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AFFIDAVIT

BEFORE HON'BLE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNION TERRITORIES

FILE No:
CASE No:
IN-CHE MATTER OF Petition for Approval of True up for FY 2020-21
& FY 2021-22.
AND
IN THE MATTER OF ' Lakshadweep Electricity Department,
THE PETITIONER Kavaratti - 682555
ine i b ENILTOTVEY
L M. £ DL‘O‘“‘JQSL’ : kl'w! ............ . Sl Koya MK . (aged 22 years),

Executive Engineer, Lakshadweep Electricity Department, U.T of Lakshadweep
residing at Kavaratti, Lakshadweep, the deponent named above do hereby solemnly

affirm and state on oath as under:-

1. That the deponent is the EIQ»(-“d:“‘e—E"m'of Lakshadweep Electricity

Department and is acquainted with the facts deposed to below.

2. I, the deponent named above do hereby verify that the contents of the
accompanying petition are based on the records of Lakshadweep Electricity
Department maintained in the ordinary course of business and believed by them

to be true and I believe that no part-of it is false and no material has been

A D led there from.
/ 2% Al f?;/@nsfa e ere from \ /
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Details of enclosures:

a) Petition for Approval of true up for FY 2020-21 & FY 2021-22.
b) Fee for petition is being transferred through RTGS.

For Lakshadweep Electricity Departm

Petitioner =S
FRAGR] A (73)
Place: Kavaratti , Lakshadweep, Executive Engineer (ELE)

&gy WM/ U.T of Lakshadweep
Dated: Fa! [Kavaratti-682 555

L CNJ\IW’“Lj‘//LMg/v Advocate, MJ(/ /vaﬂ‘f’(‘lﬁV

do hereby declare that the person making this affidavit is known to me through the

perusal of records and I am satisfied that he is the same person alleging to be

1Y,
day of Regmbar— 2025 at . /0% a.m.

/p.m. by the deponent who has been identified by the aforesaid Advocate. I have
satisfied myself by examining the deponent that he understood the contents of the
affidavit which has been read over and explained to him. He has also been explained
about section 193 of Indian Penal Code that whoever intentionally gives false
evidence in any of the proceedings of the Commission or fabricates evidence for

purpose of being used in any of the pro egd\ings shall be liable for punishment as per

law.
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Petition for True up for FY 2020-21 & FY 2021-22

Submitted by:
Lakshadweep Electricity Department
Administration of Lakshadweep

December-2025
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GENERAL HEADINGS OF PROCEEDINGS

BEFORE HON'BLE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNION TERRITORIES

FILE No:

CASE No:

Petition for Approval of True up for FY 2020-21

IN THE MATTER OF
& FY 2021-22.
AND
IN THE MATTER OF Lakshadweep Electricity Department,
THEPETITIONER
Kavaratti - 682555

........Petitioner

Lakshadweep Electricity Department (hereinafter referred to as "LED’), files Petition

for Approval of True up for FY 2020-21 & FY 2021-22.

\ .'r

GIeR Agar ()
Executive Engineer (ELE)
FEEN GIH/ U.T. of Lakshadweep

1i-682 555

Gao [Kevara
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AFFIDAVIT

BEFORE HON'BLE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNION TERRITORIES

FILE No:

CASE No:

IN THE MATTER OF
Petition for True up for FY 2020-21 & FY 2021-22.

AND
IN THE MATTER OF Lakshadweep Electricity Department,
THE PETITIONER Kavaratti - 682555

........ Petitioner

I, M.P Dharwesh Khan, S/o, Koya M.K (aged 52 years), Executive Engineer,
Lakshadweep Electricity Department, U.T of Lakshadweep residing at Kavaratti,
Lakshadweep, the deponent named above do hereby solemnly affirm and state on
oath as under:-

i —“Tfha;\ the deponent is the Executive Engineer of Lakshadweep Electricity

"’.. f.'- 1 M) SN
//' N -ADepartI‘n,g\nt and is acquainted with the facts deposed to below.
Iy
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2. 1, the deponent named above do hereby verify that the contents of the
accompanying petition are based on the records of Lakshadweep Electricity
Department maintained in the ordinary course of business and believed by them
to be true and I believe that no part of it is false and no material has been
concealed there from.

Details of enclosures:

a) Petition for True up for FY 2020-21 & FY 2021-22.
b) Fee for petition is being transferred through RTGS.

I -;-‘

(, g,‘\u\l\/"’-r v

ELE
For Lakshadweep Electricity Departﬁ‘l@ﬁ‘{'tND Sguz,??;éshadz“eep
AR '

t 5
Petitioner ‘zrr{?./ma.ra.u 682 555

Place: Kavaratti , Lakshadweep,

Dated:

/|

I, CN. Nog»l Tl y'V Advocate, (wil/ | hadly 4 , do

hereby declare that the person making this affidavit is known to me through the perusal of

records and | am satisfied that he is the same person alleging to be deponent himself.

Advocate

.........................

by the deponent who has been identified by the aforesaid Advocate. I have satisfied myself by
examining the deponent that he understood the contents of the affidavit which has been read
over and explained to him. He has also been explained about section 193 of Indian Penal Code
that whoever intentionally gives false evidence in any of the proceedings of the Commission
or fabricates evidence for purpose of being used in any of the proceedings shall be liable for

punishment as per law.

y : &
: *I"NOTA_R_IAL .
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BEFORE HON’BLE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNION TERRITORIES

FILE No:

CASE No:

Petition for Approval of True up for FY 2020-21
& FY 2021-22.

IN THE MATTER OF

AND

IN THE MATTER OF

THE PETITIONER Lakshadweep Electricity Department,

Kavaratti-682555, U.T. of Lakshadweep.

........ Petitioner

PETITIONER, UNDER JOINT ELECTRICITY REGULATORY COMMISSION FOR
THE STATE OF GOA AND UNION TERRITORIES (MULTI YEAR TARIFF)
REGULATIONS, 2018 READ WITH JERC  (CONDUCT OF BUSINESS),
REGULATIONS, 2009 FILES FOR INITIATION OF PROCEEDINGS BY THE
HON'BLE COMMISSION FOR APPROVAL OF TRUE UP FOR FY 2020-21 &
FY 2021-22. OF LAKSHADWEEP ELECTRICITY DEPARTMENT (HEREIN AFTER
REFERRED TO AS “LED”).

LAKSHADWEEP ELECTRICITY DEPARTMENT RESPECTFULLY SUBMITS:

1. The Petitioner, Lakshadweep Electricity Department has been allowed to
function as Distribution Utility for UT of Lakshadweep.

2. Pursuant to the enactment of the Electricity Act, 2003, LED is required to submit
its Aggregate Revenue Requirement (ARR) and Tariff Petitions as per procedures '
outlined in section 61, 62 and 64, of EA 2003, and the governing regulations
thereof.

3. The Joint Electricity Regulatory Commission for the State of Goa and Union
Territories (Multi Year Tariff) Regulations, 2018 requires the LED to file True up
for FY 2020-21 & FY 2021-22, which shall comprise but not be limited to detailed
category-wise sales and demand, power procurement, capital investment,
financing, physical targets, cost components etc..

915 / U.T. of Lakshadweep
e [Kavaratn-682 555
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4. LED is submitting its Petition for Approval of True up for FY 2020-21 & FY 2021-

22 to Hon’ble Commission on the basis of the principles outlined in tariff
regulations notified by the Joint Electricity Regulatory Commission.

LED prays to the Hon'ble Commission to admit the attached Petition of True up
for FY 2020-21 & FY 2021-22 and would like to submit that:

PRAYERS TO THE HON'BLE COMMISSION:

1.

The petition provides, inter-alia, LED’s approach for formulating the present
petition, the basis and summary of the proposals being made to the Hon'ble
Commission, performance of LED in the recent past, and certain issues impacting
the performance of LED in the Licensed Area.

In order to align the thoughts and principles behind the True-up petition, LED
respectfully seeks an opportunity to present their case prior to the approval of
the business plan. LED believes that such an approach would go a long way
towards providing a fair treatment to all the stakeholders and may eliminate the
need for a review or clarification.

LED may also be permitted to propose suitable changes to the petition on further
analysis, prior to the final approval by the IHon’ble Commission.

In view of the above, the petitioner respectfully prays that Hon’ble Commission may:

Place: Kavaratti, Lakshadweep

a"?i Pl [0} o T
Dated: m;q T/ UT of L

Approve the True up for FY 2020-21 & FY 2021-22 for LED formulated in
accordance with the guidelines outlined as per the regulation of Joint Electricity
Regulatory Commission relating to Distribution Licensee and the principles
contained in Tariff Regulations ;

Condone any inadvertent delay/ omissions/ errors/ rounding off
differences/shortcomings and LED may please be permitted to add/ change/
modify/ alter the petition;

Permit LED to file additional data/ information as may be necessary;

Pass such turther and other orders, as the Hon’ble Commission may deem fit and
proper, keeping in view the facts and circumstances of the case.

Lakshadweep Electricity Department

Petitioner (

eer

Executive Enginee

T T T [
KT GilHddl |

AT /K ayarati na
Bt iheVaielil-pdl 5
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e LIST OF ABBREVIATIONS i
_Abbreviation Description
ARG Administration & General
ARR | Annual Revenue Requirement
CAGR Compound Annual Growth Rate
- CD Contract Demand i
CoS Cost of Supply
Crs | Crore
D/E Debt Equity
LED Electricity Department of Lakshadweep
B Financial Year
GFA Gross Fixed Assets T
HT | High Tension
JERC Joint Electricity Regulatory Commission
KV Kilovolt
KVA | Kilovolt Amps =
kWh kilo Watt hour
LT Low Tension
LTC Leave Travel Concession
MU Million Units
MVA Million Volt Amps
MW Mega Watt
O&M Operation & Maintenance
PLE Plant Load Factor
MCLR Marginal Cost Lending Rate
| R&M Repairs and Maintenance
RoE Rate of Return
Rs. Rupees
S/s | Sub Station
SBI State Bank of India
T&D. Transmission & Distribution
UT Union Territory
| MYT Multi Year Tariff

=

E
e

o TR | LW 4_\]; \'.'/
Executive Engineer (ELE)
F 99/ U.T of Lakshadwes]

FaRa! [Kavaratti-682 555
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Petition for True up for FY 2020-21 & FY 2021-22

1. INTRODUCTION

1.1 Historical Perspective

Lakshadweep Electricity Department (“LED”) is responsible for power supply in the
union territory. Power requirement of LED is met by own generation station as well
as power purchase.

