Yanam region, the sanction of the Government for

payment of interest on security deposit for FY 2012-13 & FY 2013-14 is under

process.

M
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Comments of the Commission

The compliance on payment of interest on security deposits is noted. The sanction of
the Government for payment of interest on security deposit for LT consumers,
Yanam region for FY 2012-13 and FY 2013-14 may be obtained early and payment
released. The sanction for payment of security deposit for FY 2014-15 may also be
obtained early and payment released to the consumers. It is seen that though the
Commission has approved and included a provision of Rs. 39.98 Crore in the ARR
covering the payment for FY 2009-10 to FY 2014-15, the PED has not taken serious
steps for payment/credit to the consumers concerned. A paltry amount of only Rs. 4
Crore is provided in FY 2014-15 (RE) by the PED. The Commission reiterates the

earlier directive for early payment/credit to consumers to liquidate the entire

arrears by FY 2015-16 itself.

Directive 4: Energy Audit and T&D Losses

Commission’s Observation made in the Tariff Order FY 2014-15

The Commission appreciates the efforts made by the licensee towards compliance of
the Commission’s directive. Quarterly progress report on the status of the above
compliance should be submitted to the Commission and the implementation of the
mentioned programs by the licensee should be completed. RAPDRP implementation

should be expedited and DTR implementation as stated above should be carried out.

Compliance by the Electricity Department, Puducherry

At present, meters are available at the voltage levels of 220 KV, 110 KV, 22 KV and 11 -
KV in all the EHT sub stations. The sanction of the Government has been received for
providing metering arrangements for 1220 No’s. of distribution transformers. The
work order for thé same is proposed to be issued shortly. The required energy

meters have already been purchased. In case of Karaikal region energy meters have
been fixed in 24 number of distribution transformers.
Comments of the Commission

Compliance is noted. Providing of metering arrangements for 1220 No’s distribution

transformers should be expedited as the meters are already obtained. The time
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schedule for providing meters at distribution transformers should be furnished by

15" June, 2015.

Directive 5: Estimation of the consumption by agriculture pump-sets

Commission’s Observation made in the Tariff Order FY 2014-15

The efforts of the licensee in this regard are noted. However, the results of the
sampling exercise have still not been submitted before the Commission. The pending
compliance should be ensured and the results presented before the Commission.
This would help in assessing the true consumption of the agriculture category and

presenting an accurate analysis before the Commission.

Compliance by the Electricity Department, Puducherry

As directed by the Commission, the PED has taken initiatives to provide meters at
the distribution transformers feeding power supply predominantly to the agriculture
consumers and assess the actual energy consumption per HP of agriculture

consumers. 97 energy meters have been fixed and analysis is being undertaken by

the Department.

Comments of the Commission

The consumption observed on the meters provided at distribution transformer
feeding agricultural consumers and the actual consumption assessed per HP based
on the meters provided so far may be furnished to the Commission by June, 2015.
Metering of balance transformers should be expedited and road map for providing

meters on all transformers should be furnished by June;'2015;

Directive 6: Management Information System
Commission’s Observation made in the Tariff Order FY 2014-15
The status report on the compliance of the above directive and progress of

implementation of the MIS in the Department should be submitted to the

Commission by September 30 of 2014.
Compliance by the Electricity Department, Puducherry
Government of India has extended the last date for completion of Part — A, R-APDRP

S e ——
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Scheme up to March 2015. After completion of the R-APDRP Scheme the necessary

MIS inputs will be submitted to the Commission.

Comments of the Commission

The PED is directed to report the timeline for completion of the APDRP Scheme to
the Commission by 30" June, 2015.

Directive 7: Metering of consumer installations/replacement of non-functional or
defective Meters

Commission’s Observation made in the Tariff Order FY 2014-15

The efforts of the Petitioner are appreciated. The status report on the compliance of
the above directive should be submitted befcre the'Commission by September 30’

2014. The pending task of the replacement of the remaining meters should be

completed.

Compliance by the Electricity Department, Puducherry

Regarding replacement of non-functional and defective meters, the department has
procured 50,000 numbers of single phase energy meters and 9,000 numbers of three
phase energy meters for this purpose. Out of 50,000 meters, 45,500 have already
been allotted to different sections for replacement of defective/struck up meters.

The replacement of struck up meters have been carried out under war footing basis.

During H1 of FY 2014—15, 8548 numbers of meters were

LA by

Jreplaced. Further, the
Department proposes to place orders for purchase of 22,000 & 10,000 numbers of
single phase & three phase electronic meters at a cost of Rs.2.5 Crore. It is further
programmed to procure under RAPDRP scheme 30,000 & 12,000 numbers of single

phase & three phase electronic meters with AMR compatibility for Rs 8 Crore.

Comments of the Commission

Acton taken by PED on the compliance of the directive is noted. PED is directed to
submit the present status of replacement of defective meters etc., with meters

already available, the additional meters proposed to be ordered and timeline for
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replacement of defective meters as on 31.03.2015. The report must be submitted by

30" June, 2015.

Directive 8: Billing and Collection Efficiency

Commission’s Observation made in the Tariff Order FY 2014-15

The Commission understands that efforts are being made by the Petitioner in this
regard; however, Metering, Billing and Collection (MBC) module is yet to be
implemented. The status report should be submitted before the Commissionl by
September 30’ 2014. Further, RAPDRP should be implemented as improvement of

billing and collection is linked to the implementation of the RAPDRP programme.

Compliance by the Electricity Department, Puducherry

Government of India has extended the last date for completion of Part — A, R-APDRP
Scheme up to March 2015. After completion of the R-APDRP Scheme the billing and
collection efficiency will drastically improve. On completion of the above work

necessary report will be submitted to the Commission.

Comments of the Commission
The PED is directed to report the present status of Billing and Collection efficiency
and the improvement expected on completion of R-APDRP Scheme which is

expected to be completed by March, 2015. The report should be submitted by
30" June, 2015.

Directive 9: Collection of arrears
Commission’s Observation made in the Tariff Order FY 2014-15
The status report on the liquidation plan should be submitted before the

Commission by June 30" 2014. The process of collection of arrears should be

expedited.

Compliance by the Electricity Department Puducherry
Arrears to the tune of Rs. 80 Crore have been collected from the consumers up to
June ‘2014. The Department has initiated special drive to collect outstanding arrears

both from Government and private sectors. The respective Head of the Departments

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA and UNION TERRITORIES Page 164



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

have been addressed to pay special attention to clear arrears. The Government of
Puducherry is releasing an amount of Rs. 100 Crore for liquidating the arrears of all

public sector undertakings and Government Departments.

Comments of the Commission
Compliance is noted. The PED is directed to collect the arrears from the Government

Departments, public under takings and private consumers and submit quarterly

reports on the Realisation of the arrears.

Directive 10: Load Shedding and ensuring proper service to the consumers
. Ly St K
Commission’s Observation made in the Tariff Order FY 2014-15
The submission of the Petitioner is noted. The status report cn the compliance of the

directive should be submitted to the Commission by September 30’ 2014.

Compliance by the Electricity Department Puducherry
Sanction of the Government has been obtained for Man power employment for

Customer Care Centre. IT implementing Agency is about to set up the Customer Care

Centre.

Comments of the Commission

Action taken is noted. The PED is directed to report the present status and the target
date for setting up of the full-fledged Centre to provide better service to consumers.
Details of Load shedding has to be informed to the consumers in advance through

newspapers etc. The report should be submitted to the Commission by 30" June,
2015.

Directive 11: Demand Side Management and Energy Conservation
Commission’s Observation made in the Tariff Order FY 2014-15
The efforts of the Petitioner are appreciated. The study report on demand side

management and énergy conservation should be submitted before the next ARR &
tariff filing.

Compliance by the Electricity Department Puducherry, ,

Pt
'

As a part of demand side management with the approval of the Hon’ble commission,
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the Electricity Department, Puducherry is implementing the scheme namely Demand
side management Energy Efficient Lighting Programme (DELP). EESL has so far
distributed about 6.00 Lakhs numbers of 7 W LED bulbs for the households in the all
the regions of Puducherry for replacement of 60 W ICL. Further Department has
submitted a proposal to the government for constituting DSM cell in accordance

with DSM Regulations of the Hon’ble Commission.

The Government of Puducherry is also planning to replace the existing street lights
with LED fittings. Under pilot project, so far 250 numbers of LED streetlights have
been provided. The Government of Puducherry had constituted a high level

committee for further examination. On finalisation of scheme, detailed report will be

submitted to Hon’ble Commission.

Comments of the Commission

The action taken is noted. The PED is directed to report the energy savings obtained
by implementation of the measures taken so far. The PED is also directed to report
on further action being taken on implementation of Demand side management and

on the impact of the measures. The status report may be submitted by 30™ June,

2015.

Directive 12: Pilferage of Energy

Commission’s Observation made in the Tariff Order FY 2014-15

Submission is noted. Quarterly progress reports on the status of the functioning of
the enforcement cell should be submitted to the Commission. The concerned
officials should see that the inspection of services is carried out regularly and status
reports submitted to the Commission in a timely manner. Theft of energy should be
identified and action taken against the culprits. Action taken report should also be
submitted to the Commission, on the identified misuse of the supply of electricity.

The concerned official should submit a quarterly report before the Commission.

The Commission’s comments as per the last tariff order are yet to be complied.

Status of compliance of the above directive should be furnished to the Commission

by June 30’ 2014. -

]
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Compliance by the Electricity Department, Puducherry

Quarterly progress report has been submitted to the Hon’ble commission vide letter
No. 135 ED/SE-I/EE-II/F—ARR/2014—15 dated 11.09.2014. Further the Department has
submitted a petition No. 140 of 2013 seeking for directions/clarifications in supply
code and First Amendment pertaining to unauthorized use of Electricity and theft of

Energy. On receipt of the above clarification/ direction, the intensity of Inspection

will be increased.

Comments of the Commission

The compliance is noted. The Commission will expedite the direction/clarification

after studying the views of other licensees also.

Directive 13: Employee Cost/Manpower Study

Commission’s Observation made in the Tariff Order FY 2014-15

The submission of the Petitioner is noted. The restructuring plan as stated by the
Petitioner should be submitted to the Commission. The status on the approval of the

Central Government be submitted to the Commission.

Compliance is awaited. The status report on the compliance of the above directive

should be submitted to the Commission by September 30’ 2014.

Compliance by the Electricity Department Puducherry -

At present the proposed restructuring of the Department is in advanced stage in

Ministry of Finance / Government of India.

A iy BY Fo
Comments of the Commission

Compliance is noted. The present status of restructuring shall be reported to the

Commission by 30" June, 2015.

