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From

To

Subject: -

The Superintending Engineer, \\‘)/
Electricity Wing, 15
UT., Chandigarh

The Secretary

JERC for Goa and UTs,

3rd and 4t Floor,

Plot No. 55-56, Pathkind Lab Building,
Sector -18, Udyog Vihar, Phase IV
Gurgaon, (122015) Haryana

Memo No. SEE/STU/2025/210/ 48§57
Dated Chandigarh, the 2|11

Petition for True Up for the FY 2022-23 & 2023-24 of the
Electricity Wing of the Engineering Department, Chandigarh.

Enclosed please find herewith Six Sets (06) of Petition for True Up for

the FY 2022-23 & 2023-24 of Electricity Wing of Engineering Department, UT,
Chandigarh (EWEDC) for information & consideration please.

Further, the copy of commercial accounts for FY 2022-23 and 2023-24

and its audit certificates as issued from A.G. U.T Chandigarh is attached herewith
for your kind reference, please.

QA\N&

DA/As Above Superinten f’i’ng Engineer,

Electricity Wing,
UT, Chandigarh.
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SUPERINTENDING ENGINEER ELECTRICITY WING
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SUPERINTENDING ENGINEER ELECTRICITY WING

10
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Please write or type below this line

BEFORE THE HON’BLE JOINT ELECTRICITY REGULATORY

COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES,
GURGAON, HARYANA \

IN THE MATTER OF:

Statutory Alert:

1. The authenticity of this Stamp certificate should be veritied at ‘www.shcilestamp.com' or us

the Electricity Wing of the E

038448

Petition on True Up for the FY 2022-23 & 2023-24
e

Chandigarh.

FILE No. :
CASE No.:

ing e-Stamip Mohile App of Stock Holding.

Any discrepancy in the details on (his Cerlificate and as available on the website / Mobile App renders it invalid.

2 The onus of checking the legitimacy is on the users of the certificate.
3 in case of any discrepancy please infarm the Competent Authority.
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@ Warning @

“The contents of this certificate can be verified and authenticated world-wide
by any members of the public at www.shcilestamp.com or at any Authorised
collection center address displayed at www.shcilestamp.com free of cost.”

“Any alteration to this certificate renders it invalid. Use of an altered certificate
without all the security features could constitute a criminal offence.”

“This document contains security features like coloured background with Lacey
Geometric Flexible patterns and Subtle Logo images, Complex ornamental
design borders, Anti - copy text, the appearance of micro printing, artificial
watermarks and other Overt and Covert features.”
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: AND
(

IN THE MATTER OF: Electricity = Wing of  Engineering Department,

( Chandigarh, Deluxe Building, Sector - 9D, Chandigarh,
UT (PETITIONER). ,

AFFIDAVIT VERIFYING THE PETITION

I, Sandeep Garg son of Makhan Lal Garg aged 53 years do hereby
solemnly affirm and state as follows:-

1. That the deponent is the Superintending Engineer of Electricity Wing of
Engineering Department, Chandigarh and is authorized to sign and submit
] the said petition, and is acquainted with the facts deposed to below.

( 2. I, on behalf of Electricity Wing of Engineering Department, Chandigarh,
hereby verify that the contents of the accompanying the petition for True
Up for the FY 2022-23 & 2023-24 of the Electricity Wing of the
Engineering Department, Chandigarh are based on the records of the
Electricity Wing of Engineering Department, Chandigarh maintained in
the ordinary course of business and believed by them to be true and I

~ believe that no part of it is false and no material has been concealed there
from.

Details of enclosure:

a) Petition for True Up for the FY 2022-23 & 2023-24 of the Electricity
Wing of the Engineering Department, Chandigarh.

\ g
M
Place: Chandigarh. DEPONENT
Dated: 29*" December, 2025

VERIFICATION
I, the above named deponent, do hereby verify on this day 29t of

December, 2025 at Chandigarh and state that the contents of the foregoing
submission are true and correct. Nothing stated therein is false and nothing

material has been concealed.
e

Place: Chandigarh. DEPONENT
Dated: 29" Decembe “,

ATTESTED AS INENTIFIED &h}r

. 1 L
SURESH KUMAR, E . \ 1}:’»“
EXECUTIVE MAGISTRATE™ \t

U.T., CHANDIGARH *

i ————
S ————————
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CHANDIGARH POWER DISTRIBUTION LTD., True-up for FY 2022-23 and FY 2023-24
Chandigarh

BEFORE THE HON’BLE JOINT ELECTRICITY REGULATORY COMMISSION

Filing No:

Case No:

IN THE MATTER OF: Petition for True-Up of FY 2022-23 & FY 2023-24 of Electricity Wing
of Engineering Department, Chandigarh

AND IN THE MATTER OF: Electricity Wing of Engineering Department, Chandigarh Deluxe
Building, Sector - 9D Chandigarh - UT
PETITIONER

PETITIONER, UNDER SECTIONS 45, 46, 61, 62 AND 64 OF THE ELECTRICITY ACT, 2003 FILES FOR
INITIATION OF PROCEEDINGS BY THE HON'BLE COMMISSION FOR DECIDING ON THE MATTERS
CONCERNING THE APPROVAL OF THE TRUE-UP FOR FY 2022-23 & FY 2023-24 OF ELECTRICITY WING OF
ENGINEERING DEPARTMENT, CHANDIGARH

The applicant respectfully submits hereunder:

1) The Petitioner, the Electricity Wing of Engineering Department, Chandigarh (EWEDC) has been allowed
to function as an integrated Distribution licensee for the license area of Chandigarh UT.

2) Pursuantto the enactment of the Electricity Act, 2003, EWEDC is required to submit its Annual Revenue
Requirement (ARR) and Tariff Petition as per the procedures outlined in section 61, 62 & 64 of EA 2003,
and the governing regulations thereof.

3) EWEDC has submitted its petition for the True-Up for FY 2022-23 & FY 2023-24 of the Distribution
business of Chandigarh, on the basis of the principles outlined in the MYT Regulations, 2021 notified by
the Hon’ble Commission.

4) EWEDC is submitting the True-up for FY 2022-23 and FY 2023-24 based on the annual accounts
prepared on the commercial accounting principles and duly vetted by the Asst. Controller (Finance and
accounts), Electricity Department. EWEDC along with this petition is submitting the statutory formats
with additional/ supplementary data & information available and shall further make available the same
to the extent available with EWEDC as may be required by the Hon’ble Commission during its
processing.

Prayers to the Commission
EWEDC most respectfully prays that the Hon’ble Commission may:

1) Admit this Petition filed by EWEDC.

2) Examine the proposal submitted by the Petitioner for a favourable dispensation as detailed in the
enclosed proposal;

3) Consider the submissions and allow the True-Up for FY 2022-23 & FY 2023-24;

4) Approve the revenue gap/surplus as detailed in the enclosed proposal;
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CHANDIGARH POWER DISTRIBUTION LTD., True-up for FY 2022-23 and FY 2023-24
Chandigarh

5) Condone any inadvertent omissions/ errors/ shortcomings and permit EWEDC to add/ change/
modify/ alter this filing and make further submissions as may be required at a future date;

6) Pass such orders as the Hon’ble Commission may deem fit and proper, keeping in view the facts
and circumstances of the case;

Electricity Wing of Engineering Department, Chandigarh

-=-sd---
Petitioner

Place: Chandigarh
Date: 29th December, 2025
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PETITION
ON
TRUE-UP FOR FY 2022-23 and FY 2023-24
OF ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

Submitted to Joint Electricity Regulatory Commission, Gurugram, Haryana

On 13 August 2025

BY

ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH
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Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24

Circle, Chandigarh

List of Abbreviations
Abbreviation Full Form
A&G Administrative and General
ACoS Average Cost of Supply
Act The Electricity Act, 2003
APR Annual Performance Review
ARR Aggregate Revenue Requirement
ATE Appellate Tribunal of Electricity
BPL Below Poverty Line
CAGR Compound Annualized Growth rate
Capex Capital Expenditure
CEA Central Electricity Authority
CERC Central Electricity Regulatory Commission
CGRF Consumer Grievance Redressal Forum
CGS Central Generating Stations
COD Commercial Operation Date
CPDL Chandigarh Power Distribution Ltd.
Cr Crores
Discom Distribution Company
EWEDC or erstwhile | Electricity Wing of Engineering Department, Chandigarh as existed prior to
EWEDC 01.02.2025
DSM Deviation Settlement Mechanism
EHT Extra High Tension
ERP Enterprise Resource Planning
FPPCA Fuel and Power Purchase Cost Adjustment
FY Financial Year
GFA Gross Fixed Assets
HT High Tension
[EX Indian Energy Exchange Limited
IPP Independent Power Producer
ISTS Inter State Transmission System
JERC Joint Electricity Regulatory Commission for the state of Goa and Union
Territories
LT Low Tension
MU Million Units
MYT Multi Year Tariff
NFA Net Fixed Assets
NTPC National Thermal Power Corporation
0&M Operation and Maintenance
PGCIL Power Grid Corporation of India Limited
PLF Plant Load Factor
PLR Prime Lending Rate
POSOCO Power System Operation Corporation Limited
PPA Power Purchase Agreement
R&M Repair and Maintenance
REC Renewable Energy Certificate
RLDC Regional Load Despatch Centre
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Electricity Wing of Electricity Distribution

Circle, Chandigarh

True-up for FY 2022-23 and FY 2023-24

Abbreviation Full Form

RoE Return on Equity

RPO Renewable Purchase Obligation
SBI MCLR SBI Marginal Cost Lending Rate
SBI PLR SBI Prime Lending Rate

SERC State Electricity Regulatory Commission
SLDC State Load Despatch Centre

SOP Standard of Performance

T&D Loss Transmission & Distribution Loss
Ul Unscheduled Interchange

UT Union Territory
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Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24

Circle,

Chandigarh

Chapter 1: Introduction and Background

1.1  Introduction - Electricity Wing of Engineering Department, Chandigarh

1.1.1

1.1.2

1.1.3

1.14

Union Territory of Chandigarh had come into existence with effect from 1st November, 1966
after re-organization of erstwhile state of Punjab. An early entrant to the planning process,
Chandigarh has emerged as one of the most developed Union Territories in India and even
achieved the ranking of one of the best UTs in India with regards to investment environment,

infrastructure and tourism.

The Local Distribution of electricity in Chandigarh was taken over by the Chandigarh
Administration from the PSEB on 2nd May, 1967. The Electricity Wing of Engineering
Department, Chandigarh is part of Chandigarh Administration, UT of Chandigarh and is
responsible for Transmission and Distribution of power supply up to consumers’ door-step.
The electricity department of Chandigarh is responsible for ensuing quality and continuous
power supply to each and every resident of Chandigarh. The Electricity Operation Circle is

headed by Superintending Engineer along with five Executive Engineers.

The Electricity Wing of Engineering Department, Chandigarh of UT Administration of
Chandigarh, hereinafter called “EWEDC”, a deemed licensee under section 14 of the Electricity
Act 2003, is carrying out the business of transmission, distribution and retail supply of
electricity in Chandigarh (UT). The Electricity Wing of Engineering Department, Chandigarh
(EWEDC) has been allowed to function as an integrated distribution licensee of Union
Territory of Chandigarh. The EWEDC doesn’t have its own generation except infirm power
from rooftop and ground mounted solar, therefore, procures power from its allocation from
central generating stations NTPC, NHPC, NPCIL, BBMB, SJVNL and THDC. EWEDC has tied up
wind generating stations thorough SECI to meet non-solar RPO. The balance energy
requirement, if any, is met through short term purchase through bilateral transactions and

power exchange.

All the sectors of Chandigarh are electrified and any desiring consumer can avail power supply
by submitting requisition in the prescribed form to the appropriate office of the Department
subject to fulfilment of the requisite conditions and payment of charges. EWEDC is under
control of Administration of Union Territory of Chandigarh and the maintenance of the

accounts or Income and expenditure statement was being done on "cash" basis i.e., single entry

Page | 4
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Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24

Circle,

Chandigarh

1.15

system. However as per the directives of Hon’ble Commission, EWEDC has converted to

accounting system based on Accrual Basis i.e., double entry system.

EWEDC has prepared the annual accounts on commercial principle for FY 2022-23 and FY
2023-24 along with Fixed Asset Register as on 31.03.2023 & 31.03.2024, respectively.

1.2 Regulatory Process

121

1.2.2

1.2.3

1.2.4

EWEDC had filed its first petition for Annual Revenue Requirement and Determination of
Tariff for FY 2011-12 under section 62 of the Electricity Act, 2003 and under the JERC (Terms
and Conditions for Determination of Distribution Tariff) Regulations, 2009 to the Hon'ble
Commission on 13t January, 2011. The Tariff Order was issued by the Hon'ble Commission on

16t July, 2011 and the new tariff was made effective from 1st April, 2011

EWEDC filed its second Petition for Tariff determination for FY 2012-13. In the Petition,
EWEDC had requested for review of Tariff Order for FY 2011-12 based on the actual numbers
for part year and projected ARR for FY 2012-13. The Hon’ble Commission processed the
Petition and issued a Tariff Order for FY 2012-13 on 7« May, 2012 which included review for
FY 2011-12. The tariff was made applicable from 1s:May, 2012

On 7w February, 2013, the Petitioner filed its petition for approval of provisional true up of
ARR for FY 2011-12, revised estimates of ARR for FY 2012-13 and approval of ARR and Tariff
for FY 2013-14. The Hon’ble Commission issued the Tariff Order on 15« April, 2013. However,
the Hon’ble Commission had not conducted the provisional true-up of ARR of FY 2011-12 as
the audited accounts were not available during that time. The tariff was made applicable from

1«May, 2013.

The department subsequently filed its fourth petition for determination of Aggregate Revenue
Requirement (ARR) & Retail Tariff for distribution and retail sale of electricity for FY 2014-
15, Review of FY 2013-14 & Truing up of FY 2011-12 and FY 2012-13 on 20th January, 2014
according to principles outlined in the JERC Tariff Regulations, 2009. The Commission issued

tariff order on 11t April, 2014.

Page | 5
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Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24

Circle,

Chandigarh

1.3  Filing of Multi Year Tariff Petition and Annual Performance Review Petition

1.31

1.3.2

1.3.3

1.3.4

Hon’ble Joint Electricity Regulatory Commission (JERC) for the State of Goa and Union
Territories, in exercise of powers conferred by sub section (1) of section 181 and clauses (zd),
(ze) and (zf) of sub section (2) of section 181, read with sections 61, 62, 83 and 86, of the
Electricity Act 2003 (36 of 2003) and all other powers enabling it in this behalf, issued the
Multi Year Distribution Tariff Regulations, 2014, hereinafter referred to as "MYT Regulations,
2014".

As per the MYT Regulations, 2014, the Distribution Licensees were required to file a Business
Plan for Control Period of three financial years from April 1, 2015 to March 31, 2018, which
shall comprise but not be limited to detailed category-wise sales and demand projections,
power procurement plan, capital investment plan, financing plan and physical targets before
the Hon'ble Commission as part of the Tariff Filing before the beginning of the Control Period.
However, the Control Period was postponed by a year and the revised Control Period was

notified as April 1, 2016 to March 31, 2019.

Accordingly, the Electricity Wing of Engineering Department, Chandigarh had filed a revised
Business Plan for the Control Period of FY 2016-17 to FY 2018-19 based on the available data
for FY 2014-15 and previous financial years against which the Hon’ble Commission issued an
Order dated 28th December, 2015. In the Order for Business Plan, the Hon’ble Commission had
directed EWEDC for submission of MYT Petition for the Control Period FY 2016-17 to FY 2018-

19 within 30 days from issuance of the Order for Business Plan.

As per the directives of the Hon'ble Commission, EWEDC filed Tariff Petition for approval of
Annual Revenue Requirement for MYT Control period of FY 2016-17 to FY 2018-19 and
determination of retail tariff for FY 2016-17 in accordance to the principles laid down under
section 61, 62 and 64 of the Electricity Act 2003, JERC MYT Regulations, 2014, provisions of
National Electricity Policy & National Tariff Policy, JERC (Conduct of Business) regulations
2009 and other relevant regulations. The Hon’ble Commission in its order dated 28t April,
2016 approved True-up of FY 2011-12 to FY 2014-15, carried out performance review of FY
2015-16 and had approved Annual Revenue Requirement for FY 2016-17 to FY 2018-19 and
retail tariff for FY 2016-17.

Page | 6
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Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24
Circle, Chandigarh
1.3.5 As per the multi-year framework outlined in MYT Regulations, 2014, the licensee was required

1.3.6

1.3.7

1.3.8

1.3.9

1.3.10

to file Annual Performance Review petition in the subsequent years of the Control Period along

with True-up of previous year and Retail Tariff proposal for ensuing year.

Accordingly, in line with the MYT Regulations, 2014, Electricity Wing of Engineering
Department, Chandigarh had filed the petition comprising of True-up of FY 2015-16, Annual
Performance Review of FY 2016-17 and revised ARR and retail tariff proposal for FY 2017-18.
The Hon’ble Commission in its order dated 04th May, 2017 approved True-up of FY 2015-16,
carried out performance review of FY 2016-17 and had approved revised ARR & retail tariff

for FY 2017-18.

On 12t January, 2018, the Petitioner filed its petition for approval of True-up of FY 2016-17,
performance review of FY 2017-18 and revised ARR and retail tariff proposal for FY 2018-19.
The Hon’ble Commission in its order dated 28t March, 2018 approved True-up for FY 2016-
17, carried out performance review for FY 2017-18 and approved revised ARR and retail tariff

for FY 2018-19.

The Hon’ble Commission notified Joint Electricity Regulatory Commission for the State of Goa
and Union Territories (Generation, Transmission and Distribution Multi Year Tariff)
Regulations, 2018 (hereinafter referred to as ‘MYT Regulations, 2018”) on 10th August, 2018.
These Regulations were applicable to all the generation companies, transmission and
distribution licensees in the State of Goa and Union Territories including Chandigarh for the

2nd Control Period i.e., from FY 2019-20 to FY 2021-22.

As per the MYT Regulations, 2018, the Distribution Licensee was required to file a Business
Plan for Control Period of three financial years from April 1, 2019 to March 31, 2022, which
shall comprise but not be limited to detailed category-wise sales and demand projections,
power procurement plan, capital investment plan, financing plan and physical targets before

the Hon'ble Commission as part of the Tariff Filing before the beginning of the Control Period.

Accordingly, in line with MYT Regulations, 2018, the Electricity Wing of Engineering
Department, Chandigarh had filed a Business Plan for the Control Period of FY 2019-20 to FY
2021-22 on 29t August, 2018 based on the available data for FY 2017-18 and previous
financial years against which the Hon’ble Commission issued an Order dated 12th November,

2018.

Page | 7
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Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24
Circle, Chandigarh
1.3.11  On 12th December, 2018, the Petitioner filed Tariff Petition for approval of True-up for FY

1.3.12

1.3.13

1.3.14

1.3.15

2017-18, Annual Performance Review for FY 2018-19 in accordance with the MYT
Regulations, 2014 and Aggregate Revenue Requirement (ARR) for the 2nd control period of
FY 2019-20 to FY 2021-22 & retail tariff proposal for FY 2019-20 in accordance with the
principles laid down under section 61, 62 and 64 of the Electricity Act 2003, JERC MYT
Regulations, 2018, provisions of National Electricity Policy & National Tariff Policy, JERC
(Conduct of Business) regulations 2009 and other relevant regulations. The Hon’ble
Commission in its order dated 20th May, 2019 approved True-up of FY 2017-18, carried out
performance review of FY 2018-19 and approved Annual Revenue Requirement for FY 2019-

20 to FY 2021-22 and retail tariff for FY 2019-20.

On 4th December, 2019, the Petitioner filed the petition for approval of True-up for FY 2018-
19 in accordance with the MYT Regulations, 2014, Annual Performance Review for FY 2019-
20 and revised Aggregate Revenue Requirement (ARR) & retail tariff proposal for FY 2020-21
in accordance with the MYT Regulations, 2018. The Hon’ble Commission vide Order dated
19th May, 2020 approved Trued Up the Tariff for FY 2018-19, carried out the performance
review of FY 2019-20 and determined the Aggregate Revenue Requirement (ARR) & Retail
Tariff for FY 2020-21.

On 20t January, 2021, the Petitioner filed the petition approval of True-up for FY 2019-20,
Annual Performance Review for FY 2020-21 and revised Aggregate Revenue Requirement
(ARR) & retail tariff proposal for FY 2021-22 in accordance with the MYT Regulations, 2018.
The Hon’ble Commission vide Order dated 30th March, 2021 approved Trued Up the Tariff for
FY 2019-20, carried out the performance review of FY 2020-21 and determined the Aggregate
Revenue Requirement (ARR) & Retail Tariff for FY 2021-22.

The Hon’ble Commission notified Joint Electricity Regulatory Commission for the State of Goa
and Union Territories (Generation, Transmission and Distribution Multi Year Tariff)
Regulations, 2021 (hereinafter referred to as ‘MYT Regulations, 2021") on 25t March, 2021.
These Regulations were applicable to all the generation companies, transmission and
distribution licensees in the State of Goa and Union Territories including Chandigarh for the

3rd Control Period i.e., FY 2022-23 to FY 2024-25.

As per the MYT Regulations, 2021, the Distribution Licensee was required to file a Business

Plan for Control Period of three financial years from April 1, 2022 to March 31, 2025, comprise
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1.3.16

1.3.17

1.3.18

1.3.19

but not limited to detailed category-wise sales and demand projections, power procurement
plan, capital investment plan, financing plan and physical targets before the Hon'ble

Commission as part of the Tariff Filing before the beginning of the Control Period.

Accordingly, in line with MYT Regulations, 2021, the EWEDC filed a Business Plan for the
Control Period of FY 2022-23 to FY 2024-25 on 8t April, 2022 based on the available data for
FY 2019-20 and previous financial years against which the Hon’ble Commission issued an

Order dated 11t July, 2022.

On 8th April 2022, the Petitioner filed the petition for approval of True-up for FY 2020-21,
Annual Performance Review for FY 2021-22 in accordance with the MYT Regulations, 2018
and Aggregate Revenue Requirement (ARR) for the 3rd control period of FY 2022-23 to FY
2024-25 & retail tariff proposal for FY 2022-23 in accordance with the principles laid down
under section 61, 62 and 64 of the Electricity Act 2003, JERC MYT Regulations, 2021,
provisions of National Electricity Policy & National Tariff Policy, JERC (Conduct of Business)
regulations 2009 and other relevant regulations. The Hon’ble Commission in its order dated
11t July, 2022 carried out performance review for FY 2021-22 and approved Annual Revenue
Requirement for FY 2022-23 to FY 2024-25 and retail tariff for FY 2022-23. However, the
Hon’ble Commission in the above-mentioned Order had not taken up the provisional True-up

for FY 2020-21 due to absence of the audited accounts during that time.

On 6t February 2023, the Petitioner filed the petition for approval of True-up for FY 2020-21
& FY 2021-22 in accordance with the MYT Regulations, 2018, Annual Performance Review for
FY 2022-23 and revised Aggregate Revenue Requirement (ARR) & retail tariff proposal for FY
2023-24 in accordance with the MYT Regulations, 2021. The Hon’ble Commission in its order
dated 30th March, 2023 has approved True Up for FY 2020-21, Annual Performance Review
(APR) of FY 2022-23, and Aggregate Revenue Requirement (ARR) and Determination of Retail
Tariff for FY 2023-24. However, the Hon’ble Commission in the abovementioned Order had
not taken up the provisional True Up for FY 2021-22 due to absence of the audited accounts

at that time.

On 6t June 2024, the Petitioner filed the petition for approval of True-up for FY 2021-22 in
accordance with MYT Regulations 2018, Annual Performance Review for FY 2023-24 and
Determination of Tariff and Aggregate Revenue Requirement (ARR) for FY 2024-25 in
accordance with the MYT Regulations, 2021. The Hon’ble Commission in its order dated 25t
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1.3.20

July 2024, has approved True-up for FY 2021-22, Annual Performance Review of FY 2023-24,
Aggregate Revenue Requirement (ARR), and Determination of Retail Tariff for FY 2024-25.

The Petitioner is filing the instant Petition before the Hon’ble Commission for approval of

True-up for FY 2022-23 and FY 2023-24, as per the provision of MYT Regulations, 2021.

1.4 Restructuring of the Distribution Utility of EWEDC Chandigarh

1.4.1

1.4.2

1.4.3

1.4.4

1.4.5

1.4.6

1.4.7

1.4.8

Vide notification dated 22.06.2004, the Government of India empowered the
Administrators/Lieutenant Governors of the Union Territories to exercise the power and

discharge the functions of the State Government within their respective territories.

On 28.04.2016, Joint Electricity Regulatory Commission made recommendations to the UT

Chandigarh for initiating action on corporatization of the EWEDC.

On 03.02.2020, the Chief Engineer-cum-Special Secretary approved the proposal and
recommended for the issuance of DNIT for appointment of consultant for corporatization and

restructuring of EWEDC.

On 05.05.2020, the Union Home Minister sent a letter to the Union Minister of Power to take
up the matter of privatization of Power Departments in the Union Territories in a time bound

manner.

On 12.05.2020, the Union Minister of Power held a meeting taking up the matter of

privatization of the power distribution.

Thereafter, the Advisor, UT Chandigarh, affirmed the proposal for the said privatization and
informed that the tender for the appointment of transaction advisory for corporatization of

the Electricity Wing of Chandigarh had already been floated.

On 16.05.2020, the Union Ministry of Finance also announced various structural reforms

including the privatization of the distribution in power sector in the Union Territories.

On 20.05.2020, the Union Ministry of Power also requested the Union Territories to take
decision of corporatization and privatization of the electricity distribution function,

immediately.
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1.4.9 On 10.06.2020, a High Level Steering Committee was constituted and M/s Deloitte Touche

1.4.10

1.4.11

1.4.12

1.4.13

1.4.14

1.4.15

1.4.16

Tohmatsu India Private Limited (a Japanese entity) was appointed as Transaction Advisor on

01.07.2020 for assistance in the privatization of the EWEDC, Chandigarh.

On 20.07.2020, the first meeting of the High-Level Steering Committee directed to ensure
completion of process of privatization by 30.12.2020.

On 21.08.2020, a meeting to review the status of the privatization of Power
Departments/DISCOMs in the Union Territories, was held under the Chairmanship of the
Minister of State for Power and one of the major action points emanating from the discussion
was to ensure the release of bid documents before 01.10.2020 and complete the entire process

by 31.12.2020.

On 03.09.2020, M/s Deloitte Touche Tohmatsu India Private Limited sent a draft transfer
scheme and a communication was sent to the Union Ministry of Power for decision to be taken

on several key points raised by the Chandigarh Administration.

On 17.09.2020, a second meeting of the High- Level Steering Committee on privatization of the

Power Department in Union Territory, Chandigarh, took place.

On 20.09.2020, a draft Standard Bidding Document (SBD) for the selection of bidders for the
purchase of majority shares was issued which provided for privatization of the distribution
licenses comprising the draft Request for Proposal (RFP) with the drafts of Employee Transfer
Scheme, Shareholder Agreement, Shareholder Acquisition Agreement for the sale of 100%
stake, Policy directions by the UT, Chandigarh and Bulk Supply Agreement seeking comments
from all the stakeholders by 05.10.2020 which was extended up to 12.10.2020.

The Superintending Engineer, Electricity Operation Circle had also forwarded SBD along with

all other documents to all the stakeholders inviting their comments.

Ultimately on 29.09.2020, the Transaction Advisor, submitted the Chandigarh Electricity
Reforms Transfer Scheme to the Administration of U.T. Chandigarh, along with the draft Policy
Directions, draft Shareholder Acquisition Agreement and RFP for the selection for bidder for
purchase of 100% share in SPV for the distribution and retail sale of electricity in the UT,
Chandigarh.
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1.4.17 On 10.11.2020, notice inviting the bids for purchase of 100% shares in the distribution

1.4.18

1.4.19

1.4.20

1.4.21

1.4.22

1.4.23

company from the interested entities fulfilling the qualification requirements and other

conditions set out in the RFP which was part of the SBD was issued.

In the interim, the U.T. Powermen Union (Union of the employees of U.T. Power Department),
Chandigarh filed a civil writ petition inter-alia questioning the correctness of the office
memorandum issued on 10.05.2020, decision taken by the Union of India on 12.05.2020 and
prayed for quashment of the notice issued by the U.T. Chandigarh inviting the bids which came
up for hearingon 01.12.2020 and was admitted for regular hearing while staying the operation
and effect of office memorandum dated 10.05.2020 and notice inviting the bids dated
10.11.2020 (ref order dated 01.12.2020 of Punjab and Haryana High Court).

On 06.11.2024, Hon’ble Punjab and Haryana High Court dismissed the Writ petitions. Hon’ble
Supreme Court also upheld the APTEL’s judgement dismissing the SLC preferred by the U.T.
Powermen Union Chandigarh (ref Judgement dated 02.12.2024).

Following the completion of the bidding process, on 05.08.2021, Eminent Electricity
Distribution Limited (EEDL), a subsidiary of CESC Ltd. was selected as the Successful Bidder
for purchase of 100% equity shares in the Distribution Company named Chandigarh Power

Distribution Limited ("CPDL").

Post dismissal of SLC by the Hon’ble Supreme Court, on 21.01.2025, Letter of Intent was issued
to the EEDL to acquire 100% stake in the Electricity Distribution business of Chandigarh.

Vide Notification No. G1/2025/120 dated 31.01.2025, the UT Administration, has notified the
Chandigarh Electricity Reforms Transfer Scheme, 2025 (Transfer Scheme) in exercise of
powers conferred to the UT Administration under the provisions of Sections 131, 133 and 134
of the Electricity Act, 2003 read with Government of India, Ministry of Home Affairs, New Delhi
Notification bearing No. S.0.721(E) dated 22.06.2004, thereby giving effect to the transfer of
distribution & retail supply of electricity functions together with the assets, liabilities,
interests, rights, functions, obligations, proceedings and personnel of the EWEDC to CPDL,
effective from 01.02.2025 vide Notification No. G1/2025/121 dated 31.01.2025.

On 31.01.2025, UT Administration, EEDL and CPDL accordingly entered into the Share
Purchase Agreement (SPA) for acquisition of 100% equity shares of CPDL by EEDL. Pursuant
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to the Transfer Scheme and SPA both dated 31.01.2025, CPDL has taken over the distribution
and retail supply functions of the EWEDC with effect from 01.02.2025.

On 07.02.2025, UT Administration issued a Government Policy Direction under Sections 108
and 109 of the Act to facilitate the effective restructuring of the electricity sector in the UT
Chandigarh, aligning with the public interest and the objectives of the Electricity Act, 2003.

In view of the aforementioned restructuring process, the Petitioner (EWEDC) is submitting
the present Petition for the True-up of FY 2022-23 and FY 2023-24. With respect to the Annual
Performance Review (APR) for FY 2024-25, it is submitted that, in accordance with the
provisions of the Transfer Scheme, the Petitioner is required to file submissions only for the
10-month period from April 2024 to January 2025. As this 10-month period has already
elapsed, the Petitioner respectfully seeks the Hon’ble Commission’s permission to file the

True-up for the said period in accordance with the MYT Regulations, 2021.
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Chapter 2: True up of FY 2022-23

2.1.1

2.1.2

2.1.3

2.1.4

The True for FY 2022-23 has been prepared as per the regulatory provisions envisaged in the
Joint Electricity Regulatory Commission for the State of Goa and Union Territories
(Generation, Transmission and Distribution Multi Year Tariff) Regulations, 2021 (hereinafter
referred to as MYT Regulations, 2021) and directions issued in the subsequent Tariff Order

for revision of ARR of the relevant year.

The Hon’ble Commission in its MYT Order dated 11t July, 2022 has approved the ARR for FY
2022-23. The Annual Performance Review of ARR for FY 2022-23 has subsequently been
approved by the Hon’ble Commission in its Order dated 30t March, 2023.

The Hon’ble Commission in its Order dated 25t July, 2024 has not carried out the True Up of
ARR for FY 2022-23, as audited accounts were not available, at that time of tariff

determination.

The Petitioner has prepared the True Up for FY 2022-23 based on the annual accounts for FY
2022-23 (placed at Annexure ...) and applicable provisions of the MYT Regulations, 2021. The
audit of annual account for FY 2022-23 has already conducted by the AG UT. Also, response to
the final findings and comments of AG UT on the annual accounts for FY 2022-23 has already
supplied by EWEDC.

2.2  Energy Sales for FY 2022-23

2.21

2.2.2

The Energy Sales for FY 2022-23 as per the annual accounts are higher than the energy sales
approved in APR for FY 2022-23 in the Tariff Order dated 30t March 2023.