The Union Territory (UT) of Lakshadweep is an archipelago consisting of 12 atolls,
three reefs and five submerged banks. It is a uni-district Union Territory with an area
of 32 Sq. Kms and is comprised of ten inhabited islands, 17 uninhabited islands
attached islets, four newly formed islets and 5 submerged reefs. The inhabited islands
are Kavaratti, Agatti, Amini, Kadmat, Kiltan, Chetlat, Bitra, Andrott, Kalpeni, and
Minicoy.

Electrification of Lakshadweep Islands was initiated during the second Five Year Plan.
Minicoy was the first Island electrified in 1962 followed by Kavaratti Island in 1964,
then Amini and Andrott in 1965 and 1966 respectively. Bitra was the last Island
electrified in 1982. Initially, power supply was limited to 6 - 12 hours till 1982-83 except
in Kavaratti where 24 hours power supply was provided from 1964 itself. Round the
clock power supply is provided in all the Islands since 1983.

Starting with modest capacity of 51.6 kilo Watts in 1962 from two Diesel Generating
Sets, the generating capacity of Lakshadweep Electricity Department has grown up
over the years with increase in demand. The power generated has been steadily
increasing over the years to meet the demand of the people in the Islands. Since, the
Diesel Generating sets were the only source of power, diesel has to be transported
from Calicut (Kerala) in barrels. These barrels are transported in cargo barges to the
Islands and stored for use. To alleviate this problemn of transportation, oil storage
facilities initially at Kavaratti and Minicoy Islands are under installation.

Due to the geographical & topographical peculiarities of these jslands including
separation by sea over great distances there is no single power grid for the entire
electrified island and instead a power house caters independently to the power
requirements of area/islands.

Lakshadweep Electricity Department is operates and maintains power gencration,
transmission & distribution system network in these islands for providing electric
power supply to general public and implements various schemes under Plan & Non

Plan for augmentation of DG Generating Capacity, establishment of new power
houses, rencwable sources of power and T&D Systemns. Presently, the department is
headed by Executive Engineer.

e

A odgN) st ()
& Executive Engineer (ELE)
TeTEIY TIH/ U.T of Lakshadweep

— Qa0 EaE
oarT] [Kavaratti-682 555
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Petition for True up for FY 2020-21 & FY 2021-22

1.2 JERC Formation

In exercise of the powers conferred by the Electricity Act 2003, the Central
Government constituted a Joint Electricity Regulatory Commission for all Union
Territories to be known as “Joint Electricity Regulatory Commission for Union
Territories” as notified on Z”dMay 2005. Later with the joining of the State of Goa, the
Commission came to be known as “Joint Electricity Regulatorv Commission for the
State of Goa and Union Territories” as notified on 30™May 2008.

The Hon'ble Commission is a two-member body designated to function as an
autonomous authority responsible for regulation of the power sector in the State of
Goa and Union Territories of Lakshadweep, Lakshadweep, Chandigarh, Daman &
Diu, Dadra Nagar & Haveli and Puducherry. The powers and the functions’ of the
Hon’ble Commission are as prescribed in the Electricity Act 2003. The Head Office of
the Commission presently is located in the district town of Gurgaon, Haryana and
falls in the National Capital Region.

The Joint Electricity Regulatory Commission for the State of Goa and Union Territories
started to function with effect from August 2008 with the objectives and purposes for
which the Commission has been established. Presently the Hon'ble Commission is
framing various regulations as mandated in the Electricity Act 2003 to facilitate its
functioning. Some of the Regulations notified by the Hon’ble Commission include the
following;:

2| Pa

JERC Conduct of Business Regulations 2009;

Joint Electricity Regulatory Commission for the State of Goa and Union

Territories (Generation, Transmission and Distribution Multi Year Tariff)
Regulations, 2018

JERC for the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2021.
JERC for the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2024.

e A 19
Executive Engineer (ELE)

g gan/ Ut of Lakshadweep
GeLIRg] [Kavaratti-682 555
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Petition for True up for FY 2020-21 & FY 2021-22

1.3 Filing under Tariff Regulations

LED has been filing its ARR and Tariff petitions for the past years with the
Hon’ble Commission based on the principles outlined by the Hon'ble
Commission vide their Regulations on applicable terms and conditions of Tariff
for Distribution Licensees as notified in 2009, Multi Year Distribution Tariff
Regulations, 2014, Multi Year Distribution Tariff Regulations, 2018, (Multi Year
Tariff) Regulations, 2021 and filed the last petition in accordance with the JERC
for the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2024.

LED filed its petition for True-up of FY 2019-20 under section 61, 62 & 64 of the
Electricity Act, 2003 and JERC MYT Regulations, 2018 and the True-up Order
was issued by the Hon’ble Commission on 10t June, 2024.

Asper JERC MYT Regulations, 2018, LED is required to file the True-up of FY
2020-21 & FY 22021-22. The Accounts for the IY 2020-21 & FY 2021-22 have
been audited by CAG. Accordingly, true-up of FY 2020-21 & FY 2021-22 as per
audited accounts has been prepared in line with the JERC (Multi Year
Distribution Tariff) Regulations, 2018.

1.4 Filing of True-up

Under the provisions of Electricity Act, 2003, Licensee is required to submit its
True-up Petition as per procedures outlined in section 61, 62 and 64 of EA 2003,
and the governing regulations of JERC of the relevant years thereof.

The True-up of FY 2020-21 & FY 2021-22 as per audited accounts has been
prepared in line with the JERC (Multi Year Distribution Tariff) Regulations,
2018. The Accounts for the FY 2022-23, FY 2023-24 & FY 2024-25 wunder
compilation. The True-up in respect of the FY 2022-23, FY 2023-24 & FY 2024-
25 shall be submitted after the completion of Audit

BIUEN WA (7))
Executive Engineer (ELE)
FTET FIH/ U.T of Lakshadweep

= B 11 i ~an Lo
@dlvo | /Kaveratti-682 555
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Petition for True up for FY 2020-21 & FY 2021-22

2. OVERALL APPROACH FOR PRESENT FILING

The Hon'ble Commission has notified the JERC (Multi Year Tariff) Regulations, 2018.
In line with the MYT Regulations,2018, LED has been filing the ARR petitions for the
control period for consideration of the Hon’ble Commission in the formats laid down

for providing information relating to the respective period In this petition, LED is
filing the True-up for the FY 2020-21 & FY 2021-22.

21. True-up for the FY 2020-21, FY 2021-22, FY 2022-23, FY 2023-24 & FY
2024-25

As specified in the Tariff Regulations, the Hon’ble Commission shall
undertake the truing-up exercise for the previous year based on audited
accounts. True-up of FY 2020-21 & FY 2021-22 as per audited accounts has been
prepared in line with the JERC (Multi Year Distribution Tariff) Regulations,
2018. The Accounts for the FY 2022-23, FY 2023-24 & FY 2024-25 i1s under
compilation. In view of the above, LED seeks permission to submit the True-
up of the FY 2022-23, FY 2023-24 & FY 2024-25 after finalization of the
Accounts for the respective years and its audit.

o

“

HEG{ (ELE>

SRR

(oo

1HV Engl ' an
ExeCulive yT of Lakshadweep

gd 9an/
° %i?ﬁ/\(avaram-682555

4|Paygc
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Petition for True up for FY 2020-21 & FY 2021-22

3. Truing Up of FY 2020-21
3.1 Preamble

This section outlines the performance of LED for FY 2020-21. LED submits that
the audit of the accounts has been completed by AG. Therefore, LED submits
the actual figures for FY 2020-21 in this petition for truing up along with the
comparison of the figures approved by Hon'ble Commission vide tariff order
for the FY 2020-21. The Audited Account for the year is attached as
Annexure-1.

3.1.1. This chapter summarizes each of the components of ARR for FY 2020-21
and thereby working out the revenue gap for the said year.

3.1.2. ARR approved for the FY 2020-21

3.1.3. The summary of the actual charges for FY 2020-21 in comparison to the
figures as approved by the Hon’ble Commission in the Tariff Order for
the FY 2020-21 is tabulated below:

Table 3.1: ARR approved for the FY 2020-21
(Rs. in crore)

‘JSo Particulars
1 | Power Purchase Cost 0.57 0.00
2 | Fuel Cost 82.35 113.77
3 | O&M Expenses 37.28 36.44
4 | Depreciation 7.76 8.80
5 | Interest and Finance charges 579 1.33
6 | Interest on working capital 0.67 0.27
7 | Return on Equity - 7.39 8.94
8 | Tnierest on Security Deposit 0.07 0.18
9 | Income Tax 0.00 0.00
10 | Total Revenue Requirement 141.87 169.73
11 | Less: Non-Tariff Income 1.24 0.51
| 12 | Net Revenue Requirement 140.63 169.22
| 14 | Reverme from Sale of Power 0.00 24.45
UT‘ Net GAP during the year ‘ 140.63 144.77

S5|Page OIJAENRT ATAaT ey

/
Executive Engineer (ELE)
FETENT T3H/ U.T. of Lakshadweep

T [Kavaratti-682 555
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Petition for True up for FY 2020-21 & FY 2021-22

3.2.  Number of consumers

3.21. Hon’ble Commission has approved the number of consumers for the FY
2020-21 in the MYT order dated 20.05.2019. Further, Hon’ble Commission
has revised the technical & financial figures and has approved the ARR &
Tariff for the FY 2020-21 in the Tariff Order Dt.18" May 2020. LED submits
before the Hon’ble Commission the actual consumer numbers for FY 2020-
21 in comparison to the approved numbers as highlighted below:

Table 3.2: Number of consumers for the I'Y 2020-21

1 Domestic 22122 20581 20254

2 Commercial L 2746 3020 3422 |

3 | Govt. Connection | 1319 1217 1173

4 Industrial 395 359 352

5 HT Consumers 3 8 9

6 Public Lighting 79 76 76
Others Temporary 160 193 136

3.2.2. It is requested to the Hon'ble Commission to approve the number of
consumers as submitted in the above table for FY 2020-21.

3.3. Connected Load

3.3.1. Hon’ble Commission has approved the connected load for the FY 2020-21
in the MYT order dated 20.05.2019. Further, Hon'ble Commission has
revised the technical & financial figures and has approved the ARR & Tariff
for the FY 2020-21 in the Tariff Order Dt.18% May 2020. LED submits before
the Hon’ble Commission the actual connected load for FY 2020-21 in
comparison to the approved numbers as highlighted below:

Frderd g ()
Executive Engineer (ELE)

6|Paye FerEg Furm/ U.T of Lakshadweep
- waTTa] [Kavaratti-682 555
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Petition for True up for FY 2020-21 & FY 2021-22

Table 3.3: Connected 1.0ad for the FY 2020-21

332

34.