Directive 14: Load Forecasting Study

Commission’s Observation made in the Tariff Order FY 2014-15

The Petitioner is directed to conduct a detailed load forecasting study for short term
(2-5 years), medium term (7-10 years) and long term (15-25 years) in order to

m
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understand the load requirements in their area at various periods and submit to the

Commission along with the next tariff petition.

The compliance on the above directive is awaited. Status report on the measures
taken to comply with the above directive should be submitted before the

Commission by September 30’ 2014,

Compliance by the Electricity Department Puducherry
The short term forecasting for 3 years have been furnished in the Business Plan of
the Department. The same has been filed on 29.09.2014. A medium and long term

forecast would be prepared éhortly.

Cdmments of the Commission
The study for medium term'(7-10 years) and long term (15-25 years) forecasting may
be expedited. The study to be conducted by PED should be an independent study

reflecting the realistic forecast. In this connection the PED may refer to the 18"

Power Survey of CEP.

Directive 15: Bill Payment ‘

Commission’s Observation made in the Tariff Order FY 2014-15

Commission appreciates the efforts made by the Petitioner in this regard. The
progress of the above facilities as mentioned by the Petitioner should be submitted

to the Commission by September 2013. The process of speedy implementation of

the R-APDRP should be carried out.
i D

Submission of the Petitioner has been noted. The status report on the compliance of

the above directive should be submitted before the Commission by September 30

2014.

‘Compliance by the Electricity Department Puducherry

Various modes of Collection are proposed to be introduced under R-APDRP such as
(a) Internet payment gateway of various banks;

(b) 24x7 bill collection counter at the Customer Care Centre for any consumer to pay

the dues at any time;
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(c) Normal bill collection counter at the section offices for any consumer to pay the

_ dues and;

(d) Common bill collection counter proposed to be located at select locations in

Puducherry/Karaikal region.

For HT and LT consumers’ arrangement have been made with State Bank of India for

online payment.

Comments of the Commission

Compliance of the directives is noted. The Commission appreciates, the steps taken

by PED to improve the bill collection.

Directive 16: Capital expenditure

Commission’s Observation made in the Tariff Order FY 2014-15

A separate detailed capital expenditure plan should be filed before the Commission
in terms of the regulations. The scheme-wise year-wise expenditure should be
highlighted before the Commission along with the cost-benefit analysis of each

scheme and funding sources. Separate approval of the capital expenditure plan

should be obtained from the Commission.

Compliance by the Electricity Department Puducherry
Capital expenditure for the next three years FY 2015-18 has been submitted along

with the Business Plan for approval of the Hon’ble Commission.

Comments of the Commission bl Yrowten; [P

The compliance is noted. The business plan is being examined by the Commission.

‘Directive 17: Enforcement Cell
Commission’s Observation made in the Tariff Order FY 2014-15

The submission of the Petitioner is noted. Quarterly status reports should be

submitted regularly to the Commission.

Compliance by the Electricity Department Puducherry

Quarterly progress report has been submitted to the Hon’ble Commission vide letter
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No. 135 ED/SE-I/EE-II/F-ARR/2014-15 dated 11.09.2014. Further the Department has
submitted a petition No. 140 of 2013 seeking for directions/clarifications in supply
code and First Amendment pertaining to unauthorized use of electricity and theft of

energy. On receipt of the above clarification/ direction, the intensity of inspection

will be increased.

Comments of the Commission
The compliance of the directive is noted. Steps may be taken to intensify the
inspection to curb pilferage of energy. The Commission will expedite the

clarifications/ directions after studying the views of other licensees also.

Directive 18: Assessment of the open access consumers
Commission’s Observation made in the Tariff Order FY 2014-15
The submission of the Petitioner is noted. Status report on the progress of

implementation of open access in the licensee area should be submitted before the

Commission by September 30’ 2014.

Compliance by the Electricity Department Puducherry
No applications have been received by the Department for Open Access so far. The

approval of the Government has been sought for Separation of SLDC from the

Department.

Comments of the Commission

LU
The compliance by the PED is noted.

Directive 19: Connected Load/Contract Demand based fixed charges for LT

Industrial and Commercial categories

Commission’s Observation made in the Tariff Order FY 2014-15

The submission of the Petitioner is noted. The pending compliance as submitted by

the Petitioner should be ensured.

Compliance by the Electricity Department, Puducherry

On full implementation of R-APDRP programme the fixed charges based on the

Mmm
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connected load would be implemented for both LT /Commercial and Industrial

consumers.

Comments of the Commission

Compliance is noted. The PED is directed to report by 3™ September, 2015 on the

present status of implementation of R-APDRP programme.

Directive 20: True-up Petition for the respective years
Commission’s Observation made in the Tariff Order FY 2014-15
The submission of the Petitioner is noted. Howeyer, in absence of the audited

accounts for FY 2011-12 & FY 2012-13, the true-up for the respective years have yet

not been filed before the Commission. The same should be submitted before the
Commission in order to correctly assess the revenue gap of the utility. It was
expected that the true-up for FY 2011-12 & FY 2012- 13 would be filed before the
Commission this time along with the tariff petition for FY 2014-15. The Commission
does not appreciate the delay in filing the true-up:ﬁétit”ib'ris for the respective years
and the same should be filed before the Commission on time. It is expected that the
future true-ups would be submitted on time, in order to carry forward the past gaps.
The Commission would take strict action in case the true -ups are not submitted on

time and no benefit would be allowed as a pass through to the Petitioner on account

of delay in filing the true-up petitions.

Compliance by the Electricity Department Puducherry
Audit of FY 2011-12 & 2012-13 has been completed and the same has been
furnished for Truing up of FY 2011-12 & FY 2012-13 respectively along with this

petition.

Unaudited accounts have been prepared and the same is attached for provisional
true up of FY 2013-14. Audit of accounts for FY 2013-14 is expected to be completed

by February 2015 and the same will be furnished to the Commission immediately.

Hence, it is prayed that the directive may be dropped.

e e ]
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Comments of the Commission

It is noted that Final True up for FY 2011-12 and FY 2012-13 and Provisional True up
for FY 2013-14 are submitted with ARR and Tariff Petition for MYT Period FY 2015-16
to FY 2017-18. Audit of Accounts for FY 2013-14 should be expedited.

Directive 21: Proposal of the Energy Charges for the agriculture category
Commission’s Observation made in the Tariff Order FY 2014-15

The submission of the Petitioner is noted. The same should be submitted as per the

time - line mentioned by the Petitioner.

Compliance by the Electricity Department Puducherry
The work of providing energy meters to the agriculture category is under process.

The sample reading will be studied and proposal for energy based tariff will be

submitted for the FY 2016-17.

il e

Comments of the Commission

Compliance is noted. The present status of providing meter to Agricultural

consumers should be reported by 30" June, 2015.

Directive 22: Public grievance meetings

Commission’s Observation made in the Tariff Order FY 2014-15

The Petitioner is directed to convene monthly meetings with the consumers to
discuss/sort out issues of consumers in the licensee area related to the supply of

power/electricity/connections by ED-Puducherry

Compliance by the Electricity Department Puducherry

Public Grievance meeting has been conducted in the Town area of Puducherry, one
meeting has been held at Mahe & Yanam respectively. The consumer related
matters have been addressed. Further public grievance meeting in all Division are

proposed to be convened in the months of December’14, January ‘15 & February’15.

Comments of the Commission

vhY Fron

The compliance is noted. These meetings shall be conducted every month and a

%
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monthly report shall be submitted to the Commission in this regard. The Commission

also insists that the department should sort out the issues raised in the meetings.

New Directives:

1. Unbundling & Corporatization

As part of the Power Sector reforms as envisaged by the Electricity Act, 2003, the
transmission and distribution activities are to be separated and independent
corporations are to be formed. The transmission companies and the distribution
companies thus formed under the Companies Act will have a distinct legal
identity, apart from providing the management with better financial autonomy
and more delegation of powers. Further, the new management structure ensures

financial accountability and better consumer satisfaction.

The Commission directs the Petitioner to take up this matter the Government of

Puducherry for early implementation.

2. Safety of Consumers and Employees

The Commission noted with concern from the audited accounts of the FY 2012-
13 that an amount of Rs. 0.19 Crore was paid towards claims of electrocution
cases and that there is a contingent liability of Rs. 0.85 Crore regarding the
pending electrocution cases. The Commission directs the Petitioner to take
necessary steps for regular patrolling to check the distribution lines particularly
during the monsoon season. Further, the Petitioner should disseminate -
information and tips among the consumers during their monthly consumer
grievance meetings to handle electrical items and to avoid touching the live
wires. Apart from compliance to the statutory requirements, thesg types of
consumer educaticn and awareness programmes will be very helpful to avoid

electrocution/accidents in semi-urban and rural areas.

The Commission also directs the Petitioner to take necessary steps to provide

safety equipments/tools such as gum boots;:safety- boots, ‘mechanical ladders,

helmets etc. for the safety of their employees.
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3. Technology up gradation:
The Commission directs the Petitioner should upgrade transmission and
distribution lines and substations with latest and advanced technology. While
drafting the Business plan for the control period from FY 2016-17, this aspect
should be kebt in mind to improve efficiency in service and to provide
uninterrupted/reliable power supply. The commercial, financial and
administrative functions should be fully computerised. The Commission also
directs the Petitioner to initiate immediate action to introduce online billing,
collection and complaints system to facilitate the consumers. The Business Plan

should also make provision for proper training of the employees to handle the

modern equipments, computer network etc.

4. Publicity for Consumer Grievance Handling System -
The Commission directs the Petitioner to give proper publicity to the consumers
through bills, advertisement in local newspapers and during the monthly
consumer grieQances meetings, the entire system for handling the consumer
grievances as envisaged in the Electricity Act and the Regulations of the
Commission. This will create awareness amongst the consumers to approach the

proper forum for redressal of their grievances.