The energy sales for FY 2022-23 on category wise basis actual vis-a-vis approved are detailed

below:
Table 2-1: Approved and Actual Sales for FY 2022-23 (in MU)
Approved for FY | Approved for FY | Approved for FY
Sr. Catesories 2021-22 2022-23 2022-23 Actual
No. g (T.O. dt (T.0.dt (T.0.dt
25.07.2024) 11.07.2022) 30.03.2023)
1 |Domestic - (LT+HT) 706.19 798.15 796.50 792.22
2 | Commercial - (LT+HT) 401.06 406.67 486.80 495.17
3 | Large Industrial Supply 116.66 118.77 126.45 123.85
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2.2.3

2.3

2.3.1

2.3.2

Approved for FY | Approved for FY | Approved for FY
Sr. Catesories 2021-22 2022-23 2022-23 Actual
No. g (T.O. dt (T.0.dt (T.0.dt
25.07.2024) 11.07.2022) 30.03.2023)
4 | Medium Industrial Supply 98.29 98.26 103.30 104.13
5 | Small Industrial Supply 16.36 16.35 18.42 18.85
6 | Agriculture 1.33 1.49 1.57 1.57
7 | Public Lighting 14.26 14.75 15.22 15.93
8 | Bulk Supply 76.96 78.25 84.71 84.58
9 |Temporary Supply 4.01 3.56 3.57 4.60
10 Elec.tric Vehicle Charging 0.68 ) 0.68 1.77
Station
Grand Total 1,435.80 1,536.24 1,637.23 1,642.66

EWEDC submits that the actual energy sales for FY 2022-23 has increased from the approved
energy sales for past financial year i.e. FY 2021-22. Therefore, EWEDC prays the Hon'ble
Commission that the energy sales submitted in the table above for FY 2022-23 may kindly be

approved.

Power Purchase Quantum and Cost

EWEDC met its annual energy requirement from power allocations from central generating
stations (such as NTPC, NHPC, NPCIL), other generating stations (such as BBMB, SJVNL,
THDC), bilateral agreements and banking arrangements. The power allocation from CGS
consists are in two forms, firm share and share allocation from unallocated power pool. The
unallocated power share keeps changing as per the allocation statement of unallocated power
issued by the Govt. of India. Since, during peak summer season the allocation of power from
various sources is inadequate, therefore the EWEDC procured power from short-term

arrangement through power exchange.

The details of power purchase cost and quantum for FY 2022-23, actual vis-a-vis approved
including Transmission Charges, UI charges and purchase from short term sources i.e. power

exchange are shown in the table below:

Table 2-2: Power Purchase Quantum and Cost for FY 2022-23

PP Qty PP Cost PP-Qty PP-Cost Actual PP- | Actual PP-
Approvedin | Approvedin | Approvedin | Approvedin Qty Cost
Sr. Source T.O.dt T.O. dt T.O. dt T.O.dt
No. 11.07.2022 11.07.2022 30.03.2023 30.03.2023
MU Rs Crore MU Rs Crore MU Rs Crore
1 |NTPC Stations 441.64 174.15 369.88 170.42 383.01 181.22
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2 |MUNPL 54.26 30.94 58.26 33.21 68.67 36.19
3 |NHPC Stations 347.86 111.42 291.25 104.71 309.18 10547
4 |NPCIL 216.62 76.65 161.22 54.33 171.00 60.33
5 |[SJVNL 141.04 38.12 122.52 36.71 132.13 36.89
6 |BBMB 618.72 155.76 494,08 147.38 667.45 171.63
7 |THDC 185.98 77.33 154.22 70.30 197.18 83.95
8 |CREST 9.02 6.36
9 |Pvt. Solar (gross) 9.59 7.28 18.03 11.24 1.16 1.01
10 |Pvt. Solar (Net) 1.15 0.40
11 |Aravali Power 40.43 28.05 4418 34.94 40.99 32.52
12 |PX (Buy) - - - - 41.77 27.75
13 |PX (Sell) (492.33) (189.96) (69.91) (25.94)| (237.91)) (138.70)
14 |UI (Overdrawl) - - 35.83 21.18 66.46 42.97
15 |UI (Underdrawl) - - (44.52) (20.70) (75.31) (34.21)
16 |Non-Solar (SECI) 120.66 34.43 151.48 44.07 131.89 38.13
17 |PTC - - - - B .
18 |RPO Obligation 130.26 41.71 - - - -
19 |PGCIL Charges - - - 125.92
20 |UPTCCL Charges - 105.79 - 112.26 - 1.00
21 |Rebate - - - - - (13.46)
22 |Bill Adjustments - - - - - -
Grand Total 1,684.48 649.94 1786.51 794.10, 1,907.84 765.95
2.3.3 As shown in the above table, the Petitioner submits that the actual power purchase cost has

2.34

235

marginally decreased than the approved power purchase cost for FY 2022-23. The Petitioner
submits that Regulation 14 of the MYT Regulations, 2021, provides the variation in power
purchase cost due to the variation in rate of power purchase from the approved sources and
variation in fuel cost shall be treated as uncontrollable factors. Therefore, EWEDC humbly
prays the Hon’ble Commission that the entire actual power purchase cost may kindly be

approved for the True up of FY 2022-23.

Further, the Petitioner submits that the Hon’ble Commission had notified fourth amendment
to the JERC (Procurement of Renewable Energy) (fourth amendment) Regulations, 2022 on
24t March, 2022. As per the aforesaid amendment, 18.35% of total energy is to be procured
from renewable sources for FY 2022-23 which includes 9.00% from Solar, 9.00% from Non-

Solar and 0.35% from Large Hydro Plants (commissioned after 08.03. 2019).

Details of compliance to RPO targets for FY 2022-23 along with the backlog of previous years

are shown in the table below:
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Table 2-3: Effective Energy Sales (Excluding Hydro) for FY 2022-23
Sr. No. Particular Formula FY 2022-23
1 Energy Sales within UT (In MU) A 1642.66
2 Hydro Power Purchase (In MU) B 1354.12
3 Inter-State Loss (In Percentage) C 3.74%
4 Inter-State Loss (In MU) d=b*c 50.66
5 Intra-State Loss (In Percentage) e 10.57%
6 Intra-State Loss (In MU) f=e*(b-d) 137.82
7 Hydro Power Consumed (In MU) g=b-d-f 1,165.63
8 Conventional Power Consumed (In MU) h=a-g 477.03
Table 2-4: RPO Requirement (Solar and Non-Solar) for FY 2022-23
Sr. Target Backlog RE Procured
No. Particulars RPO Conventional Power Units Units Units
% (in MD) (in MU) (in MU) (in MU)
Solar 9.00% 477.03 4293 11.33
2 Non-Solar 9.35%
A | HPO 0.35% 477.03 1.67 -
B gg?aereroNon' 9.00% 477.03 42.93 131.89
Total 18.35% 143.22
Table 2-5: Power Procurement sources for RPO compliance in FY 2022-23
Particulars FY(IZHOBZ/;J-)Z 3
Solar
Power/procured from Gross Metering and Net Metering 2.31
Power procured from CREST 9.02
Total (A) 11.33
Non-Solar
SECI Wind 131.89
Total (B) 131.89
Total RPO Met (A+B) 143.22
2.4 Intra-State Transmission and Distribution (T&D) Losses

241

The Petitioner submits that based on the actual energy sales and power procurement, the T&D

losses as 10.57% has been worked out against the 8.80% approved in Tariff Order dated 30t

March, 2023. The details of calculations for estimating the T&D losses for FY 2022-23 are

shown in the table below:

Page | 17




26898/2025/Estt. Section

Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24

Circle,

Chandigarh

2.4.2

243

Table 2-6: Energy Balance for FY 2022-23 (MU)

132_ Particulars Quantity
1 Net Energy Input Received /Required (Ex bus) 2,112.84
l.a | Total Power Purchase from Inter State Sources 2,101.51
Central Sector Power Stations (HYDRO) 1354.12
Central Sector Power Stations (THERMAL/GAS/NUCLEAR) 615.40
SECI (WIND) 131.89
Short Term Purchase/Sale (196.14)
-IEX/PXIL Purchase 41.77
-IEX/PXIL Sale (237.91)
Unscheduled Interchange (8.85)
-Ul Purchase 66.46
-Ul Sale (75.31)
1.b | Total Power Purchase at UT periphery 1,896.52
2 CTU Losses - MU 70.96
CTU Losses - % 3.74%
3 | Total Power Purchase availability after PGCIL Losses 1,825.56
Total Power Purchased within UT 1,825.56
Add: Net-Metering/Within State Solar 11.33
5 | Power Purchase at DISCOM Periphery 1,836.89
Less: Retail Sales to Consumers 1,642.66
Distribution Losses - MU 194.23
6 Distribution Losses - % 10.57%

The Petitioner reiterates that the UT of Chandigarh is a locked territory and it has no further
possibility of geographical expansion. Despite this, it has been as one of the best urbanised and
well-planned cities across the nation. In terms of per capita income, it has been ranked as one
of the five best States/Union territories in the nation. The per capita average electricity
consumption of UT of Chandigarh has been higher than the national average. All these
parameters have caused saturation in the consumer mix and energy sales mix of UT of
Chandigarh. This state of saturation will only be shifted with the introduction of change in
technological landscape or through some policy intervention by the Govt. Therefore, the
Petitioner submits that keeping in view the existing situations drastic reduction in

transmission and distribution losses over a short span would not be possible.

Further, the Petitioner submits that transmission and distribution losses has reduced from
20.20% to 10.57% from FY 2011-12 to FY 2022-23. This evidently reflects that average
reduction in transmission and distribution losses ~0.80% on annual basis can only be possible
under the existing circumstances.
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244 The Petitioner also submits that around 70% of total energy sales is being contributed by LT

2.4.5

2.4.6

Consumers due to which steep reduction in transmission and distribution losses over a short

span is not possible.

The Petitioner also submits the recommendations of Abraham Committee on fixation of loss
reduction targets for Distribution Utilities while roll out of the APDRP Scheme. The Committee
suggested that distribution utilities having losses more than 40% shall be given the loss
reduction targets of 4% per year; for loss level between 30%-40% target of 3% per years; for
loss level between 20%-30% target of 2% per year and for loss level below 20% target of 1%
per year shall be given. Therefore, EWEDC requests the Hon’ble Commission that taking a

pragmatic approach the targets for transmission & distribution losses may kindly be realigned.

Accordingly, EWEDC prays the Hon’ble Commission that the actual T&D losses of 10.57%
against 8.80% approved for FY 2022-23 in Tariff order dated 30th March 2023, may kindly be

allowed.

2.5 Operation and Maintenance Expenses

2.5.1

Operation & Maintenance Expenses consists of three elements viz. Employee Expenses, A&G
Expenses and R&M Expenses. Operation and Maintenance expenses for FY 2022-23 has been
submitted based on the norms specified under the Regulations 61 & 15 of the MYT Regulation,
2021, and the approach followed by the Hon’ble Commission in True Up Orders of previous

years. The relevant extracts of the MYT Regulations, 2021, are reproduced below:

“61. Operation and Maintenance (0&M) expenses for Retail Supply Business

61.1 The Operation and Maintenance Expenses for the Retail Supply Business shall be computed in
accordance with this Regulation.

61.2 O&M Expenses shall comprise of the following:
a) Employee expenses - salaries, wages, pension contribution and other employee costs;
b) Administrative and General expenses including insurance charges if any; and
¢) Repairs and Maintenance expenses.

61.3 The Licensee shall submit the required O&M expenses for the Control Period as a part of Multi
Year Tariff Petition. O&M expenses for the base Year shall be approved by the Commission taking into
account the latest available audited accounts, business plan filed by the Distribution Licensee,
estimates of the actuals for the Base Year, prudence check and any other factors considered
appropriate by the Commission,
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61.4 0&M expenses for the nth Year of the Control Period shall be approved based on the formula given
below:

0&Mn = (R&Mn + EMPn + A&Gn) x (1 - Xn) + Terminal Liabilities

Where,

R&Mn = K x GFAn-1 x (1+WPlinflation)

EMPn = (EMPn-1) x (1+Gn) x (1+CPlinflation)

A&Gn = (A&Gn-1) x (1+CPlinflation)

‘K’ is a constant (expressed in %). Value of K for each Year of the Control Period shall be determined
by the Commission in the Multi Year Tariff Order based on Licensee’s filing, benchmarking of repair
and maintenance expenses, approved repair and maintenance expenses vis-a-vis GFA approved by the
Commission in past and any other factor considered appropriate by the Commission;

CPlinflation - is the average increase in Consumer Price Index (CPI) for immediately preceding three
(3) Years before the base Year;

WePIinflation - is the average increase in the Wholesale Price Index (CPI) for immediately preceding
three (3) Years before the base Year;

EMPn - Employee expenses of the Distribution Licensee for the nth Year;

A&Gn - Administrative and General expenses of the Distribution Licensee for the nth Year;
R&Mn - Repair and Maintenance expenses of the Distribution Licensee for the nth Year;
GFAn-1 - Gross Fixed Asset of the Distribution Licensee for the n-1th Year;

Xn is an efficiency factor for nth Year. Value of Xn shall be determined by the Commission in the Multi
Year Tariff Order based on Licensee’s filing, benchmarking, approved cost by the Commission in past
and any other factor the Commission feels appropriate;

Gn is a growth factor for the nth Year. Value of Gn shall be determined by the Commission for each Year
in the Multi Year Tariff Order for meeting the additional manpower requirement based on Licensee’s
filings, benchmarking, approved cost by the Commission in past and any other factor that the
Commission feels appropriate:

Provided that in case the Licensee has been in operation for less than three (3) Years as on the date of
effectiveness of these Regulations, the O&M Expenses shall be determined on a case to case basis.

61.5 Terminal liabilities of employees of Licensee including pension expenses etc. shall be approved as
per actuals submitted by the Licensee, subject to prudence check or be established through actuarial
studies. Additionally, any variation due to changes recommended by the pay commission shall be
allowed separately by the Commission, subject to prudence check.

61.6 For the purpose of estimation, the same value of factors — CPI inflation and WPI inflation shall be
used for all Years of the Control Period. However, the Commission shall consider the actual values of
the factors - CPI inflation and WPI inflation during the truing up exercise for the Year for which true
up is being carried out and true up the O&M Fxpenses for that Year, only to the extent of inflation.

Provided that at the time of truing up, the variation in the normative and actual 0&M expenses shall
be dealt in accordance with Regulation 15.”

“15. Mechanism for sharing of gains or losses on account of controllable factors
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2.5.2

15.1 Approved aggregate gain to the Transmission Licensee or Distribution Licensee on account of

True-up for FY 2022-23 and FY 2023-24

controllable factors shall be shared equally between Licensee and Consumers:

152 Approved aggregate loss, if any to the Transmission Licensee or Distribution Licensee on account

of controllable factors shall be on account of the Licensee, and shall not be passed to the Consumers.

15.3 The mechanism for sharing of gains or losses on account of controllable factors for a Generating
Company shall be as specified in the prevalent CERC Tariff Regulations.”

The Petitioner submits that the 0&M expenses trued-up for FY 2021-22 in Tariff Order dated
25t July 2024, has been considered for estimating the normative 0&M Expenses for FY 2022-
23. Details of calculations for estimating the 0&M Expenses for FY 2022-23 are shown in the

tables below:

Table 2-7: Computation of CPI Inflation

Particulars Average of (Apr-Mar) CPI Inflation
FY 2021-22 356.1
FY 2020-21 338.7 5.90%
FY 2019-20 32255
Table 2-8: Computation of WPI Inflation
Particulars Average of (Apr-Mar) WPI Inflation
FY 2021-22 139.4
FY 2020-21 123.4 5.32%
FY 2019-20 121.8
Table 2-9: Employee Expenses for FY 2022-23 (Rs Crore)
Particulars Approved Actual Norm
Employee Expenses for Previous Year 81.29 93.5
Growth Factor (Gn) approved in MYT Order 7.83% 2.49%
CPI Inflation 5.89% 5.90%
Employee Expenses 92.82 117.35 10148
Table 2-10: Administrative & General Expenses for FY 2022-23 (Rs Crore)
Particulars Approved Actual Norm.
A&G Expenses for Previous Year 6.28 7.71
CPI Inflation 5.89% 5.90%
Administrative & General Expenses 6.65 14.29 8.16
Table 2-11: Repairs & Maintenance Expenses for FY 2022-23 (Rs Crore)
Particulars Approved Actual Norm
GFA for Previous Year (n-1) 479.22 479.22
K factor approved (K) in MYT Order 3.21% 3.21%
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WPI Inflation 5.32% 5.32%
Repairs and Maintenance Expenses 16.21 12.60 16.20
2.5.3 EWEDC has also incurred significant expenses related to arrears payouts resulting from salary

254

2.55

revisions due to the implementation of Pay Revision in FY 2022-23. The total arrears paid
during the financial year amount to Rs. 8.51 crore. These arrears represent a one-time expense
and are therefore claimed as an additional cost above the Normative Expenses, after applying
the sharing of gains and losses. It is respectfully highlighted that the Normative Expenses
permitted to the Petitioner do not account for such one-time payouts. Moreover, the
admissibility of these expenses is explicitly supported by Regulation 52.5 and Regulation 61.5
of the Tariff Regulations 2021. Given the extraordinary and non-recurring nature of these
expenses, we seek the Hon’ble Commission’s approval to allow the arrears payout as an

additional claim beyond the Normative Expenses.

EWEDC incurred Rs. 5.01 crore towards Property Tax, as per Schedule 14 of the Accounts.
Since this includes arrears from previous years, it qualifies as a one-time, non-recurring
expense. The normative A&G Expenses approved by the Hon’ble Commission are based on FY
2018-21 actuals, which did not include such costs. Accordingly, we respectfully request that
this one-time Property Tax payment be allowed as an additional pass-through, over and above

normative A&G expenses, in line with the sharing of gains and losses mechanism.

In both cases, these extraordinary expenses are distinct from routine expenditures and are
vital to ensuring the financial stability of the utility while adhering to regulatory provisions.
We respectfully urge the Hon'ble Commission to account for these claims in the final

determination.

Based on the above submissions and providing for the sharing gains and losses specified in
Regulation 15 of MYT Regulations, 2021, the 0&M expenses for FY 2022-23 has been claimed.
Regulation 15 of the MYT Regulations, 2021, specifies that gains on account of the controllable
factors shall equally be shared between the licensee and consumers; whereas losses shall
entirely be borne by the Licensee. The 0&M expenses claimed for FY 2022-23 are summarised

in table below:
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Table 2-12: 0&M Expenses for FY 2022-23 (in Rs. Crore)

S Approved Gains/
Nol Particulars (TO dt Actual Normative (Losses) Claimed
' 30.03.2023) Sharing
1 |Employee Expenses 92.82 108.85 101.48 (7.37) 101.48
2 |A &G Expenses 6.65 9.27 8.16 (111) 8.16
3 |R &M Expenses 16.21 12.60 16.20 3.60 14.40
0&M Expenses 115.68 130.72 125.84 (4.87) 124.04
4. | Add: Impact of Pay revision - 8.51 - 8.51
5. Add: Impact attrit.)utable to ) 501 ) 501
property tax (one time)
O&M Expenses 144.23 (4.87) 137.56
2.5.6 The Petitioner prays the Hon’ble Commission that Operation and Maintenance Expenses as

submitted in above tables may kindly be allowed for FY 2022-23.

2.6  GFA and Depreciation

2.6.1 The Petitioner submits that as specified in Regulation 31 of the MYT Regulations, 2021, the

Depreciation has been calculated for FY 2022-23. The relevant extracts of the MYT

Regulations, 2021, are reproduced below:

“31 Depreciation
31.1 The value base for the purpose of depreciation shall be the capital cost of the asset admitted by
the Commission:

Provided that the depreciation shall be allowed after reducing the approved original cost of the retired
or replaced or decapitalized assets:

Provided also that the no depreciation shall be allowed on the assets financed through consumer
contribution, deposit work, capital subsidy or grant.

31.2 The salvage value of the asset shall be considered as 10% and depreciation shall be allowed up to
a maximum of 90% of the capital cost of the asset.

Provided further that the salvage value of Information Technology equipment and computer software
shall be considered at zero (0) per cent of the allowable capital cost.

31.3 Land other than the land held under lease shall not be a depreciable asset and its cost shall be
excluded from the capital cost while computing depreciable value of the assets.

31.4 In case of existing assets, the balance depreciable value as on April 1, 2022, shall be worked out
by deducting the cumulative depreciation as admitted by the Commission up to March 31, 2021, from
the gross depreciable value of the assets.

31.5 The depreciation shall be chargeable from the first Year of commercial operations. In case of

projected commercial operation of the assets during the Year, depreciation shall be computed based
on the average of opening and closing value of assets:
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2.6.2

2.6.3

2.6.4

Provided that depreciation shall be re-calculated during truing-up for assets capitalised at the time of
truing up of each Year of the Control Period, based on documentary evidence of asset capitalised by
the Applicant subject to the prudence check of the Commission.

31.6 For Transmission Licensee, the depreciation shall be calculated at rates and norms specified in
the prevalent CERC Tariff Regulations for transmission system.

31.7 The depreciation for a Distribution Licensee shall be calculated annually, based on the Straight
Line Method, over the Useful Life of the asset at rates specified in Appendix I of these Regulations.

31.8 In addition to allowable depreciation, the Distribution Licensee shall be entitled to advance
against depreciation (AAD), computed in the manner given hereunder:

AAD = Loan (raised for capital expenditure) repayment amount based on loan repayment tenure,
subject to a ceiling of 1/10th of loan amount minus depreciation as calculated on the basis of these
Regulations:

Provided that advance against depreciation shall be permitted only if the cumulative repayment upto
a particular Year exceeds the cumulative depreciation upto that Year:

Provided further that advance against depreciation in a Year shall be restricted to the extent of
difference between cumulative repayment and cumulative depreciation upto that Year.

31.9 The Distribution Licensee shall provide the list of assets added during each Year of Control Period
and list of assets completing 90% of depreciation in the Year along with Petition for annual
performance review, true-up and tariff determination for ensuing Year.

31.10 The remaining depreciable value for a Distribution Licensee shall be spread over the balance
useful life of the asset, on repayment of the entire loan.”

The Petitioner submits that the closing balance of Gross Fixed Assets for FY 2021-22 approved
in Tariff Order dated 25t July 2024 has been considered as the opening balance of GFA for FY
2022-23.

The capital expenditure plan and capitalisation during the year has been considered as per the
accounts for FY 2022-23. The details of capital expenditure plan and capitalisation for FY

2022-23, actual vis a vis approved are shown in the table below:

Table 2-13: Capital Expenditure and Capitalisation for FY 2022-23 (in Rs. Crore)

. Approved
TG A (T.0. dt 30.03.2023) LETEL
Capital Expenditure Plan 37.13 18.28
Capitalisation 64.48 10.55

Depreciation for FY 2022-23 has been estimated based on assets addition during the year as
per the annual account and depreciation rates specified in Appendix-I of the MYT Regulations,
2021. The details of calculations for estimating the depreciation for FY 2022-23 are shown in

the table below:
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Table 2-14: Asset wise and overall effective Depreciation Rate (%)

Opening Closing Average

Particulars Rate Depreciable GFA Asset Depreciabl De recigble Effective
(T.0.dt Addition e pGF A Rate

25.07.2024) GFA

Land 0.00% - - - -

Buildings 1.80% 27.17 0.16 27.33 27.25

Vehicles 18.00% 0.39 - 0.39 0.39

F.urmture & 6.00% - - - -

Fixtures

Computers & Others 15.00% 0.39 - 0.39 0.39

Total 279.14 10.55 289.69 284.41 3.45%

Table 2-15: Depreciation during FY 2022-23 (in Rs. Crore)

. Approved .
Particulars (T.0. dt 30.03.2023) Actual Normative
Opening Gross Fixed Assets 479.22 479.22 279.14
Addition During the FY 64.48 10.55 10.55
Adjustment/Retirement during the FY 200.03 - -
Closing Gross Fixed Assets 343.67 489.76 289.69
Average Gross Fixed Assets 31143 484.49 284.41
Weighted Avg. rate of Depreciation (%) 3.51% 2.76% 3.45%
Depreciation 10.94 13.36 9.81

2.6.5 The Petitioner prays the Hon’ble Commission that Depreciation as submitted in above table

may kindly be allowed for FY 2022-23.

2.7 Interest and Finance Charges

2.71 The Petitioner submits that as specified in Regulation 29 of the MYT Regulations, 2021, the
Interest on Consumer Security Deposit has been calculated for FY 2022-23. The relevant

extracts of the MYT Regulations, 2021, are reproduced below:

“29. Interest on Loan
29.1 The loans arrived at in the manner indicated in Regulation 27 on the assets put to use, shall be
considered as gross normative loan for calculation of interest on the loan:

Provided that interest and finance charges on capital works in progress shall be excluded:
Provided further that in case of De-capitalisation or retirement or replacement of assets, the loan

capital shall be reduced to the extent of outstanding loan component of the original cost of the
decapitalised or retired or replaced assets, based on documentary evidence,
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29.2 The normative loan outstanding as on April 1, 2022, shall be worked out by deducting the
cumulative repayment as admitted by the Commission up to March 31, 2021, from the gross normative
loan.

29.3 Notwithstanding any moratorium period availed by the Transmission Licensee or the Distribution
Licensee, as the case may be, the repayment of loan shall be considered from the first Year of
commercial operation of the project and shall be equal to the annual depreciation allowed in
accordance with Regulation 31.

29.4 The rate of interest shall be the weighted average rate of interest calculated on the basis of the
actual loan portfolio at the beginning of each Year applicable to the Transmission Licensee or the
Distribution Licensee:

Provided that at the time of truing up, the weighted average rate of interest calculated on the basis of
the actual loan portfolio during the Year applicable to the Transmission Licensee or the Distribution
Licensee shall be considered as the rate of interest after prudence check:

Provided also that if there is no actual loan for a particular Year but normative loan is still outstanding,
the last available weighted average rate of interest for the actual loan shall be considered:

Provided further that if the Transmission Licensee or the Distribution Licensee does not have actual
loan, then one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as notified by RBI
for the time being in effect applicable for one (1) Year period, as may be applicable as on 1st April of
the relevant Year plus 100 basis points shall be considered as the rate of interest for the purpose of
allowing the interest on the normative loan.

29.5 The interest on loan shall be calculated on the normative average loan of the Year by applying the
weighted average rate of interest:

Provided that at the time of truing up, the normative average loan of the Year shall be considered on
the basis of the actual asset capitalisation approved by the Commission for the Year.

29.6 For new loans proposed for each Financial Year of the Control Period, interest rate shall be
considered as lower of (i) one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as
notified by RBI for the time being in effect applicable for one (1) Year period, as may be applicable as
on 1st April of the relevant Year plus 100 basis points, and (ii) weighted average rate of interest
proposed by the Distribution Licensee.

29.7 The above interest computation shall exclude the interest on loan amount normative or
otherwise, to the extent of capital cost funded by consumer contribution, deposit work, capital subsidy
or grant, carried out by Transmission Licensee or Distribution Licensee.

29.8 The finance charges incurred for obtaining loans from financial institutions for any Year shall be
allowed by the Commission at the time of Truing-up, subject to prudence check.

29.9 The excess interest during construction on account of time and/or cost overrun as compared to
the approved completion schedule and capital cost or on account of excess drawal of the debt funds
disproportionate to the actual requirement based on Scheme completion status, shall be allowed or
disallowed partly or fully on a case to case basis, after prudence check by the Commission:

Provided that where the excess interest during construction is on account of delay attributable to an
agency or contractor or supplier engaged by the Transmission or Distribution Licensee, any liquidated
damages recovered from such agency or contractor or supplier shall be taken into account for
computation of capital cost:
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2.7.2

2.7.3

2.7.4

2.7.5

2.7.6

Provided further that the extent of liquidated damages to be considered shall depend on the amount
of excess interest during construction that has been allowed by the Commission.

29.10 The Transmission Licensee or the Distribution Licensee, as the case may be, shall make every
effort to re-finance the loan as long as it results in net savings on interest and in that event the costs
associated with such re-financing shall be borne by the beneficiaries and the net savings shall be shared
between the equally between the beneficiaries; i.e, the Transmission Licensee and the Distribution
Licensee or the Distribution Licensee and the Consumers of Distribution Licensee.”

The Petitioner submits that the closing balance of the loans approved for FY 2021-22 in Tariff
Order dated 25t July 2024 is considered as normative opening balance of the loans for FY
2022-23. The addition in loans @70% of assets capitalisation as per annual accounts and
repayment of loans equivalent to the depreciation during the year has been considered for

calculating the closing balance of the loans for FY 2022-23.

Interest rate equivalent to 1 Year SBI MCLR rate applicable on 1st April plus 100 basis points
and average amount of normative loans have been considered for determining the Interest on

Loans for FY 2022-23.

The bank charges paid in actual as per the annual accounts for FY 2022-23 has also been

considered as part of interest and finance charges.

The details of calculations for estimating the Interest and Finance Charges for FY 2022-23 are

shown in the table below:

Table 2-16: Interest on Normative Loan for FY 2022-23 (Rs. Crore)

Approved
Particulars (T.0.dt Actual Normative
30.03.2023)

Opening Normative Loan - -
Add: Normative Loan During the year 45.13 7.38
Less: Normative Repayment= Depreciation 10.94 9.81
Closing Normative Loan 34.19 -
Average Normative Loan 17.10 -
Rate of Interest (%) 8.00% 8.00%
Interest on loans 1.37 - -
Add: Bank and financing Charges - 1.68 1.68
Interest and Finance Charges 1.37 1.68 1.68

The Petitioner prays the Hon’ble Commission that Interest and Finance charges as submitted

in above table may kindly be allowed for FY 2022-23.
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2.8 Interest on Consumer Security Deposit

2.8.1

2.8.2

2.8.3

The Petitioner submits that as specified in Regulation 29 of the MYT Regulations, 2021, the
Interest on Consumer Security Deposit has been calculated for FY 2022-23. The relevant

extracts of the MYT Regulations, 2021, are reproduced below:

“29.11 Interest shall be allowed on the amount held as security deposit held in cash from Retail
Consumers at the Bank Rate as on 1st April of the Financial Year in which the Petition is filed:

Provided that at the time of truing-up, the interest on the amount of security deposit for the Year shall
be considered on the basis of the actual interest paid by the Licensee during the Year, subject to
prudence check by the Commission.”

The opening balance of consumer security deposit and net addition during the year as per the
annual accounts and RBI Bank Rate applicable on 1st April has been considered to calculate the
interest on consumer security deposit for FY 2022-23. However, the actual interest on
consumer security deposit paid during the year has been claimed for FY 2022-23. The details

of calculations for estimating the Interest on Security Deposit for FY 2022-23 are shown in the

table below:
Table 2-17: Interest on Consumer Security Deposit for FY 2022-23 (in Rs. Crore)

. Approved .
AT (T.0. dt 30.03.2023) bt
Opening Consumer Security Deposit 173.23 173.23
Net Addition During the year 1.69 (3.56)
Closing Consumer Security Deposit 174.92 169.67
Average Security Deposit 174.07 171.45
Rate of Interest (%) (RBI Bank Rate @ 1st Apr) 4.25% 6.50%
Interest on Security Deposit as per norms 7.40 11.14

The Petitioner prays the Hon’ble Commission that Interest on Consumer Security Deposit as

submitted in above table may kindly be allowed for FY 2022-23.

2.9 Interest on Working Capital

29.1

The Petitioner submits that as per the Regulation 64 of MYT Regulation 2021, the working

capital for FY 2022-23 consisting the following elements is calculated:

Receivable of two months of billing

0&M Expenses of one month

40% of Repair & maintenance expenses for one month

Less: Power Purchase cost of one month

Less: consumer security deposit but excluding Bank Guarantee/Fixed Deposit Receipt
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2.9.2 The relevant extracts of the MYT Regulations, 2021, are reproduced below:

2.9.3

2.9.4

“64 Norms of Working Capital for Retail Supply Business
64.1 The Distribution Licensee shall be allowed interest on the estimated level of working capital for
the Retail Supply Business for the Financial Year, computed as follows:

a) O&M Expenses for one (1) month; plus

b) Maintenance spares at 40% of repair and maintenance expenses for one (1) month; plus

¢) Receivables equivalent to two (2) months of the expected revenue from Consumers at the prevailing
taritf;

Less

d) Power Purchase cost for one (1) month; plus

e) Amount ifany, held as security deposits under clause (b) of sub-section (1) of Section 47 of the Act
from Consumers except the security deposits held in the form of Bank Guarantees:

Provided that at the time of truing up for any Year, the working capital requirement shall be
recalculated on the basis of the values of components of working capital approved by the Commission
in the truing up.”
The 1 Year SBI MCLR Rate applicable on 1st April plus 200 basis points and the working capital
requirement are considered for calculating Interest of Working Capital for FY 2022-23. The

details of calculation for estimating the Interest on Working Capital for FY 2022-23 are shown

in the table below:

Table 2-18: Interest on Working Capital for FY 2022-23 (Rs. Crore)

. Approved
AT (T.0. dt 30.03.2023) ——
Two months receivables 155.79 157.51
Add: One month O&M Expenses 9.64 11.46

. 0, i i
Add: 40% of repair & maintenance expenses for one 0.54 0.48
month
Less: Consumer Security Deposit excl. BG 174.07 171.45
Less: Power Purchase cost for one (1) month 66.18 63.83
Total Working Capital after deduction of Consumer

. f (74.27) -

Security Deposit
SBI MCLR plus 200 Basis Point (%) 9.00% 10.65%
Interest on Working Capital 0.00 0.00

The Petitioner prays the Hon’ble Commission that Interest on Working Capital as submitted

in above table may kindly be allowed for FY 2022-23.
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2.10 Return on Equity

2.10.1

2.10.2

The Petitioner submits that as specified in Regulation 28 of the MYT Regulations, 2021, the
Return on Equity has been calculated for FY 2022-23. The relevant extracts of the MYT

Regulations, 2021, are reproduced below:

“28 Return on Equity

28.1 Return on equity shall be computed on the paid up equity capital determined in accordance with
Regulation 27 for the assets put to use for the Transmission Licensee and shall be allowed in
accordance with the prevalent CERC Tariff Regulations for transmission system.