34.1.

T|Page

(InkVA)

] Domestic 91906 90951 92032

2 Commercial 17493 16855 8213

3 Govt. Connection 8845 8455 12026

4 Industrial 4191 3972 3658

5 HT Consumers 058 698 923

6 Public Lighting 330 319 284
Others Temporary 66 201 >73
Supply

1t is requested to the Hon'ble Commission to approve the connected load as
submitted in the above table for FY 2020-21.

Energy Sales

Hon’ble Commission has approved the Energy Sales for the FY 2020-21 in the
MYT order dated 20.05.2019. Further, Hon’ble Commission has revised the
technical & financial figures and has approved the ARR & Tariff for the FY
2020-21 in the Tarift Order Dt.18th May 2020. LED submits before the Hon’ble
Commission the category wise actual and approved sales for FY 2020-21 in the
table below:

PTG Sfgar (7)
. Execynve Engineer (ELE)
ey HIH/UT of Lakshadweep
AT /Kavaratiiegn 955 !
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Table 3.4: Energy Sales for the FY 2020-21

(In MUs)

Domestic 42.38 39.29 40.35
2 | Commcrcial 3.44 3.25 3.31
3 | Govt. Connection 8.39 7.68 7.28
4 | Industrial 0.46 0.35 0.37
5 | HT Consumers 0.71 1.03 0.88
6 | Public Lighting 0.69 0.82 0.82
7 | Others Temporary Supply 0.09 0.12 0.09

34.2.

3.5,

35.1.

8|Page

It is requested to the Flon’ble Commission to approve the actual sales as
submitted in the above table for FY 2020-21.

Energy Balance

Hon’ble Commission has approved the Energy Balance and T&D loss for the FY
2020-21 in the MYT order dated 20.05.2019. Further, Hon’ble Commission has
revised the technical & financial figures and has approved the ARR & Tariff
for the FY 2020-21 in the Tariff Order Dt.18t% May 2020. LED has submitted
11.64 % as the energy distribution losses for FY 2020-21 as compared to that
approved by Hon’ble Commission at 12.50%. The comparison of energy balance
statement and the loss levels based on audited accounts and approved figures are
shown in the table below:

e s (@)
Executive Engineer (ELE)

e ¥ ' hadweep
Fou/u.T of Laks
= z‘wu.viw.:l‘/Kaw’aram-saz 555
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Table 3.5: Energy Balance for the FY 2020-21

e
dainiE

A ENERGY REQUIREMENT (MU)

)] Total Sales within UT 56.16 52.54 53.10
ii) Transmission & Distribution Losses (%) 12.50 12.50 11.64
iii) T&D Losses (MU) 8.02 7.51 7.00
Tot%] Energy Requirement (for sale to 64.17 60.05 60.10
retail consumers)
ENERGY AVAILABILITY AT
B PERIPHERY
i) Power Purchase 0.00
iy | Own Generation 64.17 60.05 60.10
Total Energy Availability 64.17 60.05 60.10

3.5.2. LED requests the Hon’ble Commission to approve the Distribution Loss as
submitted above for FY 2020-21.

3.6. Cost of fuel

3.6.1. The energy requirement of LED is met from own generation. There is no
availability of power from Central Generating Stations or from other sources/ open
markev power exchanges etc.

3.6.2. Hon’ble Commission has approved the Fuel Cost for the FY 2020-21 in the MYT
order dated 20.05.2019. Further, Hon'ble Commission has revised the
technical & financial figures and has approved the ARR & Tariff for the FY
2020-21 in the Tariff Order Dt.18!" May 2020. LED submits before the Hon’ble

Commission the actual cost of fuel and the approved figures for FY 2020-21 in the
table below:

PRGN FTaT (@)
Executive Engineer (ELE)
T ¥RH/ UT. of Lakshadweep
@A /Kayaratti-682 555
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Table 3.6: Cost of fuel for the FY 2020-21
(Rs. in crorc)

Cost of Fuel 82.35 | 94.97 | 113.77

3.6.3. The Hon’ble Commission 1s requested to approve the fuel cost as submitted
above for FY 2020-21.

3.7.  GFA, Capitalisation & Depreciation

3.7.1. Hon’ble Commission has approved the GFA for the FY 2020-21 in the MYT order
dated 20.05.2019. Further, Hon’ble Commission has revised the technical &
financial figures and has approved the ARR & Tariff for the FY 2020-21 in
the Tariff Order Dt.18% May 2020. The Opening Balance of GFA, additions,
closing balance of GFA and Depreciation for FY 2020-21 as per annual accounts
is submitted in the table below:

Table 3.7: GFA, Capitalisation & Depreciation for the FY 2020-21
Rs. in crore

1 Opening GFA 194.74 187.41 186.41

Less: Assets depreciated upto 2434
2 90% till FY 2020-21
3 Net Opening GFA 162.06
4 Add: Capitalisation 10.35 10.35 1.68

Add: Prior period

5 capitalisation 25.57

6 Closing GFA 205.09 197.76 189.32
7 Average GFA 199.93 192.60 175.69
8 Average rate of Depreciation 3.88% 3.15% 5.01%
9 Depreciation 7.76 6.06 8.80

3.7.2. The Hon’ble Commission is requested to approve the actual capitalization &
depreciation for FY 2020-21 as submitted in the table above.

10| Page
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3.8.

3.8.1.

3.8.2.

3.8.3.

Operation & Maintenance expenses

Operation & Maintenance Expenses consists of threé elements viz Employee
Expenses, A&G Expense and R&M Expense:

Employee expenses comprise of salaries, dearness allowance, bonus, terminal
benefits in the form of pension & gratuity, leave encashment and stafl’ welfare
cxpenses

Administrative expenses mainly comprise of rents, telephone and other
communication cxpenses, professional charges, conveyance and travelling
allowances and other debits.

Repairs and Maintenance Expenses go towards the day to day upkeep of the
distribution network of the Company and form an integral part of the Company’s
efforts towards reliable and quality power supply as well as in the reduction of
losses in the system.

Regulation 60 of JERC MYT Regulations.2018 provides for trajectory of norms
for each of the component of O&M Expense viz., Employee Expenses, A&G
Expense and R&M Expense. The Hon’ble Commission has approved the O&M
expenses for the FY 2020-21 in the MYT order dated 20.05.2019 for the control
period FY 2019-20 1o FY 2021-22, Further, Hon'ble Comimission has revised
the technical & financial figures and has approved the ARR & Tariff for the
FY 2020-21 in the Tariff Order Dt.18%" May 2020. LED has provided the
component wise details of approved & actual figures for the FY 2021-22 in the
subsequent section.

Employee Expenses

3.8.3.1. Hon’ble Commission has approved the Employee Cost for the FY 2020-21

in the MYT order dated 20.05.2019 Further, Hon'ble Commission has
revised the technical & financial figures and has approved the ARR
& Tariff for the FY 2020-21 in the Tariff Order Dt.18t» May 2020. LED
has computed the O&M (Employee) expense for FY 2020-21 based on the
actual employee expenses incurred during the entire year. The actual
employee cost along with the approved figure for the FY 2020-21 is given
below:

DGR e
Executive Engineer (ELE)
TEET FIH/ UT of Lakshadwesp
E_ﬁ?{f‘/Kaxarafti—682 555

7N
M)
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Table 3.8: Employee Expenses for the FY 2020-21
(Rs. in crore)

Employee Expenses

3.8.3.2. LED requests the Hon’ble Commission to kindly approve the actual cost
during the year for F'Y 2020-21 as reflecting in audited annual accounts.

3.8.4. Repair & Maintenance Expenses

3.84.1. The Hon’ble Commission had approved Rs.8.32 Crores towards R&M
expenses for the FY 2020-21 vide MYT order Dt. 20.05.2019. Further,
Hon'ble Commission has revised the technical & financial figures
and has approved the ARR & Tariff for the FY 2020-21 in the Tariff
Order Dt.18th May 2020. The Hon’ble Commission may kindly consider
the R&M figures as per the audited accounts submitted herewith for Trueing
up of the FY 2020-21.

3.8.4.2.  The actual repairs and maintenance cost as compared with the approved
figures for the FY 2020-21 is provided in the table below:

Table 3.9: Repair & Maintenance Expenses for the FY 2020-21
(Rs. in crore)

R & M Expenses

3.8.43. LED submits that R&M expenses are necessary for maintenance of
infrastructure and for ensuring proper Standards of Performance of the
utitity. There is a need for R&M expenses to be growing in line with the
increase 1n GFA also. LED therefore, requests the Hon’ble Commission to
approve the R&M expenses as submitted in the table above for the
FY 2020-21.

12|Page
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3.8.5. Administrative & General Expenses

3.8.5.1.  The administrative expenses mainly comprise of rents. professional charges,
office expenses. etc. The expenses tcurred by the petitioner for FY 2020-
21 are shown in the table below.

Table 3.10: Administrative & General Expenses for the FY 2020-21

(Rs. in crore)

| | A&GExpenses 291 2.90 421

3.8.5.2. LED requests the Hon’ble Commission to approve the A&G expenses as
submitted in the table above for the FY 2020-21.

3.8.6. O&M expenses summary - Based on the foregoing paragraphs, the O&M
expenses for the year FY 2020-21 are smmnmarized below:

Table 3.11: O &M expenses summary for the FY 2020-21
(Rs. in crore)

1 Employee Expenses 26.05 23.87 20.94
2 R & M Expenses 8.32 8.22 11.30
3 A & G Expenses 2.91 2.90 4.21

3.8.7. The Hon’ble Commission is requested to approve the O&M Expenses for FY
2020-21 as shown in the table above.

DRG] S ()
Executive Engineer (ELE)

13|Puce I FEAH/UT of Lakshadweep
FART [Kavaratti-682 555
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3.9. Interest & Finance charges

3.9.1. The LED being a Governraent Department, the entire capital employed till date has
been funded through equity infusion by the Central Government through budgetary
support without any external borrowings. LED has considered the GFA as on
31.03.2020 and actual additions during the FY 2020-21 to arrive at the closing
GFA [or the year. The normative loan for the FY 2020-21 has been arrived in
accordance with the Regulation 28 of the MYT Regulations, 2018.

3.9.2. Itis submitted that Regulation 28.4 of MY'T Regulations,2018 provides as below:
Provided further that if the Transmission Licensee or the Distribution Licensee does
not have actual loan. then 1 Year State Bank of India (SBI) MCLR / any replacement
thereof as notified by RBI for the time being in effect applicable for I Year period,
as may be applicable as on 1st April of the relevant Year plus 100 basis points shall

be considered as the rate of interest for the purpose of allowing the interest on the
normative loan.”