5. Submission of Business Plan for MYT Control Period:

As elaborated in Para 1.7 of this Tariff Order, the details in the Business Plan
submitted by the Petitioner is insufficient. The supporting data such as, scheme-
wise cost benefit analysis, financing plan, loss trajectory have not been
adequately submitted. In view of the same, the Commission is constrained to
defer the implementation of Multi Year Tariff and concomitant Business Plan.
The Petitioner is therefore, directed to submit the revised Business Plan for the
period FY 2016-17 to FY 2018-19, along with the requisite details as provided in
JERC (Multi-year Tariff and Distribution) Regulations, 2014, latest by 31% July
2015. No further extension will be given as the MYT Petition would be required

to be prepared only after approval of the Business Plan. The MYT submission

deadline remains 30" November, 2015,

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA and UNION TERRITORIES Page 174
LA aung

i . =S



JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

6. Levy of FPPCA before 30" June of the following Financial Year

During the Public Hearing held at Puducherry on 17% February 2015, the
representatives from HT/EHT industries made a request that FPPCA may be -
finalised and levied before 30" June of the following year which will enable the
units to account the FPPCA claim in the respective Financial Year. It was pointed
out by them, if the expenditure towards FPPCA claim is received after the closure
of the annual accounts of the Financial Year, it is accounted by the units in the
next accounting period. The representatives of HT/EHT Industries apprehended
that the Income Tax authorities may consider the FPPCA claim pertaining to the
previous year(s) as “prior period items” and may not allow the same as business

expenditure while assessing the current year incerne of the unit.

The Commission directs the Petitioner to finalise the FPPCA amount due from
the consumers with respect to the Financial Year before 30" June of the
following financial year and upload the same on the website of the Petitioner
and give advertisement in the newspapers. This would facilitate the companies
to assess the total liability of the company towards' FPPCA of the Financial Year

for accrual accounting before compilation, audit & adoption of the annual

accounts.

vkl D a4
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12. Conclusion of Commission’s Order

Having considered the Petition of Electricity Department of UT Puducherry for
approval of Aggregate Revenue Requirement (ARR) and determination of retail
tariffs for supply of energy, the Commission approves the Aggregate Revenue

Requirement (ARR) and the tariff schedule for ED Puducherry for FY 2015-16.

1. The break-up of the Aggregate Revenue Requirement (ARR) approved for ED
Puducherry for FY 2015-16 is given below (other than the treatment of Regulatory
Asset as in Para 9.6 of this Tariff Order):

Approved by the
Sk ; P
No Particulars . Commission
(Rs. Crore)

1 | Cost of power purchase 1035.63
2 | Employee Costs - 78.22
3 | A&G expenses 5.68
4 | R&M Expenses 18.35
5 | Depreciation 35.21
6 | Interest & Finance Charges 24.87
7 | Interest on Working Capital ' 0.00
8 | Interest on Consumer Security Deposit 22.36
9 | Provision to meet arrears of interest on $.D ) 27.63
10 | Return on NFA/equity 8.89
11 | Less: Non-Tariff Income 3.79

12 | Aggregate Revenue Requirement 1253.05

13 | Revenue from existing tariff 1210.82
14 | Revenue Gap for the year at existing tariff 42.23

15 !_ess:. gap/(§urp|us) for FY 2014-15 (RE) as assessed o (21.33)

in this T.O.
Add: gap for FY 2013-14 (review) as per T.0. dated

161 g Agpr'; 2014 ( s 252
17 | Additional revenue from revised tariff 52.69
18 | Cumulative Gap at approved tariff (14+15+16+17) 10.83

2. The Commission approves the revenue gap at Rs 10.83 Crore of ARR for FY 2015-16.

3. The approved retail tariff (as given below) for FY 2015-16 shall be in accordance with

the tariff schedule specified in this order.

m_ﬁ_mM“_ﬂm
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Approved Tariff FY 2015-16
Sk Category of Consumer i:(:/dmc::tff \EI::;gbyI/e Aver_a Be B i toF
No connection] Chafges tarn‘f. FPPCA formula
KVA/HP) (Rs/kWh) {Rs./Unit) for FY 2015-16
1(a) | Domestic & Cottage
1-100 32 1.10 1.29 0.28
101-200 32 1.65 1.81 0.39
201-300 32 3.25 3.48 0.74
>300 32 4.25 4.36 0.93
1(b) | OHOB 27 0.00 1.10 0.24
2 Commercial
0-100 75 4.25 4.46 0.95
101-250 o 75 o 485 2 T 510 1.09
>250 75 5.25 5.45 1.16
3 Agriculture
Small Farmers 9 0.00 c.07 0.02
Other Farmers 27 0.00 0.36 0.08
4 Public Lighting 54 5.40 6.52 1.39
LT Industrial & water
5 5
Tanks :
All Consumption 86 5.10 5.12 1.09
6 | Temporary Supply
6(a) | Lightload - 9.45 - -
6(b) | Special lllumination - 9.45 - -
Load exceeding
8¢) | o71w/130HP - 345 - ;
7 Hoardings/Signboards 100 7.00 - -
HT-I Industrial &
8 s
. Commercial
Up to CD 5000 kVA )
8la) (Ir?dustrial/lT/ITES) 235 475 B2 320
gipy | =P L CR.5000 Kia 235 4.75 6.33 1.35
(Commercial)
g | HrllGaemment & 235 5.50 5.54 1.45
water tank _ ‘
10 E\u;' EHT {abave 5000 ¢ I A5 5.67 1.18

4. As regards to the recovery of the past gap the Commission hereby approves an
additional surcharge of 2.64% to be levied to all consumers on the fixed and energy
charges (excluding taxes etc.) at the above approved tariff rates. However, the
Agriculture and OHOB category would be excluded from the levy of this surcharge.

5. The approved tariff shall come in force with effect from 1° April 2015 and shall

remain valid till the issuance of the next tariff order.’ All existing provisions which are
%
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not modified by this order shall continue to be in force. The licensee shall publish the
revised tariff structure and the salient features of tariff within one week in three
daily newspapers in the respective local languages of the region, besides English,

having wide circulation in their respective areas of supply.

6. The licensee will compute fuel and power procurement cost variations and
adjustments shall be made in consumer bills based on the Fuel & Power Purchase
C0'st Adjustment (FPPCA) formula/regulation separately notified by the Commission.
For the purpose of calculation using FPPCA formula, the approved per unit cost of

power purchase (Rapprovea) for use in the FPPCA formula (paisa per unit) is 361 paisa

per unit for FY 2015-16.

7. Copy of this order may be sent to Petitioner, CEA and Administration of UT of

Puducherry. It shall be placed on the website of the Commission.

/

Sdl-
(S. K. Chaturvedi)
Chairman

Certified Copy { Mﬁ
g

(Keerti Tewari)
Secretary

Keerti Tewari
Sacretary
Joint Biectricity Regulatory Comimission
For the State of Gea & Union Territories
Vanijya Nikuny, 2nd Floor, Udyoy Vinar, Phage
Guraaon-1220 1, Hayans

s

Place: Gurgaon

Date: 10.04.2015
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13. Tariff Schedule

TARIFF FOR SUPPLY OF ELECTRICITY AT LOW TENSION AND HIGH TENSION
GENERAL ‘

1. The tariff indicated in this tariff schedule is the tariff rate payable by the

consumers of Union Territory of Puducherry.

2. These tariffs are exclusive of electricity duty, tax on sale of electricity, taxes and

other charges levied by the Government or other competent authorities from

time to time.

3. Unless otherwise agreed to, these tariffs for power supply are applicable to single

point of supply.

4. The power supplied to a consumer shall be utilized only for the purpose for which
supply is taken and as provided for in the tariff. If energy supplied for a specific
purpose under a particular tariff is used for a different purpose, not contemplated
in the contract for supply and / or for which higher tariff is applicable, it will be
deemed as unauthorized use of electricity and shall be dealt with for assessment

under the provisions of Section 126 of the Electricity Act, 2003 & Supply Code
Regulations notified by JERC. '

)

Provided that: (a) if a portion of the domestic premises limited to only one room
is used for running small houéehoid business having connection under domestic
category, such connection shall be billed under domestic category provided that
the total month!y. co'nsum.ption of the consumer (including consumption for
above mentioned small household business) does not exceed 150 kWh

(b) If either more than one room or only one room having monthly consumption
exceeding 150 kWh for consecutive three months is detected in the domestic
premises being used for mixed purposes having domestic connection, such
connection shall further be billed under commercial category until a separate

connection of appropriate tariff is taken for that portion used for non-domestic
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purpose.

5. If connected load of a domestic category is found to be at variance from the
sanctioned/contracted load as a result of replacement of appliances such as
lamps, fans, fuses, switches, low voltage domestic appliances, fittings, it shall not

fall under Section 126 and Section 135 of the EA 2003.

6. Power Factor Charges for HT and EHT

The monthly average power factor shall mean the ratio expressed as percentage
of total kWh to total kVAh supplied during the month. The ratio shall be rounded
off two decimals.

(a) The monthly average power factor of the supply shall be maintained by the
consumer not less than 0.90 (lagging). If the monthly average power factor of a
consumer falls below 90% (0.9 lagging), such consumer shall pay a surcharge in
addition to his norm al tariff @ 1% on billed demand and energy charges for each
fall of 0.01 in power factor upto 0.7{lagging).

(b) In case the monthly average power factor of the consumer is more than 95%
(0.95 lagging),a power factor incentive @ 1% on demand and energy charges
shall be given for each increase of 0.01 in power factor above 0.95 (lagging).

(c) If the average power factor falls below 0.70 (lagging) consecutively for 3 months,
the licensee reserves the right to disconnect the consumer’s service conneﬁtion
without pre-judice for the levy of the surcharge.

(d) The power factor shall be rounded off to two decimal places. For example, 0.944

.....

7. If the consumer fails to pay the energy bill presented to him by the due date, the
Department shall have the right to disconnect the -supp!y after giving 15 days’

notice as per provision of the Act & Supply Code Regulations.

8. Fixed charges, wherever applicable, will be charged on pro-rata basis from the
date of release of connection. Fixed charges, wherever applicable, will be double
as and when bi-monthly billing is carried out, Similarly slabs of energy

consumption will also be considered accordingly in case of bi-monthly billing.

m
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9. The billing in case of HT/EHT shall be on the maximum demand recorded during
the month or 75% of contracted demand, whichever is higher. If in any month, the
recorded maximum demand of the consumer exceeds its contracted demand,
that portion of the demand in excess of the contracted demand shall be billed at
double the normal rate. Similarly, energy consumption corresponding to excess
demand shall also be billed at double the normal rate. The definition of the
maximum demand would be in accordance with the provisions of the Supply Code

Regulation. If such over-drawl is more than 20% of the contract demand then the

connections shall be disconnected immediately.

Explanation: Assuming the contract demand as 100 KVA, maximum demand at
120 KVA and total energy consumption as' 12000 “"kWh, ‘then the consumption
corresponding to the contract demand will be 10000 kWh {12000*100/120) and
consumption corresponding to the excess demand will be 2000 kWh. This excess
demand of 20 KVA and excess consumption of 2000 kWh will be billed at twice

the respective normal rate. Such connections drawing more than 120 kVA, shall

be disconnected immediately.