28.2 The return on equity for the Distribution Wires Business shall be allowed on the equity capital
determined in accordance with Regulation 27 for the assets put to use at post-tax rate of return on
equity specified in the prevalent CERC Tariff Regulations for transmission system.

28.3 The return on equity for the Retail Supply Business shall be allowed on the equity capital
determined in accordance with Regulation 27 for the assets put to use, at the rate of sixteen (16) per
cent per annum.

28.4 The return on equity shall be computed on average of equity capital at the beginning and end of
Year.”

The closing equity approved for FY 2021-22 in Tariff Order dated 25t July 2024 is considered
as the opening Equity for FY 2022-23. The addition in equity during the year @30% of the
capitalisation claimed for FY 2022-23 has been considered. Details of calculations for

estimating the Return on Equity for FY 2022-23 are shown in the table below:

Table 2-19: Return on Equity for FY 2022-23 (Rs. Crore)

TG A (T.0. gggf)(.’g;gozs) LETEL

Opening Equity 137.82 137.81
Addition in Equity 19.34 3.16
Closing Equity 157.16 140.97
Average Equity 147.49 139.39
Average Equity (Wire Business) 132.74 125.45
Average Equity (Retail Supply Business) 14.75 13.94
Return on Equity for Wire Business (%) 15.50% 15.50%
Return on Equity for Retail Supply Business (%) 16.00% 16.00%
Return on Equity for Wire Business 20.57 19.45
Return on Equity for Retail Supply Business 2.36 2.23
Return on Equity 2293 21.68
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2.11 Provision for Bad and Doubtful Debts

2.11.1  Provision for bad and doubtful debts as per provisions specified in Regulation 63 of the MYT
Regulation, 2021 has been claimed for FY 2022-23. The extract of aforesaid Regulation is

reproduced below:

“6.3 Provision for bad and doubtful debts

63.1 The Commission may allow bad debts written off as a pass through in the Aggregate Revenue
Requirement based on the trend of bad debts written off in the previous years, subject to prudence
check:

Provided that the Commission shall true up the bad debts written off in the Aggregate Revenue
Requirement, based on the actual write off of bad debts excluding delayed payment charges waived
oft if any, during the year, subject to prudence check:

Provided also that the provision for bad and doubtful debts shall be limited to 1% of the annual
Revenue Requirement of the Distribution Licensee:

Provided further that if subsequent to the write off of a particular bad debt, revenue is realised from
such bad debt, the same shall be included as an uncontrollable item under the Non-Tariff Income of the
year in which such revenue is realised.”

2.11.2  The bad and doubtful debts written off during the year is nil as per the accounts for FY 2022-
23. Hence, no claim for Bad and Doubtful Debts for FY 2022-23 has been proposed.

2.12 Prior Period Items

2.12.1  The Petitioner submits that the Prior period items of Rs. 10.10 Crore has been booked as per
the Audited Accounts for the FY 2022-23. The details of item wise breakup of Prior period
expenses are shown in the table below:

Table 2-20: Prior Period Expenses for FY 2022-23 (Rs. Crore)

SN. Particulars Amount
1 Misc. Receipt 2.07
2 Purchase of Power - B.B.M.B. (2.08)
3 Rebate B.B.M.B. 0.40
4 Rebate B.B.M.B. 8.92
5 Rebate-NTPC Ltd. (0.14)
6 Purchase of Power - Gross Metering Solar Power (Pvt.) 0.01
7 Rebate Gross Metering Solar Power (Pvt.) (0.00)
8 Purchase of Power - Net Metering Power Solar (Pvt.) 0.10
9 Salary Expenses - Bill due for the month of March, 2022 0.82
10 Salary Expenses - Bill due for the month of March, 2022 (0.00)
Total 10.10
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2.12.2  The Petitioner prays the Hon’ble Commission that the Prior Period Expenses as submitted in

table above may kindly be approved for FY 2022-23.

2.13 Non-Tariff Income

2.13.1

2.13.2

Non-Tariff Income as per the specified in Regulation 65 of the MYT Regulations, 2021, has

been claimed for FY 2022-23. The extract of aforesaid Regulation is reproduced below,

“65 Non-Tariff [ncome

65.1 The amount of Non-Tariff Income relating to the retail supply of electricity as approved by the
Commission shall be deducted from the Aggregate Revenue Requirement in calculating the tariff for
retail supply of electricity by the Distribution Licensee:

Provided that the Distribution Licensee shall submit full details of its forecast of Non-Tariff Income to
the Commission along with its application for determination of tariff.

65.2 The Non-Tariff Income shall inter-alia include:

a) Income from rent of land or buildings;

b) Income from sale of scrap in excess of 10% of the salvage value;
¢) Income from statutory investments;

d) Interest on advances to suppliers/contractors;

e) Rental from staff quarters;

f) Rental from contractors;

g) Income from hire charges from contactors and others;

h) Income from advertisements, etc.,;

1) Meter/metering equipment/service line rentals;

J) Service charges;

k) Consumer charges;

1) Recovery for theft and pilferage of energy;

m) Rebate availed on account of timely payment of bills;

n) Miscellaneous receipts;

o) Deferred Income from grant subsidy, etc, as per Annual Accounts;
p) Prior period income, etc.:

Provided that the interest/dividend earned from investments made out of Return on Equity
corresponding to the Retail Supply Business of the Distribution Licensee shall not be included in Non-
Tariff Income:

Provided further that any income earned by a Distribution Licensee by sale of power to other
Distribution Licensees or to Consumers as per Section 49 of the Act using the existing power purchase
agreements or bulk supply capacity allocated to the Distribution Licensee’s Area of Supply shall be
reduced from the Aggregate Revenue Requirement of the Distribution Licensee for the purpose of
determination of tariff. Such reduction shall be carried out in accordance with Joint Electricity
Regulatory Commission for the State of Goa and Union Territories (Connectivity and Open Access in
Intra-State Transmission and Distribution) Regulations, 2017, as amended from time to time.”

The Petitioner submits that delayed payment surcharges commensurate the interest burden
of working capital drawn in excess by the Licensee to counterbalance the revenue shortfall
created due to non-receipt of electricity charges. Hence, the recovery of delay payment
surcharges has not been considered as Non-Tariff Income for FY 2022-23.
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2.13.3

2.13.4

Further, the Petitioner submits that Provision for Bad and Doubtful debts was not approved
in ARR for FY 2022-23, hence the recovery of the same has not been considered as Non-Tariff
income for FY 2022-23. Details of Non-Tariff Income for FY 2022-23 are shown in the table

below:
Table 2-21: Non-Tariff Income for FY 2022-23 (Rs. Crore)
. Approved
TG A (T.0. dt 30.03.2023) LETEL
Miscellaneous Charges 9.20
17.66
Miscellaneous Receipts 3.64
Total 17.66 12.83

The Petitioner prays the Hon’ble Commission that the Non-Tariff Income as submitted in table

above may Kkindly be approved for FY 2022-23.

2.14 Revenue at Current Tariff

2.14.1

2.14.2

The Petitioner submits that the Revenue Billed at Current Tariff as per the annual accounts
has been claimed for FY 2022-23. The details of Revenue Billed at current tariff, actual vis-a-

vis approved for FY 2022-23 are shown in the table below:

Table 2-22: Revenue at Current Tariff for FY 2022-23 (Rs. Crore)

Particulars (T.o.ﬁggg?gsegozs) facira
Domestic - LT 350.76 301.13
Domestic - HT 13.88 12.96
Domestic - Total 364.65 314.08
Commercial - LT 138.11 135.84
Commercial - HT 145.60 142.63
Commercial - Total 283.70 278.46
Large Supply 71.06 66.39
Medium Supply 57.51 59.97
Small Power 8.72 8.79
Agriculture 0.41 0.41
Public Lighting 7.85 8.21
Bulk Supply 43.01 40.13
Others Temporary Supply 2.89 2.95
EV Charging Stations 0.24 0.66
Total 840.05 780.06

The Petitioner prays the Hon’ble Commission that Revenue at Current Tariff as submitted in

the table above may kindly be approved for FY 2022-23.
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2.15 FPPCA Billed during the year

2.15.1  The Fuel and Power Purchase Cost Adjustment Charges as per the annual accounts has been

claimed for FY 2022-23. The details of the FCCA charges for FY 2022-23 is shown in the table

below:
Table 2-23: FPPCA for FY 2022-23 (Rs. Crore)
. Approved
AT (T.0. dt 30.03.2023) ——
FPPCA - (5.59)

2.16 Regulatory Surcharge Billed during the year

2.16.1 Regulatory Surcharge as per the annual accounts has been claimed for FY 2022-23. Details of

Regulatory Surcharge is shown in the table below:

Table 2-24: Regulatory Surcharge for FY 2022-23 (Rs. Crore)

Approved
(T.0. dt 30.03.2023)

Regulatory Surcharge - 0.00

Particulars Actual

2.17 Aggregate Revenue Requirement for FY 2022-23

2.17.1  The Aggregate Revenue Requirement for FY 2022-23 based on estimates submitted in the

above sections are tabulated below:

Table 2-25: Aggregate Revenue Requirement for FY 2022-23 (in Rs. Crore)

Sr. . Approved
g, || BEmdE (T.0. dt30.03.2023) ——
1 Power Purchase Cost 765.95
la | - Power purchase 638.44
794.10
1b | -Transmission Charges 126.92
1c | -SLDC Fees & Charges 0.58
2 0O&M Expenses 137.56
2a | -Employee costs 101.48
115.68
2b | -Administration and General expenses 8.16
2c | -R&M expenses 14.40
2d | -One-time expenses (Pay revision) - 8.51
2e | -One-time expenses (Property Tax) - 5.01
3 Depreciation 10.94 9.81
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SZ L (T.o.gggg?gsegozm LETEL
4 Interest & Finance Charges 8.77 12.82
4a | -Interest and finance charges 1.37 -
4b | -Interest on working capital - -
4c | -Bank Charges - 1.68
4d | -Interest on Consumer Security Deposit 7.40 11.14
5 Return on Equity 2293 21.68
6 Provision for Bad Debt - -
7 Prior Period Expenses - 10.10
8 Total Revenue Requirement 952.43 957.92
9 Less: Non-Tariff Income 17.66 12.83
10 | NetRevenue Requirement 934.77 945.08
11 | Revenue from retail sales at Existing Tariff 840.05 780.06
12 | FPPCA billed during the year - (5.59)
13 | Regulatory Surcharge billed during the year - 0.00
Revenue Surplus/(Gap) for the Year (94.72) (170.61)
2.17.2  The Petitioner prays the Hon’ble Commission that the Revenue Gap as submitted in the above

table may kindly be approved for FY 2022-23. Further, the Revenue Gap/ Surplus so

determined herein shall be to the account of UT Chandigarh as per the 4.4(a) of the

Government Policy Direction.
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Chapter 3: True-up for FY 2023-24

3.11

3.1.2

3.1.3

The True-up for FY 2023-24 has been prepared as per the regulatory provisions envisaged in
the Joint Electricity Regulatory Commission for the State of Goa and Union Territories
(Generation, Transmission and Distribution Multi Year Tariff) Regulations, 2021 (hereinafter
referred to as MYT Regulations, 2021) and directions issued in the subsequent Tariff Order

for revision of ARR of the relevant year.

The Hon’ble Commission in its MYT Order dated 30th March, 2023 has approved the ARR for
FY 2023-24. The Annual Performance Review of ARR for FY 2023-24 has subsequently been
approved by the Hon’ble Commission in its Order dated 25t July, 2024.

The Petitioner has prepared the True-Up petition for FY 2023-24 based on the annual accounts
for FY 2023-24 (Annexure ...) and applicable provisions of the MYT Regulations, 2021. The
audit of the Annual Accounts for FY 2023-24 has already conducted by the AG UT. Also,
response to the final findings and comments of AG UT on the Annual Accounts for FY 2023-24
has already been supplied by EWEDC. The Petitioner prays the Hon’ble Commission that True-
Up for FY 2023-24 based on the annual accounts may kindly be undertaken and adjustment of
revenue surplus/(gap) be done in accordance with the provisions contained in the

Government Policy Direction.

3.2 Energy Sales for FY 2023-24

3.21 The Energy Sales for FY 2023-24 as per the annual accounts are less than the energy sales
approved in APR for FY 2023-24 in the Tariff Order dated 25t July 2024.
322 The energy sales for FY 2023-24 on category wise basis actual vis-a-vis approved are detailed
below:
Table 3-1: Approved and Actual Sales for FY 2023-24 (in MU)
St Approved for FY 2023- | Approved for FY 2023-
N(; Categories 24 24 Actual
; (T.0.dt30.03.2023) | (T.0.dt25.07.2024)
1 Domestic - (LT+HT) §25.34 804.86 749.78
2 Commercial - (LT+HT) 492.25 497.60 495.85
3 Large Industrial Supply 127.84 124.67 122.72
4 Medium Industrial Supply 103.30 104.13 96.89
5 Small Industrial Supply 18.42 18.85 15.21
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St Approved for FY 2023- | Approved for FY 2023-
N(; Categories 24 24 Actual
; (T.0.dt30.03.2023) | (T.0.dt25.07.2024)
6 |Agriculture 1.62 1.60 17.75
7  |Public Lighting 15.22 15.93 81.04
8 | Bulk Supply 85.90 85.53 5.44
9 | Temporary Supply 3.57 4.45 1.26
10 Elec.tric Vehicle Charging 0.68 451 0.13
Station
Grand Total 1,674.13 1,662.12 1,586.08
3.2.3 The Petitioner prays the Hon’ble Commission that the energy sales submitted in the table
above for FY 2023-24 may kindly be approved.
3.3 Power Purchase Quantum and Cost

331

3.3.2

The Petitioner met its annual energy requirement from power allocations from central
generating stations (such as NTPC, NHPC, NPCIL), other generating stations (such as BBMB,
SJVNL, THDC), bilateral agreements and banking arrangements. The power allocation from
CGS consists are in two forms, firm share and share allocation from unallocated power pool.
The unallocated power share keeps changing as per the allocation statement of unallocated
power issued by the Govt. of India. Since, during peak summer season the allocation of power
from various sources is inadequate, therefore the EWEDC procured power from short-term

arrangement through power exchange.

The details of power purchase cost and quantum for FY 2023-24, actual vis-a-vis approved

including Transmission Charges, Ul charges and purchase from short term sources i.e. power

exchange are shown in the table below:

Table 3-2: Power Purchase Quantum and Cost for FY 2023-24

PP Qty Approved in T.O. dt | PP Cost Approved in T.O. dt | Actual PP- | Actual PP-
132 Source 30.03.2023 30.03.2023 Qty Cost
MU Rs Crore MU Rs Crore
1 |NTPC Stations 313.53 132.07 505.27 220.43
2 |MUNPL 47.34 29.88 81.41 42.32
3 |NHPC Stations 280.81 101.39 280.96 120.82
4 |NPCIL 162.27 12.37 161.77 57.32
5 |SJVNL 121.31 36.21 111.50 34.17
6 |BBMB 590.58 142.04 686.98 172.64
7 |THDC 167.25 72.93 192.97 82.76
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PP Qty Approved in T.O. dt | PP Cost Approved in T.O. dt | Actual PP- | Actual PP-
ST |source 30.03.2023 30.03.2023 Qty Cost
A MU Rs Crore MU Rs Crore
CREST 7.57 5.08
Pvt. Solar (gross) 18.03 11.49 1.19 1.04
10 |Pvt. Solar (Net) 0.50 0.16
11 |Aravali Power 28.57 26.19 58.17 37.76
12 [PX (Buy) (69.13) 227 49.66 29.56
13 |PX (Sell) ' ' (338.08)| (175.89)
14 |UI (Overdrawl) 78.95 58.29
15 |UI (Underdrawl) (67.08) (28.62)
16 [Non-Solar (SECI) 151.48 43.92 113.19 32.71
17 Reactive/ NRLDC i i - 1.03
charges
18 |PGCIL Charges - 126.39
- 117.87
19 |UPTCCL Charges - 1.43
20 |Rebate - 7.43 - (10.51)
21 |Bill Adjustments - - - -
Grand Total 1,827.66 742.52 1,924.63 808.91

333 As shown in the above table, the Petitioner submits that the actual power purchase cost has
marginally increased compared to the approved power purchase cost for FY 2023-24. The
Petitioner submits that Regulation 14 of the MYT Regulations, 2021, provides that the
variation in power purchase cost due to the variation in rate of power purchase from the
approved sources and variation in fuel cost shall be treated as uncontrollable factors.
Therefore, EWEDC humbly prays the Hon’ble Commission that the entire actual power
purchase cost may kindly be approved in True of ARR for FY 2023-24.

3.3.4 Further, the Petitioner submits that the Hon’ble Commission had notified fourth amendment
to the JERC (Procurement of Renewable Energy) (fourth amendment) Regulations, 2022 on
24t March, 2022. As per the aforesaid amendment, 19.91% of total energy is to be procured
from renewable sources for FY 2022-23 which includes 10.00% from Solar, 9.25% from Non-
Solar and 0.66% from Large Hydro Plants (commissioned after 8th March,2019).

335 Details of compliance to RPO targets for FY 2023-24 along with the backlog of previous years

are shown in the table below:

Table 3-3: Effective Energy Sales (Excluding Hydro) for FY 2023-24

Sr. No. Particular Formula FY 2023-24

1,586.08

1 Energy Sales within UT (In MU) A
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Sr. No. Particular Formula FY 2023-24
2 Hydro Power Purchase (In MU) B 1,317.99
3 Inter-State Loss (In Percentage) C 4.80%
4 Inter-State Loss (In MU) d=b*c 63.26
5 Intra-State Loss (In Percentage) e 13.47%
6 Intra-State Loss (In MU) f=e*(b-d) 169.00
7 Hydro Power Consumed (In MU) g=b-d-f 1,085.72
8 Conventional Power Consumed (In MU) h=a-g 500.36
Table 3-4: RPO Requirement (Solar and Non-Solar) for FY 2023-24
Target RE Procured
Sr.No. | Particulars RPO Conventional Power Units Units
% (in MU) (in MU) (in MU)
1 Solar 10.00% 500.36 50.04 9.26
2 Non-Solar 9.91%
A | npo 0.66% 500.36 3.30 -
ggz)er Non-Solar 9.25% 500.36 46.28 113.19
Total 19.91% 99.62 122.45
Table 3-5: Power Procurement sources for RPO compliance in FY 2023-24
Particulars FY(iio;I%-)Z‘l'
Solar
Power/procured from Gross Metering 1.69
Power procured from CREST 7.57
Total (A) 9.26
Non-Solar
SECI Wind 113.19
Total (B) 113.19
Total RPO Met (A+B) 161.92
3.4 Intra-State Transmission and Distribution (T&D) Losses

34.1

The Petitioner submits that based on the actual energy sales and power procurement, the T&D

losses as 13.47% has been worked out against the 8.40% approved in Tariff Order dated 30t

March, 2023. The details of calculations for estimating the T&D losses for FY 2023-24 are

shown in the table below:

Table 3-6: Energy Balance for FY 2023-24 (MU)

Sr. . .
No. Particulars Quantity
1 | Net Energy Input Received/Required (Ex bus) 2,201.47
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Sr. . q
No. Particulars Quantity
l.a | Total Power Purchase from Inter State Sources 2,192.22
Central Sector Power Stations (HYDRO) 1,317.99
Central Sector Power Stations (THERMAL/GAS/NUCLEAR) 744.08
SECI (WIND) 113.19
Short Term Purchase/Sale (288.42)
-I[EX/PXIL Purchase 49.66
-IEX/PXIL Sale (338.08)
Unscheduled Interchange 11.87
-Ul Purchase 78.95
-Ul Sale (67.08)
1.b | Total Power Purchase at UT periphery 1,915.67
2 CTU Losses - MU 91.95
CTU Losses - % 4.80%
3 | Total Power Purchase availability after PGCIL Losses 1,823.72
Total Power Purchased within UT
Add: Net-Metering/Within State Solar 9.26
5 | Power Purchase at DISCOM Periphery 1,832.97
Less: Retail Sales to Consumers 1,586.08
Distribution Losses - MU 246.89
6 Distribution Losses - % 13.47%
34.2 The Petitioner reiterates that the UT of Chandigarh is a locked territory and it has no further

3.4.3

3.4.4

possibility of geographical expansion. Despite this, it has been as one of the best urbanised and
well-planned cities across the nation. In terms of per capita income, it has been ranked as one
of the five best States/Union territories in the nation. The per capita average electricity
consumption of UT of Chandigarh has been higher than the national average. All these
parameters have caused saturation in the consumer mix and energy sales mix of UT of
Chandigarh. This state of saturation will only be shifted with the introduction of change in
technological landscape or through some policy intervention by the Govt. Therefore, the
Petitioner submits that keeping in view the existing situations drastic reduction in

transmission and distribution losses over a short span would not be possible.

The Petitioner submits that around 70% of total energy sales is being contributed by LT
Consumers due to which steep reduction in transmission and distribution losses over a short

span is not possible.

The Petitioner also submits the recommendations of Abraham Committee on fixation of loss
reduction targets for Distribution Utilities while roll out of the APDRP Scheme. The Committee
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345

suggested that distribution utilities having losses more than 40% shall be given the loss
reduction targets of 4% per year; for loss level between 30%-40% target of 3% per years; for
loss level between 20%-30% target of 2% per year and for loss level below 20% target of 1%
per year shall be given. Therefore, EWEDC requests the Hon’ble Commission that taking a

pragmatic approach the targets for transmission & distribution losses may kindly be realigned.

Accordingly, the Petitioner prays the Hon’ble Commission that the actual T&D losses of
13.47% against 8.40% approved for FY 2023-24 in Tariff order dated 30th March 2023, may
kindly be allowed.

3.5 Operation and Maintenance Expenses

3.5.1

Operation & Maintenance Expenses consists of three elements viz. Employee Expenses, A&G
Expenses and R&M Expenses. Operation and Maintenance expenses for FY 2023-24 has been
submitted based on the norms specified under the Regulations 61 & 15 of the MYT Regulation,
2021, and the approach followed by the Hon’ble Commission in True Up Orders of previous

years. The relevant extracts of the MYT Regulations, 2021, are reproduced below:

“61. Operation and Maintenance (0&M) expenses for Retail Supply Business

61.1 The Operation and Maintenance Expenses for the Retail Supply Business shall be computed in
accordance with this Regulation.

61.2 O&M Expenses shall comprise of the following:
a) Employee expenses - salaries, wages, pension contribution and other employee costs;

b) Administrative and General expenses including insurance charges if any; and

¢) Repairs and Maintenance expenses.

61.3 The Licensee shall submit the required O&M expenses for the Control Period as a part of Multi
Year Tariff Petition. O&M expenses for the base Year shall be approved by the Commission taking into
account the latest available audited accounts, business plan filed by the Distribution Licensee,
estimates of the actuals for the Base Year, prudence check and any other factors considered
appropriate by the Commission,

61.4 0&M expenses for the nth Year of the Control Period shall be approved based on the formula given

below:
0&Mn = (R&Mn + EMPn + A&Gn) x (1 - Xn) + Terminal Liabilities

Where,

R&Mn = K x GFAn-1 x (1+WPlinflation)

EMPn = (EMPn-1) x (1+Gn) x (1+CPlinflation)
A&Gn = (A&Gn-1) x (1+CPlinflation)

Page | 5

49



26898/2025/Estt. Section

Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24

Circle,

Chandigarh

‘K’ is a constant (expressed in %). Value of K for each Year of the Control Period shall be determined
by the Commission in the Multi Year Tariff Order based on Licensee’s filing, benchmarking of repair
and maintenance expenses, approved repair and maintenance expenses vis-a-vis GFA approved by the
Commission in past and any other factor considered appropriate by the Commission;

CPlinflation - is the average increase in Consumer Price Index (CPI) for immediately preceding three
(3) Years before the base Year;

WPIlinflation - is the average increase in the Wholesale Price Index (CPI) for immediately preceding
three (3) Years before the base Year;

EMPn - Employee expenses of the Distribution Licensee for the nth Year;

A&Gn - Administrative and General expenses of the Distribution Licensee for the nth Year;
R&Mn - Repair and Maintenance expenses of the Distribution Licensee for the nth Year;
GFAn-1 - Gross Fixed Asset of the Distribution Licensee for the n-1th Year;

Xn is an efficiency factor for nth Year. Value of Xn shall be determined by the Commission in the Multi
Year Tariff Order based on Licensee’s filing, benchmarking, approved cost by the Commission in past
and any other factor the Commission feels appropriate;

Gn is a growth factor for the nth Year. Value of Gn shall be determined by the Commission for each Year
in the Multi Year Tariff Order for meeting the additional manpower requirement based on Licensee’s
filings, benchmarking, approved cost by the Commission in past and any other factor that the
Commission feels appropriate:

Provided that in case the Licensee has been in operation for less than three (3) Years as on the date of
effectiveness of these Regulations, the O&M Expenses shall be determined on a case to case basis.

61.5 Terminal liabilities of employees of Licensee including pension expenses etc. shall be approved as
per actuals submitted by the Licensee, subject to prudence check or be established through actuarial
studies. Additionally, any variation due to changes recommended by the pay commission shall be
allowed separately by the Commission, subject to prudence check.

61.6 For the purpose of estimation, the same value of factors — CPI inflation and WPI inflation shall be
used for all Years of the Control Period. However, the Commission shall consider the actual values of
the factors - CPI inflation and WPI inflation during the truing up exercise for the Year for which true
up is being carried out and true up the O&M Fxpenses for that Year, only to the extent of inflation.

Provided that at the time of truing up, the variation in the normative and actual O&M expenses shall
be dealt in accordance with Regulation 15.”

“15. Mechanism for sharing of gains or losses on account of controllable factors
15.1 Approved aggregate gain to the Transmission Licensee or Distribution Licensee on account of

controllable factors shall be shared equally between Licensee and Consumers:

15.2 Approved aggregate loss, if any to the Transmission Licensee or Distribution Licensee on account
of controllable factors shall be on account of the Licensee, and shall not be passed to the Consumers.

15.3 The mechanism for sharing of gains or losses on account of controllable factors for a Generating
Company shall be as specified in the prevalent CERC Tariff Regulations.”
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35.2 The Petitioner submits that the 0&M expenses trued-up for FY 2022-23 in the previous section
of this petition, has been considered for estimating the normative O&M Expenses for FY 2023-
24. Details of calculations for estimating the 0&M Expenses for FY 2023-24 are shown in the

tables below:

Table 3-7: Computation of CPI Inflation

Particulars Average of (Apr-Mar) CPI Inflation
FY 2022-23 377.6
FY 2021-22 356.1 5.40%
FY 2020-21 338.7
Table 3-8: Computation of WPI Inflation
Particulars Average of (Apr-Mar) WPI Inflation
FY 2022-23 152.5
FY 2021-22 139.4 7.89%
FY 2020-21 123.4
Table 3-9: Employee Expenses for FY 2023-24 (Rs Crore)
Particulars Approved Actual Norm
Employee Expenses for Previous Year 92.82 101.48
Growth Factor (Gn) approved in MYT Order (4.70%) 0.72%
CPI Inflation 5.89% 5.40%
Employee Expenses 93.68 104.48 107.73
Table 3-10: Administrative & General Expenses for FY 2023-24 (Rs Crore)
Particulars Approved Actual Norm.
A&G Expenses for Previous Year 6.65 8.16
CPI Inflation 5.89% 5.40%
Administrative & General Expenses 7.04 8.65 8.61
Table 3-11: Repairs & Maintenance Expenses for FY 2023-24 (Rs Crore)
Particulars Approved Actual Norm
GFA for Previous Year (n-1) 543.70 489.76
K factor approved (K) in MYT Order 3.21% 3.21%
WPI Inflation 5.32% 7.89%
Repairs and Maintenance Expenses 18.40 20.10 16.96
353 EWEDC has also incurred significant expenses related to arrears payouts resulting from salary

revisions due to the implementation of Pay Revision in FY 2022-23. The total arrears paid
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3.5.4

3.5.5

3.5.6

during the financial year amount to Rs. 1.58 crore. These arrears represent a one-time expense
and are therefore claimed as an additional cost above the Normative Expenses, after applying
the sharing of gains and losses. It is respectfully highlighted that the Normative Expenses
permitted to the Petitioner do not account for such one-time payouts. Moreover, the
admissibility of these expenses is explicitly supported by Regulation 52.5 and Regulation 61.5
of the Tariff Regulations 2021. Given the extraordinary and non-recurring nature of these
expenses, we seek the Hon’ble Commission’s approval to allow the arrears payout as an

additional claim beyond the Normative Expenses.

EWEDC incurred Rs. 0.32 crore towards Property Tax, as per Schedule 14 of the Accounts.
Since this includes arrears from previous years, it qualifies as a one-time, non-recurring
expense. The normative A&G Expenses approved by the Hon’ble Commission are based on FY
2018-21 actuals, which did not include such costs. Accordingly, we respectfully request that
this one-time Property Tax payment be allowed as an additional pass-through, over and above

normative A&G expenses, in line with the sharing of gains and losses mechanism.

In both cases, these extraordinary expenses are distinct from routine expenditures and are
vital to ensuring the financial stability of the utility while adhering to regulatory provisions.
We respectfully urge the Hon'ble Commission to account for these claims in the final

determination.

Based on the above submitted details and provisions of sharing gains and losses specified in
Regulation 15 of MYT Regulations, 2021, the 0&M expenses for FY 2023-24 has been claimed.
Regulation 15 of the MYT Regulations, 2021, specifies that gains on account of the controllable
factors shall equally be shared between the licensee and consumers; whereas losses shall
entirely be borne by the Licensee. The 0&M expenses claimed for FY 2023-24 are summarised

in table below:

Table 3-12: 0&M Expenses for FY 2023-24 (in Rs. Crore)

Sr Approved Gains/
No. Particulars (TO dt Actual Normative Losses Claimed
) 30.03.2023) Sharing
Employee Expenses 93.68 104.48 107.73 3.24 105.32
2 |R &M Expenses 18.40 20.10 16.96 (3.13) 16.96
A & G Expenses 7.04 8.65 8.61 (0.04) 8.61
4 Adq:_ Arrears _towards Pay ) 158 ) ) 158
revision (one time expense)
5 Add: Property tax (one time ) 032 ) ) 032
expense)

Page | 8

52



26898/2025/Estt. Section

Electricity Wing of Electricity Distribution True-up for FY 2022-23 and FY 2023-24
Circle, Chandigarh

Sr Approved Gains/
No. Particulars (TO dt Actual Normative Losses Claimed
: 30.03.2023) Sharing
0&M Expenses 119.11 133.52 133.29 (0.71) 132.78
3.5.7 The Petitioner prays the Hon’ble Commission that Operation and Maintenance Expenses as

submitted in above tables may kindly be allowed for FY 2023-24.

3.6 GFA and Depreciation

3.6.1 The Petitioner submits that as specified in Regulation 31 of the MYT Regulations, 2021, the
Depreciation has been calculated for FY 2023-24. The relevant extracts of the MYT

Regulations, 2021, are reproduced below:

“31 Depreciation
31.1 The value base for the purpose of depreciation shall be the capital cost of the asset admitted by
the Commission:

Provided that the depreciation shall be allowed after reducing the approved original cost of the retired
or replaced or decapitalized assets:

Provided also that the no depreciation shall be allowed on the assets financed through consumer
contribution, deposit work, capital subsidy or grant.

31.2 The salvage value of the asset shall be considered as 10% and depreciation shall be allowed up to
a maximum of 90% of the capital cost of the asset.

Provided further that the salvage value of Information Technology equipment and computer software
shall be considered at zero (0) per cent of the allowable capital cost.

31.3 Land other than the land held under lease shall not be a depreciable asset and its cost shall be
excluded from the capital cost while computing depreciable value of the assets.

31.4 In case of existing assets, the balance depreciable value as on April 1, 2022, shall be worked out
by deducting the cumulative depreciation as admitted by the Commission up to March 31, 2021, from
the gross depreciable value of the assets.

31.5 The depreciation shall be chargeable from the first Year of commercial operations. In case of
projected commercial operation of the assets during the Year, depreciation shall be computed based
on the average of opening and closing value of assets:

Provided that depreciation shall be re-calculated during truing-up for assets capitalised at the time of
truing up of each Year of the Control Period, based on documentary evidence of asset capitalised by

the Applicant subject to the prudence check of the Commission.

31.6 For Transmission Licensee, the depreciation shall be calculated at rates and norms specified in
the prevalent CERC Tariff Regulations for transmission system.

31.7 The depreciation for a Distribution Licensee shall be calculated annually, based on the Straight
Line Method, over the Useful Life of the asset at rates specified in Appendix I of these Regulations.
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3.6.2

3.6.3

3.6.4

31.8 In addition to allowable depreciation, the Distribution Licensee shall be entitled to advance
against depreciation (AAD), computed in the manner given hereunder:

AAD = Loan (raised for capital expenditure) repayment amount based on loan repayment tenure,
subject to a ceiling of 1/10th of loan amount minus depreciation as calculated on the basis of these
Regulations:

Provided that advance against depreciation shall be permitted only if the cumulative repayment upto
a particular Year exceeds the cumulative depreciation upto that Year:

Provided further that advance against depreciation in a Year shall be restricted to the extent of
difference between cumulative repayment and cumulative depreciation upto that Year.