In view of the above Regulation, LED proposes to revise the interest charges based
onthe State Bank of India (SBI) MCLR ~ | year tenor as on 01.04.2020. The State
Bank of India (SBI) MCLR - 1 year lenor as on 01.04.2020 was 7.75%.
Accordingly, interest rate of 8.75% (7.75%+1%) has been considered for projecting
the interest charges for the FY 2020-21.

Table 3.12: Interest & Finance charges for the FY 2020-21
(Rs. in crore)

........ e i ¥, 2020 =
1 Opening Nomative Loan 63.50 19.05 18.99

Normative additions during the

year (70% ol Nel addilions 1o 7.25 7.25 1.18
2 GFA)

Less: Normative Repayment for the 776 6.06 2 20
3 year
4 Closing Normative Loan/GFA 62.99 20.24 11.37
5 | Average Normative Loan 63.25 | 19.65 15.18
6 Tnterest Rates — actual 9.15% 8.85% 8.75%

3.9.3. The Hon’ble Commission is requested to approve the Interest & Finance Charges
as submitted above for FY 2020-21.

\

AT Sad ([)
Executive Engineer (ELE)
FAFET FAH/ U.T of Lakshadweep
GarIal [Kevaratti-682 555
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3.10. Interest on Working Capital

3.10.1 Thc Hon’ble Commission has approved the Interest on Working Capital for FY 2020-
21 based on the cost parameters approved for MYT Control Period in accordance
with the Regulation 63 of the MYT Regulations, 2018. The Regulation provides as
follows:

The Disiribution Licensee shall be allowed interest on the estimated level of Working
Cupital for the Distribution Wires Business for the financial Year, computed as follows:

a) Operation and maintenance expenses for one (1) month; plus

b) Maintenance spares at 40% of R&M expenses for one (1) month, plus

¢)  Receivables equivalent to two (2) months of the expecied revenite from Consumers
at the prevailing tariffs;

Less
d)  Amount, if'any, held as security deposits

3.10.2 In view of the above Regulations, LED has calculated the working capital requircment
[or the FY 2020-21.

3.10.3 Regulation 31.4 of MYT Regulations provides as follows:

“The rate of interest on Working Capital shall be equal I Year State Bank of India (SBI)
MCLR / any replacement thereof as notified by RBI for the time being in effect
applicable for | Year period, as may be applicable as on 1st April of the financial Year
in which the Petition is filed plus 200 basis points.”

3.10.4 LED proposes to revise the interest charges based on the State Bank of India (SBI)
MCLR - 1 year tenor as on 01.04.2020. The State Bank of India (SBI) MCLR — | year
tenor as on 01.04.2020 was 7.75%. Accordingly. interest rate of 9.75% (7.75%+2%)
has been considered for projecting the interest charges for the FY 2020-21.

LED has calculated the interest on working capital for the FY 2020-21 in accordance

with the above submission. The same is provided below along with the approved figures
for the year:

6'7’7:’:"\:—— P o

IS NIR] HTUITaT &)
po s SR yd)
CXec i

U“‘Je E"]gl;'ﬁe .
: hyineer (&
Sleired CIAT/UT of (ELE)
@4l /Kavaratii-68 55
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Table 3.13: Interest on Working Capital for the FY 2020-21
(Rs. in crore)

1 Q&M expenses - | month 3.11 2.92 3.04
Maintenance Spares @ 40% of R&M

2 expense - | month 0.28 0.27 0.38

3 Two Months Receivables 4.42 4.16 4.07

4 Less: Amount held as Security Deposits 1.20 1.20 4.76

6 Total Working Capital 6.61 6.15 2.73

7 Rate of Interest on Working Capital 10.15% 10.55% 9.75%

3.10.5 The Hon’ble Commission is requested to approve the lnterest on working capital as
submitted above for FY 2020-21.

3.11. Interest on Security deposits

3.11.1. Hon’ble Commission has approved the Interest on Security deposits on the balance
of Security Deposit from the consumers during the FY 2020-21 in the MYT order
Dt. 20.05.2019. Further, Hon’ble Commission has revised the technical &
financial figures and has approved the ARR & Tariff for the FY 2020-21 in
the Tariff Order Dt.18% May 2020. LED submits the actual Interest on Security
Deposit tor the FY 2020-21.

3.11.2. LED has calculated the security deposits of the year on the basis of closing balance
of FY 2020-21 and actual addition during the year. LED has considered the rate of
interest of 6.25% as approved by the Commission in the Tariff order Dt. 20.05.2019
The Interest on Security Deposit as approved by the Commission & actual Interest
on Sccurity Deposit for the FY 2020-21 is given below:

- i = /:
Executive Engineer (ELE)
FTEIT AW/ U.T of Lakshadweep
16|Page HarT! /Kavaratti-682 555
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Table 3.14: Interest on Security deposits for the FY 2020-21

(Rs. in crore)

1 Opening Security Deposit 0.94 0.94 0.92
2 Net Addition during the year 0.26 0.26 3.84
3 Refund during the year 0.00 0.00 0.00
4 Closing Security Deposit 1.20 1.20 4,76
5 Average Security Deposit 1.07 1.07 2.84
6 RBI Bank Rate 6.25% 6.25% 6.25%

3.11.3. The Hon’ble Commission is requested to approve the Interest on Security Deposit
for FY 2020-21 as submitted in the table above.

3.12. Return on Equity

3.12.1. The LED being a Government Department, the entire capital employed till date
has been funded through equity infusion by the Central Govermnment through
budgetary support. LED has considered the GFA as on 31.03.2020 and additions
during the FY 2020-21 to arrive at the closing GFA for the year. The normative
Equity for the FY 2020-21 has been considered at 30% of the above GFA in
accordance with the Regulation 26 of the MYT Regulations, 2018.

3.12.2. Further, Regulation 27.3 of MYT Regulations, 2018 provides as follows:

3.12.3. "The return on equity for the Retuil Supply Business shall be allowed on the
equity capital determined in accordance with Regulation 26 for the assets

put to use, at the rate of 16 per cenl per annum......"”"

3.12.4. The summary of the Return on Equity as approved by the Hon’ble Commission
and as calculated tor FY 2020-21 is tabulated below:

17|Page
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Table 3.15: Return on Equity for the FY 2020-21

(Rs. in crorc
1 Opening Equity Amount 44.62 56.22 55.64
Equity Addition during year (30% of
2 Capitalization) 3.11 3.11 0.50
3 Closing Equity Amount B 47.73 59.33 56.15
4 Average Equity Amount 46,17 57.77 55.89
S Rate of Return on Equity 16.00% 16.00% 16.00%

3.12.5. The Hon’ble Commission is requested to kindly allow the above Return on Equity
for FY 2020-21.

3.13. Provision for Bad & Doubtful Debts

3.13.1  Regulation 62 of MY T Regulations provides that the Bad debt shall be allowed
based on actual write off. The same is reproduced below:

“Provided that the Commission shall true up the bad debts written off in the
Aggregate Revenue Requirement, based on the actual write off of bad debts
excluding delaved payment charges waived off, if any, during the vear, subject
to prudence check....”

The LED has not written off bad debts during the FY 2020-21. In view of the
above. LED is not proposing any provision for Bad Debt for the year.

3.14. Non-Tariff Income

3.14.1. The Non-Tariff Income comprises metering, late payment charges, interest on staff
loans, reconnection fee, and miscellaneous income among others. The actual Non-
Tariff Income and that approved by the Hon’ble Commission for FY 2020-21 is
provided in the table below:

" Ruia
Executive Engineer (ELE)
FeEy HAH/ U.T of Lakshadweep
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Table 3.16: Non-Tariff Income for the FY 2020-21
(Rs. in crore)

Non-Tariff Income 1.24 1.24 0.51

3.14.2. The Hon’ble Commission is requested to kindly allow Non-Tariff Income for FY
2020-21 as submitted above.

3.15. Revenue from sale of Power at Existing Tariff
3.15.1. The actual Revenue from Tariff for FY 2020-21 at existing tariff is shown in the

table below:

Table 3.17: Revenue from sale of Power at Existing Tariff for the I'Y 2020-21
(Rs. in crore)

1 Domestic 12.45 13.06
2 Comunerctal 2.92 2.71
3 Govt. Connection 7.47 6.64
4 Industrial 0.49 0.46
5 HT Consumers 1.09 0.95
6 Public Lighting 051 ' 0.51
7 Temporary 0.09 0.12

3.15.2. The Hon"ble Commission is requested to kindly allow Revenue from Tariff for FY
2020-21 at existing tariff as submitted above.

: PRGRY ifirgay ()
Xecutive Engineer
, . : (ELE
19|Page el IH/UT of Lakshadn).—ee

ErTﬂW?“T/Kavara!rPé& 555
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3.16. Aggregate Revenue Requirement
3.16.1. The Aggregate Revenue Requirement for FY 2020-21 as approved by the Hon'ble
Commission and the calculation for Aggregate Revenue Requirement on the basis
of actuals for FY 2020-21 is shown below:

Table 3.18: Aggregate Revenue Requirement for the FY 2020-21

(Rs. in crore)

1 | Cost of Fuel 82.35 94.97 113.77
2 | Cost of Power Purchase 0.57 0.00 0.00
3 | Employee costs 26.05 23.87 20.94
4 | R&M expenses 8.32 8.22 11.30
5 | A&G expenses 2.91 2.90 4.21
6 | Depreciation 7.76 6.07 8.80
7 | Interest on Loan 5.79 1.74 1.33
8 | Interest on Consumier Security Deposit 0.07 0.07 0.18
9 | Interest on working capital 0.67 0.65 0.27
10 | Return on Equity 7.39 0.24 8.94
11 | Provision for Bad Debt 0.00 0.00 0.00
12 | T'otal Revenue Requirement 141.87 147.71 169.73
13 | Less: Non-Tariff Income 1.24 1.24 0.51

3.16.2. The Petitioner requests the Commission to approve the ARR for FY 2020-21 as
submitted above.

20| Page
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3.17. Revenue Gap for FY 2020-21

3.17.1. The Revenue Gap as approved by the Hon’ble Commission and as calculated on
the basis ol true up o' FY 2020-21 is shown in the table below:

Table 3.19: Revenue Gap for FY 2020-21
(Rs. in crore)

1 | Net Revénue Requirement 140.63 146.47 169.22
2 | Revenue from retail sales at Revised Tariff - 25.01 24.45
3 | Net Revenue Gap (1-2) 140.63 121.46 144.77
7 X

3.17.2. Hon ble Commission is requested to approve the revenue gap for FY 2020-21 as
shown in the table above.

S,

GIEN) Ifgar (fa)
Execytive Engineer (ELE)
TN HIH/UT of Lakshadweep

@A [Kavaratt-682 555
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4. Truing Up of FY 2021-22
4.1 Preamble

This section outlines the performance of LED for FY 2021-22. LED submits that
the audit of the accounts has been completed by AG. Therefore, LED submits the
actual figures for FY 2021-22 in this petition for truing up along with the
comparison of the figures approved by Hon'ble Commission vide tariff order for
the FY 2021-22. The Audited Account for the year is attached as Annexure-2.