10. Unless specifically stated to the contrary, the figures of energy charges relates to

Rs per unit (kWh) charge for energy consumed during the month.

11. Delayed payment surcharge shall be applicable to all categories of consumers.
Delayed payment surcharge of 2% per month shall be levied on all arrears of bills.
In case of delay less than a month, the surcharge will be levied at 2% per month
on proportionate basis considering a month consists of 30 days. Such surcharge
shall be rounded off to the nearest multiple of one rupee. Amount less than 50
paisa shall be ignored and amount of 50 paisa or more shall be rounded off to
next rupee. In case of permanent disconnection, delayed payment surcharge shall

be charged only upto the month of permanent disconnection.

12. Advance Payment Rebate: If payment is made in advance well before

commencement of consumption period for which bill is prepared, a rebate @ 1%
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per month shall be given on the amount (excluding security deposit) which

remains with the licensee at the end of the month. Such rebate, after adjusting

any amount payable to the licensee, shall be credited to the account of the

consumer.

13,

Prompt Payment Rebate: If payment is made at least 7 days in advance of the

due date of payment a rebate for prompt payment @ 0.25 % of the bill amount

shall be given. Those consumers having arrears shall not be entitled for such

rebate,

14. Time of Day (TOD) tariff

(i)

(ii)

Under the Time of Day (ToD) Tariff, electricity consumption and maximum
demand in respect of HT/EHT consumers for different periods of the day, i.e.
normal period, peak load period and off-peak load period, shall be recorded
by installing a ToD meter.

The maximum demand and consumption recorded in different periods shall

be billed at the following rates on the tariff applicable to the consumer.

Time of use Demand Energy Charges

Charges '
Normal period Normal Rate Normal rate of energy charges
(6:00 a.m. to 6:00 p.m)
Evening peak load Normal Rate 120% of normal rate of energy
period charges
(6:00 p.m to 10.00 p.m) laiiOIRY il
Off-peak load period Normal Rate 90% of normal rate of energy
(10:00 p.m to 6:00 a.m) charges

(iii)  Applicability and Terms and Conditions of TOD tariff:

(@) The Commission directs the Petitioner to introduce TOD tariff as

mentioned above during the FY 2015-16.

(b) The facility of aforesaid TOD tariff shall not be available to HT/EHT
consumers having captive power plants and/or availing supply from other
sources through wheeling of power.

(c) The HT/EHT industrial consumers who have installed standby generating

plants shall also be eligible for the aforesaid TOD tariff.

B —
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(d) In the event of applicability of TOD tariff to a consumer, all other terms

and conditions of the applicable tariff shall continue to apply.

15. The adjustment on account of Fuel and Power Purchase Cost variation
shall be calculated in accordance with FPPCA formula separately notified by the
Commission under the Regulation. Such charges shall be recovered/ refunded in

accordance with the terms and conditions specified in the FPPCA formula.

16. Asregard to the recovery of the past gap the Commission hereby approves an
additional surcharge of 10% to be levied to all consumers above tariff rates on
the fixed and energy charges (excluding taxes etc.) towards the recovery of the
past accumulated deficit. However, the Agriculture and OHOB category would

be excluded from the levy cof this surcharge.

17.  The values of the ‘K’ factor applicable for the different consumer categories for

use in the FPPCA formula shall be as specified in this Tariff Order for FY 2015-16.

18. Schedule of service charges and other charges would be as approved in this tariff

order.

The detailed tariff schedule is as below.

T T S N A 3 S
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A. LOW TENSION SUPPLY
Domestic Purposes
1.0 Domestic Purposes (A2)
1.1 This tariff is applicable to services for lights, fans, Air-conditioning, Heating and

other small domestic appliances etc used for:

a) Genuine domestic purposes including common services for stair-case, lifts, water
tanks in the purely domestic apartments.

b) Supply to actual places of public worship such as temples, mosques, churches etc.

c) Ashrams and Mutts, Non-commercial orphanage homes and old people homes run
by religious and charitable institutions, social welfare and voluntary organisations.

d) Youth hostels, Harijan hostels, Rehabilitation Centres, Anganwadies anu Balwadies
run by Social Welfare Department.

e) For own residences where one room is set apart for the purpose of consultation by
doctors, lawyers, engineers, architects and auditors.

f) To handloom in_residence of handloom weavers (regardless of the fact whether
outside labour is employed or nqt) and to handlo’bm in sheds erected.

g) To the residences where supply from a house is extended to tailoring shops, job
typing, document writing, laundry pressing, and small caterers set up in the

verandah of the house with small lighting load only (one tube light only).

CondEHED gl e

1.2 The charges for domestic service are as indicated in the table below:

Consumption;range Fixed Charges Energy cl‘marge
(Rs/connection/month) (Rs/kWh)
0-100 units per month 32 : 1.10
101-200 units per month 32 1.65
201-300 units per month 32 3.25
bove 300 units per month 32 4,25

The method of billing of charges shall be as explained below:

(a) Say units billed in a month are 80 units. Then the fixed charges will be

Rs. 32/month and energy charges Rs. (80 units X Rs 1.10/unit)

(b) In case the units billed are 275, then the fixed charges will be Rs 32/month and
energy charges will be Rs (100 units X 1.10 + 100 units X 1.65 + 75 units X 3.25)

e ]
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2.0
2.1

22

3.0
3.1

HUT SERVICES (A3)

For supply to bonafide hut services with only two numbers of 40 W Florescent Tube

lights.

The charges for hut service (OHOB) are as indicated in Table below:

Description Fixed charges

(Rs./connection/month)
Hut Services 27

1. Hut is defined as a living place not exceeding 300 sq. ft. or 27.87 sq. mt. with mud
wall/brick wall or thatched wall and thatched roof only. Hut does not include farm
huts. If any of the conditions is changed at a later stage, this concessional supply
will be discontinued and the consumer will have to take metered supply.

2. The tariff under this item is also applicable for houses constructed for economically
weaker sections under the "Chief Minister's 5000 houses programme" and houses
constructed by the District Rural Development Agency under Indira Awaas Yojana
and by the Adi Dravidar Welfare Department having a living space not exceeding
300 sq. ft. or 27.87 sq.

3. The consumer under this category should use only two numbers of 40 watts
florescent tube lights. He should not use bulbs/tube lights of higher wattage or
connect any other electrical equiprﬁenf/ appl"i"a}}ic;é_; (latthlé:r.than those mentioned
above. Supply from such services should not be tapped for any other purposes
including functions, public meetings and also for neighboring huts. If at any time,
any unauthorized load or extension, use of higher wattage bulbs or use of service

for other purposes is detected, the service will be disconnected forthwith.

COMMERCIAL (A1)

This tariff is for Lights and combined installation of lights and fans, mixed loads of
lights and power, heating and air-conditioning applicable to:

a) Non-domestic and non-industrial consumers, trade and commercial premises.

b) Educational institutions, hostels, public libraries.

c) Hotels, Restauraﬁts, Boarding and Lodging Homes

d) Hospitals, Private clinics, Nursing Homes, Diagnostic Centres, X-ray Units etc.
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e) IT related development Centres and Service centres.
f) Commeon services for Stair-case, lifts, water tanks etc in the purely

commercial/ Combination of commercial and domestic.

3.2 The charges are as indicated in the table below:

Consumption range Fixed Charges | Energy charge
Rs/connection/month Rs./kWh
0-100 units per month 75 4.25
101-250 units per month 75 4.85
Above 250 units per month 75 i 5.25

Note: The method of calculation of charges shall be same as explained in Para 1.2

above

4.0 AGRICULTURE SERVICES (D) Agriculture/Cottage Industries etc.
4.1 Agriculture (D1)

For supply to bonafide Agricultural Services with a connected load of not less than 3

HP per service.

Description Fixed Charges
(Rs./HP/month)
Small Farmers 9
Other Farmers , o 27

NOTE:

1. Electricity will be supplied under the tariff category “Small farmers” to those
consumers whbse families are solely dependent on the income derived from
their agricultural land holding, which should not exceed two and half acres of
wet land or five acres of dry land. A certificate to this effect from Revenue
authority shall be produced. "Small farmer means a person whose total holding,
whether as owner, tenant or mortgaged with possession or partly in one capacity
and partly in another, does not exceed two-and-a half acres of wet lands or five
acres of dry land. In computing the extent of land held by a person who holds

wet and dry lands, two acres of dry land shall be taken as equivalent to one acre

of wet land.
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2. The above concession will be withdrawn if resale of energy or unauthorized load/

extension or use for other purpose is detected by the Department.

3. Agricultural power loads below 3 H.P. will be charged under Tariff Category A1, A
bonafide farmer may use his motor in the Agricultural Service for allied
agricultural purposes such as sugarcane crushing, thrashing etc. with the prior

approval of concerned Executive Engineer (Operation & Maintenance), Electricity

Department.

4. Power supply to Farm Houses shall be metered separately and charged under

domestic tariff (A2).

Payment of Tariff Charges by Agriculture Consumers

2y LI i
1. The Tariff shall be collected in three equal instalments payable in April,
August and December in each year. The instalments shall be payable before the
15" of the respective months. The service charges of Rs 225 per annum shall also

be collected in three instalments of Rs. 75 each, along with instalment of fixed

charges in April, August and December months.

2. For new service, the first instalment shall be proportionate to the number of

whole months remaining till the month in which the first instalment is due.

Fraction of a month shall be reckoned as a whole month.

4.2 Cottage Industries /Poultry Farms/ Horticulture/Pisciculture (D2)

It is applicable to bonafide cottage industries, horticultural nurseries including plant

tissue culture media, bona fide poultry farms and pisciculture.

The charges are as indicated in the table below:

Consumption range - Fixed Charges Energy charge
(Rs/connection/month) (Rs/kWh)
0-100 units per month 32 1.10
101-200 units per month 32 1.65
201-300 units per month | 32 3.25
Above 300 units per month | 32 4.25
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Note:

(a) Cottage industries

The following conditions should be satisfied in order that an industry may be

classified as a bonafide cottage industry:

(1) 1t should be conducted entirely within the home, the home being deemed to

be permanent residence of the proprietor.

(2) The industry shall not cause any residence to constitute a factory within the

meaning of the Factories Act, 1948.

(3) Not more than two persons outside the immediate family of the proprietor
shall be employed in the factory.

(4) It should be certified by the Director of Industries that the industry for which
power is used is a cottage industry.

(5) The produce is not purely utilized mainly for the domestic consumption of the

‘proprietor but should also be available for sale to the public.