31.9 The Distribution Licensee shall provide the list of assets added during each Year of Control Period
and list of assets completing 90% of depreciation in the Year along with Petition for annual
performance review, true-up and tariff determination for ensuing Year.

31.10 The remaining depreciable value for a Distribution Licensee shall be spread over the balance
useful life of the asset, on repayment of the entire loan.”

The Petitioner submits that the closing balance of Gross Fixed Assets for FY 2022-23 in the

above section has been considered as the opening balance of GFA for FY 2023-24.

The capital expenditure plan and capitalisation during the year has been considered as per the
accounts for FY 2023-24. The details of capital expenditure plan and capitalisation for FY

2023-24, actual vis a vis approved are shown in the table below:

Table 3-13: Capital Expenditure and Capitalisation for FY 2023-24 (in Rs. Crore)

Approved
(T.0. dt 30.03.2023)

Capital Expenditure 50.94 11.49
Capitalisation 47.39 20.04

Particulars Actual

Depreciation for FY 2023-24 has been estimated based on assets addition during the year as
per the annual account and depreciation rates specified in Appendix-I of the MYT Regulations,
2021. The details of calculations for estimating the depreciation for FY 2023-24 are shown in

the table below:

Table 3-14: Asset wise and overall effective Depreciation Rate (%)

. Opening Asset Decll)gztzl'llgbl Avera.lge .
Particulars Rate Depreciable GFA | Addition e Depée;(i;able Depreciation
GFA
Land 0.00% -
Buildings 1.80% 27.33 27.33 27.33 0.49
Plant & Machinery 3.60% 261.58 20.04 281.62 271.60 9.78
Vehicles 18.00% 0.39 0.39 0.39 0.07
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Closing Average
. Opening Asset Depreciabl . -
Particulars Rate Depreciable GFA | Addition e Depreciable | Depreciation
GFA
GFA

Fgrnlture & 6.00% ) ) ) )

Fixtures

Office Equipment 6.00% 0.39 0.39 0.39 0.02

Total 3.46% 289.69 20.04 309.72 299.70 10.36

3.6.5

Table 3-15: Depreciation during FY 2023-24 (in Rs. Crore)

Particulars (T, oﬁggl(‘)o(‘), ;‘; 023) Actual Normative
Opening Gross Fixed Assets 543.70 489.76 289.69
Addition During the FY 47.39 20.04 20.04
Adjustment/Retirement during the FY 200.03 - -
Closing Gross Fixed Assets 391.07 509.80 309.72
Average Gross Fixed Assets 367.37 499.78 299.70
Weighted Avg. rate of Depreciation (%) 3.51% 2.62% 3.46%
Depreciation 1291 13.08 10.36

The Petitioner prays the Hon’ble Commission that Depreciation as submitted in above table

may kindly be allowed for FY 2023-24.

3.7 Interest and Finance Charges

3.71

The Petitioner submits that as specified in Regulation 29 of the MYT Regulations, 2021, the
Interest on Consumer Security Deposit has been calculated for FY 2023-24. The relevant

extracts of the MYT Regulations, 2021, are reproduced below:

“29. Interest on Loan
29.1 The loans arrived at in the manner indicated in Regulation 27 on the assets put to use, shall be
considered as gross normative loan for calculation of interest on the loan:

Provided that interest and finance charges on capital works in progress shall be excluded:

Provided further that in case of De-capitalisation or retirement or replacement of assets, the loan
capital shall be reduced to the extent of outstanding loan component of the original cost of the
decapitalised or retired or replaced assets, based on documentary evidence,

29.2 The normative loan outstanding as on April 1, 2022, shall be worked out by deducting the
cumulative repayment as admitted by the Commission up to March 31, 2021, from the gross normative

Joan.

29.3 Notwithstanding any moratorium period availed by the Transmission Licensee or the Distribution
Licensee, as the case may be, the repayment of loan shall be considered from the first Year of
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commercial operation of the project and shall be equal to the annual depreciation allowed in
accordance with Regulation 31.

29.4 The rate of interest shall be the weighted average rate of interest calculated on the basis of the
actual loan portfolio at the beginning of each Year applicable to the Transmission Licensee or the
Distribution Licensee:

Provided that at the time of truing up, the weighted average rate of interest calculated on the basis of
the actual loan portfolio during the Year applicable to the Transmission Licensee or the Distribution
Licensee shall be considered as the rate of interest after prudence check:

Provided also that if there is no actual loan for a particular Year but normative loan is still outstanding,
the last available weighted average rate of interest for the actual loan shall be considered:

Provided further that if the Transmission Licensee or the Distribution Licensee does not have actual
loan, then one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as notified by RBI
for the time being in effect applicable for one (1) Year period, as may be applicable as on 1st April of
the relevant Year plus 100 basis points shall be considered as the rate of interest for the purpose of
allowing the interest on the normative loan.

29.5 The interest on loan shall be calculated on the normative average loan of the Year by applying the
weighted average rate of interest:

Provided that at the time of truing up, the normative average loan of the Year shall be considered on
the basis of the actual asset capitalisation approved by the Commission for the Year.

29.6 For new loans proposed for each Financial Year of the Control Period, interest rate shall be
considered as lower of (i) one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as
notified by RBI for the time being in effect applicable for one (1) Year period, as may be applicable as
on 1st April of the relevant Year plus 100 basis points, and (ii) weighted average rate of interest
proposed by the Distribution Licensee.

29.7 The above interest computation shall exclude the interest on loan amount normative or
otherwise, to the extent of capital cost funded by consumer contribution, deposit work, capital subsidy
or grant, carried out by Transmission Licensee or Distribution Licensee.

29.8 The finance charges incurred for obtaining loans from financial institutions for any Year shall be
allowed by the Commission at the time of Truing-up, subject to prudence check.

29.9 The excess interest during construction on account of time and/or cost overrun as compared to
the approved completion schedule and capital cost or on account of excess drawal of the debt funds
disproportionate to the actual requirement based on Scheme completion status, shall be allowed or
disallowed partly or fully on a case to case basis, after prudence check by the Commission:

Provided that where the excess interest during construction is on account of delay attributable to an
agency or contractor or supplier engaged by the Transmission or Distribution Licensee, any liquidated
damages recovered from such agency or contractor or supplier shall be taken into account for
computation of capital cost:

Provided further that the extent of liquidated damages to be considered shall depend on the amount
of excess interest during construction that has been allowed by the Commission.

29.10 The Transmission Licensee or the Distribution Licensee, as the case may be, shall make every

effort to re-finance the loan as long as it results in net savings on interest and in that event the costs
associated with such re-financing shall be borne by the beneficiaries and the net savings shall be shared
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3.7.2

3.7.3

3.7.4

3.7.5

3.7.6

between the equally between the beneficiaries; i.e, the Transmission Licensee and the Distribution
Licensee or the Distribution Licensee and the Consumers of Distribution Licensee.”

The Petitioner submits that the closing balance of the loans for FY 2022-23 in the above section
is considered as normative opening balance of the loans for FY 2023-24. The addition in loans
@70% of assets capitalisation as per annual accounts and repayment of loans equivalent to
the depreciation during the year has been considered for calculating the closing balance of the

loans for FY 2023-24.

Interest rate equivalent to 1 Year SBI MCLR rate applicable on 1st April plus 100 basis points
and average amount of normative loans have been considered for determining the Interest on

Loans for FY 2023-24.

The bank charges paid in actual as per the annual accounts for FY 2023-24 has also been

considered as part of interest and finance charges.

The details of calculations for estimating the Interest and Finance Charges for FY 2023-24 are

shown in the table below:

Table 3-16: Interest on Normative Loan for FY 2023-24 (Rs. Crore)

Approved
Particulars (T.0.dt Actual Normative
30.03.2023)

Opening Normative Loan 34.19 -
Add: Normative Loan During the year 33.18 14.03
Less: Normative Repayment Depreciation 1291 10.36
Closing Normative Loan 54.46 3.66
Average Normative Loan 44.32 1.83
Rate of Interest (%) 8.00% 9.50%
Interest on loans 3.55 0.17 0.17
Add: Bank and financing Charges - 1.95 1.95
Interest and Finance Charges 3.55 2.13 2.13

The Petitioner prays the Hon’ble Commission that Interest and Finance charges as submitted

in above table may kindly be allowed for FY 2023-24.
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3.8 Interest on Consumer Security Deposit

3.8.1

3.8.2

3.8.3

The Petitioner submits that as specified in Regulation 29 of the MYT Regulations, 2021, the
Interest on Consumer Security Deposit has been calculated for FY 2023-24. The relevant

extracts of the MYT Regulations, 2021, are reproduced below:

“29.11 Interest shall be allowed on the amount held as security deposit held in cash from Retail
Consumers at the Bank Rate as on 1st April of the Financial Year in which the Petition is filed:

Provided that at the time of truing-up, the interest on the amount of security deposit for the Year shall
be considered on the basis of the actual interest paid by the Licensee during the Year, subject to
prudence check by the Commission.”

The opening balance of consumer security deposit and net addition during the year as per the
annual accounts and RBI Bank Rate applicable on 1st April has been considered to calculate the
interest on consumer security deposit for FY 2023-24. However, the actual interest on
consumer security deposit paid during the year has been claimed for FY 2023-24. The details

of calculations for estimating the Interest on Security Deposit for FY 2023-24 are shown in the

table below:
Table 3-17: Interest on Consumer Security Deposit for FY 2023-24 (in Rs. Crore)

. Approved .
AT (T.0. dt 30.03.2023) bt
Opening Consumer Security Deposit 174.92 169.67
Net Addition During the year 1.71 3.75
Closing Consumer Security Deposit 176.63 173.42
Average Security Deposit 175.77 171.54
Rate of Interest (%) (RBI Bank Rate @ 1st Apr) 4.25% 6.50%
Interest on Security Deposit as per norms 747 11.15

The Petitioner prays the Hon’ble Commission that Interest on Consumer Security Deposit as

submitted in above table may kindly be allowed for FY 2023-24.

3.9 Interest on Working Capital

3.9.1

The Petitioner submits that as per the Regulation 64 of MYT Regulation 2021 the working

capital for FY 2023-24 consisting the following elements has been calculated:

Receivable of two months of billing

0&M Expenses of one month

40% of Repair & maintenance expenses for one month

Less: Power Purchase cost of one month

Less: consumer security deposit but excluding Bank Guarantee/Fixed Deposit Receipt
Page | 14
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3.9.2 The relevant extracts of the MYT Regulations, 2021, are reproduced below:

3.9.3

3.9.4

“64 Norms of Working Capital for Retail Supply Business
64.1 The Distribution Licensee shall be allowed interest on the estimated level of working capital for
the Retail Supply Business for the Financial Year, computed as follows:

a) O&M Expenses for one (1) month; plus

b) Maintenance spares at 40% of repair and maintenance expenses for one (1) month; plus

¢) Receivables equivalent to two (2) months of the expected revenue from Consumers at the prevailing
taritf;

Less

d) Power Purchase cost for one (1) month; plus

e) Amount ifany, held as security deposits under clause (b) of sub-section (1) of Section 47 of the Act
from Consumers except the security deposits held in the form of Bank Guarantees:

Provided that at the time of truing up for any Year, the working capital requirement shall be
recalculated on the basis of the values of components of working capital approved by the Commission
in the truing up.”
The 1 Year SBI MCLR Rate applicable on 1st April plus 200 basis points and the working capital
requirement are considered for calculating Interest of Working Capital for FY 2023-24. The

details of calculation for estimating the Interest on Working Capital for FY 2023-24 are shown

in the table below:

Table 3-18: Interest on Working Capital for FY 2023-24 (Rs. Crore)

. Approved
AT (T.0. dt 30.03.2023) ——
Two months receivables 148.31 164.85
Add: One month O&M Expenses 9.93 11.06

. 0, i i
Add: 40% of repair & maintenance expenses for one 061 0.57
month
Less: Consumer Security Deposit excl. BG 175.77 171.54
Less: Power Purchase cost for one (1) month 62.60 67.41
Total Working Capital after deduction of Consumer

. f (79.12) -

Security Deposit
SBI MCLR plus 200 Basis Point (%) 9.00% 10.50%
Interest on Working Capital 0.00 0.00

The Petitioner prays the Hon’ble Commission that Interest on Working Capital as submitted

in above table may kindly be allowed for FY 2023-24.
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3.10 Return on Equity

3.10.1

3.10.2

The Petitioner submits that as specified in Regulation 28 of the MYT Regulations, 2021, the
Return on Equity has been calculated for FY 2023-24. The relevant extracts of the MYT

Regulations, 2021, are reproduced below:

“28 Return on Equity

28.1 Return on equity shall be computed on the paid up equity capital determined in accordance with
Regulation 27 for the assets put to use for the Transmission Licensee and shall be allowed in
accordance with the prevalent CERC Tariff Regulations for transmission system.

28.2 The return on equity for the Distribution Wires Business shall be allowed on the equity capital
determined in accordance with Regulation 27 for the assets put to use at post-tax rate of return on
equity specified in the prevalent CERC Tariff Regulations for transmission system.

28.3 The return on equity for the Retail Supply Business shall be allowed on the equity capital
determined in accordance with Regulation 27 for the assets put to use, at the rate of sixteen (16) per
cent per annum.

28.4 The return on equity shall be computed on average of equity capital at the beginning and end of
Year.”

The closing equity for FY 2022-23 in the above section is considered as the opening Equity for
FY 2023-24. The addition in equity during the year @30% of the capitalisation claimed for FY
2023-24 has been considered. Details of calculations for estimating the Return on Equity for

FY 2023-24 are shown in the table below:

Table 3-19: Return on Equity for FY 2023-24 (Rs. Crore)

TG A (T.0. gggf)(.’g;gozs) LETEL

Opening Equity 157.16 140.98
Addition in Equity 14.22 6.01
Closing Equity 171.38 147.00
Average Equity 164.27 143.99
Average Equity (Wire Business) 147.84 129.59
Average Equity (Retail Supply Business) 16.43 14.40
Return on Equity for Wire Business (%) 15.50% 15.50%
Return on Equity for Retail Supply Business (%) 16.00% 16.00%
Return on Equity for Wire Business 22.92 20.09
Return on Equity for Retail Supply Business 2.63 2.30
Return on Equity 25.54 22.39
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3.11 Provision for Bad and Doubtful Debts

3.11.1  Provision for bad and doubtful debts as per provisions specified in Regulation 63 of the MYT
Regulation, 2021 has been claimed for FY 2023-24. The extract of aforesaid Regulation is

reproduced below:

“6.3 Provision for bad and doubtful debts

63.1 The Commission may allow bad debts written off as a pass through in the Aggregate Revenue
Requirement based on the trend of bad debts written off in the previous years, subject to prudence
check:

Provided that the Commission shall true up the bad debts written off in the Aggregate Revenue
Requirement, based on the actual write off of bad debts excluding delayed payment charges waived
oft if any, during the year, subject to prudence check:

Provided also that the provision for bad and doubtful debts shall be limited to 1% of the annual
Revenue Requirement of the Distribution Licensee:

Provided further that if subsequent to the write off of a particular bad debt, revenue is realised from
such bad debt, the same shall be included as an uncontrollable item under the Non-Tariff Income of the
year in which such revenue is realised.”

3.11.2  The provisioning towards doubtful debts for the year is 1.39 crore as per the accounts for FY
2023-24. Hence, the Petitioner prays the Hon’ble Commission that Provision for bad and

doubtful debts as submitted above may kindly be allowed for FY 2023-24.

3.12 Prior Period Items

3.12.1  The Petitioner submits that the Prior period items of Rs. (0.52) Lacs has been booked as per
the Audited Accounts for the FY 2023-24. The details of item wise breakup of Prior period
expenses are shown in the table below:

Table 3-20: Prior Period Expenses for FY 2023-24 (Rs. Crore)

SN. Particulars Amount
1 Purchase of Power - Net Metering Power Solar (Pvt.) 0.32
Maintenance of LD System - Amount adjusted with Deposit
2 (0.85)
Work
Total (0.52)

3.12.2  The Petitioner prays the Hon’ble Commission that the Prior Period Expenses as submitted in

table above may kindly be approved for FY 2023-24.
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3.13 Non-Tariff Income

3.13.1

3.13.2

3.13.3

Non-Tariff Income as per the specified in Regulation 65 of the MYT Regulations, 2021, has

been claimed for FY 2023-24. The extract of aforesaid Regulation is reproduced below,

“65 Non-Tariff [ncome

65.1 The amount of Non-Tariff Income relating to the retail supply of electricity as approved by the
Commission shall be deducted from the Aggregate Revenue Requirement in calculating the tariff for
retail supply of electricity by the Distribution Licensee:

Provided that the Distribution Licensee shall submit full details of its forecast of Non-Tariff Income to
the Commission along with its application for determination of tariff.

65.2 The Non-Tariff Income shall inter-alia include:

a) Income from rent of land or buildings;

b) Income from sale of scrap in excess of 10% of the salvage value;
¢) Income from statutory investments;

d) Interest on advances to suppliers/contractors;

e) Rental from staff quarters;

1) Rental from contractors;

g) Income from hire charges from contactors and others;

h) Income from advertisements, etc.,;

i) Meter/metering equipment/service line rentals;

J) Service charges;

k) Consumer charges;

1) Recovery for theft and pilferage of energy;

m) Rebate availed on account of timely payment of bills;

n) Miscellaneous receipts;

o) Deferred Income from grant subsidy, etc, as per Annual Accounts;
p) Prior period income, etc.:

Provided that the interest/dividend earned from investments made out of Return on Equity
corresponding to the Retail Supply Business of the Distribution Licensee shall not be included in Non-
Tariff Income:

Provided further that any income earned by a Distribution Licensee by sale of power to other
Distribution Licensees or to Consumers as per Section 49 of the Act using the existing power purchase
agreements or bulk supply capacity allocated to the Distribution Licensee’s Area of Supply shall be
reduced from the Aggregate Revenue Requirement of the Distribution Licensee for the purpose of
determination of tariff. Such reduction shall be carried out in accordance with Joint Electricity
Regulatory Commission for the State of Goa and Union Territories (Connectivity and Open Access in
Intra-State Transmission and Distribution) Regulations, 2017, as amended from time to time.”

The Petitioner submits that delayed payment surcharges commensurate the interest burden
of working capital drawn in excess by the Licensee to counterbalance the revenue shortfall
created due to non-receipt of electricity charges. Hence, the recovery of delay payment

surcharges has not been considered as Non-Tariff Income for FY 2023-24.

Further, the Petitioner submits that Provision for Bad and Doubtful debts was not approved

in ARR for FY 2023-24, hence the recovery of the same has not been considered as Non-Tariff
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income for FY 2023-24. Details of Non-Tariff Income for FY 2023-24 are shown in the table

3.13.4

below:
Table 3-21: Non-Tariff Income for FY 2023-24 (Rs. Crore)
. Approved
TG A (T.0. dt 30.03.2023) LETEL
Miscellaneous Charges 9.15
25.09
Miscellaneous Receipts 3.18
Total 25.09 12.34

The Petitioner prays the Hon’ble Commission that the Non-Tariff Income as submitted in table

above may Kkindly be approved for FY 2023-24.

3.14 Revenue at Current Tariff

3.14.1 The Petitioner submits that the Revenue Billed at Current Tariff as per the annual accounts
has been claimed for FY 2023-24. The details of Revenue Billed at current tariff, actual vis-a-
vis approved for FY 2023-24 are shown in the table below:

Table 3-22: Revenue at Current Tariff for FY 2023-24 (Rs. Crore)

. Approved

TG A (T.0. dt 30.03.2023) LETEL
Domestic - LT 363.18 288.48
Domestic - HT 14.30 12.65
Domestic - Total 37748 301.13
Commercial - LT 139.91 136.05
Commercial - HT 142.95 140.83
Commercial - Total 282.86 276.88
Large Supply 71.69 66.56
Medium Supply 57.51 56.84
Small Power 8.74 8.45
Agriculture 0.42 0.33
Public Lighting 7.85 8.00
Bulk Supply 43.51 38.36
Others Temporary Supply 2.89 4.06
EV Charging Stations 0.24 0.04
Total 853.19 760.65

3.14.2  The Petitioner prays the Hon’ble Commission that Revenue at Current Tariff as submitted in

the table above may kindly be approved for FY 2023-24.
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3.15 FPPCA Billed during the year

3.15.1  The Fuel and Power Purchase Cost Adjustment Charges as per the annual accounts has been

claimed for FY 2023-24. The details of the FCCA charges for FY 2023-24 is shown in the table

below:
Table 3-23: FPPCA for FY 2023-24 (Rs. Crore)
. Approved
AT (T.0. dt 30.03.2023) ——
FPPCA - (0.48)

3.16 Regulatory Surcharge Billed during the year

3.16.1 Regulatory Surcharge as per the annual accounts has been claimed for FY 2023-24. Details of
Regulatory Surcharge is shown in the table below:

Table 3-24: Regulatory Surcharge for FY 2023-24 (Rs. Crore)

Approved
(T.0. dt 30.03.2023)

Regulatory Surcharge - 0.00

Particulars Actual

3.17 Aggregate Revenue Requirement for FY 2023-24

3.17.1 The Aggregate Revenue Requirement for FY 2023-24 based on estimates submitted in the

above sections are tabulated below:

Table 3-25: Aggregate Revenue Requirement for FY 2023-24 (in Rs. Crore)

Sr. . Approved
N, || SEEEmETS (T.0. dt 30.03.2023) Lt
1 | Power Purchase Cost 808.91
la | - Power purchase 680.06
746.38
1b | -Transmission Charges 127.82
1c | -SLDC Fees & Charges 1.03
2 | O&M Expenses 132.78
2a | -Employee costs 106.32
119.11
2b | -Administration and General expenses 16.96
2c | -R&M expenses 8.61
3 | Depreciation 1291 10.36
4 | Interest & Finance Charges 11.02 13.28
4a | -Interest and finance charges 3.55 0.17
4b | -Interest on working capital - -
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4c | -Bank Charges - 1.95
4d | -Interest on Consumer Security Deposit 747 11.156
5 | Return on Equity 25.54 22.39
6 | Provision for Bad Debt - 1.39
7 | Prior Period Expenses - (0.01)
8 | Total Revenue Requirement 914.96 989.11
9 Less: Non-Tariff Income 25.09 12.34
10 | NetRevenue Requirement 889.88 976.77
11 | Revenue from retail sales at Existing Tariff 853.19 760.65
12 | FPPCA billed during the year - (0.48)
13 | Regulatory Surcharge billed during the year - 0.00
Revenue Surplus/(Gap) for the Year (36.69) (216.60)
3.17.2  The Petitioner prays the Hon’ble Commission that the Revenue Gap as submitted in the above

table may kindly be approved for FY 2023-24. Further, the Revenue Gap/ Surplus so

determined herein shall be to the account of UT Chandigarh as per the 4.4(a) of the

Government Policy Direction.
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Chapter 4: Compliance to Directives

4.1.1 EWEDC humbly submits that the Hon’ble Commission vide Order dated 25t July 2024 has

issued a set of directives.

4.1.2 The issue wise status report with regard to compliance to the directives issues is summarised

as under:

Sr.
No.

Response to directives

1

Directive 10.1.1- (Metering/ Replacement of Non-Functional or Defective/ 11kv
Meters)

Commission’s Directive: Petitioner is directed to submit the response from MoP
regarding the approval within 15 days of issuance of this order and submit a Monthly
Report.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.2- (Energy Audit)

Commission’s Directive: The Commission has noted with serious concern that the
Petitioner is yet to submit the Energy Audit Reports for previous years despite
repeated directions. The Commission directs the Petitioner to submit the
consultant’s report as soon as its prepared and meanwhile submit quarterly report
of the action plan within one month of issuance of this Order and complete the
Annual Energy Audit of the UT on priority.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.3- (Demand Side Management and Energy Conservation)

Commission’s Directive: The Commission expresses its displeasure regrading no
response from the Petitioner on the study related to Demand Side Management. Non
submission of quarterly report regarding measures related to energy efficiency is a
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Sr.
No.

Response to directives

lapse on the part of the Petitioner, and it is expected that the directives would be
followed in true spirit and reports be submitted as directed.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.4- (Creation of SLDC)

Commission’s Directive: The Commission directs the Petitioner to take up the matter
with topmost priority and ensure that the process of creation of SLDC be expedited
with help from Chandigarh Administration

Petitioner’s Response: Vide notification dated 31.01.2025, UT Administration has
established State Load Despatch Centre (SLDC) within UT Chandigarh.

Directive 10.1.5- (Operational safety and policy for accidents and compensation)

Commission’s Directive: The Commission expresses its dissatisfaction with the
Petitioner's careless strategy. The initial directive was issued by the Commission in
a Tariff Order dated March 28, 2018. The petitioner hasn't made much headway
since then. The staff members' safety and the dependability of the system are closely
tied to their training. The department's casual attitude towards employee safety
demonstrates the negligent conduct of the accountable officers. The petitioner is
required to provide data on the number of human fatalities from 2018, as well as a
breakdown of the number of incidents involving staff and outside parties and the
compensation awarded to impacted individuals.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.6- (Non-achievement of capitalization target)

Commission’s Directive: The Commission directs the Petitioner to increase its efforts
towards undertaking capital expenditure activities as envisaged in Business Plan
Order to improve the service quality and target 24x7 supply to all consumers.
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Sr.

No.

Response to directives

Further, the Petitioner is directed to ensure that the capitalisation targets approved
are completed in the MYT Period.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.7- (Monthly Billing for Domestic and Commercial/ Non-Residential
category consumers)

Commission’s Directive: The Petitioner is directed to submit the number of domestic
consumers and Commercial/Non-domestic consumers. The electricity bills of
consumers are to be issued on monthly basis. The Petitioner is directed to expedite
the smart grid project and start monthly billing on priority.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.8- (Determination of Category wise/ Voltage wise Cost of supply)

Commission’s Directive: The Petitioner is directed to submit a progress report within
one month from the issuance of this order and ensure the implementation.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.9- (kVAh based tariff)

Commission’s Directive: The Petitioner is directed to submit the progress report
along with a proposed timeline to complete the aforesaid work.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.
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No Response to directives

10 | Directive 10.1.10- (Hydro Purchase Obligation)

Commission’s Directive: The Petitioner is directed to comply RPO trajectory as
specified under the JERC (Procurement of Renewable Energy) Regulations as

amended from time to time.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,

therefore the directive may be complied by CPDL.
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Diary No. | géq839 Dated 0'3/}3-/2-(‘.'

From RA, UDC (/) C (1
The Superintending Engi
_ gineer,
E!heff:t[nclty Operation Circle, e el
oor, Deluxe Building, pt
To Sector-9/D, U.T., Chandigarh. L/

o

'Fl;he Principal Director of Audit (Central),
ot No.21 (New Audit Building),
Sector 17/E, U.T., Chandigarh.

Memo No.SEE/OP/93/G-2024/
] Dated Chandigarh, the

Subject:  Audit of Fixed Assets & Depreciation Register and Financial
Statement for the FY 2022-23 on Commercial Accounting Basis.

In this regard, the functioning of Electricity Department is regulated by the
{ Joint Electricity Regulatory Commission (JERC) for Goa & UTs. The JERC has desired
] that the accounts of the Electricity Department should be based on the Commercial

Accounting Principles. The Tariff petition for FY 2025-26 alongwith True up Petition for
i FY 2022-23 is to be submitted to the Hon'ble JERC in the month of December, 2024.

M/s RSA & Co. appointed as Consultant by the Department has prepared
the Fixed Assets & Depreciation Register and Financial Statement for FY 2022-23 and
the same have been checked and found in order by the Assistant Controller (Finance &
Accounts), Electy. ‘OP’ Circle, UT, Chandigarh. The copy of audited Annual Accounts for
the FY 2022-23 is to be submitted to Hon'ble JERC for True up for FY 2022-23 and
determination of Tariff for FY 2025-26. '

Statement for the FY 2022-23 is enclosed herewith. It is requested to depute the audit
party for audit of the same and issuance of audit certificate at the earliest so that the
audited accounts be submitted to the Hon'ble JERC well in time please.

M~
DA/FAR & Financial Statement Superintending Engineer,

i
|
i
i
!
{ Accordingly, the Fixed Assets & Depreciation Register and Financial
|
i
i
]
| For FY 2022-23 Electy.’OP'Circle,UT.,Chd.

I Endst. No. |864839 pated: 3[/2/2-y

| Copy is forwarded to the following for information and necessary action please:-

1. Secretary, Joint Electricity Regulatory Commission for the State of Goa & Union
| Territory, 3™ & 4™ Floor, Plot No.55-56, Service Road , Phase 1V, Udyog Vihar,
| Sec-18, Gurugram, Haryana—122015.

2. Chief Engineer, UT, Chandigarh. : '
| 3. Executive Engineer, Electy, 'OP’ Division Np.2, UT, Chandigarh alongwith copy of

_ FAR & Financial Statement,
| / Assistant Controller (F&A), Elecy, 'OP’ Circle, UT, Chandigarh alongwith copy of
| FAR & Financial Statement w.r.t. his office memo no.1864839 dated 02.12.2024.
He is requested to pursue the matter with AGUT for early audit of FAR & Financial
Statement for the FY 2022-23,

pasB A

Electy.OP’Circle,UT.,Chd.
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2&98/ 202&@%&?%&&% ENGINEERING DEPARTMENT, CHANDIGARH

% BALANCE SHEET AS AT MARCH 31, 2023
D ) o
Particabirs Schedule As at March 31, 2023| As at March 31, 202:2h
% . No. (Rupees) (Rupees)
Q 1 Source of Funds
Q 1 | Funds from Government 1 8,97,24,27,687 8,15,14,38,556
Surplus/{Deficit) -9,46,40,52,628 -8,03,97,70,880
.:Q Long-term Liabilities (Net)
~ Other Long-term Liabilities
"& Long-term Provisions
D Total Funds ) -49,16,24,942 11,16,67,676
| |} Application of Funds
e | 1| Fixed Assets 2
=3 Gross Block 4,89,76,12,958 4,79,21,62,538
- Less: Accumulated Depreciation 3,35,39,98,953 3,22,03,84,485
=3 Net Block 1,54,36,14,005 1,57,17,78,053
'::Q Capital Work in Progress 1,01,35,00,690 93,61,14,953
b@ Net Fixed Assets 2,55,71,14,695 2,50,78,93,006
:-'r:a Non Current Investment - 3
L5 Long-term Loans and Advances - )
5} Other Non-Current Assets T -
‘lm 2 | Current Assets
1-\-@3 Inventory 3 5,23,95,871 10,55,485
Sundry Debtors 4 72,87,25,436 1,05,70,69,389
=3 Cash in Hand and Bank Balances 5 - -
d Short-term Loans and Advances 6 2,42,44,242 2,15,18,091
‘~3 Current Investments - -
[y =8 Other Current Assets 2 ‘
’IQ Total Current Assets 80,53,65,549 1,07,96,42,965
[\ Less: Current Liabilities and Provisions 7 2,15,74,45,076 1,74,35,84,437
‘14 Less: Consumers Security Deposits 8 1,69,66,60,110 1,73,22,83,857
:]._e Net Current Assets (3,04,87,39,637) (2,39,62,25,329)
. 2 Total -49,16,24,942 11,16,67,676
; Significant Accounting Policies and Notes to 18
g Accounts
TQ Schedules 1 to 18 from an integral part of
Accounts

—

r

Date : 30,11.2024
place: Chandigarh

b b

wD

"l Asstts e Engineer -

g 'gin¢ EXECUTINE ENGINEER
N Electy#M&P Sub-Divisio 1]

~] P PH - Il Chandigarh n ELEETRICITY 'OP' DIV, N(}, 2

-

b

b b

Assistant Controller (F&A)
Electy. ‘OP' Circle, .~
U.T. Chandigarh — "'

id T -

-

e

M

b

U.T,‘CH NDIGARH

Electf. 'OF* Clrclo

‘HD, Adminlstration
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ELECTRICITY WING OF ENGINEERING DEPARTMENT,

CHANDIGARH

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2023

For the Period Ended | For the Period Ended
. Schedule 1-2
Particulars N 2022-23 2021-22
o {Rupees) (Rupees)

INCOME FROM OPERATIONS
Revenue from Sale of Power 9 9,64,17,66,801 8,30,59,01,538
Other Income 10 6,60,71,815 8,05,51,127
Total 9,70,78,38,616 8,38,64,52,665
EXPENDITURE
Purchase of Power 11 9,38,86,44,600 8,17,78,01,959
Employees Cost 12 1,17,35,04,399 71,91,15,901
Repair & Maintenance 13 12,59,77,041 20,24,09,174
Administration & Other Expenses 14 14,28,50,887 5,75,79,634
Prior Period Items 15 10,09,78,935 59,87,97,881
Depreciation 2 13,36,14,468 13,83,63,757
Provision for Doubtful Debts 16 il )
Sub Total 11,06,55,70,330 9,89,40,68,306
Profit/(Loss) before Interest & Finance Charges -1,35,77,31,714 -1,50,76,15,641
Interest & Finance Charges 17 6,65,50,035 6,27,69,580
Profit/(Loss) for the year -1,42,42,81,748 -1,57,03,85,221
Exceptional items - &
Extraordinary items . -
Profit / (Loss) after tax -1,42,42,81,748 -1,57,03,85,221
Balance of P&L Account brought forward from last year -8,03,97,70,880 -6,46,93,85,659
Balance carried over to Balance Sheet -9,46,40,52,628 -8,03,97,70,880
Significant Accounting Policies and Notes to Accounts 18
Schedules 1 to 18 from an Integral Part of Accounts

Date : 30.11.2024
Place: Chandigarh

Asstt. c ngineer
Electy. M&P Sub-Division
I/P PH - Il Chandigarh

¥

_ELEGYRIC

'Y ‘OP' DIV. N

u.r crmgmGAm_.