4.1.1. This chapter summarizes each of the components of ARR for FY 2021-22
and thereby working out the revenue gap for the said year.

4.1.2. ARR approved for the FY 2021-22

4.1.3. The summary of the actual charges for FY 2021-22 in comparison to the
figures as approved by the Hon’ble Commission in the Tariff Order for
the FY 2021-22 is tabulated below:

Table 4.1: ARR approved for the FY 2021-22
(Rs. in crore)

;0 Particulars
1 | Power Purchase Cost 0.78 0.00
2 | Fuel Cost 83.74 144.64
3 | O&M Expenses 41.65 37.43
4 | Depreciation 8.11 8.70
5 | Interest and Finance charges 5.64 0.68
6 | Interest on working capital 0.70 0.19
7 | Retwn on Equity 7.82 9.08
8 | Interest on Security Deposit 0.08 0.21
9 | Income Tax 0.00 0.00
[0 | Total Revenue Requirement 148.52 200.94
11 | Less: Non-Tariff Income 1.31 0.47
12 | Net Revenue Requirement 147.21 200.46
. 14 | Revenue from Sale of Power 0.00 23.99
15 | Net GAP during the year 147.21 176.47
16 | Add: Previous Year Gap 0.00 0.00
17 | Total Gap 147.21 176.47

22|Page

o T ] I\'/'
Executive Engineer (ELE)
FEET F9H/ U.T of Lakshadwesp

waTeaT /Kavaratti-682 555

a7



26755/2025/Legal Section

Petition for True up for FY 2020-21 & FY 2021-22

4.2. Number of consumers

421.

Hon’ble Commission has approved the number of consumers for the FY
2021-22 in the MYT order dated 20.05.2019. Further, Hon'ble Commission
has revised the technical & financial figures and has approved the ARR &
Tariff for the FY 2021-22 in the Tariff Order Dt. 31t March 2021. LED
submits before the Hon’ble Commission the actual consumer numbers for
FY 2021-22 in comparison to the approved numbers as highlighted below:

Table 4.2: Number of consumers for the ¥Y 2021-22

1 Domestic 22982 20891 20685

2 Commercial 2871 3161 4044

3 Govt. Connection 1354 1471 1172

4 | Industrial 409 359 | 364

S HT Consumers 9 9 8

6 Public Lighting 80 75 72
gf;;rl? Temporary 160 184 17

422,

It is requested to the Hon’ble Commission to approve the number of
consumers as submitted in the above table for FY 2021-22.

4.3. Connected Load

4.3.1.

23| Puge

Hon'ble Commission has approved the connected load for the FY 2021-22
in the MYT order dated 20.05.2019. Further, Hon’ble Commission has
revised the technical & financial figures and has approved the ARR & Tariff
for the FY 2021-22 in the Tariff Order Dt. 31%t March 2021. LED submits
before the Hon'ble Commission the actual connected load for FY 2021-22
in comparison to the approved numbers as highlighted below:

__—

PG Gfgar ()
Execylive Engineer (ELE)
ey A/ UT of Lakshad

) 0 weep
CeBIEE /Kg‘_ral—a!!,_esz 558
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Table 4.3: Connected Load for the FY 2021-22

(InkVA)
1 Domestic 94109 94094 89702
2 Commercial 18090 12905 9350
3 Govt. Connection 9139 8253 11982
4 Industrial 4366 3914 3845
5 HT Consumers 711 787 822
6 Public Lighting 342 287 404
(S)theis Temporary 66 305 307

4.3.2. It is requested to the Hon'ble Commission to approve the connected load
as submitted in the above table for FY 2021-22.

4.4. Energy Sales

4.4.1. Hon'ble Commission has approved the Energy Sales for the FY 2021-22 in
the MYT order dated 20.05.2019. Further, Hon'ble Commission has revised
the technical & financial figures and has approved the ARR & Tariff for the
FY 2021-22 in the Tariff Order Dt. 31st March 2021. LED submits belore the
Hon’ble Commission the category wise actual and approved sales for FY 2021-22
in the table below:

PRGR] Aad ()
Executive Engineer (ELE)
T FTH/ U T of Lakshadwesp
HaRT ! [Kavaratti-682 555

24|Page

49



26755/2025/Legal Section

Petition for True up for FY 2020-21 & FY 2021-22

Table 4.4: Energy Sales for the FY 2021-22

(In MUs)
1 | Domestic 44,78 39.75 38.74
2 | Commercial 3.66 3.52 3.33
3 | Govt. Connection 8.52 7.84 7.00
4 | Industrial 0.46 0.37 0.39
S | HT Consumers 0.78 0.98 1.64 |
6 | Public Lighting 0.70 0.85 0.82
7 | Others Temporary Supply 0.12 0.14 0.09

4.4.2. Ttisrequested to the Hon'ble Commission to approve the actual sales as
submitted in the above table for FY 2021-22.

4.5. Energy Balance

4.5.1. Hon’ble Commission has approved the Energy Balance and T&D loss for the FY
2021-22 in the MYT order dated 20.05.2019. Further, Hon’ble Commission has
revised the technical & financial figures and has approved the ARR & Tariff
for the FY 2021-22 in the Tariff Order Dt. 315t March 2021. LED has submitted
8.33 % as the energy distribution losses for FY 2021-22 as compared to that
approved by Hon’ble Commission at 12.50%. The comparisou of energy balance
statement and the loss levels based on audited accounts and approved figures are

shown in the table below:

25|Page
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Table 4.5: Energy Balance for the FY 2021-22

i) Total Sales within UT 59.00 5344 52.01
ii Transmission & Distribution Losses (%) 12.25 12.25 8.33
ii) T&D Losses (MU) 8.24 7.46 4.73

Total Energy Requirément (for sale to

. 67.24 60.90 56.73
retail consumers)
ENERGY AVAILABILITY AT
B PERIPHERY
)] Power Purchasc
iiy | Own Generation | 67.23 61.54 56.73
Total Energy Availability 67.23 61.54 56.73

45.2. LED requests the Hon’ble Commission to approve the Distribution Loss as
submitted above for FY 2021-22.

4.6. Cost of fuel

4.6.1. The energy requirement of LED is met from own generation. There is no
availability of power from Central Generating Stations or from other
sources/ open market/ power exchanges etc.

4.6.2. Hon’ble Commission has approved the Fuel Cost for the FY 2021-22 in the
MYT order dated 20.05.2019. Further, Hon’ble Commission has revised the
technical & financial figures and has approved the ARR & Tariff for the FY
2021-22 in the Tariff Order Dt. 315t March 2021. LED submits before the
Hon’ble Commission the actual cost of fuel and the approved figures for FY 2021-
22 in the table below:

SIUHERT A (14)
Executive Engineer (ELE)
SIETETT WAH/ UT. of Lakshadweep
TR [Kavaratti-682 555
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Table 4.6: Cost of fuel for the FY 2021-22
(Rs. in crore)

|1 | Costof Fuel 8374 11047 |  144.64

4.6.3. The Hon’ble Commission is requested to approve the fuel cost as submitted
above for FY 2021-22.

4.7. GFA, Capitalisation & Depreciation

4.7.1. Hon'ble Commission has approved the GFA [or the FY 2021-22 in the MYT order
dated 20.05.2019. Further, Hon'ble Commission has revised the technical &
financial figures and has approved the ARR & Tariff for the FY 2021-22 in
the Tariff Order Dt. 315t March 2021. The Opening Balance of GFA, additions,
closing balance of GFA and Depreciation for FY 2021-22 as per annual accounts
is submitted in the table below:

Table 4.7: GFA, Capitalisation & Depreciation for the FY 2021-22
Rs. in crore)

1 Opening GFA 205.09 198.91 213.66
Less: Assets depreciated
> | upto 90% till EY 2021.22 23.20 2568
3 Net Opening GFA 205.09 175.71 187.99
4 Capitalisation 7.75 7.75 4.07
5 | Closing GFA 212.84 | 183.46 192.06
6 Average GFA 208.97 179.58 190.02
Average rate of
Depreciation 3.88% 3.04% 4.58%
8 Depreciation 8.11 5.47 8.70

4.7.2. The Hon'ble Commission is requested 1o approve the actual capitalization &
depreciation for FY 2021-22 as submitted in the table above.
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4.8.

4.38.1.

4.8.2.

4.8.3.

Operation & Maintenance expenses

Opcration & Maintcnance Expenscs consists of three clements viz Employce
Expenses, A&G Expense and R&M Expense:

Employee cxpenses comprise of salaries, dearness allowance, bonus, terminal
benefits in the form of pension & gratuity, leave encashment and staff welfare
EXPENSCS

Administrative expenses mainly comprise of rents, telephone and other
communication expenses, professional charges, conveyance and travelling
allowances and other debits.

Repairs and Maintenance Expenses go towards the day to day upkeep of the
distribution network of the Company and form an integral part of the Company’s
efforts towards reliable and quality power supply as well as in the reduction of
losses in the system.

Regulation 60 of JERC MYT Regulations,2018 provides for trajectory of norms
for each of the component of O&M Expense viz., Employee Expenses, A&G
Expense and R&M Expense. The Hon’ble Commission has approved the O&M
expenses for the FY 2021-22 in the MYT order dated 20.05.2019 for the control
period FY 2019-20 to FY 2021-22. Further, Hon'ble Commission has revised
the technical & financial figures and has approved the ARR & Tariff for the
FY 2021-22 in the Tariff Order Dt. 31st March 2021. LED has provided the
component wise details of approved & actual figures for the FY 2021-22 in the
subsequent section.

Employee Expenses

4.8.3.1.  Hon’ble Commission has approved the Employee Cost for the FY 2021-22

in the MYT order dated 20.05.2019. Further, Hon’ble Commission has
revised the technical & financial figures and has approved the ARR
& Tariff for the FY 2021-22 in the Tariff Order Dt. 315t March 2021.
LED has computed the O&M (Employee) expense for FY 2021-22 based
on the actual employee expenses incurred during the entire year. The aclual
employee cost along with the approved figure for the FY 2021-22 is given
below:

Table 4.8: Employee Expenses for the FY 2021-22

(Rs. in crore)

DIdaIs] Gmaar i)

Executive Engineer (ELE)

e WIH/ U.T of Lakshadweep
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4.8.3.2.  LED requests the Hon’ble Commission to kindly approve the actual cost
during the year for FY 2021-22 as reflecting in audited annual accounts.