(b) Poultry farms

The following conditions should be satisfied in order that the service may be

classified as a bona fide poultry farm.

(1) The capacity of the farm shall be a minimum of 100 birds and maximum of

5,000 birds (both layer and broiler birds).
(2) The application of the bgneﬁ_gjaury_ seeking such concession shall be
verified and recommended by the Animal Husbandry Department.

(c} Horticultural/Pisiculture

(1) The applications of the beneficiary seeking such concession shall be verified
and recommended by the Director, Agriculture Department. For Pisiculture,
applications of the beneficiary seeking such concession shall be verified and

recommended by the Director, Fisheries Department.
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5.0 Public Lighting

5.1 The tariff for public lighting shall be as follows:

Description Fixed Charges Energy charge
(Rs/pole/month) (Rs/KWh)
Public Lighting 54 5.40

5.2 This tariff will also apply to public lighting in markets, bus stands, traffic signals, high
mast lights on public ways, public parks, public lighting in notified industrial estates.

6.0 LT Industrial and Water Works (C)

6.1 Applicable to low tension industrial consumers including lighting in the industrial
services and Water Tanks including lighting in the premises maintained by State
Government Departments / Undertakings and Local Bodies.

6.2 The charges are as indicated in the table below.

Consumption range Fixed Charges Energy charge
Rs/connection/month Rs/KWh
All units 86 ‘ 5.10
LT Supply Limit for all LT categories
For single phase connection, the connected load shall not exceed 4 kW, and for 3
phase connection, the connected load shall not exceed 130 HP or 97 kW.

B. HIGH TENSION SUPPLY

7.0 High Tension—-1

7.1 High Tension 1 (a)

Applicable to industrial establishments, IT and ITES based Companies registered under
Factories Act/ Companies Act with contracted maximum demand up to 5000 kVA.
High Tension 1 (b)
For Commercial Establishments including Laboratories, Hotels, Marriage Halls, Cinema
Theatres, Private educational Institutions, Private Hospitals, shopping Malls,
Telephone exchanges, broadcasting companies with contracted maximum demand up
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7.2

7.3

8.0
8.1

to 5000 kVA.

The Demand and the Energy Charges are as indicated in the table below:

Description I Charges
HT (1) (a) For contract demand up to 5000 kVA/Industrial
Fixed (Demand) Charges Rs. 235/kVA/month
Energy Charges Rs. 4.75/kWh
HT (1) (b) For contract demand up to 5000 kVA/Commercial
Fixed (Demand) Charges Rs. 235/kVA/month
i Energy Charges Rs. 4.75/kWh

The billing shall be on the maximum demand recorded-during the month or 75% of
contracted demand whichever is higher. If in any month, the recorded maximum
demand of the consumer exceeds its contracted demand, that portion of the demand
in excess of the contracted demand will be billed at double the normal rate. Similarly,
energy consumption corresponding to excess demand shall also be billed at double
the normal energy' rate. The definition. of the..maximum:demand would be in
accordance with the provisions of the Supply Code Regulation. If such over-drawl is

more than 20% of the contract demand then the connections shall be disconnected

immediately.

Explanation:

Assuming the contract demand as 100 kVA, maximum‘demand at 120 kVA and total
energy consumption as 12000 unité, then the consumption corresponding to the
contract demand will be 10,000 units (12000 X 100/ 120) and consumption
corresponding to the excess demand will be 2000 units. This excess demand of 20 kVA
and excess consumption of 2000 units will be billed at twice the respective normal

rate. E.g. in case of HT(l) (a) category, excess demand and consumption will “be billed

at the rate of Rs 470/kVA/month and Rs 9.50/kWh respectively.

High Tension—1I

Applicable to State and Central Government establishments of non-industrial and non-

commercial nature,

mn-mm
B ES,,,,,,,,,,,,ss—— —————
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8.2 The fixed/demand charges and energy charges are as indicated in the table below.

8.3

9.0
9.1
9.2

9.3

, Description Charges
Fixed (Demand) Charges Rs. 235/kVA/month
| Energy Charges Rs. 5.50/kWh

The billing shall be the maximum demand recorded during the month or 75% of
contracted demand whichever is higher. If in any month, the recorded maximum
demand of the consumer exceeds its contracted demand, that portion of the demand
in excess of the contracted demand will be billed at double the normal rate. Similarly,
energy consumption corresponding to excess demand, shall also be billed at double
the normal energy rate. The definition of the maximum demand would be in
accordance with the provisions of the Supply Code Regulation. If such over-drawl
is more than 20% of the contract demand then the connections shall be disconnected

immediately. Refer para 7.3 for illustration.

High Tension—1ll

Applicable to all types of industries supplied at 110 KV or 132 KV as the case may be.

The demand and energy charges are as indicated in the table below:

;ﬁ Description Charges
| Fixed (Demand) Charges : Rs. 220/kVA/month
| Energy Charges Rs. 4.75/kWh B

The billing shall be the maximum demand recorded during the month or 75% of
contracted demand whichever is higher. If in any month, the recorded maximum
demand of the consumer excgeds its contracted demand, that portion of the demand
in excess of the contracted demand will be billed at double the normal rate. Similarly,
energy consumption corresponding to excess demand shall also be billed at double
the normal energy rate. The definition of the maximum demand would be in
accordance with the provisions of the Supply Code Regulation. If such over-drawl
is more than 20% of the contract demand then the connections shall be disconnected

immediately. Refer Para 7.3 of this schedule for illustration.

Supply Voltage for all HT categories

The supply voltage for HT consumers up to 5000 kVA will be 33 kV, 22 kV or 11 kV as
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10.

the case may be. New High Tension consumers who want to avail a contract demand
above 5000 KVA or existing High Tension consumers who want to enhance their
demand beyond total contract demand of 5000 kVA should avail power at 110 KV or
132 KV as the case may be.

TEMPORARY SUPPLY

The tariff applicable and minimum charges for the temporary supply of energy will be

as follows:
Sl. Category Tariff Applicable Minimum
No. Charges
(a) | Lights or combined installation of | Entire Consumption: | Rs 200 per connection per
lights and fans, motive power, Rs 9.45/kWh month or part thereof
heating and others
(b) | Special lllumination Entire Consumption: | Rs 500 per connection per
Rs 9.45/kWh month or part thereof
(c) | Construction and  testing Entire Rs 500 per connection per
purpose for load exceeding Consumption: month or part thereof
130 HP or 97 kW Rs 9.45/kWh

NOTE:

(1) The rate for Special illumination shall apply to weddings, gardeh-parties and other
Private/Government functions when the illumination is obtained through bulbs
fastened in other surfaces of wall of buildings, on trees and poles inside the
compound and in pandal etc., outside the main building.

(2) In cases where such Special illumination is done in the existing regular services the
energy utilized for such illumination shall be metered separately and the
consumption will be charged under Special illumination charge as levied under
temporary supply.

(3) Wherever such Special illumination is done unauthorisedly, a penal charge of
Rs. 500 for service shall be levied in addition to the existing tariff of the

installation.

(4) Other conditions for connection of line and service connection charges,
' L Sah e RO T

dismantling, security deposit etc. will be as per the rules now in force.

(5) For supply required at short notice that is within three days from the date of

%
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application for temporary service connections, an urgency charge of Rs. 50 shall be

paid along with other normal tariff charges.

D.  Hoardings/Signboards

Electricity for lighting external advertisements, external hoardings and displays at
departments stores, malls , multiplexes, theatres, clubs, hotels, bus shelters, Railway
Stations shall be separately metered and charged at the tariff applicable for
“Advertisements and Hoardings” category, except such displays which are for the
purpose of indicating / displaying the name and other details of the shop, commercial
premises itself. Such use of electricity shall be covered under the prevailing tariff for
such shops or commercial premises. The connection for “Advertisements and

Hoardings” category would be covered under the permanent supply of cornection.

[ riergy Charges .
1 (Rs./kWh)‘ Fixed Charge
] 7.00 Rs. 100/kVA/Month or part thereof

13.  Schedule of Services and Charges

Charges for service connections

Category Charges

(Rs.)

{A)| New LT overhead (i) One hut one Bulb - Nil
service lines (ii) Other single phase Services | 250

(iii) Three phase Services 500

(iv)L.T C.T operated Meter 3000

services

(v) H.T Services . 5000

(B) New LT underground (i) Single Phase services 500

sEivies linas (ii) Three phase Services 1000

(© Rating / re-rating of ([)Single phase Servi.ces 125

services (ii)Three phase Services 250

(iii) L.T C.T operated Meter 1500
service 0

(iv) H.T Service 2500

Note: The above charges under (A) & (B) will be applicable for addition or alteration or

reduction of connected load and enhancement or reduction of CMD or alteration of

internal Electrical installations.
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Testing of installation

Testing for servicing a new installation (or of an extension or alteration) - For the
first test No Charge. Subsequent testing warranted due to absence of contractor or
his representative (or) due to defects in wiring of consumer's premises or at the
request of the consumer or at occasions that warrant testing of installations for the

second time for reasons attributable to the consumers

Charges (Rs.)
i) Domestic lighting / Commercial 200
lighting / Agriculture Services '
(ii) Other LT Services 900
(iii) HT/EHT Services 7500

Testing of meters & metering arrangements

For testing of meter at the instance of the consumer:

Charges (Rs.)
(i) Single phase direct meter 150
(if) Three phase direct meter upto50A | 200
(iii) L.T C.T coil test 800
(iv) H.T Tri-vector Meter (0.5 class 1500
accuracy or CT operated LT
meters.
(v) H.T Tri-vector Meter (0.2 class 2000
accuracy)
(vi) H.T Metering Cubicle 3500

Testing of HT/EHT consumer protective equipment

wrt Charges (Rs.)
Testing charges for protective relays 4500
(Earth fault, line fault etc.) I
Testing charges for one set of current 4500
transformer.
Testing charges for one set of potential 4500
transformers.
Testing charges for one set of circuit 4500
breaker
Testing charges for measurement of 3000
earth resistance.
Testing charges for Transformer oils 500

bl ]
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Disconnection / Re-connection charges

Charges (Rs.)
(i) Disconnection of L.T service 100
on request |
(i)  Disconnection of HT service on 500
request
(ili)  Reconnection of L.T Service (on 100
all occasions).
(iv)  Reconnection of HT Service (on 500
all occasions).
Title transfer of services
Charges (Rs.)
(i) Domestic 250
(i)  Commercial lighting instailation 500
(i) All other LT installation 1000
(iv)  HT/EHT Services , 2000
Furnishing of certified copies (To be issued to the consumer only)
Charges (Rs.)
(i)  Issue of duplicate Monthly bills
10
for a month. _
(i)  Contractor's completion-cum
10
test report
(iii) Ledger extract 20/calendar year or part
thereof
(iv) Agreement 50
(v) Estimate 50
Meter rent charges
S. Particulars Charges (Rs.)
No.
(i) | single-phase meter 10/- per meter/ month or part thereof
(ii) | Three phase meter 25/- per meter/ month or part thereof
(iii) | LT C.T operated meters 200/- per meter/ month or part hereof i
(iv) | HT/EHT metering equipments 500/- per meter/ month or part thereof
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Fuse renewal charges

Charges(Rs.)