Assistant Controller (F&A)

Electy. 'OP’ Circl

U.T. Chandigarh —

-t

p/f—

4 -1y
.]i;.l'. . 'OP' Clrcle

MO, Adike
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¢

SCHEDULE - 1 FUNDS FROM GOVT. AS AT MARCH 31, 2023

h 31,2022
i t March 31, 2023] As at Marc .
PPar‘llculars Asa - Fonced
4,42,37,67,465
Capital Funds from the Govt. 4,42,37,67,465
3,72,76,71,091
Others Funds from the Govt. 4,54,86,60,222
! 8,97,24,27,687 8,15,14,38,556
Total

-

EXECUTNT ENGINEER
Asstt. %ineer ELECTRICITY ‘OP' DIV. NO!3
Electy. ##P Sub-Division ks

LT C )
/P PH - II Chandigarh HENDIGARH.

(b~

Assistant Controller (F&A)
Electy. 'OP" Cirdg;&.—/
U.T. Chandigarh Sug .inz:nding Engifle
.23 Elgfly. ‘0P Clrclo
[.T.'CHD. Adminlstratio

LTI T

il
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 2 FIXED ASSETS AS AT MARCH 31, 2023

{Amount in Rupees)
GROSS BLOCK PROVISION FOR DEPRECIATION NET BLOCK
Sales/ As at Atthe Atthe
partlcias As at Additions Ailfstmesits Asat theend of Additions Adjustment Asat end of end of
previous during Suring the end of restos during during the end of current previous
year the year Hhid vaay the year year the year the year the year e year
Land . ) . ba L\ B ] ) ] - ) .
Civil works/building structure 36,42,18,592 15,72,439 : 36,57,91,031 22,42,79,154 90,84,938 g 23,33,64,092 13,24,26,939 13,99,39,438
Transmission/distribution system equipments 4,40,22,07,511 10,38,77,981 - 4,50,60,85,492 2,97,72,83,305 12,37,96,170 - 3,10,10,79,475 1,40,50,06,017 1,42,49,24,206
Office equipments 18,73,667 - . 18,73,667 16,85,718 s = 16,85,718 1,87,949 1,87,949
Furniture & fixtures 17,80,048 - - 17,80,048 9,71,851 58,537 - 10,30,388 7,49,661 8,08,198
Vehicles 1,09,76,478 - - 1,09,76,478 76,44,123 4,86,002 - 81,30,125 28,46,353 33,32,355
Laboratary equipments 1,40,515 - - 1,40,515 1,26,463 - - 1,26,463 14,052 14,052
1. T. equipments 66,397,442 . - 66,97,442 45,52,422 1,88,821 - 47,41,243 19,56,199 21,45,020
Tools & tackles 42,68,285 - - 42,68,285 38,41,450 - - 38,41,450 4,26,835 4,26,835
Total 4,79,21,62,538 10,54,50,420 - 4,89,76,12,958 3,22,03,84,485 13,36,14,468 3,35,39,98,953 1,54,36,14,005 1,57,17,78,053
Capital work in progress 93,61,14,953 18,28,36,157 10,54,50,420 1,01,35,00,690 2 : - 1,01,35,00,690 93,61,14,953
Ghand ot 5,72,82,77,491 28,82,86,577 10,54,50,420 5,91,11,13,648 3,22,03,84,485 13,36,14,468 3,35,39,98,953 2,55,71,14,695 2,50,78,93,006
Asstt : : EXE( N
ngmear cA [RAY IUAE Y v\_L_R
E}Lecly. M&P Sub-Division ELECTRICIIY '0P' DIV, NO. 2
PH - Il Chandig

Assistant Controller
Electy. 'Op’ Circle\-
U.T. Chandigarh —

Ut ¢ mwuus;& T

(F&A)

rintending Eagls
cly, ‘0OP' Clrclo
T, CHD, Administratio
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 3 INVENTORY AS AT MARCH 31, 2023

Particulars As at March 31, 2023 As at March 31, 2022
{Rupees) (Rupees)
Stores and spares at site (Capital and 0 & M) 5,23,95,871 10,55,485
Foral 5,23,95,871 10,55,485
SCHEDULE - 4 SUNDRY DEBTORS AS AT MARCH 31, 2023
Particulars As at March 31, 2023 As at March 31, 2022
(Rupees) {Rupees)
1. Sundry debtors for sale of power 72,87,25,436 1,05,70,69,389
(Including for electricity duty & MC Tax)
(Unsecured, except to the extent consumer security)
2. Dues from permanently disconnected consumers 24,90,36,077 27,87,12,594
(Including for electricity duty)
Gross Total 97,77,61,513 1,33,57,81,983
Less: Provission for doubtful dues from consumers 24,90,36,077 27,87,12,594
Net Total 72,87,25,436 1,05,70,69,389

SCHEDULE - 5 CASH AND BANK BALANCE AS AT MARCH 31, 2023

Particulars As at March 31, 2023 As at March 31, 2022
{Rupees) (Rupees)
Cash in hand and Imprest with staff - -
Bank Balances 2 -
Total i =
SCHEDULE - 6 LOAN AND ADVANCES AS AT MARCH 31, 2023
(Unsecured, Considered good unless otherwise stated)
|Particulars As at March 31, 2023 As at March 31, 2022
(Rupees) (Rupees)
Advances recoverable in cash or kind (LC Charges) 2,42,44,242 2,15,18,091
'I'otal 2142044!242 2.15,18,091
Asstt[Execlitive Engineer EXECUT %GEE%TGINEER

Elect¢zM&P Sub-Division
I/P PH - 11 Chandigarh

Assistant Controller (F&A)

___ELECTRICITY ‘OP' DIV, NCﬁP"
u.T cg&nomﬂu_,

76

Electy. 'OP’ Circlg .
) U.T. Chandigarh —_—

iforiviending £y
ety ‘0P Clrclo

T. CHO. Admintstatt
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 7 CURRENT LIABILITIES & PROVISIONS AS AT MARCH 31, 2023

Particulars ‘As at March 31,2023 As at March 31, 2022
(Rupees) (Rupees)
(A)Current Liabilities
Liability for Purchase of Power 1,64,42,41,739 1,30,57,92,495
Liability for Electricity Duty 90,58,159 &
Liability for Municipal Corporation Tax 2,40,11,483 -
Liability for Material 7,08,95,759 2,90,75,576
Staff Related Liabilities 8,25,97,796 6,65,85,351
Liability for Expenses 5,12,22,140 5,03,79,105
Deposit and Retention from Suppliers and Contractors 4,66,28,290 5,00,04,435
Liability for Deposit work receipts 14,95,02,580 15,91,70,986
Liability for Statutory Dues Payable 2,62,04,150 2,67,63,164
Other Liabilities 13,10,802 13,10,802
Interest payable on consumer deposits 517,72,178 5,45,02,523
Total 2,15,74,45,076 1,74,35,84,437

SCHEDULE - 8 CONSUMER'S SECURITY DEPOSITS AS AT MARCH 31,2023

As at March 31, 2023

Particulars
(Rupees)

As at March 31, 2022
{Rupees)

Security deposit from consumers 1,69,66,60,110

1,73,22,83,857

Total 1,69,66,60,110 1,73,22,83,857
Asstt. Engineer EXECU %NﬁiNEER
Elec P Sub-Division =~ —ELECTRICITY 'OP' DIV. N(h=——"
I/P PH - Il Chandigarh u.T CH@\"DJGQRH

Assistant Controller (F&A)
Electy. ‘OP’ Circl

U.T. Chandigarh“"——" Upe .hé]dlng g
-laedy, 'OP’ Circlo
WCHD, Administratio
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 9 REVENUE FROM SALE OF POWER FOR THE YEAR ENDED MARCH 31, 2023

UNITS SOLD UNITS SOLD SE31:39
PARTICULARS (2022-23) 2022-23 (2021-22) i
(Units) (Rupees) (Units)
1.Within state sale of power
a) Domestic Supply 76,47,41,053 | 3,01,12,57,388 68,59,48,554 |. 2,61,57,46,424
b) Non Domestic Supply 22,04,92,127 | 1,35,83,64,499 | 18,94,22,008| 1,16,99,10,985
¢) HT-Domestic Supply 2,74,74,752 | 12,95,63,287 2,02,45,856 9,39,59,956
d) HT-Non Domestic Supply 26,56,78,842 | 1,42,62,61,239| 21,16,40,572| 1,21,29,00,787
f) Large Supply 12,38,47,837| 66,39,49,155| 11,66,61,592| 64,91,23,631
g) Medium Supply 10,41,28,540 |  59,96,80,058 9,82,89,298 58:29,02,223
h) Public Lighting 1,59,29,140 8,20,53,686 1,42,59,367 7,55.56,
i) Small Power 1,88,51,264 8,79,07,616 1,63,60,658 7,90.48,83:
j) Bulk Supply 8,45,84,342 40,13,18,804 7,69,60,726 39,16,84,3
k) Temp Supply 45,95,466 2,94,50,643 40,06,169 2,99,57,151
1) Agriculture 15,67,641 41,24,545 13,28,526 35,36,2§§
m) Misc.-Electric Vehicle 17,69,903 66,28,429 6,75,120 24,30,
Sub Total 1,64,26,60,907 | 7,80,05,59,349 | 1,43,57,98,446 6,90,67,57,714
Electricity Duty 15,91,89,366 13,90,97,384
19,61,670
Municipal Corporation Tax 19,59,33,474 17,
' 08,57,769
Misc. Charge from Consumers 9,19,54,207 9, »
-21,868
FPPCA Recovered from Consumers -5,58,85,034 21,
Unscheduled Interchange Charges/Exchange Sale 31,32,20,145| 1,72,91,46,185 32,00,36,453 | 1,24,08,50,471
Delayed Payment Charge from Consumers 7,59,82,398 6,74,27,289
(Surcharge Levied)
Regulatory Surcharge 9,696 30,163
Gross revenue from sale of power 1,95,58,81,052 | 9,99,68,89,641| 1,75,58,34,899 8,61,69,60,592
Less: Electricity Duty Paid/Payable 15,91,89,366 13,90,97,384
Less: Municipal Corporation Tax paid/Payable 19,59,33,474 17,19,61,670
Net Total Revenue 1,95,58,81,052 | 9,64,17,66,801| 1,75,58,34,899| 8,30,59,01,538
— ot
Asgit. Eyxecutive Engineer EXECUTIR-ENGINEER
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 10 OTHER INCOME FOR THE YEAR ENDED MARCH 31, 2023

79

Particulars 2022-23 2021-22
(Rupees) (Rupees)
RRAS Fixed Charges Received - 2
Misc. Receipts 3,63,95,298 6,60,90,353
774
Recovery of Doubtful Dues 2,96,76,517 1,44,60,
Total 6,60,71,815 8,05,51,127

Assl(:guﬁ;e Engineer EXECU_,IJ'

"ENGINEER
Electy. M&P Sub-Division Et‘fﬁmc”l‘é'op DIV. Ng 22—
UP PH - Il Chandigarh U.T CHANDIGARH—

Assistant Controller (F&A)
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 11 PURCHASE OF POWER FOR THE YEAR ENDED MARCH 31, 2023

PARTICULARS 2022-23 2022-23 2021-22 2021-22

Qty (Units) {Rupees) Qty (Units) (Rupees)
Power Purchased
Bhakra Beas Management Board 66,74,46,887 1,71,63,22,963 64,47,00,158 1,67,57,76,275
NTPC Limited 44,15,32,432 2,17,41,24,284 36,06,30,714 1,76,46,25,924
NHPC Limited 30,88,83,951 1,05,47,44,933 30,20,26,154 1,10,41,22,060
Power Grid Corporation of India/Central Transmission Utility of India Ltd, - 1,25,92,31,608 - 1,05,94,99,237
Nuclear Power Corporation of India Limited. (NPCIL NAPS) 17,10,04,201 60,32,76,436 18,97,33,015 66,07,57,609
SJVN Limited 13,21,34,914 36,88,73,967 13,19,25,290 36,15,73,045
THDC India Limited 19,71,77,193 83,95,05,701 18,69,90,014 77,61,88,770
Aravali Power Company Private Limited 4,09,88,134 32,51,54,747 2,74,06,849 23,64,98,813
PTC India Limited 4,17,69,298 27,75,20,128 1,78,28,618 7,63,14,736.00
Chandigarh Renewal Energy, Science & Technology Promotion Society 90,18,770 6,36,36,615 1,58,20,864 12,18,77,794
Mittal Processors Private Limited - - - -
Pvt. Solar 23,07,970 1,40,83,777 22,11,026 1,49,02,417
Bilaterel J&K e - - -
Northern Regional Power Committee 6,64,55,024 '42,96,59,798 5,18,39,463 17,33,58,150
Power System Operation Corporation Limited (POP) - 27,42,451 - 29,35,364
Uttar Pradesh Power Trasmission Corporation Limited - 1,00,12,034 - 66,98,998
Solar Energy Corporation India Limited (SECI) 13,18,92,672 38,12,70,843 9,92,56,962 28,46,35,932
Punjab State Power Corporation Limited - 29,03,091 - -
JERC ) - - 5 -
Rebate - -13,45,94,853 - -14,19,63,165
Sub Total- A 2,21,06,11,445 9,38,84,68,521 2,03,03,69,127 8,17,78,01,959
Reactive Energy Charges
Power System Operation Corporation Limited - 1,76,079 = -
Sub Total-B - 1,76,079 - =
Total 2,21,06,11,445 9,38,86,44,600 2,03,03,69,127 8,17,78,01,959

EXECUTIVECNGINEER
ECECTIRICITY 'OP' DIV, NO. 2
VA cmmmhu_\

Assistant Controller (F&A)
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 12 EMPLOYEES COST FOR THE YEAR ENDED MARCH 31, 2023

81

2 2021-22
PARTICULARS {itii::} (Rupees)
Salaries & Allowances 96,50,29,500 56,53,26,826
Wages 19,80,19,045 14,81,98,207
Medical expenses re-imbursement 1,02,64,523 36,20,165
Leave travel concession 1,91,331 19,70,703
Payment under workmen's compensation Act " -
Total 1,17,35,04,399 71,91,15,901

SCHEDULE - 13 REPAIR AND MAINTENANCE FOR THE YEAR ENDED MARCH 31, 2023

2022-23 2021-22

PARTICULARS (Rupees) ———
Plant & Machinery 11,65,56,463 19,41,10,362
Buildings 82,92,453 40,35,386
Vehicles 11,28,125 42,63,426
Total 12,59,77,041 20,24,09,174

EXECUT %ER

ELECTRICITY 'OP' DIV. NO&—
Ul CH%&!DIGA#H——
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 14 ADMIN AND OTHER EXPENSES FOR THE YEAR ENDED MARCH 31, 2023

2022-23 2021-22

r PARTICULARS (Rupees) (Rupees)
)
) Insurance Expenses 2,73,421 25,892
]

Telephone, Postage and Communication Expenses 8,45,351 10,52,411
)
) Printing and Stationery 14,06,037 15,20,532
)

Electricity Expenses 66,48,216 62,11,067
)
) Water Charges 10,64,900 :
)

Legal and Professional Charges 2,82,48,235 14,10,047
) .
) Advertisement Expenses 9,22,748 19,81,841
b .

Conveyance and Travelling Expenses 42,53,569 3,86,425
]
b Service Charge for Computerised Billing 81,22,148 98,16,990
b \

Other Expenses 1,07,37,575 1,35,10,766
]
b Property Tax 5,01,14,666 5,26,489
]

Misc. Fees & Charges to JERC 3,02,14,021 2,11,37,174.0
|
) Gross Total 14,28,50,887 5,75,79,634
)
)

élssttfxecuﬁve Engineer EXECUTINEL! ""J'-FEER""__E
uPegH' N:,&P Sub-Division ELECTRICITY ‘OP' DIV, NO
- Il Chandigarh T CHAN’?GM .NO.
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Assistant Controller (F&A)
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 15 PRIOR PERIOD ITEMS FOR THE YEAR ENDED MARCH 3?}_@7

-~

2022-23 2021-2'_2
PARTICULARS (Rupees) (Rupees)
Audit Fees Reversed - -
FPrior Period 10,08,78,935] 59,87,97,881
Write back of excess/(less) provision of Interest on Consumer = i
Deposit of previous year
>
ot 10,09,78,9351) 59,87,97,881

SCHEDULE - 16 PROVISION FOR DOUBTFUL DEBTS FOR THE YEAR ENDED MARCH 31, 2023

PARTICULARS

2022-23
(Rupees)

2021-22
(Rupees)

Provision for Doubtful Debts

Total

SCHEDULE - 17 INTEREST AND FINANCE CHARGES FOR THE YEAR ENDED MARCH 31, 2023

2022-23 2021-22

PARTICULARS (Rupees) (ispees)
Interest on Consumer Security 4,97,61,817 4,61,37,894
Bank Charges 1,67,88,218 L~ 1,66,31,686
Total 6,65,50,035 6,27,69,580

Asstt. Executjve
Electy. M&P

I/P PH - Il Ch&ndigarh u.T cguoacm
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Assistant Contraller (F&A)
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH
SCHEDULE - 18:

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR
ENDED MARCH 31, 2023.
e

A. ORGANIZATIONAL SET UP:

The Electricity Wing of Engineering Department. Chandigarh is headed by the Chief Engineer. One
Executive Engineer (HQ) is also attached with the Chief Engineer for looking after the works relating to
the Electricity ‘OP’ Circle. The Electricity ‘OP’ Circle is a part of Electricity Department and is headed by
the Superintending Engineer

:I'here are four Operation Divisions which are headed by the Executive Engineers. The Executive Engineer
is also declared the Drawing and Disbursing Officer (DDO) in respect of staff working under Division and
Sub-Divisions/A. 0. Cell.

There are 18 Sub Divisions including 10 operational Sub Divisions, 3 Construction Sub Divisions, 2
Maintenance Sub Divisions, 1 Measurement and Protection Sub Division, 1 Stare Sub Division and 1 66kV
Sub Division, functioning in the Electricity ‘OP’ circle.

B. SIGNIFICANT ACCOUNTING POLICIES;

a) Basis of preparation of financial statements:

Accounts of the Electricity Wing of Engineering Department, Chandigarh (EWEDC) are being prepared on
accrual basis and under historical cost convention.

b) Use of estimates:

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires the management to make estimates and assumptions that reported amounts of assets
and liabilities on the date of the financial statements, disclosure of contingent liabilities and reported
amounts of revenue and expenses for the year.

Estimates are based on historical experience where applicable and assumptions that the management
believes are reasonable under the circumstances. Actual results could vary from these estimates and any
such differences are dealt with in the which the results are known/materialize.

¢) Revenue Recognition

i.  Sale of power

O =hginge

'OP' Clretg

a) Revenue from sale of power is accounted for on the basis of demand bills raised on consumers.
Tariff rates for sale of power are as per tariff order issued by Joint Electricity Regulatory
Commission (JERC). _

b) Bills raised for theft of energy, whether on consumer or recognized in full as soon as assessment 30
order is received from the competent authority of department. Difference on account of
adjustments of undercharged/ overcharged billing with actual billing is adjusted in the year of

iendin

rectification.
ii. Other:
a) Sale of scrap is recognised on realization, <
b) Surcharge income from the customers on delayed payments is accounted on receipt basis. g‘j
c) Ul charges are recognized on receipt basis and on net basis, o mﬂ\
£0¢
60§
«9n %
EO§
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d) Fixed Assets and Depreciation

i)

i)

jii)

Electy.
' /P PH

Fixed assets

a) Fixed assets are shown at historical cost less accumulated depreciation. Gross block of fixed

assets is stated at cost of acquisition or construction, including all cost attributable to bring
the assets to their working condition for their intended use. All overhead costs if directly
attributable to the fixed assets are capitalized to the cost of fixed assets.

b) Capital spares are treated as capital assets. Capital spares purchased prior to commissioning

of assets are capitalized along with the principal assets. Capital spares purchased subsequent
for commissioning are capitalized on purchase and depreciated on the balance useful life of
the principal assets to which it belongs. If the capital spare is purchased independently and

is not attributable to any of the existing assets, then it is depreciated as per the category of
the assets.

c) Intangible assets are recorded at their cost of acquisition.
d) Value of Gross Block has been considered in the Accounts as per the Fixed Asset Register as

on 31.03.2023. Further, the Fixed Asset Register is including the details of assets for the
period of FY 1967-68 to FY 2022-23,

Capital work in progress

a) In respect of supply-cum erection contracts, the value of supplies received at site and

accepted is treated as capital work in progress.

b) Incidental expenditure prior to construction, preliminary project expenditure on

identification, survey/feasibility studies of project, etc. are apportioned to capital work in
progress on basis of accretion thereto. These expenses however are charged to profit and
loss account if project is abandoned. Cost of capital work in progress includes cost incurred

towards employee cost and administration and general expenses specifically for the
project/asset under construction.

c) Corporate office expenses, expenses of divisions/offices catering to i,e. O&M as well as

capital works are charged as period cost in the financial year to which they pertain.

d) Expenses incurred by construction division/subdivisions are capitalised and accounted as

Cost of capital assets.

e) Interest relating to construction period in respect of qualifying assets is capitalized based on

the average Interest rate applicable to the loan.

Depreciation:

a) Fixed assets are depreciated under the ‘Straight line method’ up to 90% of the original cost

of assets at the rates notified.

b) Depreciation is being charged on the additions of fixed assets made during the year on pro-

rata basis.

c) Depreciation has been considering in the accounts as per the Fixed Asset Register as on

31.03.2023.

d) Depreciation Rates on Tangible Assets

Category of Assets Rate of Depreciation
Plant & Machinery 3.60%
Building 1.80%
Vehicles 18.00%
Furniture & Fixtures 6.00%
Computers & others 6.00%
Land 0.00%
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E'I:e;te; M&P Sub-Division ELECTRICIFY OP DIV, Ve -a

e) Inventories including Construction Stores:

Inventories of construction stores, spares and loose tools are valued at weighted average
cost. Cost includes material costs, labour and manufacturing overheads and all other costs in
bringing the inventory to its present location and condition.

Weighted average method has been used to work out the pricing of issues and valuation of
Inventories.

Adequate provision has been made so as to reflect the stocks at cost or market price
Whichever is lower.

Unserviceable/ damaged stores and spares to the extent identifiable are written down based
on the rates specified under the technical evaluation.

Assistant Controller (F&A}

Electy. 'OP" Cird&‘é;:\.-
U.T. Chandigarh
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Notes to Accounts — FY 2022-23
Electricity Wing of Engineering Department, Chandigarh
f. Borrowing costs:

Borrowing costs attributable to the qualifying assets during their construction are capitalized
based on the weighted average interest rate applicable for loan funds.

8. Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognized when the department has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect
of which a reliable estimate can be made based on technical valuation and past Experience.

No provision is recognized for liabilities whose future outcome cannot be ascertained with
reasonable certainties. Such contingent liabilities are not recognized but are disclosed in the notes
to the accounts on the basis of judgment of the management. These are reviewed at each balance
sheet date and adjusted to reflect the current management estimate.

Contingent assets are neither recognized nor disclosed in the financial statement.
h. Provision for doubtful dues from Consumers:

No extra Provision for doubtful dues from Consumers is made for consumers in default for the FY
2022-23. Whereas, Recovery of Doubtful Debts has incurred of Rs. 2,96,76,517/- for FY 2022-23.

C. Notes on Accounts:

A. Historically, Electricity Wing of Engineering Department, Chandigarh was preparing the proforma
accounts on single entry system. The department was preparing its Proforma Accounts since year
1967-68 on the basis of PSEB guidelines and all the formats have been adopted as were being

followed by PSEB prior to bifurcation.

The department adopted the mercantile basis of accounting and prepared its financial statement
on accrual basis of accounting for the year 2011-12 for the first time. The difference of opening
Loss is at March 31, 2011 between proforma accounts and mercantile account was adjusted in

the financial statements for the year 2011-12.

The period of these financial statements of the EWEDC is from April 01, 2022 to March 31,2023.

In the order to prepare the financial statement for the year 2022-23, the figures have been
collected from the account/records as maintained in the Chief Office, SEE Office and Electricity

Operation Division No. 1,2, 3 & 4.
B. Opening Balance outstanding since 1967-68

Proforma Account for the first time was prepared from 02.05.1967 to 31.03.1968 on the basis of
tentative figures of assets and liabilities.

The value of Assets and Liabilities transferred to Electricity Wing of Engineering Department.
Chandigarh as per the Proforma Accounts from 02.05.1967 to 31.03,1968 as on 31.03.2023 are as

(

tCon

under:
Rs. In Lacs
Particulars As at March | As at March
31,2023 31,2022
Transfer between head office and regional office 1.94 1.94
Investment in Statutory Securities 1.55 1.55
Remittance account 0.61 0.61
Tariff reserve 4.75% PSEB bond redemption 2.04 2.04
Electricity Duty Payable \ 8.07 8.07
M \\ 5
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The above figures were provided by the Chief Accounts Officer PSEB, Patiala and no reconciliation
with the division office has ever been made.

These opening Balances are running till date from 02.06.1967. This office has initiated the process
to write of the old balance transferred from PSEB vide U. O. on 2142 dated 04.09.2012.

C. Netwithdrawal from Govt. on capital and current account for the year and the balance as at march
31, 2023 is subject to reconciliation with figures in the ledgers of the banking Unit of Govt. i.e.
Treasury.

Refer the schedule — 1 for the balance outstanding as on March 31, 2023.

D. The Electricity Department has not provided interest on capital & current funds during the FY
2022-23. As per the latest Office Order No. CCA(F)/PAO(IDA)/ DEA/AVG.RATE/2022-23/60 dated
18.05.2023 issued by Department of Economics Affairs, Ministry of Finance, GOI, the average rate
of interest on capital outlay in Central Govt. Commercial Department/Undertakings for the year
2022-23 has been fixed at 7.22%. '

E. In the opinion of the EWEDC, the Current Assets and Loan & Advances are of the value as stated
in the accounts. If realized in the ordinary course of business. No provision for doubtful advances
is anticipated at this moment, except for the balance outstanding since PSEB time and items of
assets and liabilities standing since long with no movement in recent past.

F. The amount of Doubtful debts of Rs. 249,036,077/~ (Previous year Rs. 278,712,594/-) as shown in
' schedule — 4 is against the permanent disconnected consumers on the date of Balance Sheet.
Further, no provision for Doubtful debts made during the FY 2022-23.

) G. No separate records are maintained for capital store items and store items lying the other division.

' H. The balance of the sundry debtors from PSEB & treasury, Loan & advances, Sundry Creditors, and
Consumer’s security deposits are subject to confirmation.

| . No provision for Income Tax has been made in the Accounts.

J. Estimated amount of contracts remaining unexecuted on capital account and not provide for Rs.
Nil (Previous year Rs. Nil).

' K. Contingent liabilities as on the date of the Balance Sheets

(A) Contingent liabilities in respect of civil suits against the EWEDC not yet acknowledged in the
books including demand raised by Bhakra Beas Management Board (BBMB) amounting to Rs.
124.90 Crore is Rs. 148,93,30,221) (Previous year Rs. 24,27,50,866/- for Legal Cases and Rs.
1,24,90,70,209/- for BBMB).

Demand raised by Bhakra Beas Management Board (BBMB) amounting to Rs. 124.91 Crore.

BBMB has raised a demand of Rs 124.91 Crores on EWEDC on account of electricity charges for
the period 1967-2011, the demand so raised is on account of revision in energy charges by BBMB
during the said period which were not agreed and not paid by the department during the
respective periods. The department is in the process of reconciling the said amount and taking
the necessary approval for the same,

(B) Liability against Bhushan Industries (Rs. 19,33,95,737.82 along with interest @18% from Sept
1991) as claimed by HVPNL (erstwhile HSEB) is required to be recovered from Bhushan Industries.
The said claim was on account of the complaint/ bill/ claim received from HVPNL wherein it was
alleged that M/s. Bhushan Industries, Chandigarh (BIC) situated in Chandigarh was committing
theft of energy. As per the directions received from circle office, the matter has been taken up
with the Hon’ble NCLAT vide XEN Op-2 office memo no. 9428 dated 8.10.2020 and 10988 dated
1.12.2020 for its advice in order to avoid any financial loss to the Govt Exchequer,
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Asstt.

Elec

Any impact in the financial statements shall be considered upon closure of the said reconciliation
and approval from appropriate authority.

No provision has been made during the year for pensionary Charges/liabilities of the composite
EWEDC as merging units are demanding pensionary charges @ 3.50% as per notification Whereas
UT Admin has decided to pay pensionary Liability at the rate 0.59% on population basis. The case
of pensionary liabilities have been forwarded to the Govt. of India, Ministry of power by the PSEB,
Patiala (NOW POWERCOM) for conveying the decision in this regard.

The liabilities on account of Leave salary pension charges in respect of employees of Electricity -
Dept. has not been worked out and shown in the accounts due to the fact that the employees are
getting pensionary charges under pension head account being maintained by AG, UT. Chd. The
defined contributory pension scheme in respect of employees appointed on or after arrears has
been worked out and informed to the treasury for necessary action. Provision for employer’s
contribution has not been provided in the account due to the fact that dept. is not drawing budget
grant for employer’s share. The whole adjustment is made at the level of the Treasury Officer, UT,
Chd. The department is in the process of compiling data for all type of retirement benefits and
necessary provisions as per the rules shall be made as soon as the data is complied.

. Interest on Consumer Deposits:

As per regulation 6.10 (8) of the JERC (Electy. Supply code) regulations, 2010 the licensee shall pay
interest at the bank rate notified by the RBI from time to time on the security deposits taken from

the consumer.

In this regard, it has been clarified vide letter no. 4675 dt. 4-9-12 that the interest amount of
previous financial year will be adjusted in the energy bill in the coming billing cycles in the form
of adjustments in the power bills issued to the customers in various billing cycles.

Against the above payments, the provision for interest on consumer security is made as under:

S. NO. F.Y. Amount Debited to P&L Account (Rs. in Crs.)

1. 2022-23 4,98

= Pt!)f{- e ub-Division
- Il Chandigarh HOICA
U.T CHANQUGARE—

In the year 2022-23, we have calculated the interest as per the Tariff Order against petition no.
125/2024 for Electricity Wing of Engineering Department, Chandigarh (EWEDC).

. Additional Consumer Deposit (ACD)

The clause 6.10 of JERC (Electy, supply code) regulations 2010, inter-alia requires that the amount
of consumer deposit obtained from the consumer should be reviewed by the licensee (i.e. Electy.
Dept.) annually on the basis of consumption during the previous 12 months for L.T. consumer and
half yearly on the basis of consumption during the previous six months of HT/EHT consumers. The
consumers shall be required to pay an additional security deposit / shall be refunded based on
the consumption during the period concerned if it exceeds/ is lower than the amount of security

deposit held by the licensee, by 20 percent.

Accordingly, EWEDC has booked or refunded the Additional Security Deposit of the consumers
during the year 2022-23.

On the basis of the Assessment sheets prepared, Additional security deposit for the FY 2022-23 is
-3.56 Crs. While preparing these financial statements, ACD assessed and billed has been
segregated from the revenue and taken to Schedule 8: Consumer Security Deposits.

Hence, the Revenue has been correctly recorded net of ACD received during the year.

. Legal cases:

Division & Sub division wise details of pending legal cases is provided below.
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Electy.

Tentative amount | Tentative amount
Division Sub-Division involved as on involved as on
31/03/2022 31/03/2023
OP1 N -
SDO-1 65,81,141 36,34,547
SDO-2 1,85,39,056 -
SDO-4 60,590 -
66kV - -
opP2 . 86,000
SDO-5 93,02,476 1,26,97,178
SDO-8 4,85,461 5,26,008
OP3 5 -
SDO-3 6,46,184 8,12,024
SDO-6 10,17,781 10,17,781
SDO-7 77,328 1,84,31,547
oP4 = -
SDO-9 1,87,30,000 11,13,916
SDO-10 64,28,490 75,00,000

&P Sub-Division
I/P PH - Il Chandigarh

Land to Waqf Board (AG para C5):

As per AG Para C.5 in the Annual Accounts of the FY 2016-17, “a 66 KV Grid sub-station was
erected by Electricity Wing of Engineering Department, Chandigarh at Sarangpur. During the
erection of this sub-station there was a land dispute between Wagf Board and Chandigarh
Electricity Department because the portion of land allotted for that site belonged to Wagf Board
Finally, this dispute was settled by pursuing the issue by Chandigarh Administrations with Waqt
Board authorities and it was decided to allot one kanal of land at other site to Wagt Board in lieu
of this land. Till 31.03.2017 this land was not given to Wagqf Board by the CED.”

The transfer of land to Waqf Board is under process with the Chandigarh Administration.
Liability for Electricity Duty (Schedule = 7):

The figure of Liability for Electricity Duty in Schedule — 7 (Current Liabilities and Provisions) has
been reinstated on the basis of actual ED Receivable. Since all the bills collected inclusive of ED
are deposited into the Treasury & the balance ED payable to Central Government is the amount
of ED which has not been deposited by the consumer.