4.8.4. Repair & Maintenance Expenses

4.84.1. The Hon'ble Commission had approved Rs.8.77 Crores towards R&M
expenses for the FY 2021-22 vide MYT order Dt. 20.05.2019. Further,
Hon’ble Commission has revised the technical & financial figures
and has approved the ARR & Tariff for the FY 2021-22 in the Tariff
Order Dt. 31st March 2021. The Hon'ble Comumission may kindly consider
the R&M figures as per the audited accounts submitted herewith for Trueing
up of the FY 2021-22.

4.8.4.2.  The actual repairs and maintenance cost as compared with the approved
figures for the FY 2021-22 is provided in the table below:

Table 4.9: Repair & Maiuntenance Expenses for the FY 2021-22
(Rs. in crore)

R & M Expenses ; 8.72

4.8.4.3. LED submits that R&M expenses are necessary for maintenance of
infrastructure and for ensuring proper Standards of Performance of the
utility. There is a need for R&M expenses to be growing in line with the
increase in GFA also. LED therefore, requests the Hon’ble Commission to
approve the R&M expenses as submitted in the table above for the
FY 2021-22.

3 Y
ngineer (ELg)
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4.8.5. Administrative & General Expenses

4.8.5.1.  Thc administrative cxpenses mainly comprisc of rents, professional charges,
office expenses, elc. The expenses incurred by the pelitioner for FY 2021-
22 are shown in the table below.

Table 4.10: Administrative & General Expenses for the FY 2021-22

(Rs. in crore)

| & G Expenses )

4.8.5.2.  LED requests the Hon’ble Commission to approve the A&G expenses as
submitted in the table above for the FY 2021-22.

4.8.6. O&M expenses summary - Based on the foregoing paragraphs, the O&M
expenses for the year FY 2021-22 are summarized below:

Table 4.11: O & M expenses summary for the FY 2021-22
(Rs. in crore)

1 Employee Expenses 29.85 28.09 22.53
2 R & M Expenses 8.77 8.72 10.24
3

4.8.7. The Hon’ble Commission is requested to approve the O&M Expenses for FY

2021-22 as shown in the table above.

(o3

i e
Executive Engineer (ELE)
GIETEIY TV / U T of Lakshadweep
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4.9. Interest & Finance charges

4.9.1. The LED being a Governinent Department, the entire capital employed till date has
been funded through equity infusion by the Central Government through budgetary
support without any external borrowings. LED has considered the GFA as on
31.03.2021 and actual additions during the FY 2021-22 to arrive at the closing
GFA for the year. The normative loan for the FY 2021-22 has been arrived in
accordance with the Regulation 28 of the MYT Regulations, 2018.

4.9.2. It is submitted that Regulation 28.4 of MYT Regulations, 2018 provides as below:

Provided further that if the Transmission Licensee or the Distribution Licensee does
nof have actual loan, then 1 Year State Bank of India (SBI) MCLR / any replucement
thereof as notified by RBI for the time being in effect applicable for | Year period,
as may be applicable as on 1st April of the relevant Year plus 100 basis points shall
be considered as the vate of interest for the purpose of allowing the interest on the
normative loan.”

In view of the above Regulation, LED proposes to revise the interest charges based
onthe State Bank of India (SBI) MCLR — 1 year tenor as on 01.04.2021. The State
Bank of India (SBI) MCLR — 1 ycar tenor as on 01.04.2021 was 7.00%.
Accordingly, interest rate of 8.00% (7.00%-+1%) has been considered for projecting
the interest charges for the FY 2021-22.

Table 4.12: Interest & Finance charges for the FY 2021-22
(Rs. in crore)

1 Opening Normative Loan 62.99 22.76 1137 |
Normative additions during the
year (70% of Net additions to 5.43 5.43 2.85
2 GrA)
\ l;;jf Normative Repayment for the 311 547 870
4 Closing Normative Loan/GFA o 60.31 22.72 5.51
5 | Average Normative Loan | 61.65 2274 844
6 Interest Rates — actual

{3

Eriiiiss o diates R 1+ ar S FE

4.9.3. The Hon'ble Commission is requested to approve the Interest & Finance Charges
as submitted above for FY 2021-22.

SHBR] Hgar ()
Execptwe Engineer (ELE)
TIETT HAT/UT of Lak
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4.10. Interest on Working Capital

4.10.1 The Hon’ble Commission has approved the Interest on Working Capital for FY
2021-22 based on the cost parameters approved for MYT Cantrol Period in
accordance with the Regulation 63 of the MYT Regulations, 2018. The Regulation
provides as follows:

The Distribution Licensee shall be allowed interest on the estimated level of Working
Capital for the Distribution Wires Business for the financial Year, computed as follows:

a) Operation and maintenance expenses for one (1) month; plus
b) Maintenance spares at 40% of R&M expenses for one (1) month; plus

¢) Receivables equivalent to hwo (2) months of the expected revenue from Consumers
at the prevailing tariffs:

Less
d) Amount, if any, held as security deposits

4.10.2 In view of the above Regulations, LED has calculated the working capital
requirement for the FY 2021-22.

4.10.3 Regulation 31.4 of MYT Regulations provides as follows:

“The rate of interest on Working Capital shall be equal 1 Year State Bank of
India (SBI) MCLR / any replacement thereof as notified by RBI for the time
being in effect applicable for 1 Year period, us may be applicable as on st April
of 'the financial Year in which the Petition is filed plus 200 basis points.”

4.10.4 LED proposcs to revisc the interest charges bascd on the  Statc Bank of India
(SBI) MCLR — 1 year tenor as on 01.04.2021. The State Bank of India (SBI)
MCLR — | year tenor as on 01.04.2021 was 7.00%. Accordingly, interest rate
ot 9.00% (7.00%+2%) has been considered for projecting the interest charges
for the FY 2021-22.

LED has calculated the interest on working capital for the FY 2021-22 in accordance
with the above submission. The same is provided below along with the approved figures
for the year:

| . L A
BIUGR] AHaar ([)

Executive Engineer (ELE)
TGN HAH/ U.T. of Lakshadweep

AT ! /Kavaralti-682 555
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Table 4.13: 1nterest an Working Capital for the FY 2021-22
(Rs. in crore)

1 O&M expenses - 1 month 3.47 3.33 3.12
Maintenance Spares @ 40% of R&M 0.29 099 034
expense -~ | month

3 Two Months Receivables 4.62 4.26 4.00

4 Less: Amount held as Security Deposits 1.45 1.46 535

6 Total Working Capital 6.93 6.42 2.11

7 Rate of Interest on Working Capital 10.15% 9.75% 9.00%

4.10.1. The Hon’ble Commission is requested to approve the Interest on working capital
as submitted above for FY 2021-22.

4.11. Interest on Security deposits

4,11.1. [lon’ble Commission has approved the Interest on Security deposits on the balance
of Security Deposit from the consumers during the FY 2021-22 in the MYT order
Dt. 20.05.2019. Further, Hon'ble Commission has revised the technical &
financial figures and has approved the ARR & Tariff for the FY 2021-22 in
the Tariff Order Dt. 31st March 2021. LED submits the actual Interest on
Security Deposit for the FY 2021-22.

4.11.2. LED has calculated the security deposits of the year on the basis of closing balance
of FY 2021-22 and actual addition during the vear. LED has considered the rate of
interest of 4.25% as approved by the Commission in the Tariff order Dt. 18.05.2020
The Interest on Security Deposit as approved by the Commission & actual Interest
on Security Deposit for the FY 2021-22 is given below:

TR G (7)
Exec_uffve Engineer (EfI_E)
gy '\’?_QAT‘E[/ U.T of Lakshadweep
BART] [Kavaratti-682 555
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Table 4.14: Interest on Security deposits for the FY 2021-22
(Rs. in crore)

1 Opening Security Deposit 1.20 1.20 4.76
2 Net Addition during the year 0.26 0.26 0.59
3 Refund during the year 0.00 0.00 0.00
4 Closing Security Deposit 1.45 1.46 5.35
5 Average Security Deposit 1.32 1.33 5.06
6 RBI Bank Rate 6.25% 4.25% 4.25%

4.11.3. The Hon’ble Commission is requested to approve the Interest on Security Deposit
for FY 2021-22 as submitted in the table above.

4.12. Return on Equity

4.12.1. The LED being a Government Department, the entire capital employed till date
has been funded through equity mfusion by the Central Government through
budgetary support. LED has considered the GFA as on 31.03.2021 and additions
during the FY 2021-22 to arrive at the closing GFA for the year. The normative
Equity for the FY 2021-22 has been considered at 30% of the above GFA in
accordance with the Regulation 26 of the MYT Regulations, 2018.

4.12.2. Further, Regulation 27.3 of MYT Regulations, 2018 provides as follows:

4.12.3. “The return on equity for the Reiail Supply Business shall he allowed on the
equity capital determined in accordance with Regulation 26 for the assets
put to use, at the rate of 16 per cent per annum......"

4.12.4. The summary of the Relurn on Equity as approved by the Hon’ble Commission
and as calculated for FY 2021-22 is tabulated below:

PRIERT sifirrar (fa)
Execptive Engineer (ELE)
JeTENy ¥iSH/UT. of Lakshadweep
DT [Kevaratti-682 555
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Table 4.15: Return on Equity for the FY 2021-22
(Rs. in crore)

I Opening Equity Amount 47.73 59.67 | 56.15
Equity Addition during vear (30% of

2 Capitalization) 2.33 2.33 1.22

3 Closing Equity Amount 50.05 62.00 57.37

4 Average Equity Amount 48.89 60.83 56.76

3 Rate of Return on Equi

4.12.5. The Hon’ble Commission is requested to kindly allow the above Return on Equity
for FY 2021-22.

4,13. Provision for Bad & Doubtful Debts

4.13.1 Regulation 62 of MY T Regulations provides that the Bad debt shall be allowed
based on actual write off. The same is reproduced below:

“Provided that the Commission shall true up the bad debts written off in the
Aggregate Revenue Requirement, based on the actual write off of bad debts
excluding delaved payment charges waived off, if any, during the vear, subject
1o prudence check...."”

The LED has not written off bad debts during the FY 2021-22. In view of the
above, LED is not proposing any provision for Bad Debt for the year.