Tension installation

(i) Domestic NIL
(i) Commercial B - 50
(iii) L.T Industrial 50
(iv) High Tension/Extra High 250

Shifting of meter board at consumer’s request

Charges (Rs.)

(i) LT single phase supply

125

(ii) LT Three phase supply

250

e R R EEEEEEEEEESE——
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Petition No. 157/2015

( Petition No. 158/2015
L. Annual Revenue Requirement {ARR) for the- MYT Control

uducherry under Sections 61, 62 and 64 of the Electricity fn
£ ness)Regulations, 2009, JERC (Tetrns and Conditions for determination of
x it Year Distribution Tariff) Regulations, 2014,
(

Ty

wuniess Petitioner

{ ompliance of Regulation 29 of JERC (Conduct of Business) Regulations, 2009,

egulation 12 ( Of JERC (Terms and :__'ggfﬁé_mfct;dgtefminaﬁpn of Tariff) Regulations; 2009 a¢ amended
{ nd Regulation 12 (10} of JERC (Multi Year Distribution Tariff) Regulations, 2014, You are required to
h : pub}ishla_ notice in :bddgedfarm in at least three (3) newspapers, widely circulated in the area of UT of
E u'chemr, but’i!ping’-rthe;prdpbs‘ed Business Plan, high[ighting__ the petition and outlining the existing &
(\, roposed tariff, within thy -days of receipt of this intimation/notice for inviting suggestions/ objections
'd | FJERC (Multi Year Distribution Tariff) Regulations, 2014, you are also
Ons.on your website, in downloadable spreadsheet format showing detailed
. tion ‘made to the Cormmission aleng with all regulatory

A topy of suchnotices as published in the nhewispapers may be sent to this Cammission -

(
C Secretary, JERC
.
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Indian Express dt.11.1.2015

/
W S sty S e sy - S B,
* ELECTRICITY DEPARTMENT, GOVERNMENT OF PUDUCHERRY ! F
@i N0 137, NETHAJI SUBHASH CHANDRA BOSE SALAI, PUDUCHERRY /
, = PUBLIC NOTICE -
( IN RESPECT OF
| AGGREGATE REVENUE REQUIREMENT AND MYT TARIFF PETITION
- | FOR THE CONTROL PERIOD 2015-16 TO 2017-18
( f FILED BY
SUPERINTENDING ENGINEER-, ELECTRICITY DEPARTMENT, PUDUCHERRY aw e
WITH
(’ : JOINT ELECTRICITY REGULATORY COMMISSION FOR GOA AND UTs
Notice s heteby G Lo alf consumess ang stake ho'dars ihal the Eloctnedy Depart ant. Pusuchorr #0eemes L censee
engaged  the Dsinbuton aid Retai « Electricity, has fed the Aggregate Revenus Requitament (ARR) and MYT 1anfi 4 - T H .
- pabtion for disinbiskon and relail sais of £ r e conleot peniced kom FY 20152016 15 2017 18 Belor the Joint Stage ' Oad I UkU inh
( Flecncity Regulatory Commission e Goa and Uston Temtones section 62 of fhe
. Electneny At 2003 303 WY T rogu 122014 of ‘ esate o Goa s | EXpress News Servige
 Unmion Temntones{Multiyear Disirilxtion Tar Reguiations, 2074
(' 1 The filng has been taxen on recore by ihe Han'hic Commission vide Ng. 157 72015 The summaty of ARR'S for he contro’ \‘ianlu'u mi Condemning,
'Pﬁiuﬁﬁmmy}“!?ﬁ?ﬁﬂ%“_t AN e e e thealleged high - Laneediges
Sr. Itam of experise [Proposed by licensee in the MYT ofa police inspector attachied
No. " ,-patition to ‘v’illnpu;rarrfl'l“a)uk':!.nflun
( T oo o e e pRY 086 F FY 20 ety qo laskers tear e
] ‘gosto! et o - = e ST new hus-stand here staged -
( peotolpowerpurchase T 1 1108 8 1259 59| 1384.50 road-blockade on Suturday
\ i a0 9: E‘E’ 1 93.36 morning.
M expense: mecd | 18.35 21.90 27.87 Over 100 roadside shops
- | Administration and General expenses . 8.76 | 6.1 8841 have been running near the
( Depreciation - o 3521 | 4345 | 5344 bus-stand for a decade now
I _|Interest charges (nciuding interest on working 2487 | 3584 4847| 4ng since they affected the
. Relurn on NFA / Equity 16.21 21.84 28811 free movement of vehicular
( ProvisionforBad Debt | __q traffic in and around (he
U Interest on Consumer Security Deposit 14.84 17.32 19.80 | area, a Public Interest 1itigas
| Total Revenue Requirement 1305.01  1483.05 | 1662.89 | fion (PIL) was filed in the
( 2, Loss: Non-Tarlff Income . 379 Madras High Court seeking
Bl | Net Revenue Requirement (11-12) 1301.22 sviction of the hawkers
—~ Revenue from Existing Tantt 1213.10 In August last. the court
L ’ 1‘3?5@:;) (_111-{4)' . ' 88,12 | ordered the Collectar 1o pvier
' Rl 5| Eneigy Sales (MU) B 2667.91 | the encroachiments within 15
. 16117 | Average Cosl of Supply (Re/kWh) "J' 168 S;lyf. I?ut, Fh(- ?1:1;&%(:1";;. with
e e S > he a political party
(, |'i Aggregate Technical and Commerclal (ATAC) losses I e’!tdc; pmi.: ridup :’)()l:i'f;‘:’l";lll‘!i;:
:: Tha ransmission and distibutions nd the aggregate lechrical and commiercial usses projeciod e defalied boiow n';‘u i "il"ph’l%l‘i)l’l ki
( i Descrition [FY 2015-16 | Fy 201617 [FY 201748 | 1}, waald not elear theit
B e 4 T T VISR TY 2016 ot it o
= . gs“:[ibu!igq loss (%) B f. 11.75% | 11.50% ! 11.25%
9 | AT8&Clossq%) e B18% | 1583%|  15069%
§ BudmssPlnnforlheM\'Tcontrolperiod Ps §
(‘ By The Electacity Department, Puduchesry has akeady fled Business Plan petibon fos st MYT control pencd and i s under rdc { O
g ' sendting of Hon'ble Commission Thacapl*.a’ru;;erdn‘l.n:panasprcposn-dm the Busingse plan pefition sdelaled below
. = : i il B il 4
(_ 5 LJO.[ ) Pamcularsr w FY 2015-16 y FY 20‘!6-17i FY 201 7-13_ Breach l4
¥ !f A | Transmission Schemes | I '
( ¥oorad Establishment of New Substations ! 65.35 6535 68.95 7
. P Laymngof Newlines | 1800 1son|  2400| bYBagalavan Perier B
) Augmentalion of Syslem Capacily B 10.79 1074 14.00. i , L
( Renovation and Modernization works 14.10 1410 1580  Villupuram: \ Hapuran
E of Existing Capacity i | traffic police !1..\«‘]:“1(]43 qhie
| Replacement of Capacitor Barks o 13l el g s of e violation i
{ Land Acquisitior: 317 3171 ‘.71::[.:{ 2 E..li d eillectec
kE = arcund 75 Likh as penalty
Distribution Schemes ) . b Pohice saud surveillane
f : H H IS \,“ i ol & +
= R APQBPJ.?.‘?"""‘ Works = ] 481, 481} would be tightened furthe
(‘ ! 2 | R-APDRP Part.B Works ; 35.34 J83s, 0 _. and fixing of CCTV camera
3 | System Improvement Schemes | 120} 7 8001 was in progress. Villopura
14 ,‘ngelopmgnl_Sc_h@}es . i 485 W s, 10 50 district has alwavs stood se
C .5 | Rural Electritication (BNP) 070| 075! 080 | rlinthe State for e high
1.6 | 100% Metering Programme ! 3.60 3.75 400 est number of road aveident
’ 1'&,&;@%;;;;&,".":,;“5”” . N T 1 and traffie violation. Maos
( i 19ap from the FY 2013 4 to the endul YT control per number of cases were relati
) e P - . i . | todrunken-driving in tl
| | };33 ¥ = a district. there are five Lty
( f Particulars | g u ! ] police stations each at vil
™ : o E{,E‘g IS il 5 lupuram, Tindivan: :
~ : 2 : R BT R O S N, O lskurueh, Clundurpet one
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| Accumulated RPO to be purchased in MYT
Lperiod (2015-18)

.3

)

(L R T S PR

8872 18874 | 24

 Accumulated inierest on securily deposit to be

| 1. Coples of tne filings and application are avallabie in |

2 interesled parties may inspect / peruse the said ARR and tasl
above office

s alsoavaiable on Eleciicty Depart

~ o~ N o~ o~ ~ ~

fogether with

~

5. The objections ! s
sending the chjections and should be su
organization of any class ol consumers, 1t shoud also be me!

~
1

B. The JERC. alter perusing the writien obj

he offce of tha Superintending Engiocer!Elecricity Depasment. No.
137, N3G Bose Salai, Puducherry and Elactricity Department officas atKaraikal, Yanam and Mahe.

2. Copies of Ihe above documents can olso be obtaned lrom the above offices on payment of Rs 100 The detaled pestior
i . . Puducnerry, webste hitp:/ielacteiclty puducherry.govin
4 Objections | suggestions, ifany on ine ARR fiings and tard proposals supmitied by tne Eleciricty Deparmant, Puduchetry

malenal may ba fked vall: the Seceetary, ol Elicincty Regulatery Commission (JERC}for Goa &
UTs, Second floor, HSIDC Office camples Vanijya Nikunj, Complex

five copiesin person or through ragistered post s0as to Rach it on ¢ befiee 23-01-2015.
UGPeshons a5 above shouid be flod i five copies ang carry il name and postal address of the persei

putling in objections /comments alsa wanls {c be heard inperson.

f proposals and take nole thereof during office fours at the

Uayegvinar Prase ¥ Gurgaon 122016 (Haryana) in

1t Guly atiested It the objection i fleq on behalf of any
ntened « may aiss e specifically mantioned ¥ the parson

201510FY 201718 isindicatedin the Scheduls betow.