AG Para B.2 in the Annual Accounts of the FY 2021-22:
As pointed out by the AG vide Para B.2 in the Annual Accounts of FY 2021-22, the necessary

correction entry of Rs. 2.07 Crores has been passed vide voucher no. AG/12. The details of entry
are given below:

Prior Period ltem — Misc. Receipt A/c (DF.) vovoviervenreensieserssrsnsssssensnnas 2,06,53,530/-
To Deposit Work A/c (Cr.) 2,06,53,530/-

AG Para B.3.1 (iv) in the Annual Accounts of the FY 2021-22:

As pointed out by the AG vide Para B,3.1 (Iv) in the Annual Accounts of FY 2021-22, the necessary
correction entry of Rs. 2.07 Crores including rebate of Rs, 0.39 Crores has been passed vide
voucher no. AG/13, The details of entry are given below:

B.B.M.B. A/C (D) covsssomrisssserssessrarsresssarsisssssisns s BT 88 218/
Prior Period Item - Rebate (Dr.) ........c... T 39,75,197/-
To Prior Period Item — Purchase of Power (Cr.) w.umsmssmanene 2,07,63,415/-

AG Para B.3.1 (v) in the Annual Accounts of the FY 2021-22:

As pointed out by the AG vide Para B.3.1 (v) in the Annual Accounts of FY 2021-22, the necessary
correction entry of Rs. 2.87 Crores has been passed vide voucher no. AG/1. The details of entry
are given below:

FXLQUT! EFCINE:ER
ELECTRICITY 'OP' DIV,
U1 CHAN@QA&H’

ve Engineer
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/’7 B.B.M.B. A/c (Dr.) e ssesnens 2,87,14,000/-
e 2,87,14,000/-

‘ To Gross Metering Solar Power (Private) (CF.) cecrermerensrrssnss

U. AG Para D.3 (i) in the Annual Accounts of the FY 2021-22:

As pointed out by the AG vide Para D.3 (i) in the Annual Accounts of FY 2021-22, the necessary
correction entry of Rs. 7.39 Crores has been passed vide voucher no. AG/2, AG/3 & AG/4. The

details of entries are given below:

(1) Voucher no. AG/2:
Treasury A/C (DF.) cereanne S i AR, IR -, 1,20,28,234/-
1,20,28,234/-

To Northern Regional Power Committee ASC(CF.) corvervamnnrensns

(2) Voucher no. AG/3:
0& Treasury Afc (Dr.) st T SR s 2,72,87,972/-
g To Northern Regional Power Committee A/ (Cr.) seeeenns i 2,72,47,972/-
(3) Voucher no. AG/4:
* Treasury Afc(Dr.) .. 3,45,92,754/-
3,45,92,754/-

To Northern Regional Power Committee .V (o o) Jmmm——

V. AG Para D.3 (iii) in the Annual Accounts of the FY 2021-22:

Accounts of FY 2021-22, the necessary

As pointed out by the AG vide Para D.3 (iii) in the Annual
voucher no. AG/S, AG/6, AG/7, AG/S8,

correction entry of Rs. 0.44 Crores has been passed vide
AG/9, AG/10 & AG/11. The details of entries are given below:

(1) Voucher no. AG/5:
/ Treasury A/c (Dr.) ... 24,83,752/-
To PTC India Limited A/c (Cr.} w.c.... 24,83,752/-
(2) Voucher no. AG/6:
Treasury A/C (D) cmmmsecesemssesammss s ssssissssssnsssssess 16,31,547/-
_. To PTC India Limited A/c (Cr.) - ceeeees 16,31,547/-
\ (3) Voucher no. AG/7:
PTC India Limited A/C (DFr.) cevinisssinnsmss s sasia 1,02,730.27/-
To Treasury Afc (Cr.) 1,02,730.27/-
(4) Voucher no. AG/8:
PTC India Limited A/c (Dr.) T TRT AR weneee 1,13,920/-
To Treasury A/C (Cr.) ccmrisssinninen 1,13,920/-
(5) Voucher no. AG/9:
PTC India Limited A/c (Dr.) R R seenneens 24,95,530/-
To Treasury Afc (Cr.) cvecers R R e 24,95,530/-
(6) Voucher no. AG/10:
PTC India Limited A/C (DF.) cormmmersmmimmmmmmass SR 14,25,685/-
To Treasury A/C (Cr.) wouecmmmmmmsmssmsrsinens sererersesssrnnasssresreessssennse 14,25,685/-
(7) Voucher no. AG/11: <
Treasury A/c (Dr.) st RIS s 43,99,825/- %\
s To PTC India Limited A/c (Cr.) .cconnune e R 43,99,825/- &
=0
\/ : £%¢
Prior Period (Schedule — 15): é S8
g0 5§
The amount of Rs. 10,09,78,935/- has been adjusted with the amount of the current financial i E‘ﬁ
e
<o

year. The details are provided in the table below:

Asstt, Exg%gineer NEER™

Electy. M&P Sub-Division EXECUTIW .
P PH - II Chandigarh Eﬁﬁﬁgm\é G NO.G—
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' \

Amount (In Rs.)

) S.No. | Division
1 OP2 | Misc. Receipt — Amount adjusted as per AG point no. B.2. 2,06,53,530.00
) Details are shown in the point no. R above.
2 0oP2 | Purchase of Power — B.B.M.B. - Amount adjusted as per AG (-) 2,07,63,415.00
) point no. iv of B.3.1. Details are shown in the point no. S
) above. : )
3 OP2 | Rebate— B.B.M.B. - Amount adjusted as per AG point no. Iv 39,75,197.0
) of B.3.1. Details are shown in the point no. S above. e
4 0P2 | Purchase of Power — NTPC Ltd. 8’2;‘22’63500
) 5 | OP2 | Rebate- NTPC Ltd. b 23
6 OP2 | Purchase of Power — Gross Metering Solar Power (Pvt.) 1,02.194-00
'- 7 0oP2 Rebate - Gross Metering Solar Power (Pvt.) 1(2-]18’532'00
) 8 OP2 | Purchase of Power — Net Metering Power Solar (Pvt.) 81’50'631'00
| 9 OP4 | Salary Expenses - Bill due for the month of March, 2022 ; 4'628'00
) 10 OP4 | Excess Payment Recovery - Bill due for the month of March, (-) 4,628.
4 Total 2 10,09,78,935.00
4 : .
i X. Capital Work-in-progress (Schedule —2):
)
The amount of Rs. 10,63,816/- has been entered as provision during the FY 2021-22 but the same
b is paid during the FY 2022-23 for CWIP. So, the actual expenditure for cwip is‘ Rs. 18,'3_8,.99,97?!-
) (i.e. Rs. 18,28,36,157/- plus Rs. 10,63,816/-) for the FY 2022-23. The details of Division wise
Provision entry passed in the FY 2021-22 for the FY 2022-23 is as follows:
D
S. No. Division Amount (In Rs.)
4 1 OP1 4,66,040/-
) 2 0oP2 0/-
3 OP3 1,22,705/-
) 4 oP4 4,75,071/-
Total 10,63,816/-
b
)
b
) /
) - e
sonClpetiuen  CCUTOE
) Electy. Sub-Division P'DIV. NOgZ5

I/P PH - Il Chandigarh

Assistant Controller (F&A)
Electy. ‘OP' Circl A
U.T. Chandigarh “— supgffidsnding

U.T CHANQIGRRH
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

BALANCE SHEET AS AT MARCH 31, 2024

Particulars Schedule As at March 31, 2024]  As at March 31, 2023
No. (Rupees) {Rupees)
I Source of Funds
1} Funds from Government 1 10,65,24,63,778 8,97,24,27,687
Surplus/(Deficit) -11,37,01,98,841 -9,46,40,52,628
Long-term Liabilities (Net)
Other Long-term Liabilities
Long-term Provisions
Total Funds -71,77,35,063 -49,16,24,942
] Application of Funds
1| Fixed Assets 2
Gross Block 5,09,79,98,382 4,89,76,12,958
Less: Accumulated Depreciation 3,48,47,69,067 3,35,39,93,953
Net Block 1,61,32,29,315 1,54,36,14,005
Capital Work in Progress 92,80,15,032 1,01,35,00,690
Net Fixed Assets 2,54,12,44,347 2,55,71,14,695
Non Current Investment %
Long-term Loans and Advances %
Other Non-Current Assets =
2 | Current Assets
Inventory 3 1,60,23,645 5,23,95871
Sundry Debtors 4 73,56,67,583 72,87,25,436
Cash in Hand and Bank Balances 5 - -
Short-term Loans and Advances 6 1,87,80,569 2,42,44,242
Current Investments = 2
Other Current Assets = -
Total Current Assets 77,04,71,803 80,53,65,549
Less: Current Liabilities and Provisions 7 2,29,52,72,688 2,15,74,45,076
Less: Consumers Security Deposits 8 1,73,41,78,525 1,69,66,60,110
Net Current Assets (3,25,89,79,411) (3,04,87,39,637)
Total -71,77,35,063 -49,16,24,942
Significant Accounting Policies and Notes to 18
Accounts
Schedules 1 te 18 from an integral part of
Accounts

Date : 05.02.2025.
Place: Chandigarh.

oy

- Assistant Contep ar \F&A;] oy
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2024

For the Period Ended | For the Period Ended
2 Schedule
Particulars i 2023-24 2022-23
’ {Rupees) (Rupees)

INCOME FROM OPERATIONS
Revenue from Sale of Power 9 9,80,84,42,361 9,64,17,66,801
Other, income 10 3,18,22,628 6,60,71,815
Je 9,84,02,64,989 9,70,78,38,616
EXPENDITURE
Purchase of Power 11 10,13,41,49,393 9,38,86,44,600
Employees Cost 12 1,04,48,46,424 1,17,35,04,399
Repair & Maintenance 13 20,09,66,437 12,55,77,041
Administration & Other Expenses 14 8,64,81,959 14,28,50,887
Prior Period Items 15 -52,875 10,09,78,935
Depreciation 2 13,07,70,114 13,36,14,468
Provision for Doubtful Debts 16 1,39,41,037 =
Sub Total 11,61,11,02,489 11,06,55,70,330
Profit/(Loss) before Interest & Finance Charges -1,77,08,37,500 -1,35,77,31,714
Interest & Finance Charges 17 13,53,08,713 6,65,50,035
Profit/(Loss) for the year -1,90,61,46,213 -1,42,42,81,748
Exceptional items = =
Extraordinary items = .
Profit / (Loss) after tax -1,90,61,46,213 -1,42,42,81,748
Ralance of P&L Account brought forward from last year -9,46,40,52,628 -8,03,97,70,880
Balance carried over to Balance Sheet -11,37,01,98,841 -9,46,40,52,628
significant Accounting Policies and Notes to Accounts 18
Séhedules 1 to 18 from an Integral Part of Accounts

Date : 05.02.2025.
“Place: Chandigarh.
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 1 FUNDS FROM GOVT. AS AT MARCH 31, 2024

Particulars As at March 31, 2024] As at March 31, 2023
{Rupees) (Rupees)
Capital Funds from the Govt, 4,42,37,67,465 4,42,37,67,465
Others Funds from the Govt. 6,22,86,96,313 4,54,86,60,222
Total 10,65,24,63,778 8,97,24,27,687

e
Assistant Contrnller 'F&A)/{a
Electy. 'OP’ Circle gy/ [

U.T. Chandigarh

(¥ Scanned with OKEN Scanner
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| SCHEDULE - 2 FIXED ASSETS AS AT MARCH 31, 2024

ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

98
268

[ Armert i Rupees)

GROSS BLOCK PROVISION FOR DEPRECIATION NIT BLOCX
4 Sales/ As at it At the Al the
Particulars Asat Additions Adjustments Asat heeniiol Additions Adjustment L : andct end of
previous during diring the end of ot during during the end ol TR previous
th the the year
year the year thé year the year it e year year year year
Civll works/building structure 36,57,91,031 = 36,57,91,031 23,33,64,092 90,72,356 - 24,24,36,448 12.33,54,583 13.24.26.933
Tran: an/distribution system equis 4,50,60,85,432 20,03,85.424 - 4,70,64,70,916 3,10,10,79,475 12,09,64,398 - 3,22,20,43,873 1,48,44,27,043 1.,40.50,06,017
Office equipments 18,73,667 4 ) 18,73,667 16,85,718 = 16,85,718 187,949 1,87,549
Fumniture & fixtures 17,80,048 - - 17,680,048 10,30,388 58,537 10,588,925 691,124 749,651
Veicies 1,09,76478 - . 1,09,76,478 81,30,125 4,86,002 = 86,16,127 23,60,351 28,46,353
Laberatory equipments 1,40,515 - - 1,40,515 1,26,453 - 1.26,463 14,052 14.052 -
I I. equipments 66,97,442 - 56,97,442 47,41,243 1,88,821 - 49,30,064 17,67,378 19,56,199 |
Tools & tackles 42,68,285 - - 42,68,185 38,41,450 - 38,41,450 4,216,835 4,26,835
Total 4,89,76,12,958 20,03,85,424 - 5,09,79,98,382 3,35,39,98,953 13,07,70,114 3,48,47,69,067 1,61,32,29,315 1,54,36,14,005
Capital work In progress . 1,01,35,00,690 11,48,99,766 20,03,85,424 92,80,15,032 - - - 92,80,15,032 1,01,35,00,690
Grznd Total 5,91,11,13,648 31,52,85,190 20,03,85,424 6,02,60,13,414 3,35,39,98,953 13,07,70,114 3,48,47,69,067 2,54,12,44,347 1,55,71,14,695

i O

Circta
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 3 INVENTORY AS AT MARCH 31, 2024

|Particutars As at March 31, 2024] As at March 31, 2023
(Rupees) (Rupees)
Stores and spares at site (Capital and 0 & M ) 1,60,23,645 5,23,95.871
Total 1,60,23,645 5,23,95,871
SCHEDULE - 4 SUNDRY DEBTORS AS AT MARCH 31, 2024
Particulars As at March 31, 2024] As at March 31, 2023
(Rupees) [Rupees)
1. Sundry debtors for sale of power 73,56,67,589 72,87,25,436
(Including for electricity duty & MC Tax)
(Unsecured, except to the extent consumer security)
2. Dues from permanently disconnected consumers 26,29,77,114 24,90,36,077
(Including for electricity duty)
Gross Total 99,86,44,703 97,77,61,513
Less: Provission for doubtful dues from consumers 26,29,77,114 24,80,36,077
Net Total 73,56,67,589 72,87,25,436

SCHEDULE - 5 CASH AND BANK BALANCE AS AT MARCH 31, 2024

Particulars As at March 31, 2024 As at March 31, 2023]
(Rupees) (Rupees)
Cash in hand and Imprest with staff N =
Bank Balances . 7
Total = :
SCHEDULE - 6 LOAN AND ADVANCES AS AT MARCH 31, 2024
(Unsecured, Considered good unless otherwise stated)
|Particutars As at March 31, 2024 As at March 31, 2023|
(Rupees) (Rupees)
Advances recoverable in cash or kind (LC Charges) 1,87,80,569 2,42,44,242
Total 1,87,80,569 2,42,44,242

Assigtant cun!rol e &A}.La
- Etgety, "OF Circla t&/
U '§ Chandigarh
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 7 CURRENT LIABILITIES & PROVISIONS AS AT MARCH 31, 2024

100

Particulars Asat March 31,2024]  As at March 31, 2023
(Rupees) (Rupees)
[A)Current Liabilities
Liability for Purchase of Power 1,61,69,82,389 1,64,42,41,735
Liability for Electricity Duty 1,69,91,272 90,58,159
Liability for Municipal Corporation Tax 4,47,74,133 2,40,11,483
Liability for Material 31,57,985 7,08,95,759
Staff Related Liabilities 7,40,11,413 8,25,97,796
Liability for Expenses 5,25,30,957 5,12,22,140
Deposit and Retention from Suppliers and Contractors 4,85,60,083 4,66,28,290
Liability for Deposit work receipts 29,24,22,788 14,95,02,580
Liability for Statutory Dues Payable 2,87,40,062 2,62,04,150
Other Liabilities 13,10,802 13,10,802
|Interest payable on consumer deposits 11,57,90,804 517,72,178
Total 2,29,52,72,688 2,15,74,45,076
SCHEDULE - 8 CONSUMER'S SECURITY DEPOSITS A5 AT MARCH 31, 2024
Particulars As at March 31, 2024 As at March 31, 2023
(Rupees) (Rupees)
Security deposit from consumers 1,73,41,78,525 1,69,66,60,110
Total 1,73,41,78,525 1,69,66,60,110

! Asﬁ(slPitCon!mm {58 ,\)Jo
. Electy, ‘0P’ c;m',Q/
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 9 REVENUE FROM SALE OF POWER FOR THE YEAR ENDED MARCH 31, 2024

! UNITS SOLD UNITS SOLD S5
PARTICULARS (2023-24) 2003-24 (2022-23) (Rupees)
. upe
: (Units) (Rupees) (Units) P
!
1.Within state sale of power
) a) Domestic Supply 72,26,47,667 | 2,88,48,32,808 76,47,41,053 | 3,01,12,57,388
b) Non Domestic Supply 22,87,24,406 | 1,36,04,68,559| 22,94,92,127| 1,35,83,64,499
' c) HT-Domestic Supply 2,71,35,517 12,64,78,699 2,74,74,752 12,95,63,287
b d) HT-Non Domestic Supply 26,71,28,222 | 1,40,83,17,026| 26,56,78,842 1,42,62,61,239
) f) Large Supply 12,27,17,833 66,56,18,690| 12,38,47,837| 66,39,49,155
b g) Medium Supply 9,68,92,716 56,83,83,051| 10,41,28,540| 59,96,80,058
h) Public Lighting 1,52,14,453 7,99,83,945 1,59,29,140 8,20,53,686
) i) small Power 1,77,54,203 8,44,70,811 1,88,51,264 8,79,07,616
) j) Bulk Supply 8,10,35,967 38,35,58,228 8,45,84,342| 40,13,18,804
k) Temp Supply 54,308,125 4,06,33,856 45,95,466 2,94,50,643
) 1} Agriculture 12,58,455 32,97,106 15,67,641 41,24,545
m) Misc.-Electric Vehicle 1,33,139 4,21,047 17,69,903 66,28,429
H
; Sub Total 1,58,60,81,703 | 7,60,64,63,826 | 1,64,26,60,907 | 7,80,05,59,343
b Electricity Duty 15,44,98,830 15,91,89,366
b] Municipal Corporation Tax 19,01,81,038 19,59,33,474
’ Misc. Charge from Consumers 9,15,36,215 9,19,54,207
b FPPCA Recovered from Consumers -47,81,579 -5,58,85,034
J
Unscheduled Interchange Charges/Exchange Sale 40,51,57,515 2,04,50,49,993 31,32,20,145] 1,72,91,46,185
)
) Delayed Payment Charge from Consumers 7,01,66,037 7,59,82,398
i (Surcharge Levied)
)
Regulatory Surcharge 7,869 9,696
) .
; Gross revenue from sale of power 1,99,12,39,218 | 10,15,31,22,229| 1,9558,81,052| 9,99,68,89,641
]
) Less: Electricity Duty Paid/Payable 15,44,98,830 15,91,89,366
] Less: Municipal Corporation Tax paid/Payable 19,01,81,038 19,59,33,474
) Net Total Revenue 1,99,12,39,218| 9,80,84,42,361 | 1,95,58,81,052] 9,64,17,66,801
¥
b
3
4 :
r il JZ
! !
b
5
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 10 OTHER INCOME FOR THE YEAR ENDED MARCH 31, 2024

102

Particulars 2023-24 2022-23
(Rupees) (Rupees)
RRAS Fixed Charges Received 2
Misc. Receipts 3,18,22,628 3,63,95,298
FRecovery of Doubtful Dues 2,96,76,517
Total 3,18,22,628 6,60,71,815

mi

eb =
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 11 PURCHASE OF POWER FOR THE YEAR ENDED MARCH 31, 2024

ia 2023-24 2023-24 2022-23 2022-23
g Qty (Units) (Rupees) Qty (Unlts) (Rupees)
Power Purchased
Bhakra Beas Management Board 68,69,82,534 1,72,63,66,146 66,74,46,887 1,71,63,22,963
NTPC Limited 56,63,95,076 2,62,75,25,855 44,15,32,432 2,17.41,24,284
NHPC Limited 28,09,61,808 1,20,82,26,076 30,88,83,951 1,05,47,44,933
Central Transmisslon Utility of Indla Ltd. - 1,26,39,33,388 - 1,25,92,31,608
Nuclear Power Corporation of indla Limited. (NPCIL NAPS) 16,17,65,651 57,31,60,817 17,10,04,201 60,32,76,436
SIVN Umited ¢ 11,14,96,690 34,17,08,020 13,21,34,914 36,88,73,967
THOC India Umited 19,29,66,228 B2,76,30,869 19,71,77,193 83,95,05,701
Aravali Power Company Private Limited 5,81,66,318 37,75,77,945 4,09,88,134 32,51,54,747
PTC India Limited 4,96,55,130 29,56,36,732 4,17,69,298 27,75,20,128.29
Chandigarh Renewal Energy, Science & Technology Promotion Society 75,69,922 5,07,97,710 80,18,770 6,36,36,615
Mittal Processors Private Limited - - - ’
Pvt. Sclar 16,86,400 1,20,56,804 23,07,970 1,40,83,777
Bilaterel J&K . = = =
Northern Regional Power Committee 7,89,54,237 58,29,41,027 6,64,55,024 A42,96,59,798
Grid Controller OF India Limited - 37,90,953 - 27,42,451
Uttar Pradesh Power Trasmission Corporation Limited - 1,42,92,136 - 1,00,12,034
Solar Energy Corporation India Limited (SECH) 11,31,89,548 32,70,80,375 13,18,92,672 38,12,70,843
Punjab State Power Corporation Limited - 58,90,639 - 29,03,091
JERC = - - -
Rebate - -10,50,79,124 - -13,45,94,853
Sub Total - A 2,30,97,89,542 10,13,35,36,368 2,21,06,11,445 9,38,84,68,521
Reactive Energy C s

Power System Operation Corporation Limited - 6,13,025 " 1,76,079
Sub Total - B = 6,13,025 - 1,76,079
Total 2,30,97,89,542 10,13,41,49,393 2,21,06,11,445 9,38,86,44,600

e
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 12 EMPLOYEES COST FOR THE YEAR ENDED MARCH 31, 2024

104

PARTICULARS 202329 i
(Rupees) {Rupees)
Salaries & Allowances 81,98,88,446 96,50,29,500
Wages 21,05,23,237 19,80,19,045
Medical expenses re-imbursement 1,43,76,145 1,02,64,523
Leave travel concession 58,596 1,91,331
Payment under workmen's compensation Act 7 -
Total 1,04,48,46,424 1,17,35,04,399

SCHEDULE - 13 REPAIR AND MAINTENANCE FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS {::2':; (;?;i':;
Plant & Machinery 18,76,00,050 11,65,56,463
Buildings 1,23,32,986 82,92,453
Veﬁicles 10,33,401 11,28,125
Total 20,09,66,437 12,59,77,041

oud_.
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

105

SCHEDULE - 14 ADMIN AND OTHER EXPENSES FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS 2023-24 2022-23
(Rupees) (Rupees)
Insurance Expenses 2,42,702 2,73,421
Telephone, Postage and Communication Expenses 11,44,289 8,45,351
Printing and Stationery 10,85,020 14,06,037
Electricity Expenses 88,28,036 66,48,216
Water Charges 19,52,889 10,64,900
Legal and Professional Charges 11,68,865 2,82,48,235
Advertisement Expenses 10,69,050 9,22,748
Conveyance and Travelling Expenses 43,02,996 42,53,569
Service Charge for Computerised Billing 1,81,72,803 81,22,148
Other Expenses 2,80,57,109 1,07,37,575
Property Tax 31,85,323 5,01,14,666
Misc. Fees & Charges to JERC 1,72,72,877 3,02,14,021
Gross Total 8,64,81,959 14,28,50,887
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 15 PRIOR PERIOD ITEMS FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS 2023-24 2022-23
(Rupees) (Rupees)
Audit Fees Reversed = =
Prior Period -52,875 10,09,78,935
Write back of excess/(less) provision of Interest on Consumer - -2
Deposit of previous year
Total -52,875 10,09,78,935

SCHEDULE - 16 PROVISION FOR DOUBTFUL DEBTS FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS 2023-24 2022-23

(Rupees) (Rupees)
Provision for Doubtful Debts 1,39,41,037 .
Total 1,39,a1,037 -

SCHEDULE - 17 INTEREST AND FINANCE CHARGES FOR THE YEAR ENDED MARCH 31, 2024

PARTICULARS {:zﬁ':; (:?lﬁ'::;
Interest on Consumer Security 11,57,90,804 4,97,61,817
Bank Charges 1,95,17,909 1,67,88,218
Total 13,53,08,713 6,65,50,035

106
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: LLECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH
SCHEDULE - 18:

SIGNIFICANT ACCOUNTING POLICIES

AND NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR
ENDED MARCH 31, 2024,

] A.  ORGANIZATIONAL SET UP;

The Electricity Wing of Cngineering Departme
\ Executive Englneer (HQ) 1s also attached with tf
the Electricity ‘OP* Cirelo, The Electricity 'OP* €)
the Superintending Engineer

nt. Chandlgarh Is headed by the Chlel Fnglneer, One
e Chiefl Engineer for looking after the works relating to
rele 1s a part of Electriclty Dopartmont and Is hoadod by

There are four Operation Divisions which are headed by the Executlve Englnears, The Cxecutlve Englneer

Is also declared the Drawing and Disbursing Officer (DDO) In respect of staff working under Divislon and
Sub-Divislons/A, Q. Cell,

There are 18 Sub Divislons Including 10 operational Sub Divislons, 3 Construction Sub Divisians, 2

\ Malntenance Sub Divisions, 1 Measurement and Protection Sub Division, 1 Store Sub Divislon and 1 G6kV
Sub Divislon, functioning In the Clectricity ‘OP’ ¢lrclo,

B. SIGNIFICANT ACCOUNTING POLICIES:

\ a) Basls of preparation of financlal statements:

Accounts of the Electrlelty Wing of Engineering Department, Chandigarh (EWEDC) are belng prepared on
accrual basls and under historlcal cost convention.

b} Use of estimates:

The preparation of the financlal statements In conformity with the generally accepted accounting

principles requires the management to make estimates and assumptions that reported amounts of assets
: and liabllities on the date of the financlal statements, disclosure of contingent llabllitles and reported
| amounts of revenue and expenses for the year,

\ Estimates are based on hlistorical experlence where applicable and assumptions that the management
belleves are reasonable under Lthe clrcumstances. Actual results could vary from these estimates and any
such differences are dealt with In the which the results are known/materlalize.

! c) Revenue Recognition
I, Sale of power

a) Revenue from sale of power Is accounted for on the basls of demand bllls ralsed on consumers.
Tarlff rates for sale of power are as per tarlff order Issued by Joint Electricity Regulatory
Commisslan (JERC).
b) Bllls ralsed for theft of energy, whether on consumer or recognized In full as soon as assessment
| order Is recelved from the competent authority of department, Difference on account of
adjustments of undercharged/ overcharged bllling with actual bllling Is adjusted In the year of
rectification.’

‘M. Other:
a) Sale of scrap Is recognised on reallzation,

b) Surcharge Income from the customers on delayed payments Is accounted on recelpt basls,
¢) Ul charges are recognlzed on recelpt basls and on net basls,

Ty
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d) Fixed Assets and Depreciation
i) Fixed assets

a 5 PR
) Fixed assets are shown at historical cost less accumulated depreciztion. Gross block of fired

assets is stated at cost of acquisition or construction, including all cost attributable to bring

the assets to their working condition for their intended use. All overhead costs if directly

atl‘ri.butab!e to the fixed assets are capitalized to the cost of fixed zssets.

Capital spares are treated as capital assets. Capita! spares purchased prior to commissioning

of assets are capitalized zlong with the principal assets. Capita! spares purchased subseguent

for conrnmissioning are capitalized on purchase and deprediated on the balance useful life of

! Fhe principal assets to which it belongs. If the capital spare is purchased independently and
Is not attributable to any of the existing assets, then it is depreciated s per the category of

| the assets,

¢} Intangible assets are recorded at their cost of acquisition.

d) Value of Gross Block has been considered in the Accounts as per the Fixed Asset Register as

i on 31.03.2024. Further, the Fixed Asset Register is including the details of assets for the
period of FY 1957-68 to FY 2023-24.

b}

i) Capital work in progress

i 2) In respect of supply-cum erection contracts, the value of supplies received at site and
i accepted is treated as capital work in progress.
b) Incidental expenditure prior to construciion, preliminary project expenditure on
i identification, survey/feasibility studies of project, etc. are apportioned to capital work in
progress on basis of accretion thereto. These expenses however are charged to profit and
! loss account if project is abandoned. Cost of capital work in progress includes cost incurred
towards employee cost and administration and general expenses specifically for the
project/asset under construction.
| c) Corporate office expenses, expenses of divisions/offices catering to i,e. O&M as well as
capital works are charged as period cost in the financial year to which they pertain.
d) Expenses incurred by construction division/subdivisions are capitzlised and accounted as
Cost of capital assets.
e} Interest relating to construction period in respect of qualifying assets is capitalized based on
the average Interest rate applicable to the loan.

iii) Depreciation:

a) Fixed assets are depreciated under the ‘Straight line method’ up to 90% of the original cost
of assets at the rates notified.

b) Depreciation is being charged on the additions of fixed assets made during the year on pro-
rata basis.

c) Depreciation has been considering in the accounts as per the Fixed Asset Register as on
31.03.2024.

d) Depreciation Rates on Tangible Assets

Category of Assets Rate of Depreciation
Plant & Machinery 3.60%
Building 1.80%
Vehicles | 3 i 18.00%
Furniture & Fixtures : i 6.00%
Computers & others
Land

Asgistaat Conlrotler {F
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e} Inventories includ ing Construction Stores:

Inventories of construction stores, spares and loose tools are valued at weighted average
cost. Cost includes material costs, labour and manufacturing overheads and all other costs in
bringing the inventory to its present location and condition.

Weighted average method has been used to work out the pricing of issues and valuation of

Adequate provision has been made so as to reflect the stocks at cost or market price
Whichever is lower.

Unserviceable/ damaged stores and spares to the extent identifiable are written down based
on the rates specified under the technical evaluation.

Assistant Conicolier (Faa /
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Notes to Accounts - FY 2023-24
Electricity Wing of Engineering Department, Chandigarh

f. Borrowing costs:

Borrowing costslanributable to the qualifying assets during their construction are capitalized
based on the weighted average interest rate applicable for loan funds.

g. Provisions, Contingent Liabilities and Contingent Assets:

_— W Y W W W

A prf:vision is recognized when the department has a present obligation as a result of past event
and it is probable that an outflow of resources will be required to settle the obligation, in respect
of which a reliable estimate can be made based on technical valuation and past Experience.

~

-

No provision is recognized for liabilities whose future outcome cannot be ascertained with
reasonable certainties. Such contingent liabilities are not recognized but are disclosed in the notes
to the accounts on the basis of judgment of the management. These are reviewed at each balance
sheet date and adjusted to reflect the current management estimate.

e

Contingent assets are neither recognized nor disclosed in the financial statement.
h. Provision for doubtful dues from Consumers:

Provision for doubtful dues from Consumers is made for consumers in default.
C. Notes on Accounts:

A. Historically, Electricity Wing of Engineering Department, Chandigarh was preparing the proforma
accounts on single entry system. The department was preparing its Proforma Accounts since year
1967-68 on the basis of PSEB guidelines and all the formats have been adopted as were being
followed by PSEB prior to bifurcation.

The department adopted the mercantile basis of accounting and prepared its financial statement
on accrual basis of accounting for the year 2011-12 for the first time. The difference of opening
Loss is at March 31, 2011 between proforma accounts and mercantile account was adjusted in
the financial statements for the year 2011-12,

The period of these financial statements of the EWEDC is from April 01, 2023 to Ma rch 31,2024.

- R VR WS R Y T W Y w

In the order to prepare the financial statement for the year 2023-24, the figures have been
collected from the account/records as maintained in the Chief Office, SEE Office and Electricity

Operation Division no. 1, 2,3 & 4.
B. Opening Balance outstanding since 1967-68

Proforma Account for the first time was prepared from 02.05.1967 to 31.03.1968 on the basis of —_
tentative figures of assets and liabilities. :

The vaiue of Assets and Liabilities transferred to Electricity Wing of Engineering Department.
: 3 Chandigarh as per the Proforma Accounts from 02.05.1967 to 31.03.1968 as on 31.03.2024 are as

) under: -
Rs. In Lacs

Particulars ! As at March 31, | As at March 31,
' i : : 2024 2023
' Transfer between head office and regional office _ _ ;.94 194

Investment in Statutory Securities 1.55 1.55

! ;
Remittance account ; ! 0.61 0.61

Tariff reserve 4.75% PSEB bond redemption : 2.04 2.04

: 8.07 8.07

Electricity Duty Payable A

’1"— L NO.2

_Assiglant Cdnltroliar (H8.2 ! i i .
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Tf"ﬁ above figures were provided by the Chief Accounts Officer PSEB, Patiala and no reconciliation
with the division office has ever been made.