4.14. Non-Tariff Income

4.14.1. The Non-Tariff Income comprises metering, late payment charges, interest on staff
loans, reconnection fee, and miscellaneous income among others. The actual Non-
Tariff Income and that approved by the Hon’ble Commission for FY 2021-22 is
provided in the table below:

PITRI g ()
Execytlve Engineer (ELE)
TETENT HIH/ U.T of Lakshadweep

@dI7T! /Kavaratti-682 555
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Table 4.16: Non-Tariff Income for the FY 2021-22
(Rs. in crore)

Non-Tarlf101 . 1.1 7 0.47

4.14.2. The Hon’ble Commission is requested to kindly allow Non-Tarift Income for FY
2021-22 as submitted above.

4.15. Revenue from sale of Power at Existing Tariff
4.15.1. The aclual Revenue (tom Tarifl lor FY 2021-22 at existing tari{l is shown in the

table below:

Table 4.17: Revenue from sale of Power at Existing Tariff for the FY 2021-22
(Rs. in crore)

1 Domestic 12.59 12.15
2 Comynercial 3.15 2.73
3 Govt. Connection 7.64 6.34
4 Industrial 0.50 0.48
5 HT Consumers 1.06 1.66
6 | Public Lighting 0.53 0.51
7 Temporary 0.10 0.12

4.15.2. The Hon’ble Commission is requested to kindly allow Revenue from Tariff for FY
2021-22 at existing tariff as submitted above.

DT Fagar (7)
Executive Engineer (ELE)
SITEIY WA/ UT of Lakshadwesp
TR /Kavaratti-682 555
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4.16. Aggregate Revenue Requirement
4.16.1. The Aggregate Revenue Requirement for FY 2021-22 as approved by the Hon’ble

Commission and the calculation for Aggregate Revenue Requirement on the basis
of actuals for FY 2021-22 1s shown below:

Table 4.18: Aggregate Revenue Requirement for the FY 2021-22

(Rs. in crore)

4.16.2. The Petitioner requests the Commission to approve the ARR for FY 2021-22 as

submitted above.
&y

Executive Engineer (ELE)

HTENT FAH/ UT of Lakshadwesp
T /Kavaratti-682 555
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1 | Cost of Fuel 83.74 110.47 144.64
2 | Cost of Power Purchase 0.78 0.00 0.00
3 | Employee costs 29.85 28.09 22.53
4 | R&M expenses 8.77 8.72 10.24
5 | A&G expenses 3.03 3.09 4.66
6 | Depreciation 8.11 5.47 8.70
7 | Interest on Loan 5.64 1.82 0.68
& | Interest on Consumer Security Deposit 0.08 0.06 0.21
9 | Interest on working capital 0.70 0.63 0.19
10 | Return on Equity 7.82 9.73 9.08
11 | Provision for Bad Debt 0.00 0.00 0.00
12 | Tetal Revenue Requirement 148.52 168.08 200.94
13 | Less: Non-Tariff Income 1.31 1.31 0.47




4
7S
26755/2025/Legal Section

K ]

Petition for True up for FY 2020-21 & FY 2021-22

4,17, Revenue Gap for FY 2021-22

4.17.1. The Revenue Gap as approved by the Hon’ble Commission and as calculated on
the basis of true up of FY 2021-22 is shown in the table below:

Table 4.19: Revenue Gap for FY 2021-22

Rs. in crore)

1 | Net Revenue Requirement 147.21 166.77 200.46
| 2 | Revenuc from retail salcs at Revised Tariff - 25.58 23.99
3 | Net Revenue Gap (1-2) 147.21 141.19 176.47
4 | Revenue Gap for the previous year 0.00 0.00 0.00

4.17.2. Hon’ble Commission is requested to approve the revenue gap for FY 2021-22 as

shown in the table above.
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5 Compliance of Directives

It is submitted that the Compliance of Directive as issued by the Hon’ble Commission in the
Tariff Order Dt. 19™ September 2025 is being submitted separately.
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LAKSHADWEEP ADMINISTRATION

ELECTRICITY DEPARTMENT

Proforma Accounts

FOR THE YEAR 2020-21




S "RSA & CO

CHARTERED ACCOUNTANTS

ACCOUNTANT’S REPORT

We have compiled the attached Balance sheet of Electricity Department, Administration of
the U.T. of Lakshadweep as at 31% March 2021, and also the Profit and Loss Account for the
year ended on that date annexed thereto along with the Schedules and Notes to Accounts

forming parts thereof.

The said Financial Statements have not been audited by us. These have been compiled on the
basis of records & books of accounts maintained by the Department, the relevant information
and explanations provided to us for the purpose and on that basis we report that:

The Balance Sheet and the Profit & Loss Account dealt with by this report are:

(1) In agreement with the Books of Accounts and Records produced before us;
(ii) Subject to certain exceptions as furnished in the Notes to Accounts forming parts of
Annual Accounts.

For & on Behalf of
RSA & Co.

Chartered Accountants,

Dated: 06/06/2025 CA. Arvind Tewari
(Partner)

Place: Kolkata

Kolkata (H.0.) : 86D, Dr. Suresh Sarkar Road, (Moulali), Kolkata - 700 014, Ph.: 4006-0524
M.: 9748482318 / 9433027148, E-mail : callrsa@gmail.com
Branches at Assam & Odisha
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755/2025/Legal Section

STATEMENT OF OPERATING EXPENSES FOR THE

SUBSIDIARY STATEMENT - II

YEAR ENDED 31.03.2021

Amount in (Rs.)
Corresponding
figures for Particulars of Expenses Amount
previous year .
A. Operation
048147692|1.Fuel 1048367274
8676460|2.Lubricating and other consumable 10225885
3.Station suppliers miscellaneous expenses
23337835|containers etc. 79124819
4.Proportion of salaries advances,
gratuity etc. Engineers, Supdt. Engrs.
73267555| Supervising and other staff 76734181
31196735|5.Wages & Gratuity of Labor 27748691
1084626277 Total Operation 1242200850
B. Repairs and Maintenance
1.Proportion of salaries, allowances
12772620 gratuities etc. for supervising staff. 13376952
2.Building and Civil Engineering Works
7076404 containing generating plant & equipment 6294279
3.Engineers, generators and equipment
8028661| including plant foundation 7141287
36123864 |4.Conveyance and Misc. expenses 32131245
5657823|5.Miscellaneous power plant & Equipment 5032488
1466246|6.Freight charges and shipping bills 1304188
71125618| Total Repairs & Maintenance 65280438
C.General Expenses
1. Depreciation on Generating plant and
39330193| equipment vide subsidiary statement-VII 99200194
2.General establishment and Administr-
ation expenses vide subsidiary state-
17177101 ment - IX. 15273738
56507294 Total - General Expenses 114473932
1212259189 | Total generation cost (A+B+C) 1421955220
D.Distribution (M&L) voltage
1.Operation & Maintenance preposition of
77000500|salaries and allowances gratituites to staff 80643748
31167229|2.Wages and Gratuities of Labour 27722446
0]3.(a)Metering equipment 0
(b)Towers, poles, fixtures, OH,
Conductors devices.
0[4.Service Lines 0
6278673|5.Transformers 5584718
6.Depreciation of Distribution plant and
equipment vide subsidiary
21525154| statement - VIl 55013076
7.General establishment and Administra-
tion expenses vide subsidiary
19000369| statement - IX 16894973
154971925 Total Distribution 185858961

70



T e

55/2025/Legal Section

71

Amount in (Rs.)
Corresponding
figures for Particulars of Expenses Amount
previous year
E.Billing, Collecting, Accounting Sales
promotion etc.
1.Proportion of salaries, gratuities etc.
of staff Billing collecting and
36891396| Accounting. 38636898
2.Depreciation of general assets and
equipment which are not allocated
other sub heads vide subsidiary
10757195 statement VIl 28883866
3.General establishment and adminis-
tration expenses vide Subsidiary
11131529| statement No.IX 9898065
58780120|Total Billing and Accounting 77418829
O|Prior Period 431673
1426011234 |Total Ato E 1685664683

A
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55/2025/Legal Section

SUBSIDIARY STATEMENT - VI
STATEMENT OF CAPITAL EXPENDITURE FOR THE YEAR ENDING 31ST MARCH, 2021

Amount in (Rs.)

Balance at the | Additions |Prior Period | Retirement Balance at the
Parti beginning of | during the Asset during the
articulars ceo end of the year
the year year Addition year
Amount Amount Amount Amount
L
[A. POWER PLANT
[1. Land and Rights 129779275 0 0 0 129779275
|2. Building & Civil Engineering works
| containing plant and equipment. 111961568 0 0 0 111961568
[3. Engines, Turbines, Generator and
[ Auxiliary equipment including plant 527841976 9963000] 557662908 0 593571274
|4. Miscellaneous power plant and
|__Equipment 44196617 785000 80431404 0 125413021
[5. SPV Power Plant 197995472 0 0 197995472
| Total Power Plant 1011774908 10748000| 136197702 0 1158720610
|B.DISTRIBUTION PLANT(M&L)VOLTAGE
[1.Land and Rights 6053986 0 0 0 6053986
|2.Building and structure including Civil
|Engineering works containing distribution
[plant and equipment. 21849091 0 11516000 0 33365091
3.Substation Transformers, KIOSKA :
Substation equipment and other fixed
| _apparatus including plant foundations. 137020172 0 39972210 0 176992382
@owers, Poles, Fixtures, OH conductor
| devices 68667206 0 0 0 68667206
|5. Service Lines 217334272 2500000 19044567 0 238878839
|6. Metering equipment 93848754 0 17723821 0 111572575
| Total Distribution Plant(M&L)Voltage 544773481 2500000 88256598 0 635530079
C. PUBLIC LIGHTING
1.Street light and signal system 92757391 3003000 18355571 0 114115962
Total Public Lighting 92757391 3003000 18355571 0 114115962
|D. GENERAL EQUIPMENT
[1. Land and Rights 1439471 0 0 0 1439471
|2. Building and structures 110202308 0 0 0 110202308
|3. Office furniture and equipment 6513280 0 610679 0 7123959
[4.Transportation equipment 7582390 0 11883959 0 19466349
|5.Laboratory and Metering equipment 474133 0 0 0 474133
|6.Workshop Plant and Equipment 19040959 0 0 0 19040959
|7.Tools and Workshop equipment 16454589 582000 0 0 17036589
|8.Communication Equipment
|9.Miscellaneous Equipment 53062343 0 427756 0 53480099
Total General Equipment 214769473 582000 12922394 0 228273867
Grand Total (A+B+C+D) 1864075253 16833000 255732265 0 21366
s
//,,-/
g p
EXECUTIVE ENGINEER
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MEAN CAPITAL 2020-21

Amount in (Rs.)