Summary of exsting tariff for FY 2014.15 & Proposed anifl for

Vo Y

appropriate for a haaring on the spacified datas which wil be noified by the Commiss o in due coucse -
7. The tarifl and chargas for retad supply of Eleciricity lo consuiners propesed by the Elecriicity Dapariment fromihe £Y 2015

Schedule

1o this ot il h objections as il considers

the MYT control penod from FY 2015-16 1o FY 2017-18

4 Te00 485, 7500
{7050} 500

o S S |
Al s 453
487
535

OO0 @ OO O

VIKTAV AU U, L1k yoau “ions,
nearly 3,000 cases of traffic
violation were booked.

Last year, 198 cases were
filed for driving without li-

| idin MYT pericd (2015-18) ; . | cence, and 37,400 was col-
Closing Balance = #221_37 41011 L BG4 17 lected as penalty. A total of
Carrying Cost @ 14.50% for FY 2013-14 & FY 35 cases of riding without
ik T ! ~19.02]  helmets, 1,397 cases for not
Total Ravenue Gap to be recoverad during | wearing uniform and not
MYT perlod (2015-18) Rs. Cr) : | 7132

Lingaa Di
Observe I
Back Thei

Expross News Service

Chennai: Distributors of
Lingaa and theatre owners
from across the State who
screened the Rajinikanth-
starrer observed a fast here
on Satorday to press for re

Proposed Tarlff | Proposed Taritf Proposed Tarift | Proposed Tariff imbursement of the losses

o YIS | FY201816°  FY 201617 _FYanzas | incurred by them in releas-
i : [ ”-".g ; -E- j E E :n’ fg | at—g i EIlglitil’ ﬁh“ ir d d

| H .i grg 5 ZEH B | #5E §ﬁ Reiterating their deman
hS‘r. LG amgor Bl 25 |35 Bi5 | 8% 25 2% 225 3% foran audience with the su-
ot EpR| 222 [ &g ?G 5% | §t§ 3 per stur to share their con-
| ERE 2£-§ | 2 ze2 | | FEE | 2 cern over the losses, they
| £ @ f £ & £ g | | & slammed the filmy's producer
MajDoestcCottage 1 | | B 1 N Rockline Venkatesh (or al-
L | ETOTRE | legedly attributing the biame
. e 174) 35000 and the subsequent respon-
o 33| 3500 sibility of bearing the losses

. 492) 000 43 upon the theatre owners and

T ! distributors,

“Rajinikanth should at
least agree to come forward
to meet us and hear our
pleas. He did it when his ear-
lier films Baba and Kuselan
did not do expected business
al the box office,” a com-

bined statement from the

distributors read.
“We had met
Sathyanarayana (Rajini's
( [ 66a) L To5al brother) and had requested
- | 86} Specis fi - o0 105} him to take it 1o the notice of
. 1 8e) Loac excencing STk 1 130HP 22900, 1059 the actor. Unfortunately,
( ERIT sSgoboards o] 1700 B2t weeks after this meeting, we
"8 T Indusirial & Commersial ] i have yet to r{:cei\'t';.:rlj,"lt‘l.!m-
W&R’,‘ o - 257 JC 55317 28 o ”G‘.G_ﬁ— municalion frmza‘]_nm, said
( |__ilndusgi AVATES) ! ! | ‘ Smgsivr‘ulwhn a distributor
; #6) 1) o CO 5000 kA [Cammercia) | 22000] 470 2a500] s 290 553 w00’ pog| fromTrichy.
: |5 |HTi Govammeni & Warer tank | 2008 eb0] 23500 514) 27000 5 : N Nayagam of Madurai,
( [T ERT above 5000 v, | 2 700 25700 503 Za1e0] 5% w606 03| Meanwhile, said it was only

' the FY 1516 in order to resover approved requla
( | Mota: Forfull detais of Terms and Con
- | lariff patilion may be referred,

Mo I4IDIPIADY T72014-16

~

Al =4
1 e0oin o

NN Y

N M

# The Department has proposed to favy 5% surcharge on fxedidemand & ens gy charges during

fons applicable to various lanff calagories, the ARR and MYT

1

tory assel of Rs 60.83 crores.

Supstintending Engineer.i
Eloctriclty Depariment, Puducherry

@ . A1
g

fair that they demanded re-
imbursement from Rajini-
kanth, as he was behind the

“decision to cast both {Rock-

line) Venkatesh and KS Ra-
vikumar as producer-direc-
tor for this flick.

Keerti Tewati =
gocretary
Joint Electricity R’\&gutu':jﬂ".ﬁﬁ Terntn s
For the State of ‘;\?3{?‘,1,‘,\,35 ingi, P

fjya Nikuny, dnd 11655, SIS ans,
Vanijya Nwénon.w.r, Hary

Yy

ry Commiss@:

—
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L #hpSle pinditiatas for the following 1ok
4-:,-4“: 10 be Inl&:z 1w Dapanment of
a3 offered ‘through University ndustey

8, Unhvitsity ot Madeas.
Audit bn collaboration with nstitute of inturnal
ot Cyapter AEET

el Tracke Managemant In-collaboration. with Madras
mmerca

w:nlmw % REGIST)

POWER GRID CORPORATION OF TNDIA LOHITED <

mm;;cmumugmm B i 110776 -
Poote 11« N2, Fer 31 Wetsle
b0 1 i W:wm i

|

=]
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Annexure 3

415 & & invited for the poud of REGISTRAR
on tenure basis
With referenca (o tha abovs advertisgemon:
No. Estt ES/1161/2015, dated 28.01.2015, the age o apply for
the post of Registrar ba noted as “Should have completec
20 years but not 55 years at the time of application for tha initia
| regguitment”

| Pate -02.02.2015  oipri102/0182015 REGISTRAR

: Public Notice
1 Notice s baraby given 1o al of the UT of Py
by Daia Bad

y. that

Y and Puducherry Power Corporation

| Lict._have fied the following petitions

| 1. Petition No. 157/2015 for approval of Multi Year Tariff and
Annuat Revenue Requiremant for the control pariod FY 201518

| 10 201738 undor Sections 81, 62 and 64 of the Elscticity Aat,
I

2003 filed by Electricity Deps ment, Puducherry.

2. Patition No. 158/ 2015 for sppro val of Business Plan for MYT
Control Pariod FY 2015-16 to 2017-18 filed by Etectricity
Department, Puducherry, - @

3."Petition No. 150/2015 for approval of tariff for PPCL Gas Power
Station {325 MW for the FY 201516 filort by Pudiicherry Povior
Corperation Ltd.

The abow mentioned petitions as admitled by the Commissicn are

avalanle on the website of the Commission g i

Electricity Department, Puducherry, veww.slectricity puducherry.gov.in

| and Puduchamy Bower Corporation |34, www.Loekpuducherry.gov,in

respectvely

The Commission shall hald Public Hearing on the above matters.

The date, time and venue of the Public Hearing is given as under:-

{ Daie and Time Venue N

4. A copy of e spplcaton mads kr cetaiasbon of Wi 7 sosted o B weate o e &
'énﬁﬁ;mwﬁﬁmr e ik §
i ¢ oy,

| esicitatonbe fedby sy parsen, kchilog ,,:mg
| Seckicty Regilatery Comminsion, 344 o, Chinceaica Blking Jangath, N Det - 140
] 201 fox cthar acoraen whesk € e of Jie Cocmission 's ), wih 8 topy o e
epicant i acteas of s, corperafe. oice: Savearmie, Prot Nc.2, Seckn 29, Gugaon,
_;I::.ﬁ&mmﬁdmdumdmm
 Date 1 0442.2015

| t7th February, 2015 (Tuesday] | PAtSSS No.-81, Strest,
| 10:00 AW Drwards mmmm"l'

i inferested persons may fle oblections/suggestions in ix copies on the
i mmhmuuwrmqawwpmmuwwa
7th Fabruory, 2015 acdrussed lo The Secrstary, JERC lor Goa & UTs)
with a copy ‘o The Superntending  Enginesr-l, Otlice of the
Superintendiny Engir cer, Electnicity Dapariment, No. 137, Netajl Subnash
Crancirs Base Sala, Puducherry-605001 {for Petittbng No. | 4 2} ang
Managing Oirector, PPCL, #10 Sacond Crass Juvahar Hagar.

Baprers-  Chevas ¢

it Puducherry-BO5005 (for Patiton No. )

Secratary ./
- .

sl b S

B ” Piacements \ i FFCS AP

i Phenomenal placement prospects A Fully Flexible Credi System (FFCS) that Intemational coliaborali
ks : §  lncluding a national record of 5828 cives students the freedom 1o choose 176 universities enable
¥ placements on a single day nurses. teachers and subjecis fo spend at lsast one s

IVIECHLIAG fapd D

Joint Electnicity 7
iiya Nitunp
Vanily Gur

Kearti Tewat!