ThESFt opening Balances are running till date fram 02.06.1967. This office has initiated the process
to write of the old balance transferred from PSEB vide U. 0. on 2142 dated 04.09.2012.

C. Net withdrawal from Govt. on capital and current account for the year and the balance as at

i March 31, 2024 is subject to reconciliation with figures in the ledgers of the banking Unit of Govt.
i.e. Treasury.

Refer the schedule — 1 for the balance outstanding as on March 31, 2024.

D. The Electricity Department has not provided interest on capital & current funds during the FY
2023-24. As per the latest Office Order No. CCA(F)/PAD(IDA)/DEA/AVG.RATE/2023-24/52-81
dated 12.06.2024 issued by Department of Economics Affairs, Ministry of Finance, GOI, the
average rate of interest on capital outlay in Central Govt. Commercial Department/Undertakings
for the year 2023-24 has been fixed at 7.31%,

E. Inthe opinion of the EWEDC, the Current Assets and Loan & Advances are of the value as stated
in the accounts. If realized in the ordinary course of business. No provision for doubtful advances
is anticipated at this moment, except for the balance outstanding since PSEB time and items of
assets and liabilities standing since long with no movement in recent past.

F. The amount of Doubtful debts of Rs. 26,29,77,114/- (Previous year Rs. 24,90,36,077/-) as shown
in schedule — 4 is against the permanent disconnected consumers on the date of Balance Sheet.

G. Noseparate records are maintained for capital store items and store items lying the other division,

H. The balance of the sundry debtors from PSEB & treasury, Loan & advances, Sundry Creditors, and
Consumer’s security deposits are subject to canfirmation,

I.  No provision for Income Tax has been made in the Accounts.

J. Estimated amount of contracts remaining unexecuted on capital account and not provide for Rs.
Nil (Previous year Rs. Nil}.

K. Contingent liabilities as on the date of the Balance Sheets

(A) Contingent liabilities in respect of civil suits against the EWEDC not yet acknowledged in the
books including demand raised by Bhakra Beas Management Board (BBMB) amounting to Rs.
124.90 Crore is Rs, 148,93,30,221) (Previous year Rs_. 24,27,50,866/- for Legal Cases and Rs.

1,24,90,70,209/- for BBMB).
Demand raised by Bhakra Beas Management Board (BBMB) amounting to Rs. 124.91 Crore.

BBMB has raised a demand of Rs 124.91 Crores on EWEDC on account of electricity charges for
the period 1967-2011, the demand so raised is on account of revision in energy charges by BBMB
during the said period which were not agreed and not paid by the department during the
respective’ periods. The department is in the process of reconciling the said amount and taking
the necessary approval for the same,

Meantime, as per BBMB letter no. 20154-56 (NP-10) dated 31/07/2020, the outstanding amount
has further reduced to Rs. 74,92,94,209/- due to adjustment on A/C of revision of 10 LU/Day & 1
LU/Day to Chandigarh, which has been further reduced to Rs. 74.33 Crore as per letter no. 4062-
64 dated 26/09/2024. Further, as per record on file, the representative of the department has
visited BBMB office at Nangal and found that BBMB had prepared the ba!ance outstandi ng figure
. form the ledgers only and the bills were not available with BBMB

Asa:_.iamc,w‘::{.‘ [ T
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(B) L:ab:hty.agai'm Bhushan Industries (Rs. 19,33,95,737.82 along with interest @18% from Sept
:::1513?; z:::::es by HVPNL (erstwhile HSEB) is required to be recovered from Bhushan Industries.

3s on account of the complaint/ bill/ claim received from HVPNL wherein it was
alleged that M/s. Bhushan Industries, Chandigarh (BIC) situated in Chandigarh was committing
theft of energy. As per the directions received from circle office, the matter has been taken up
with the Hon'ble NCLAT vide Executive Engineer Operation-2 office memo no. 9428 dated

8.10.2020 and 10988 dated 1.12.2020 for its advice in order to avoid any financial loss to the Govt
Exchequer.

H°"‘b.’e Punjab & Haryana High Court did not find any liability against Chandigarh Administration
and did not give any orders to Chandigarh Administration to pay any amount to HVPNL

Further, HVPNL demanded an amount of Rs, 19,33,95,737.82/- (from January, 1985 to June, 1990
plus interest @18% from September, 1991 to till date. Whereas CBI Court had calculated the net
loss of Rs. 3,06,54,700.56/- to the Chandigarh Electricity Department and undue pecuniary
advantage to M/s. B.I.C. during the period April, 1985 to July, 1988. Hence, the amount to be
claimed/recovered by this office is not ascertained).

Furthermore, it is directed by the Hon'ble PB & HR High Court to decide the plea by the
appropriate Forum after hearing the parties and in accordance with Law. The Hon'ble PB & HR
High Court neither found any liability against Chandigarh Administration nor given any order to
pay any amount to HVPNL and did not give any order/directions to recover any amount from M/s.
B.LS.

- TP YW YY YW W W W W W W W W

Now, HVPNL has approached Hon'ble CERC vide subject cited petition and accordingly Executive
} Engineer Operation-2 was deputed to attend the hearing before Hon'ble Commission (CERC) in

subject cited petition on dated 29.08.2024 at CERC, 7th Floor, Tower-B, World Trade Centre,
P Nauroji Nagar, New Delhi - 110029.

' Further, the higher autharities were requested to appoint Government Advocate to defend the
subject cited case on behalf of the department however Executive Engineer Operation-2 has been
advised to make necessary arrangement to defend the matter.

Any impact in the financial statements shall be considered upon closure of the said reconciliation
| ; and approval from appropriate authority.

L. No provision has been made during the year for pensionary Charges/liabilities of the composite
EWEDC as merging units are demanding pensionary charges @ 3.50% as per notification Whereas
UT Admin has decided to pay pensionary Liability at the rate 0.59% on population basis. The case
of pensionary liabilities have been forwarded to the Govt. of India, Ministry of power by the PSEB,
Patiala (NOW POWERCOM) for conveying the decision in this regard.

The liabilities on account of Leave salary pension charges in respect of employees of Electricity
Dept. has not been worked out and shown in the accounts due to the fact that the employees are
getting pensionary charges under pension head account being maintained by AG, UT. Chd. The
defined contributory pension scheme in respect of employees appointed on or after arrears has
been worked out and informed to the treasury for necessary action. Pravision for employer’s
contribution has not been provided In the account due to the fact that dept. is not drawing budget
grant for employer’s share. The whole adjustment is made at the level of the Treasury Officer, UT,
Chd. The department is in the process of complling data for all type of retirement benefits and
necessary provisions as per the rules shall be made as soon as the data is complied.

M. Interest on Consumer Deposits:

. As per regulation 6.10 (8) of the JERC (Electy. Supply code) reguiations, 2010 the licensee shall pay
interest at the bank rate nctified by the RBI from time to time on the security deposits taken from

“the consumer.

y ._|n:tﬁis. rggafd, it has been clarified vide letter no. 4675 dt. 4-9-12 that the interest amount of
previous financial year will be adjusted in the energy bill in the coming billing cycles in the form
~ of adjustments in the power bills issued to the customers in various billing cycles.
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Against the abgye
Payments, the provision for interest on consumer security is made as under:

S.NO | me———

“}L { Amount Debited to P&L Account (Rs. in Crs.)
1 2023-24 j 11.58 |

In the year 2023-24, we hay
6.75%

Engine

5 : e calculated the interest on ACD as per approved rate of interest at
PEr annum in the Tariff Order against petition no. 125/2024 for Electricity Wing of
ering Department, Chandigarh (EWEDCQ),

113

N. Additional Consumer Depasit (ACD)
l?i:;::gig:;:iiigemﬂ supply code) regulations 2010, in‘ler-alia requir_es that :lTe amount
ined from the consumer should be reviewed by the licensee {i.e. Electy.
Dept.) annually on the basis of consumption during the previous 12 months for L.T. consumer and
:z:s\:::; ':;051 :[;lleb:as?s of consumption during the previous six months of HT/EHT consumers. The
required to pay an additional security deposit / shall be refunded based on
the consumption during the period concerned if it exceeds/ is lower than the amount of security
deposit held by the licensee, by 20 percent.
Accordingly, EWEDC has booked or refunded the Additional Security Deposit of the consumers
during the year 2023-24.
On the basis of the Assessment sheets prepared, Additional security deposit for the FY 2023-24 is
3.75 Crs. While preparing these financial statements, ACD assessed and billed has been
segregated from the revenue and taken to Schedule 8: Consumer Security Deposits.
Hence, the Revenue has been correctly recorded net of ACD received during the year.
" 0. Legal cases:
Division & Sub division wise details of pending legal cases is provided below.
Tentative amount | Tentative amount
Division | Sub-Division | involved as on involved as on
31/03/2023 31/03/2024
DO-1 - -
SDO-1 36,34,547 36,34,547
SDO-2 - -
SDO-4 = =
66kV - -
DO-2 86,000 86,000
SDO-5 1,26,97,178 1,31,28,750
sSDO-8 5,26,008 5,26,008
DO-3 = =
SDO-3 8,12,024 8,12,024
SDO-6 10,17,781 10,17,781
SDO-7 1,84,31,547 1,84,31,547
DO-4 - X
SDO-9 11,13,916 11,13,916
SDO-10 75,00,000 75,00,000
‘Land to Waqf Board (AG para C5):

‘As per AG Para C.5 in the Annual Accounts of the FY 2016-17, “a 66 KV Grid sub-station was

. ‘erected by Electricity Wing of Engineering Department, Chandigarh at Sarangpur. During the
~ erection of this sub-station there was a land dispute between Wagf Board and Chandigarh

* Board authorities and it was decided to allot one kanal of land at other site to Waqt Board in lieu

Electricity Department because the portion of land allotted for that site belonged to Wagqf Board
Finally; this dispute was settled by pursuing the issue by Chandigarh Administrations with Waqt

of this land. Till 31.03.2017 this land was not given to Waqf Board by the CED.”
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The transfer of land to Waqf Board is under process with the Chandigarh Administration. Further,
Executive Engineer Operation-4 has already sent the reminders to estate office to resolve the land
issue of waqgf board but till date no response has been received from Estate office.

Q. Liability for Electricity Duty {Schedule — 7):

The figure of Liability for Electricity Duty in Schedule ~ 7 (Current Liabilities and Provisions) has
been reinstated on the basis of actual ED Receivable. Since all the bills collected inclusive of ED
are deposited into the Treasury & the balance ED payable to Central Government is the amount
of ED which has not been deposited by the consumer.

R. Liability for Deposit work receipts (Schedule - 7);

The amount of Rs. 15,70,81,653.00/- has been adjusted with the amount of the current financial
year. The details are provided in the table below:

5.No. | Division Particulars Amount (In Rs.)
1 0OP1 Deposit Work — Amount received in the FY 2020-21 65,607.00
2 OP1 Deposit Work — Amount received in the FY 2020-21 2,52,762.00
3 OP1 Deposit Work — Amount received in the FY 2020-21 74,00,000,00
4 0OP1 Deposit Work — Amount received in the FY 2020-21 48,28,450.00
5 OP1 Deposit Work — Amount received in the FY 2020-21 22,25,187.00
6 OP1 Deposit Work — Amount received in the FY 2020-21 20,89,850.00
7 OP1 Deposit Work — Amount received in the FY 2020-21 6,00,00,000.00
8 orP1 Deposit Work — Amount received in the FY 2020-21 7,16,51,700.00
9 0P1 Deposit Work — Amount received in the FY 2021-22 65,074.00
10 0oP2 Depaosit Work — Amount received in the FY 2020-21 84,60,000.00
11 0OP2 | Deposit Work — Amount received in the FY 2021-22 32,200.00
12 0oP3 Deposit Work — Amount adjusted with Maintenance of LD (-) 85,637.00
System for the FY 2019-20
13 0OP4 Deposit Work = Amount adjusted with Customer Security — 96,420.00
Form 23 for the FY 2019-20
Total 15,70,81,653.00

S. Prior Period (Schedule - 15):

The amount of (-} Rs. 52,875.00/- has been adjusted with the amount of the current financial year.
The details are provided In the table below:

S.No. | Division Particulars Amount (In Rs.)
1 | OP2 | Purchase of Power— Net Metering Power Solar (Pvt.) 32,762.00
2 OP3 | Maintenance of LD System — Amount adjusted with Deposit (-) 85,637.00
: Work
Total (-) 52,875.00
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Indian Audit & Accounts Department
Office of The Principal Director of Audit (Central),
= ¥ - Chandigarh’ :

No: PDA(C)/C.E/U.T(V)/202526/17 § - Dated: 04 .12.2025

To,

Chief Engineer,
Engineering Department, Chandigarh Administration,
Deluxe Building, Sector-9,

~ U.T. Chandigarh-160009

_ Subject: Audit Report on the Annual Accsunts (prepared on Commercial Pattern Basis)
of Electricity Wing of Engineering Department, UT Chandigarh as at 31st
March 2023. :

Sir,

Please find attached Audit Report on the Annual Ac:ounts (prepared on Commercial
Pattern basis) of Electricicy Wing of Engineering Department, UT Chandigarh as at 31st
March 2023,

Yours faithfully,

5|

Director

Copy of the above is forwarded to the following for informatica and further necessary action:-

./({}\ Superintending Engincer, Electricity Operation Circle Division, Sector-9, Chandigarh-
160009,
" (2) Assistant Controller (Fé&:A), Electricity OP Circle, Sector-19, UT Chandigarh-160019.
v}?" (3) Senior Administrative Gtficer (RC), Report Central Wing, O/o the Comptroller and
e ‘g( Auditor General of India, 2 Deendayal Upadhyaya Marg, Nev: Delhi-110124 for information.
A
Y

._Q'.'i_‘i_ﬂ $48 qltqwf | ' /W

Sr. Audit Officer (CE-V-1)
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We have audited the Prolorma Accounts of the Electricity Wing of the Engineering
Department, UT Chandigids (prepared on Commercial patiem) sonsisting of Balance
Sheet as on 31 March 2023 and Profit and Loss Account for the year ended on that date
under Section 13O of e Comptroller & Auditor General's {Duties, Powers &
Conditions of Service) Ac 197 | These Proforma Accounts are the responsibility of the
Departmental Undertaking O responsibility is to express an opirion on these. financial
statements based on our audit. '
7. We have conducted out audit in accordance with auditing standards generally accepted
in India. These standards reqaire that vie plan:and perform the audit- o obtain reasonable
assurance about whether 511;; Fnancial stateménts are free from a_ﬁ_-ater[a] misstatements. Ani
andit includes examining, oo a test basis, evidence s_uppenjng-lhe amounts and disclosure
in the financial statements. 1‘3B.§iidif also includes ﬁssessing the aj:muﬁti ng principles used
and significant estimatcs inade by 'r':_iﬁnaga:mant. as well as evaluating the averall
presentation of financial ﬁiamments We belicve that var audit provides a reasonable basis
for our ﬁpini__an;
3. Based on our audil,.wﬂ'ﬁ_pnrt:thaﬂ
i)y We have obtained al e information and explanations, which 1o the best of our
knowledge and belief wei s necessary for the purpose of our audit

ii)The Balance Sheet and it and Loss Account have been drawn up in the format which
is not-approved from the Comiptroller & Auditor General ¢f India (C &AG) as commented
at S1. No.C.2 below. ' e

iit) In our opinion; pm_-'.-&:_r books- ef accounts and other elevani records have been

maintained by the Electeiz™ty Wing of the Engineering Department. iJT Chandigarh, in so

far as it appears from our sxamination of such books.

iv) We further report that

A.  BalanceSheet — - - - iy >

A1 CurrentLiabilitic and Provisions (Schedule 7): $215.75 crore

Above does not include up amount of ¥ 43,99 lakh on acccunt of expenditure payable
iowards bills of several - mor civil and electrical works {as pir the annexure) which were

approyed for payment dir ﬁlg 2022-23 but were paid doring 2023-24. The same should
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26898/?025/ Estt 1DaCHHEO Been booked ; m?;rpemhmrc unider head *Repair & Maintenance” in the accounts

J  for the year 2022.23. Nﬁh’s-hﬂnkmg of liabiiity/expenditure in the accounts has resulted in
i the understatement of Liabilities as well as expenditure for the year by 22399 lakh, The
/‘ ioss for the year !i'ﬁhﬁlﬂﬂﬂfﬂﬂil:dlﬂﬂ'ﬂ:ﬂm extent.

Si. No. | Work Order” 1Bl Amount | PFMS Bill no,

No.. ‘approval - ; | and date
: | date | Rs. e

R 77 6120 26200 | CPO000006
S SR Y - ki - 0
3. 36126 . 103.02200 48000 o

3 307126 16.01.2023 T#775

5. 1a-:n*t.é:é: iy 46200
|6 8137 02.03.3023 140 T 1

7 07/126 To3022023 T

R 7 7 R €Y T L% 400

9. 3T (27023088 (4w

0. |auiar 127.022053 30000

L | 46137 020320 (30|

P T A V¥ T 36320 ]

3. {437 27.02.2023 37260 73

i, | 43/137 27022023 146150 |

15 s 115022023 43150 1

6. | 60137 0602200 T45300 |

7. (17137 0920 | 4309

18, |79/42 24.03.2023 48605 T CPO00DD2T6
19 (692 124032023 27610 %ﬁjﬂn
20. | 30/2 16032023 29530 |

I |22 16032003 | 46290

72, | 5642 22.03.2023 145545

; H T 122032023 45175 _

S TR T 34.03,2023 2345 g
LT 1601203 Fa@a W =
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Estt. SeeiofTass 17012003 |48520 [ dated i
7. |29 Tl0zD3203 48283 | Croopon2s7 |
B | T {memaon 4esds | dated ‘
9. | 6741 02.03.2023 S g e
30. | 7843 10.03.2023 o856
3. | I 10032022 |dgdio 2

| E I 0.03.2023 48360
R B N R T Y RT3 18710 :
RN 57751 10032023 48610
5. [24k2 1003305 19610 ]
36, | 3643 65033053 18450 ]
‘3T | 672 0T 033023 4546 R
T '.'m;_i;'.znzz 5499?4 CPO0OONGST
29, 981657 4 Elji}liiﬁi . 3955& : ;%&@13
L ST T S PTIE i ;
3, |Jana 13702205 73000
. (873 TR S e
EERE FEVIE 061220 130460
77V FEYT ghic Il_ilﬁ;m.z&:_?_i- ~— 74013 CPO00000SA
45. 02137 16._&3.21}23 |j;:;rit = ?i‘ﬁi‘m;
TR £ YTV %_zz.ﬂs.znij 16282
A K |EGETEY 1459 !
PR Y T B BT YT oE 119954 1
48, 93/137 17033023 | 14301
G5 (0w 16032023 1624
R NETTET [lemaom 2288 |
R SV, ToRea0n 380 CPOOOODTS
[ AERLD 5 ’?iﬁ.m:@
53, | 2229 023003 39785 CPO0002TY
| i . | dated
%. | 15.06.2023

118



: & 119
- 26898/2025/Estt. C%ticn

76028 1301263 [46600 - [CPonoonig
: - ' dated
| | 15.06.2023
R L Y% G T CPODnOIR]
= -dated
e 15.06.2033
$6. |3y 16032023 14§00 TCooodbonss
o e Y S| o SO
Iss " (47 T 263203 e RO
ol L R T T R I
On being pointed out met’it the de

_,pﬂn_gm,gj:*ht_‘tﬂxu the liabilities gm spﬂi over 1o the
next financial year due 10 budget unavailability. The reply of the department is not tenable
as provisions for the #corued liabilities ai the year-end should ' accounted in the annual
accounts to present the true financial position of the department,

Al Consumers Security Deposit (Schedule B): T 169.66 crove

National Institwte of Electronics & Information Tc::hq{;Ing (NIELIT), Chandigarh

generates electricity ¥ills for the consumers of UT Chandigarh and periedically adjusts
sonsumer security from the bills depending on the past average hills.

Against the above liaf:i'iit-:g of Consumer Security Deposit, the figure as per the NIELIT
‘was 2 13782 crore. Thus, there wis an overstatement of liability towards Consumer

Security Deposit was ¥ 41.84 crore. Accumulated loss was also overstated by the same
amount.

Deposit Head—8442 {10%), H{rwmr_, the Department had not established any system to
reconcile the amourt uf Consumer Security Deposit given in its books of accounts, with
the balances available as per the NIELIT data as well as the ha'anm available under the
Security Deposit Heué: ?‘443 {IEIE]

On being pointed 0:1*:3"51:: audit, the depariment replied that the Advance Consumption
Deposit (ACD) of cistomers are reviewed on the yearly basis according to the JERC

supply code regulaticns, 2018 and adjustments arc donc’ accordingly. Further, ACD
recovered from cm:mrm theough electricity bills are not included in the Division
accounts causing difreiices in ACD amount in both accounts. Morsover, the amount of
189.66 crore showi in the cash accounts. of divisions: is on account of initial security

received from customers.
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; ; £ ihe T":F{;' of Tha-dﬁm#m&ni i nol tenable-2s the Department did not have details of excess
amount of ACD Bf{{ 84 trore, Besides, NIELIT mairsains the system for charging ACD

and interest payable i the customers and it submits relevant reports to the department an
periodic basis, It is 1 sesponsibility of the departiment 1o reconsile

deposit amourits on a fegular basis ard Book the same in the annugl accounts 10 present its
financial position accuritely, :

the consumer security

B.  Significant Acsounting Policies
Provision for dnnbﬂéi diues from cousumers: ¥ 24.90 crore

A reference is invited 1o nofe at S.No. b &

states that o extra provision for doublful dues from consumers ie raade during 2022-23 for

mnsumcm. in d:fawt The dep .ﬂmmf has shown doubtiul dues in its annual accounts
amounting to ¥ 24.9¢ s R et Gt :

the Notes to Accouns (Schedule 18) which

The palicy declared wais found insufficient as measures of evaliation
default is not explained ir. the above-captioned policy.

of consumers under

Further, pﬂlicy-.mga:ﬁing finally writing off these debis in casu'n-f nen-payment/ non-

rEcovery was also nn:-'dml_e_u'ud in the annual accounts,

C. General

€1 Funds from Guierament {Schedule 1): 2 89724 crore

The above includes én amoont of % 824.58 cror: on accourt of ‘Treasury MPSSA
Adjustiment’ in Capital account, details ‘of which are not availible. In the ahsence of
details, this amnunt_e'ﬁlfllﬂ not be verified in audit.

2 Formai of Accouts

As envisaged in Rule 92 of General Fimmcial Rules 2017 and Rule 18 if Government

Accounting E_u'!e&'-_ I'Q{_’;ﬂa_ the form of proforma accounts of Government Department

Undertaking working o4 commercial or qua.siacuma_ner{_:ial basis shall be prescribed by the
Government concernes m the advice of the Comptroller & Auditor General of India
(CEAG). ;

EWEDC came into existenice in the year 1966-67 on the reoraanization of erstwhile state
of Punjab and division. 'of‘ Punjab State Electricity Board. Since then, EWEDC was
preparing its Proforma Accounts in the prescribed proforma which was in vogue at the
fime of bifurcation anc this _.ib_maa‘a -waa_being used for preparing [Electricity Accounts.
However, on the direznas of JERC (Joint Electricity Rtgulamr}:' Commission) EWEDC
from the vear 2011-17 ¢ zwards is preparing its annual accounts in ihe revised format based
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: - on commercial pauern of double entry system instesd of single-entry system earlier
ﬁ)[anﬂdh:n' it. l‘[ﬂ»“":-"-"ﬂr! the revised format was ot Eppmmi h}' the C&AG and it was
regularly pointed out in the Audit Reports since the year 2011-12,
EWEDC, in July 2016 submitied its revised format of annual secounts (prepared on the

‘basis of commercial pattern), approved by the Chandigark
approval of the C & AG,

Administration for further
It was communicated (15,08,2018) o EWEDC that, there were
certain deficiencies i.“ the format submitted and EWEDC wes also directed to submit
revised format after mnaking necessary changes’ modification.

‘ However, EWEDC has not
submitted the changed modified format for further

approval of the same from the C&AG,

On being pointed ot in-audit, the deprtment stated that they have sought approval of
C&AG on revised Tu:;'t:_mt of commercial accounts. However, approval is still awaited.

C3  Fixed Asseiz (Szhedule-2)
Capital Wark in Progress: 101,35 crore
Against the abave smiount of 2101.35 crare included iri the annial aceounts, Capital work

in progress in respect of ali the four Divisions, as per Form 27, were for 2 77.82. crore,

detailed as under:
‘g] Divisios - | Amount of Capitz! Work in Progress _"_:
I {Divisionj - _ AW
12 Division 2~ 31.81,62.387
|3 Divisicn3, ... . .~ T16le010
14 { Division 4 13.13,59.753
3 o bR 1 L L

The records for the b-lance amount of Ca:iial Work in Progress % 23.53 crore were not
produced to Audit. '

CA4  Iovemtory {Stiegdglg 3524 crore

b As per the stock ‘edger of Central Stores, the dﬁ::partmeﬁi Vald inventory valued at ¥
4.19 crore ason 31 _P'c"‘:.lil'ﬁu 2023, whereas the stock as per the anual accounts on this date

wast 3.24 cmfﬂpT'i_‘_le_dif"fmnDe of Rs 1.05 crore needs reconciliation by the Department.

Balance of in_in:m';':rgr' '& also indicated in the Material Furc.hg...it Seniement Suspense
{MPSE) account mai:'znin.%d in AG Accounts. As on 31 Marc!; 2».23; it had a balance of 3
5.22 ciore: The depacrent has not established any system to recongilé the inventory with
MPSS account.
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ollowing u:ap:m:ﬁ valances of invertory as detailed below werz shnw in the ledgers of
various Divisions as :m m,uuuzl

[Particntars Opening Balance of inventory as
o on DL04.2021

Divisiont "~ | s250396(creni]

N [T7Tenio el

Divisiooll T 150Ra037 (ered )

{DivisoelV T I DTeedin

However, all these Yalunces were reversed by debit/credit to Tra-s's'_'p:y during 2021-22.

However, no reasotis for the same wei< recorded. The issue was also poirited out
during audit of annual 202122, Clarificatica, however, was still
awaited.

C5  Sundry ﬂlﬂ!lh}rs {Snlednk: 3 TI.E’? crnrt

A significant. lﬂm_bu of ledger accounts mcluf.{ed in abcwe tmd have credii balances
amounting- m_g_mg, which defeatt the very nature of the sundry debtors. These
credit balances necd Lo be reconciled and adjusted in the proforina-accounts and disclosed
separately. ) ' i e g

C.6 Current iiakilities and provision (Schedule 7) . -

L Liability for purchase of Power: I.164.42 erore

The Department pu.}:":ﬂ-ﬁ; pnwf;rfrm different Central Genurating Stations. It has,
however, not estrb ished ';my__sysihm_. of reconciliafion of account balnces with the
suppliers of power. ':‘-mfiﬁlg of aa.co‘u'nts reveaied that, ledger bzlances in respeet of 12
power supphers did’ 'mt mnch wnh :he kﬁuwn Tiability; as per ‘the records of the Purchase
of Power (POF) sest.: A, 83 on 31 March 2023 as detailed beluw

SL .Nanwuf v Ithﬂwuper Provision fcr net | Difference
0o Cnmpnnymuird “|accounts for  Purchases as per | {A-B)
- i oo |purchase(A) __ [POPdsta(B) |
I. |Bhakra -*Beas FEtes e :
Managemen: Board | 42,82,97.903 431989510 26,891,607
2 | NTPCNTPC Urja ~_; 57,03,66.266 - 45,45.70.364 7.57,95,702
TINHPC Limbed .| 12.69.75,97 - [ 120078807 | 6893490
4 |Power | Grd|
+ : i br
India/Centra® . . |
Transmissio’ T,etslni:,r ! it Sl
of India Lad._ V253002097 - lazangnods | -172.84849
5 | SIVNLimitd . {7,18.29,160 48283337 2,35,76,763
Fiey DC India r it e -.
p Emrtad ¢ - {20,65,08,618 20£1.50295 13.59.328
7 | Chandigarh AN Ry !
Ren.:wal Energ;r f.?d;‘?d:.at.-'l.ﬂ il i?;‘,ﬁ:!’.l_,;ﬁﬁ 209871
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i Sala , 26’63’954 TTE ) i s
9 |'Nuclear  Power| = E_'_L'

2. | Aravali . ower

117. | Punjab 3tate Power |

Corporation ol India

Limited - 10,52,64.923 :
e o 18.51,17.962
10 | Power Systom D LLLPEE 1 146,961

Corporation .imited |
(POP)/Grid -
controller of isdia | 56,27,076 5,73.993 50,54.083

10,7639

11| PTC india Linited | 11.48.52.304 4.76.81,055] 6,71,70,430

12 | Nothem  Regional :
Power Commuittze | -40.72.93,154 483039180

-45.65,96.569

Company Private.
Limfed - 5,110,548 1154, 8ut

12, [ Miteal Pragessors ks
- .Pn-.rateLnnm:j __|-53,80,0 l}ﬂ4 5380004

;5.. 3 Uuﬁr Fm 1] Pﬂ'ﬁ"c]"
| Transmissicr:
; Curpurmm?:mtﬂ{ 28,4908 2840682

16. | Solar snerpy ' =
1 Corporatien - India
Jdamited .- 6,76,48,506 6.76.48.500

| Corporation iuited | 3,90,240 | 300240 -
i Total | 1644241739 | 1940531531 -29,62,89 992

¥ 4.77 crore= Purciise provisions of T 23.13 crore less sales grovision of T 13.36
crore

7 4.93 crore= Mclx-m'mvi'm. of T 26.80 crore Jess sales provision of ¥ 21.87
crore ae

Thus, against the net "*:'Ei}?’t}' towards purchase of power of T 154.05 crore at the year-end
i.2. 31 March 2023, fie Ecpamnmt had shown wmandlng liaktity of T164.42 crore in ifs
accounts. During audit, it was -mumd that the Department | had not reconciled its balances
with the above entiiizs. :r.:mtmjr of Ieﬂgﬁl‘ accounts revealed thit I:h, net debit balance of ¥
2963 crore (¥ 47. £ fore debit balange JedsT 18.07 crore credis balance) was included in
the opening balances fo- the pe.rtud 2022-23 indicating that these balances are being
carried forward fro.s s;.e arevious years and requm: rcmni:llxa ion. and confirmation fiom
the entitics mncen_ i

The details of openi:iz ‘naldnm:s amnuntmg 128, 63 crore ﬂnd; ihe peried to which these
halances pertain m 0 E'l‘t: nut available on the records produced o Audit.

On being pointsd <t in :‘umrt, the'dﬂpart:mni did not submit any i_eptg.r.

i f
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s St SCGI0N. Liabiliey tor upehseL .02 erore.

The. above mcmdeej prmflsieh for expenses for thie year Eﬂ.,gaZJ for ¥ 13.90 lakh a5

detailed below:
| Name of Division “Total Baoked Amount as en | Provisions
| S T T
-:_Eﬁﬂsiﬂl‘l‘l S - 111529950 e i
D A S
[Divisiontll _ ~ " 17633635 S
e R L R T T
T il JEBREN T Jagewn

it was obsérved ﬂmf tb e was operiing balance of liability for expieIses: Z4.98 crore, which
continted i be camﬁﬂ fﬂrwal:d and mcludt:d in the: closing, bahuce, even upto the end of
the year "ﬂli-ﬁwﬁﬂ-?rt.i of iﬁc Ifab:hnes of T4.98 crore were gt available on the records
producedto Audit. 5 1 Lo o :

F Liability !hi".;:‘};‘;mcslt wn‘rk r:cmpls T 1495 ¢ crore -

The electricity- ﬂmarmv,t mdcr;hkesamam works after- aﬁcsu'lmg dq:vasns The deposits

swhich remain- nnuithz:: & {'r f,. bal‘ﬂn&s Hﬁar Expcndiluf‘f:} are: acrauntad as liabilities to be

As per the Hnnuamcmmlls fﬂr thc y:ar’?ﬂzﬂ-ﬂ, an amopnt of € i 14.95 erore is payable as
liability towa rd&-dapﬂ%.i-. \}rnrkﬁ-. Hawever, the figire could not be verified in absence of
relevant -documents. _i';-'.l-."._‘hgr, as per the abstract account of r:;i::eiprs,. adjustments and
baii}nfél‘;- of deposits {F:ﬂn Ti?:ﬁ'ﬂ-?r_ﬂ; the: deposits-for-work to be _:'f_dm_-._'liai beern shown as
M crore: Reasom :'Tij:lr'lh_v:;_ dﬁfmnccw&rﬂh pnt--avgiI;ble -b:zy._'l'ha;rec&rds produced to
R i ok b g

C.7 Non c}?ﬁﬁﬁaﬁs‘;ﬂ'f ariounts pending i PWA Form 26

Eail i'cl_.-"eac}; di_v;siam#ﬁi;':_ department was: depositing its rey::ﬁue gollection in the treasury
and was ii‘&hiﬁg-iq:’heguﬁ.ﬁt&ﬁlfhaf payments were being m_ﬂfiﬂ through the &rasu'ry. For
reconciling the rfmitta‘ﬁzgdﬁimitéd- in the traasury and pgag,r::ﬁ_én‘t' of cheques made by the
treasury, each division: -1&1-mamt&inmg PWA Form:26. . : _.:E '.

In the meeting -:iafe:d 3, Eﬂ,ﬂﬂl? held by Cham.-tharh Aci dnistration unde: ihe
cha:rmarlslﬁp of then -P: ﬁa.we:ﬁf:cmtary Chandigarh eﬁ_.u:r_mms_tral o, .tt_ was decided that
PWA-26.will be discontinued from -01,11.2617. as,for paymet ts, PFMS system was
mtmdm:cﬁ.ﬂmi miost n‘f :fm revenuc m o bﬂcnliectcd bj’ﬂ’lﬂ Sampark Eenters. Al the time
of dmmnllnnatmﬁ 4}1" I’W Fonﬂ-lﬁ‘ {Nuvs;mhr:r 1{}1?}- ano*ruledfuncleared balances
were lying. ;ur PWA I‘ orm- 25 Nﬁ records reialmg to rm;onou ation of these pending.

amolints were madeavar sl:nfr:durmgaudm I : 2
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* Further, it was notice? that AG Accounis ﬁfFIEE intimated vide i3 letter dated 30.05.2023
that unrecenciled amoiiiis of T 39.70 crore and T 8,31 crore were still outstanding as per

the detals given below:

| Neme of Division | Cash Kemittances | PW Cheques Balances
e Balance {In 3} ' I

Divisionl 31107003 11305123

Divisiowll . |[29%7565 | 77252963

Division-il _ : 23688215 4653649

DivisiondV | -ABI626712 | 453eHl

Total R *'_' N E “ I ps13usen

H-::wwe:r efforts made: 16 reconcile thg ammounts ﬂ*ereni‘ Were: mt available on records
produced to Audit. J.m-.._‘.lf_vﬁ of unrecongiled emounts as on 31 March 2023 as well as 31
March 2024, along with relevant records were sought from the audies, which were not

T

C8  Fixed Assets Rogister :

As per the Fixed. A.mt ‘Register(s) miﬂmmd by ik Dep-al‘tma.'ﬂ for the year 202323, it
WS ubsrwd ﬂm 'Irﬁer the mhunns “Asse.t Physmnl Lﬂcaﬂm; and “Asset Status” in
regisier does not . m g Ihdlcme ﬁh&ﬂ‘uﬁ:r r}me ass.ets are in wnriung condition or
phiysicaliy availabis a:l!h the Bepartment, Ba:s:des, ph;.r::cal ﬂﬁ-::atmn of the Fixed
Assetshasaisqncthe",nmmedm _

As per the agreemeni _’:;_Lg_y;cn UT bt‘l’.‘t_‘_l:_lml‘-’ Bepartment, SFIC and AXIS Bank, various
receipts of the Elect i ity ﬂcpamnﬁnt are to be collected By Sam \&rr'uark Centers of SPIC, and
sieresfier, these rec:igis are depasited in AXIS Bﬁnk-_ﬁhnh furti:et deposits these in Govt.
Treasury on t:e}'tﬂf a";'"*_li%e: Depaﬁmem The: Electricity 'Bepar‘mam has, however, not
adopted any system. 3% uunu!ﬂ the mmpls collected by the Sampark centers with the
deposiis made in d‘&” Eanﬁ and thereziler with the deposits made in the Government

treasury. _ S e _ ’<

During aodit; it WQFEEHM that as per the in_f;_:rrl._'lmtiqn supplied oy NIELIT and recorded
in the annual i\_!.‘bﬁd:‘!lé of the Departraent, an amount of 2 787,87 cre was recovered
was received diréc!y Uy ihe Department towards Temporary 3ad EV comnestions, for
which record is not ni ntained by Sampark Centers. However, as per the Treasury Records

against the sale of pﬁ‘-fm.r w consumers. during 2022-23. Besides st amount of 2 4,00 crore

(Composite Financis* Accounting: System - CFAS) an amount ¢of 2 79008 crore was
reccived by the Treziery. in this period snder dhe head 0801-Poiier. Thus, there was a
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rence of T 1. ’f U_EE, bﬁiﬂg sl'mrt deposit :iurmg J1¢ }rear No reconciliation was
carried ot to mm ’5' it all the amounts recovered ha'l.c been o «dited in the Treasury. In

the absence of recoric hal'lun, Poﬁ{bﬁlt.‘r’ Dfmmm leakage/ Jmsrppernamn could not be
ntled cut il!ﬁﬂ.i.l:iit.

C.I10  Adequacy of “ntzenal Audit :

‘The Department has st conducted the internal auditfor the year 2022-23.

€11 Adeguacy of lnﬂeml Control

The internal control swtem of the departmerit was found to be ma.,fuquafc o the extent that

thie departmint has w 7 pmm its accounting manual, Beside:, it did'not carry out the
reconciliations as mﬁ in the cofnmenis above.

C1z Piwsic:t-vﬁﬁ‘f_fpr;ﬁﬁimfﬁrﬂfmﬂs
Rule 213() of the eiieral Finencial Rules; 2017 “Physica! verification of Fixed Assets”
envisages that the imuentory for fixed assets shall ordinarily be yiaintained at site. Fixed
asseis should be vert ‘L&d nt'l&ﬁ.ﬁ once in a year and the outcome of the verification
recorded in the u‘r:spondmg register. Discrepancies, if any, shall be promply
investigated and brru. M‘Iﬂ account.

Physical ve;ifmign ,f f'rxad assets for "':e'jrear 2022-23 was 'm annd'ucted The same

however, nio corrective 3otion Ilad been I_:_akan.

€13 - Regilsrity i roment of Statutory Dues
Liability for Statutory dies payable, inier alia inchudes the following:

; ; (Amount in T)
Division No. iS';ics'tu payable  |Service Tax payable VAT payable.
. S8 SR W (i)

Sl TGS (17846) 31282

3 = | | (36108)

4 T T ST
Total SN T 189429
e = Grand Total @+ @+ | 519275

As Service TH.WA'H__‘.J#]&; Tax have already been abolished and these liabilities were
pending since many je".':i:;rs..wliich.néedé recunci[infim'fj'usﬁfm_&fio;.: The issve was pointed
out in Audit Report on- 4nnual Accounts for the year 2021-22 _:\Isa:-.h_ut nio corrcetive action
was faken. ' :
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26898/2025/Estt Section :

e
v. Subject to our ﬂhﬁtnwm- in ﬂ-u: proceeding paragraphs, we report that the Balance
Sheet and Profit and lﬂw Account dealt with by this repor: are in agreement with the
books of accounts. =
vi. In our opinion ari:d'-';; ‘ine best of our information and ercording to the explanations =
- given to us, the said P:c ﬁnma, Accotints’ mmi together with the Accounting Policies and _%
Notes on ﬁccurum and subject to the sigmﬁcmt metters stahd above give a true and fair Ji

view in conformity with svcounting priniciples generally accap_gd in India:

a. in the case of the Be'ance Shect, of the state of affairs nthe Electricity Wing of the
-Enginﬂeﬁng Bb.partfﬁcn}.; i,]?t‘:ﬂﬁnﬁdigafﬂi-as at 31 March EHE‘E';-amﬁ

b. In the case of ti-:e P'-ot it aml Loss Account, the loss for the w.ar ended on that date.

Fur aml on. b-ﬂalf of titg, &AG of Indiz

Princ
{Cenh—alj Chandigarh

Place (MANDIGARH
Date DY 12-D»



GG IR IGRIGEENER T

Chandigarh

R (A, T WE g
indian Audit & Accounts Separ anent ; iy 82 i}.;;
Officc o The Principal Director of Autit (Central), ety
#h;haggf

“Nor PDA(C)/C.E/U.T(V)/2025-26/ 7Y Dated: 04.12.2025

To,

Chief Engineer, - _
Engineering Diepartment, Chandigarh Administration,
Deluxe Building, Sector-9, :

U.T. Chandigarh-160009

Subjeet: Audit Report on the Annual Aecounts (prepared on Commercial Pattern Basis)

_of Electricity Wy of Engineering Departmeni. UT Chandigarh as at 31st
Hiarch 2024,

Sir,
Please find attacka i Audit Report on the Annual Ac:ounts (prepared on Commercial

Pattern basis) of Electricity Wing of Engineering Department, uT

Chandigarh as at 31st
March 2024..

Y ours faithfuily,

sdf_

Director

Copy of the above is forwai 1.4 to the following for informati 1 and further necessary action:-

‘,.(’{). Superiniending Enginee. Electricity Operation Circle Division, Sector-9, Chandigarh-
& " 160009. |
(2) Assistant Controller (F&zA), Fiectricity OP Cirele, Sector-19, UT Chandigarh-160019.
(3) Senior Administrative Olficer (RC), Report Central Wing, /o the Comptroller and

o Auditor General of India, ¥ “Jzendaval Upadhyaya Marg, New Delhi-110124 for information.
VY

e
QN

g

Sr. Andit Officer (CE-V-1)
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We have audited the E-ﬁ'&::mn ‘Accounts of the Elwmcny ng of the Engmwrmg
Departmerit, UT ﬂhanmgarh (prepared on Cemmercidl fistiemn) consisting of Balance
Sheet as en. 31 March 2624 and Prafit and: Loss Acoount for the year ended on that date
under Section 13(C) of - the Compiroller & Auditor General’s: {Duties, Powers &
Conditions of Service). Act, 1971, These Proforma. Accounts.are- the responsibiity of the

Dﬁ:pﬂﬂmnﬁ!‘ Undertaking. mur' """ responsibility is to express m opinion on these f" nancial
staterients hased on: mfaﬁﬂ;t

2. We: hawcunducmd our ‘audit in accordance with audiling si:am:{ards generally accepted
in India. These standards reqire that we plan and perform the audit fo obtain reasonable
assuraince about whether the financial statsmients are free from material misstatererits, An
audit includes examining, o = test basis; ﬁndemc supporting the amounts and disclosure
in the financial statements. An audit also .inﬁludas.ass:ss_ingiﬁn ﬁmtin_g-princip_les.usbd
and significant: estimates wade by management, as FEH»} as ‘evaluating the overall
presentation of financial statements. We believe that our audit provides a reasonahle basis
for our opinion. o

3. Based on our ‘audit, Wi report that:

i) We have obtained aﬂ the information and explaimlmnﬁ, which o ‘the best: of our
!cnowiedgﬁ and belief were necessary for the purpose of our audit. '

ii) The Balance Sheet aind Profit and Loss: Accourit have been drawn up in the format
which is. not: approved: from’ the Comptrolier & Auditor Genetal of India (C &AG} as
mmmentﬁdﬂt'Sll.Hi};Eﬂfhﬂiﬁw. H
ii’i}. In our opinion, pmpén' Baoks of accounts and other relevant records have been
maintained by-_the.Elmi'n'“fr;in? Wing nfﬁih;ﬁﬁ"g’iﬂé;fing,iﬁ:parmEnt, UT Chandigarh, in so
far as it appedrs fronrour : xarination of such books:

iv) We'fhﬂhﬂt.fﬁpﬂr.t’ﬂmt:'. .

A, PBalance Sheet(2023-24)
Al  Cuarrent Liabilities 4nd Provisions {Schedule 7): T 229.53 crore
Above does net inglude an amount of ¥ 10.06 fakh on account of expenditure payable

towards bills:of several miror civil anid gleotrical works {as per the annexure) which were
approved for pa}qnen_[_--dm_'-mg 2033-24 but were paid during 2024:25. The same should
have also been booked a¢ exgﬁnditumfunder- head ‘Repair & ¥ laintenance’ in the accolnts



: for the year’ ZWJ«ELﬁmhﬁingnf wﬁﬁmﬁnﬂlm in tha accolints has. resulted in oh
Estt. Sechibpiderstatenent of tibifities as weil as expenditure for the Year by T 10.06 lakh. The

loss for the yeat is ﬂwﬁﬁﬂm&fﬂmﬂm fhig same extent,

4 _. SLNo, |Work  Ocder | Bl approval | Ambunt | PFMS Bill no. and]
v B 7 e % + date :

_ {Cruitos— dued
+ 704139~ {}&_ﬁgm ST T A 13.05.2024

- Ssher e B
{5t fis03oea | a76es

Ceime T (1seiz0e | 4761

x
5

: [ 6. ..EE@‘I-}ﬁ_I i ': 12.03.2024 ' .}55@1."
T o6 [k |@m |
& |36 {12050 {27346

[
l
e SR

N 17 17715 M T S

10, ] 12736 08022038 | |35946
T |36 | 26423003 49380

e it i

. [sehas 12200 49475

13 gee i 22'33,2324 492;“ . ;

O Ve o038 4932

02052024

P B lieias o |22032024 | 33320
| M6 {ies |Zo0iz0e4 40780

P loaasC | 20033014 {38060

T o | B0ank | (2980
oA 20032024 | 38406

30, _wnL 'l',iéiiiﬁii T

TP T S Y S T

BE I T ""'""_':ra.nzzu:ai 34165 5.
R TR FTIGE Y] 46300 'i
7 ST TS §TET: T S T a0

Total | 1006349 |
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A2 mﬂumswuﬁqmpmﬂ{&hﬂu&-ﬁr ;‘J‘J ernE
National Institate of Flectronics: & Information _Tﬂ:ﬁﬁuiu,g}' {(NIELIT), Chandigarh

generites eleciricity bills for the consumers-of UT Chandigarh and periodically adjusts
consumer security from the bills dépending on the past average bills.

Against the above liability: nﬁ:mwm Security Diposit, the figure a5 ;x;f the EHEL[T
was 2 1389 ergre, :

The difference of Rs 34.53 ¢rore. needs reconiciliation by the f}apnrhncnt

Thfr Coﬁmumﬁwmy Deposit. is' deposited in Guummemﬁmmis unider Security
D:pqs:t-_w [IH&}HGWWHEM Department had not establishcd any system 1o
ﬁ'conml'mﬂm amount hfcpﬁmmgr fse.:uiity D@m}tgi# A in ils 'bmlésﬁmmm with the
Sle-:;_mtj* ;Dﬁ-mﬂ‘ ]:Ieaﬂ—ﬂéii-} LIt}S} [

B. Significant Awnunﬁngrﬂlmu
* Provision for doubtfal dqg; from consumers: T 2630 erore

A reference. is invited fo-note at SI. No, h in.the Notes 1o Accaunts (Schedule 18) which
states that no extra provision for-doubtful dues from consumers is made during 2023-24 for
consumers in defiult. ‘Ihe department has shown doubtful dues in its annual accounts
amounting (¥ 26,30 SErcL %
The policy declared wﬂs ﬁ':;umi nsufficient as measires ﬁf‘waltfanm of consumers under
default is not cxplmned e above-esptioned policy.

Further,, pcrlir:y :ﬂgﬁlﬁm@f ,ﬁﬂally wn‘tmg off thiese debts in: case of non-payment/ non-
recovery was also not :-:L,;:‘T&re;i-m the annual accounts,

C.  General . X 5 .

C.1 Funds from G'Wernmani (Schedule 1): M

The above includes an -amount of Z 82458 crofe ‘on account of *Treasury MPSSA
Adjustment’ in 'Cﬂﬁifﬂ-'ﬁ.tmnt, details of which are fiot available. In the absence of
details, mi,saiimmémlﬁ&imﬁibﬂwrﬁiad;ih audit. ‘

C.l-. Format. oi'Anmilm

As envisaged in Rule: 97 of.G em,m] Finasicial Rtﬂu; Eﬂl 7 and Rule 18 of Government
Actounting Rules. 1996; the form of proforma adeounts of Govermnment i}Epartment

Unidertaking working or {:@nnmrcmi or quasi-commercial basis shall be presoribed by the

Government concemed m the advice of the Comptroller & Auditor General of India

(C&AG).

EWEDC came infa ﬂisﬁﬂﬂﬂﬁ in the year 1966-67 on the r:ﬁrgammmm of erstwhile state
of Punjab and division of Pinjab State Electricity -Boavd. Since then, EWEDC was

preparing its Profarma - Awcounts in the prescribed pmﬁ)l‘fﬁa which was in vogue at the



-26’898/ 2 025/Estt iSeefi bifrcation and this format was beitig used for preparing Eimtnt:f}f Accolins,

However, on the: -:!n‘a:mna of JERC {loint Electricity Regulafory Commission) EWEDC
fromthe year 201312 onwards is preparing its annual accounts in the revised format based
on Wmmtmﬁ] pattern of double entry system iristead of smgi@;‘ﬁlry system earlier
followed by it However, the revised format was tiot approved by the C&AG and it was
regularly pointed out in the Audit Reports since the: year 201 1= 12,

EWEDC, in July: 2016 submitted it
basis. of commergial patiers), approved by the Chandigarh Administration for further
ﬁP]JlDWl of the C & AG, Atwas conituicated (15.08:20185 10 EWEDD that; there were
‘certain deficiencies in the format submiited and EWEDC was -dlso directed to submit
~revised foriiat after mak ingvamasary changcsi modification. However, EWEDC has not

submitted ﬂm»chaﬂgnd{ mﬁdui‘mﬁ f@a‘ma.t:fur ﬁ!ﬂhﬂt approvsl m* the sime from the C&AG.
On being poirted out iy audtt. thc i

1513 megr have sought approval of
C&AG on revised format ﬂf‘mmmmla] munts., Hmwr, aporoval isstill awaited,

C.3  Fixed Assels (Sc‘hndﬂ‘lm—l‘] :

Cnplfaj Wurk in Fmgms. 0280 crore
Againist the: ahmre amouit of EE& grore: lmiud:d in the: anmm}muuntg Capital work in
progress in respect of n‘»l the. four. Divisions, 4s per Form ‘2? were for T 69, I'I crore,

detailed as under: i Ve -
st [Division T S S Bl T Amount of Capital Work in
No. : g S e . [Rrogres

I T R 7T

> |Daeweez . |2Eeseun

P iBvisead - [ioucak

4 |Divisiond T |20

{ Total | 69,272,234

The recards fc&rthaba!a,ncamunt of Capital Work in Progress of 3 23.53 crore were not
produced to Audit. i

C.4 Inventory (Schedule 3): T1.60 erore, :

1. Aspérthe stock iedger af Ceniral Stores, the department held. inventory valued at
%Q 16 crore ason 31 Mm:h 2824, whcrﬂﬂs f_h_q: stock: as pf.'.r the annusl accounts on this

date was 3 L.60.crowe, .

“The difference of Rs.0. 'Ié- crare nieeds reconcifiation hjrthe Dgpa;’:mcm,

Tevised format of annuai mmnts{pupared onthe
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: _6898/20;‘: 5/Estt. SEdanomf invmmhr is.also indicated. in the Material Purchase Setilement Suspense
' {MPSS) account maintuined in AG Accounts office. As i 31 Mirch 2023, it had a balance
of ¥ 3.22 crore; ﬁ:ﬁgma&m:ﬂ March 2024 was not-availabile with the Dq:artmmﬁ

The: Department had nr& tsfahhﬂlpd any systei to reconeile the-inventory with the MPSS:
ateonnk

.2; Following npm ing balances-of inveritery as detafied: Below: were shown in the
ledgersof uanm ‘ﬂ'mi’aiql!i ason 0] ﬂﬂl-ﬂﬂi .

Particalars [ Opening Balance of inventory s n]
| 01,042021 _ .L-

T :Dii'i‘ﬁimj:—!‘ .."'. ----- T'._ S A _.: ~ .- i ¥ 9-{'39 t&d—lﬂ. ~ ; : e - wrer J'.

{Brisiondt T s

Daisiondlt ™~ "3'313' S6037 (eredit]

Divisonly ﬁﬂiﬁﬁg[gg r

L i 4 i R

However, all thesc tu]ma were reversed by mxmad.r to 'i‘maawy during zuzwz”

.,aue_j f !_" ann rmpts.ﬁrﬁ?;w:ar.lﬁzmﬁlmf‘ uaﬁnﬂ,.lﬂ:-m!.rﬁr, w&s:su_lhannmd,-

C5  Sundrydebtors (Schedule 4): T73.57 erore :

A significant number F ledger accouits iricluded in above head have credit balances
amounting 178,90 crore; which defeats the very nature of the sundry debtors, These credit
balances need to be mcmcﬂu:l aid: ad)us'tad in the proforma accounts and disclosed’

separately.

C.6 Curreat I.m’ﬁlhﬁu:ami Provisions {Sa:heﬂule-‘}'j
1. Liability for pu E‘ﬂlm of Power: T 161.70 crore:-
The Departmenf pm'chasas pmwer from dﬁfzrent Central 'Gitncmtihg Stations. It 'has.

sup_piierﬂ of power. Eenﬂng-nf-nmums.m.eam-mah- tedga: bulanices in respect of 13-
_power suppliers-did nni;ms:h:lrwim“ﬁw-knﬁwn liability, as per-the records of the Purchase
~of: Potwer {PDP} section as'on 31 March 2024 a5 detailed below:

SL. | Name.of the . 'Imabll1uﬁsnsw Provision for net | Difference

|'no. | Company/Board - | accountsfor | Purchasesas per | (A-B)

G | purchase (A) POPdata{B) | =

{1 | BhakraBeas - 40.59,30,737 30,8623 304 26,91.607 |

| [ManagemeniBoard™ | -

S TNTPC LimiedRTIC. | 49.30.02,091 | aLILI6A89|  737,95.102
| UnaNigam -~ TR



‘“’2 ‘J‘S {,‘.'I'ﬂl'& purchase m.ﬁﬁnﬁﬁ 1941 crore fess sale provision of 222,16 crore.

2949 crore = pﬂrcha:i& prmfismn of T 3285 crore J{m sale provision of T23.36 crore.

6898§§OZSIEStt BedfonC Limitce. | 1728686016 163975026 68,9349 o
" 4 |PowerGrid 2983200141 3156138631 -1,74,84,849
| Corparation of ! : -
{ IndiaiCentral - |
| Transmission Uhlhynf j
_ ndmlag - B S RET
|5 | Nuclear Power L0805 | 1LJLeisai) 146961
| Corporation aﬂndm : :
| Limited ol g
b [SIVNTimited 59015760 | 35438997 |  23576,763
7 | THDCTndialinfied |  1539.18822|  [33559.001| 339308 e
| Chandigarh Renewal 60053 760093
i 3 Enérgy, Science & i :
| Teclinology Promiction |
.| Society (CRESTY . -
{9 {MitalProcsssors  § 5380008 -53,80,004
r 'FrivataLhﬂ{é;f'“'1 : |
10| Private Solar - 24,62,559 | 826342  1636017)
ik :ﬂﬂdﬂontm!lerﬂf 52678391 2 13.75% 50,54,083
F India: Limimm"‘mrer =l
| | System:Operaticn. -
| | Corporation Liniited | = .

12 ] PTC India Limited §.73,73.843 | -274.78350"] 11,48,52393
13 |'Northem Regiona) - 312406420 | 94R81725°| -40,72,94,154
| Power Commities 2 e -

14 | Aravali Power - 5,41,00313 941,069,313
Company: tharc : et
 Lindited e j :
15 | Uttar Pradesh. Pr:wx:: 2743342 2743342 -
: Transmission
| -Corporation Limited | :
176 |SolrEnergy - | 41677188} 416 77188 5
: | Corporation Indis
:Lim'itad (SEE"}_ b : o~
T ﬂ,nmsg 1,82,05. 3,1?3 T -20,35.75,784

Thus; against the net lahr]}ty towards purchase nf pcm,rer of T 182,06 crore at the year-end

: ie. 31 March 2024, t m*pmmtha& shown outstanding liability of 2U6L. 7 crore in ils
gzcounts. During avdiy, it was noticed that the Departmient had fiot recontiled its balances
with the abigve tnm:f:s. ‘i’mum}“nf ledger accounts revealed that ihe net debit balance of 3
20.36 crore was includes in, ﬂw upenmg balaﬂces for he period 2023-24 indicating that
these halances are beir-.rr:.rrmd femfah‘,l from the: previous years and. rcquma reconciliation
apd confirmation f'm_m he entities concerzd. -
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The details afﬁpenu?g {:a‘im amounting ¥ 2035 crore. and e period to which these
‘balarices pertain to, werz. . not available onrecords. praadur:ed fo- Aurdit.

2. Liability for y;ienses: : 25,25 crore ¢
The above: included provisien for expenses for the year 2;123-1‘24 for ¥ 26.:99 lakh as
DD -
Name of Division._ Jfoial. Bosied Amownt &% onFrovisions
: o pL0a2024
R RS o BIERS
lﬁiﬁﬁ"{bﬁfii“ e _.: : ” : ”32241}3 — F&&j“"g—
P | SEamcge ' 1MNSEEERE
nwmﬂnw }~ 'liiiﬁ?»ﬂﬁ‘- i ?_ljﬁi
= e Tﬁtal; et “2531‘1*15?_ i }69#‘?&91

Jrwas ohiserved. t‘har mera was opening ! ha}wwe of lmtnlmr f‘m«cxpenseﬁ 4.98 crore, which
continued to bem:;} foma’rﬁ {mm the beginning af the. year 9022:23, Details of the
hahﬂm{:s of 7498 scsmr(. i’ver:r figt m::ﬁ lable: nﬂhe mwnds pmﬂﬁped to Audit.

3. lﬁa‘biliq i‘n:-"r'ﬁﬁﬁasnmwk receipts: T 29.24 crore

The ¢iwﬁmity ﬂepmm'st undertakes ceriain works. after m:pfr&g deposits. The deposits
which remain unufi hzse'.d i & halanmafmr ﬁxpandmm;} are ma:mntmi 2 Tiabilities to be
refunded mthﬂ&cpmf'uriﬁ‘dnﬁ ‘anmual accounts.

As per the: mm ac.m*ml*fm ﬂ'rr:. year 2023-24, an amount m‘: % 20,24 crore was payable
as lighility mr.anis dﬂppsﬂ wuﬂ;s Hnwm thr.: figure could. m:st'he vétified in absence of
relevant. ﬂnmn'fiﬁits‘e. Fruﬂmr, a8 per the: ahﬁu'act accoynit of ff-:ﬁelplﬂ adjusiments and
balances of :{epasita {me PWA 35), the deposits Tor wark to be done has been shown as
£16.74 erors. -Re;asnns ro; the difference nfﬂ‘_w were not available on'the records

pmdue;:u to Audit: -

€7 Non tlmram b*f nmuunm pending m,?‘WA Form 26
: Earlier gach: divisionet ﬁ;r dnpm-tmw was depositing ils revenue colletion in the treasury
and was jssuing: chequcﬁ mrelﬁ, but payments were: hemg,radﬂ mmugh {he treasury.. For

reconciling the remmam-‘s dtpmrtad i the treasury m'ui paymeﬂt of cheques made by the
{reasury, each: &msu:m a4 maintaining PW A Form-26.

in the m&mmg d&{m‘r {_jﬂ.‘_ﬁll? held by Chandigarh 3dmm151mt;¢n gnder the
chairmanship of the *mmc& Secretary: Chand1gari1 Administrarion, it was decided that
pWA-26 will be d:smﬁttmed from 6113017 as Tor payments, PEMS system Wwas
introduced and most s:hj‘ flje revienue is tobe collecled by the Sa_mpa& Centers. At the time
&F discontinuation ﬂ*' P"ﬂm annﬁé {Movember 2007, uﬁ'rﬁtmtﬁileﬂ!"unglmred balances
were lying in FW& Furrn-?ﬁ o fecords relating: 10 rci;aﬂc.iﬁaﬁm‘ of these pending
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-6898/202J|753tt Seﬂ?&ﬁ* were niide mﬂa’hk dlmgwdat ﬁ:ﬂhm it wssmumdtﬁat AG Accounts office

;Nama nfl}wj‘siur ; gﬂ.ﬁi‘ Remlﬁum -PW{!hequm Bahnm[!}
| Division-d %il!!?@!:!&-. BT e
Divisonll | 9BBE T 6
Divisionll | 23688215 e
{Piisionl¥ wﬂalmﬁ.«. ; _;'msm
N R r-ﬁﬁ{[ﬂﬂ} s 13961%
However, :ﬁ‘m made mmwlc the amounts thmfter were:fiot :wallahIe on records,
produced to Audit, -

Details of unreconcilsd amoiints as on 31 March 2023 as well a3 31 March 2024, along
with relevant records ¥ eré sought from the audites; which were not provided,

C8  Fixed Assets Register

As per the Fixed Assis Register(s) maintainied by the Department for the year 2023-24, it
his been-observed thaiunﬁer the columns. “ﬁ.ﬁsct '-Ph‘j.t-sicﬂ Lbﬁ:aﬁ'r:m'-‘- and “Asset Status” in
rﬂ_glstm‘ does niot’ tﬂeaﬂy _m_dmata wfmthm- these aas:ts are in m:kmg condition .or
physically available wiih the Department. Besides; physical verification’ of the Fixed
Assets has also mot bean carried ot

€9 Nomreconciliition of Fecelps with Sampark and AXIS Bank

As: mrmeggmltt l;;ﬂg;m m’ Electrieity Depariment, SPIC and AXIS Bank. various
 yeceipts of the Elfctrh‘g! ’I):parﬁnmltm to be collected by Seripark Centers of SPIC, and

thereafler, these: rﬂoﬁl‘“is iife deposited in AXIS Bank which lu.rd'.m: degus‘ﬂs these in Govt.
' Treasury on hehﬂlf' A thie: Dapartmmt ‘ﬂw Elmmy ngartment has, huw:wr fot

dam-::fsxmaﬂef,m ﬁs}s!i{ Hanic, .&nd ﬂrehaaﬂnr with the ﬁﬁpﬁ?lﬁ i‘nade in the Government
treasury. i
During audit, it mebmed that as-per iz information suppiu‘:d by NIELIT and recorded
in: the annual m*ﬁ:: of the Department, an amount of T 771 42 crore was recovered
apainst the*sate nfps.. wET tu consumers during 2023-24. Besides an amount of ¥ 3.8 crore
was received d:mct!v by-the Departmant, towards Temporary and EV -connections for.
which:record i$ not. mgmtmnad by Sampark. Centers, However, &3 p&rthﬂ “Treasury Records
{Camposite’ Financisi Adcounting System = CFAS) an amount of T 78525 Ceor: was
feceived by the Teed sury o this: p-mw& under the Head G801-Power. Thus, thers was a
differenceof T *}%_ggﬁ ‘E:cmg éxcdss. deposit during; the yede. No teconciliation was
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carried out to enstre: it ail the amounts recovered hiave besn s .mdits‘ﬂ itt the Treasury. In

the absence of recon mi']_g:mm}msﬁﬂﬁy of revenue leakage/ m.ﬂppmmlﬂmn could not be
ruled outin. u'ﬂmﬂith 5_-.%:_, :

C1d  Adequacy uﬂnteml Andit
The Department has;i?:ﬁ cﬂnﬂu-:ted the internal audit for the yedr 2023-24.

€11 Adequacy of Iumalﬂbntrui
The internal confrol “j’ﬁiﬁm -of the: éepmhann was found to- bu ;nadcqunn: tx the extent that
the dtparmmﬁt has tnmf viepared s Accounting manuaL Besides, it had not carried out the

reconeiliations as sfawti, ifithe tﬁrﬁmmﬁ above.

C.12 Physical Vmﬂe:aimu of Fixeid Assets

Rule 213(1) of the ﬁ*-”“f‘”“ﬂl Finaricial Rules, 2017 ¢ “physical verification of Fixed Assets”
envisages that the jnveatory for fixed aasets shall-ordinarily be maintained at site. Fixed
assets should be - w.eriﬁaﬂ at igast t}nm in & year and the “outcome of the. verification
secorded it fhe mr;rspﬁnd:mg teg;;ﬁ;r Dlscrepanmcs, i any shall be promptly
investigated and’t;irowhtmaﬂcnum e

| -24 w,ns not conducted. The same

isiﬁc was 8lso highhghwﬁ duﬂng 1 a’- andit -of anmml a_coums for_the vear 2021-22,

however n@-perfrﬁqti:;iﬂ_"ﬂ_':jmn fiad been taken.

13 Regularify’ in ;fgynientﬂi Sfajut-;:rf Du

Liability for Sfatutory c&.les payabla inter alid” sncludes the | Eﬁl]nﬂwmg*
{(Amourt in %)

it Service Tax pégahie T VAT payable
Division T lns tax ilﬂj'ﬂhlﬁ = it

H.ﬁﬂ. x % I} : : :
: 0 —

— | . _. ‘
: Gr’_&nd Total () T (i) (i) ’ﬁ:ﬁ

x have already been abﬂhsi‘:ed and these iabilities Wwere

stification. The jssue Was pointed
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books of accoynts,

vi, In our ﬁpiﬁiﬁn and ﬁé‘}“

best 6f our information and: ggmrdmgiu the explanatmns
given 1o us, the said Proforma: Accounts read togeth

o et ’Wiﬂ'ﬁ the Accotnting Policies
Notes on Accounts, sxd subject: 1o t_i;_a significant matters stated above give 4 true
and fair vtew in mﬂfommy """

with Accaunting principles ger:eral!y aceepted in India:

In'the case of ﬂjﬁiﬁg}gﬁ@;g 3‘1@%&;@?&&&@ of affairs of the Electricity Wing of the
Engineering Department, 1T Chandigarh as at 31 March 2024;.and
b. In the case of the Profit and Loss Account, of the loss fur the year ended on that
date. :

Forand on bebalf of the C&AG of India

" (Central), Chandigarh
Place CHANDLGARR
Date EE}-[{"- tz- A%

>rincipal Director of Audit
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