b f 5 s
SCG!’ET\\CZ.!“ Commissigh
Reg Y it B3
2 P, Uyog i Ps
b on-422016, Haryana
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Clinical Study o1 Neel
pawiwcmmmmwmmmmmmmmm : Express News Service P : ¥
: p an intemational cen-
ggﬁm:’m?mmf . mmﬂ tion w”“ o : tre of excellence for coconut
Inerested frms sl aply weth thi prfle and 2 roposal Gpécdir i |- Kochi: A clinical study of on 100 acres of land at Udu-
b : ‘Neera'willbe initiated inthe  malpetin Tamilnadu, spend-
o s e s e | oy o i o S
1 i s peciyarligerresenny ey ; [ : Development Board (CDB) ~ “The centre will focus on
A Sewetsry, | - chairman T'K Jose. the best practices, research
P Peivar Tiget cmmhnﬂtmwmm Thekdary | - Eeaking on the sidelines  and training in the sect‘gs.
j otD |wdit Cpbsent ~ Rocl,, of the Asia Pacific Coconut  The Central Government will
amd Whh Ruh safmmd g /TL" g » ! \ { ? K Community (APCC) meeting  extend support to the pro-
eal with'the pm;myﬂmmd ; 42l here on Tuesday, he said that  posed centre of excellence, B
“onal Bautk for the amount mi' it LA BT R SR TR T ECETR  the first clinical trial of coco-  and bear the capital cost of 4
; i il £l il bl - nutoilon heart patientswas  Rsiocrore Aself-sustaining
o g 18 . successful, and thatsuchtri-  model willbe devisedtorur |
posses: ousan 3 ¥ o Tty als would be conducted in  the institution,” he added. ?
1 @ A i : © the other countries, on dif-  The chairman said thatgo Ees
inolice} Notice | orized| Public Notico . i )
i | Ofbeer b SO ferent ethnic groups. “A  ing forward, the focus arer
i34 m%zmmunmaandmm = 1. clinical study on 'virgin eo-  of the APCC would be more E
Lid. have filed the following petitions - v - conut of' will also be con-  value-added products fron EE
S EReeadatsat 1 mm&‘smxmmﬁg& ;';t; ducted,” he said. coconut. It will also explor g
5 ue
; é with uther. g 15 SOTT-1R under Bactione &1, 5 med fit o/ ths Elatafiotty Act Jose said it was decided to  the ‘neutraceutical, cosma
Zr UL nterestand - | 2 2003 filed by Electricity Department, Puducherry.
T e e e e )
g D Puduchs
| g 3, Petition No. wwmmmd of tarilf for PPCL Gas Power | - ur er OnVlCt
Station {32.5 Hmtmﬂn FY2015-16 flad by Puducherry Power | St bb d D h
Staoped to Deat
v Kochi: Assmr—olémur- Subbayyan, a cobbler hailin
dlard . derconwm,whowasaut%; from Tamil Nadu, was kille
R L e Commlasicn sf\alhoﬁm (R R . bail, wasstabbed todeathby  to avenge the murder «
The date, time and venue of the Publeﬂnrim Is given as under:- | | ; youth 'I::t Thoppumpady - Sathyavelu’s father fou
i here on Tuesday. years ago.
T m";’;‘;‘;w pre Sora - { The police have arrested  Then, Subbayyan was a
it bl PUSSS Hall No-81, Laporie Seeet. | | - Sathyavelu, a Tamil Nadu  rested for the murder .

:‘.‘

mfmkm:amwlmmhﬁu :

Interested ‘persons may file objections/suggestions in six copies on the
above matters in person or through'e-mail/ registered post on or before
17ih Fnbmnry. 2015addre~$sed!ofh08e<:mufy, JERC {for Goa & UTs)

. native residing at Vaduthala,
. in connection with the inci-
: dent.

: /ccording to the police,

Rugislared Office; Edaym Induatial Extatn

RASMECCC, KHAJA'COMPLEX® !
LAILWAY. STATION ROAD, ALLIVA & 68310

undel has fal of
m%u«mlnm Mmsﬁm !hq

Tmbomrslmanm lnmmmmm
cautoned wlbdealvﬁmlhe?r

will be subject to 1hé charge of the

i falotad in the demand notices and further inferest at the contractua rala ) |

AIE!H\Jh OFIN

hemn-:
ise of powers conferred on 3(}::1#&:1316 f
- IAct ead with rule 8(1) of the meml Enrmmm Rules 2002 0n :
i- |this the 20 day of : @.M . : :

‘general is hereby |

1y daahings with the property| :
‘a!aamko{ india innheamm:as :

CIN: L24299K 1. 1568PLC002180

POSTAL HALLOT:NOTICE

(Pumant o Rle 2303} uf the Cumponier
(Managemear and Admisasstion) Ruler, 1014)

Vertany of Peryar Umiteg {"Coopiny™)
are baraby infotmed ot e Comgany has os
STEINNS, tomgieted T SapEck o Nobca s
Sacton 190 of e Companien At 200 rmad wilh Rt
e At

mm:nm:nm» rum
Fractong Camgany e Sonnzer ot
CondEing e Postid et vty trodeis in 4ok and
et mtrer

Tha Voiisg Peough Aot Bulled foee il Lommioce
o SRUITYES ard wll w3 o0 THONI0HL. Memitans
e eguinied T rof PR WPl Duies Fom iy
compmins and st shoud sech e Bondiszar nal.

fter 138 340 Fid o DS Pogtid BAY P

#/|PERIYAR CHEMICALS LIMITED | ©

Sathyavelu’s father, and hz
served more than two yea
of jail term. Later, he o
tained bail. Er

‘Govt She

“on Moral

: Kochi: The UDF Gover
- ment, which is immersed
* corruption, should resi
¢ immediately, said T

e L 1ol va Companas
S T HAseets wéw«m o, 2414 s w9 Pl Gkt o w3066 | © Thomias Isaae MLA.
le @ Nﬂ: “syy"' 19502 & |powers conferred under maam?xmn m:m': Speaking after inaugurat
.'W"h ‘:W ts along | - e et ot b o] - & preftest mareh to the 1
lpbei x:" g Leed €
#‘ 3 il .‘W o Aana ryannur Eacharge Limitind (T8} waded Chaganc i, Ragula-| | navannur taluk off'ce
 Sale. MNo. 21 ‘both dated tie 2777 o trw SER Dviateg of Famky Maes) YAl 1Ce,
ast: Property of Latha Mathew; Rupivionn, 704 . ganised by the Ernakul

. district committee of
: LDF on Tuesday, Thor

Isaac said that K M M

. ‘who is alleged to have
: cepted bribe from bar o0
© ers, was a disgrace to

OO0 0 0006 0

—

{

~—

: Ifﬂi h!warkw Rajagiri Valley.P:0. | - [date of payment and costs end chatges thareon e e NER el Yt b ¢ sta'[t’;.ﬁ Sasolsbidiata
e PARTICULARS AS FURNISHED 1N THE DEMAND NOTICE ot e e st oo o s sna| © from Cannon Shed Re
Uy ﬂwmiom in'the Tvm um auctod] 1. Borrower: Sri Sanesn 5., Jayanini Bhavan, East Kadongalivr, UG CORBO8] | & sutoe mte st riem er s connes |~ Was Ilocked by the polic
3 B A oy o § | et e s e | front of the taluk office.
ncumbs; E Jrector & Ee % ’
M rmm g’uim’}:mmstm ho“ﬁ‘édmn}z %ﬁmmpﬁs two ukt;sa {1t -Lum thoussnd four ::-Efe’.‘".’. J“-.x:?;- fravefipnerple Th? cnlngugul‘albmcc-‘e;mg
} ; red and sevénty nine only} as on 08.08.2014 presided over by CPV
I, W ¥ Description of immovable Props : For PERVAR EALMRCALS. LRINTED, L £ i
; !nduu Syl Ernakulam| © {4 tat part and na a0 X2t 67 18 cents (7,28 Ares) with 3| Lo g:“c‘“;“e “f;’m“
,Aihe»won ORI a 130 P A| | [t e SY No,23175 In Kadungator Vilage, Parur Tk, ] | oo bumew  beec | member E M Sunil Ku
o (Ernakutac District. Balndades: £ast: Property of Sahash, South: & finks widel . L LDF convener Sabu Ge
"mﬂ;"“!‘ i Ihe discrition of she ;«..b.c Poad, West Propedias owned b‘r andavaliameia and others Norihi
\dson whatsoeyer, Teperty bwned by Leelamma R AT e A o : -
l :rmediaiaiy on jecalat of b aocepiane 2. Borrowers: (1) Sn. Akshgy M. Sk V.S, Mahesan, Vada Ho Nu. A4 287712 aRea3 S ad@Ye  Uge 020N
i whilch the: gnlire amocnt gald oy e} - | P Thunath, CF 4 oy aegn, Ly,

hendamangatar PO. Emakuiam- 683 512 {2) 86 VS Din SETURL:
<1 zases the limé may be axtended al the! Mangsan Subramantan, Vadassery House, VP Thumth aamms’i e ey

£ | | Chendemangalar P.O., Ernakulam- 523512 INREGS aitind] G
[ Ibg AD,' the successiui Tendzrer vil b2 Guatantor. Smi Ajiths LK . Vadascery Houss, VP Thuruth. ST m‘,!)@liuu g
Kezril Tewar ~ .

anreiaty
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The reportis being enclosed along with this submission as Annexure V.

Commission’s Comments

The submission of the Petitioner is noted. The Petitioner has submitted the cost-benefit analysis
along with the list of existing consumers at 11 kV having contracted demand above 1500 kVA.
The Commission observes that the T&D losses of ED-DD for FY 2012-13 are 8.84%, as approved
in this tariff order. The Commission is of the view that since the consumers at 11 kV having
contracted load above 1500 kVA is very few, the T&D loss would not be affected significantly
even if the consumer at 11 kV is supplied at 4000 kVA in place of the existing 1500 kVA.

The Commission, accordingly, approves the following to be included in the tariff schedule.

“Supply to consumers having contracted load between 100 KVA to 4000 KVA (including
licensee common feeders and express feeders/dedicated feeders) shall generally be at 11 KV
and for more than 4000 KVA up to 25000 KVA at 66 KV. The consumer who requires load more
than 25000 KVAload, the supply voltage shall be at 220 KV level. However, wherever the
existing feeders arerequired to be augmented, the Electricity Department shall carry out such
augmentation by 30thSeptember, 2014.”

EDDD Submission

The EDDD would like to submit to the Hon’ble Commission that the department has proposed
new 66/11 KV substation at Zari and 90% work has been completed. After commissioning of
the said 66/11 KV Sub-station, the load of 66/11 KV Kachigam sub-station will be bifurcated
and no major augmentation work will be required. Moreover, after publication of the said
condition in the JERC Tariff Order for the FY 2014-15,0nly 4 nos. of applicants have requested
for demand above 1500 KVA and upto 4000 KVA. Among them, 2 nos. of applicant have opted
to erect their independent 11 KV feeder. For other, the work of preparation of proposal is under
progress and will be carried out soon.
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List of Objectors
1. Shri. V.G. Nilavazhagan, CPM
2. Shri. K. Ravidran, AAP
3. Shri. K. Murugan, CPI
4. Shri. B. Anathu Subiah Makkal lyyakkam
5. Shri. V. Rajasekeran, BJP
6. Shri. R.M. Bairavan, Karaikal Industries Forum
7. Shri. K. Lakshminarayanam, MLA (Congress)
8. Shri. Annamalai, Representative of IT & ITES
9. Shri. M. Narayanasamy
10. Shri. S. Kalidass, National Human Rights Organisation
11. Shri. Rajendran, Sumangala Steels
12. Shri. B. Krishnamourthy, National Human Rights Organization
13. Shri. Kalia Murugan, Lal Bahadur Sasthri Association
14. Shri. R. Chanemougam
15. Shri. Kumaravel
16. Smt. R. Tamil Selvi
17. Shri. V. Sundar, Dalit Sena G.Secy
18. Shri G. Ravichandiran, BIP
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