Si. No. Particulars Amount Amount
1 Opening Capital 2620008304
2 |Current Account 13372342186
Total 15992350490
Less Accumulated Loss 14049804153
Net 1942546337
Add 1/2 of Adjustments 621992642
Total 2564538979
(Rate of Interest - 7.88%)
Interest 202085672
DETAILS OF ADJUSTMENT
Withdrawals 1495623091
Adjustments 0
Total 149562309
DEDUCT
Remittances 251637808
Adjustments
Total
Net 1243985283
1/ 2 Adjustments 621992642

\

\“eR b EXECUTIVE ENGINEER
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55/2025/Legal Section

TRIAL BALANCE as at 31.03.2021

(DEBIT BALANCE)

|

Amount in (Rs)

fSL No. Particulars Amount
=
[ 1 Salaries 18472678
|
| 2 General Wages 2985662
\
[ 3 Postage and Telegram 2335070
|
4 Printing and Stationeries 16631156
5 Rent, Rates and Taxes 283511
6 Miscellaneous 1358700
—
7 HSD Qil 1048367274
8 Lub Qil 10225885
9 Wages and gratuities of Labor(Generation) 27748691
10 Station supplies and Misc: Expenses 79124819
L
11 R&M Building and civil works 6294279
L
12 R&M Plant and equipments 7141287
L
| 13 R&M Misce: power plant equipment 5032488
\ 14 Conveyance and Misc: expenses 32131245
-
15 Fright charges and shiping bills 1304188
[ 16 Wages & gratuities of Labor (distribution) 27722446
17 R&M Towers, Poles, Fixtures etc. 0
18 R&M Lines and Connections 0
[ 19 R&M Metering equipments 0
|
[ 20 |R&M Transformers 5584718
|
[ 21 R&M Oil Barge 0
L
|22 Salaries of R&M Staff 13376952
L
| 23 [Salaries of Operational Staff 76734181
L
| 24 [Salaries of Distribution Staff 80643748
L
( 25 Salaries of Billing and Accounting Staff 38636898
l
| 26 [Govt. Account remittances 251637808
L
[ 27  [Sundry deblors 4068153
L
[ 28  [Stores 61940716
—
29 MPWA 0
30 CSS Account

0.




? 'SL. No. Particulars Amount
L-—ﬂ755/2025/Leg al'Segfioncash in nand 0
[ (] [ 32 |Accumulated loss 14049804153
L-—ﬂ 33 Land and Rights (Generation) 129779275
L 34 Building and Civil Engineering Works
-—-9 containing plant and equipment 111961568
.I:g 35 Other Civil works, Office Building, Residential Quarters, etc. 110202308
._I—_—g 36 Land and Rights General 1439471
L_ 37 Engine, Generators and Auxiliary equipment 593571274
I_‘-—g 38 Misc: power plant and equipment 125413021
ﬁ 39 Land and Rights (Distribution) 6053986
i:g - 40 Transformers and Substation Equipment 176992382
l_g 41 Building and Civil Works 33365091
L._g 42 Towers, Poles and O.H. Conductors 68667206
L'g 43 Service Lines 238878839
L 44 Metering Equipment 111572575
i:_g 45 Street Light and signal system 114115962
L_g 46 Transportation Equipment (Oil Barge) 19466349
ﬁ 47 Office furniture and equipments 7123859
'—g 48 Lab and Meter Testing Equipments 474133
I‘._:g L 49 Workshop plant and equipment 19040959
I-l_——g 50 Tools and Workshop equipment 17036589
L 51 Misc: equipment 53490099
Eﬂ 52 SPV Power Plant 197995472
L:g 53 Interest Account 202085672
L[;‘g 54 Depreciation 183097135
'—!;‘ 55 Account Receivable 255851239
L;-'.g 56 Work-in-progress 124643152
:ﬂ 57 Other Advance 70259867
q 58 Prior period- Capital Account 119765236
- 59 Prior period- Revenue Account 431673
|
Ty TOTAL 18962361197
[
—X - || "EXECUTIVE ENGINEER
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755/2025/Legal Section

TRIAL BALANCE as at 31.03.2021

(CREDIT BALANCE)

Amount in (Rs)

Sl. No. Particulars Amount

1 Govt. Capital Account 2620008304
2 Govt. Current Account 13372342186
3 Withdrawals 1495623091
4 Adjustments 0
5 Consumers security Deposit 47605940
6 Other Deposit 0
7 Earnest Money Deposit 0

Depreciation Reserve Account 958478586
9 Other current and Accrued liabilities 16677854
10 Domestic lights and fans 130615634
11 Commercial lights and fans 27058442
12 Industrial power (M&L) voltage 4570352
13 High Tension Industries 9536360
14 Public lighting 5067120
15 Others 1167167
16 Government-Connections 66449715
17 Un analysed items/Meter Rent etc. 5074774
18 Interest payable Account 202085672
19 Civil Deposit 0

TOTAL 18962361197
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I STATEMENT OF DEPRECIATION FOR THE YEAR ENDING MARCH, 2021
_M5755/2025/Legal Section
I Amount in (Rs.)
: Depreciation -
'—ﬂ Prior Depreciation -
I Opening |, yitions | Feriod Total Life Del;;erctl:;lon 20U12t-?zoFZn FY 2020-21
sl Particulars Balance Asset period oriod Prior Period on Prior
L"£ No. Addition p Period Assets
L Assets
g Amount Amount [ Amount Amount Amount Amount Amount
I = A. | POWER PLANT
'—g 1[Land and Rights 129779275 0 0] 129779275 (infinity 0 0 0
I 2|Building and Civil Enginee-
l-—'g ring Works including
plant and equipment 111961568 0 0| 111961568|27 years 3392013 0 0
I 3|Engines, Turbine,
l_g Generators etc., 527841976 9963000| 55766298| 593571274 |17 years 24737909 19714547 2952333
I [ 4[Miscellaneous Equipment 44196617 785000| 80431404| 125413021|17 years 1735654 31927491 4258133
g [ 5[SPV Power Plant 197995472 0 0] 197995472[17 years 10482113 0 0
I Total 1011774908| 10748000] 136197702[1158720610 40347689 51642038 7210467
I g B. |DISTRIBUTION PLANT
l_g 1[Land and Rights 6053986 0 0 6053986 [ Infinity 0 0 0
l 2|Building and Structures 21849091 0] 11516000 33365091|27 years 681942 2399167 383867
3|Substation & Transformers| 137020172 0| 39972210| 176992382(17 years 6417007 14136930 2116176
l—ﬂ 4|Towers, Poles, Fixtures
I etc. 68667206 0 0| 6866720617 years 2303607 0 0
._g 5|Service Lines 217334272 2500000| 19044567| 238878839|17 years 9157219 6678733 1008242
I 6|Metering Equipment 93848754 0| 17723821| 111572575|17 years 4377616 4414251 938320
I_g Total 544773481| 2500000 88256598| 635530079 22937391 27629081 4446604
'— C. |[PUBLIC LIGHTINGS
 {} 7[Street light and signal
I system. 92757391] 3003000 18355571| 11411596217 years 4537678 5181388 971766
I g Total 92757391 3003000 18355571| 114115962 4537678 5181388 971766
l—-ﬂ D. |GENERAL EQUIPMENT
Eg [ 1[Land and Rights 1439471 0 0 143947 1| Infinity 0 0 0
[ 2|Building and Structures 110202308 0 0] 110202308)27 years 3525454 0 0
I 3|Office Furniture 6513280 0 610679 712395914 years 106112 124051 39258
% 4 |Transportation equipment 7582390 0| 11883959 19466349|9.5 years 1366 10460243 1125849
I : [ 5]Lab and Meter Testing
equipment 474133 0 0 474133|17 years 0 0 0
'—g 6|Workshop Plant and
| Equipment 19040959 0 0| 1904095917 years 80340 0 0
'__g 7|Tools and Workshop
Equipment 16454589 582000 0] 1703658917 years 187122 0 0
I . 8|Miscellaneous equipment 53062343 0 427756| 53490099|17 years 2458061 62533 22646
I : Total 214769473 582000 12922394| 228273867 6358454 10646827 1187753
g Grand Total(A+B+C+D) |[1864075253| 16833000| 255732265|2136640518 74181212 95099335 13816589
k.
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O A A A

Schedule annexed to and forming part of the Financial Statements
Notes to Accounts
1. Basis of Preparation of financial statements

The financial statements are prepared on accrual basis of accounting and in accordance with the
generally accepted accounting principles in India and comply in material aspects with the
applicable accounting standards.

They are prepared under Historical Cost Convention, except specifically stated otherwise.

The estimates and assumptions used in the preparation of financial statements are based upon
management’s evaluation of the relevant facts and circumstances as of the date of the Financial
Statements, which may differ from the actual results at a subsequent date.

The financial statements of the Department are being compiled based on the statement of
expenses and revenue from various divisions duly reconciled with funds statement/treasury
receipts maintained at Head office. No separate accounts is being made at division level and the
final balance sheet of the Department was being prepared by consolidating the said
balances/cash statements.

2. Revenue Recognition
Sale of Energy

The Department recognises income on accrual basis. However, if the ultimate collection thereof
lacks reasonable certainty, revenue recognition is postponed to the extent of uncertainty.
Accordingly, revenue from sale/wheeling of power is accounted for on accrual basis.

Other Incomes

i) Profit / loss on sale are recognised on contract date.
i) Interest incomes on Fixed Deposits accrue in most circumstances on time basis

determined by the amount outstanding and the rate of interest as applicable.

iii) Income from sale of tenders and other revenue recoveries has been accounted as and
when the payments thereof are received.

iv) Insurance and other claims if any are recognized as revenue on certainty of receipt on
prudent basis and the interest/ surcharge charged from the customers are recognized as
income on receipt or when there is reasonable certainty of collection.

Notes to Accounts Page 1
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6755/2025/Legal Section
3.

Fixed Assets

iii)

vi)

vii)

viii)

Fixed Assets on Historical Cost

The fixed assets are stated at cost of acquisition or construction (except revalued
assets) including cost attributable to bringing the assets to their working conditions for
their intended use. Where the assets are completed and ready to use and their bills are
required to be finally settled, they are capitalised on estimated basis including
necessary adjustments.

The fixed assets created on the lands not belonging to the Department are included
under fixed assets.

Such land which is neither owned by Department nor do the economic benefits from
use of such land otherwise flow to the Department, the ownership remains with the
Government. The Department merely acts as a trustee in respect of such land. As
neither the ownership nor the economic benefits arising from such land vests with
Department, it is not considered as an asset of Department. Hence, is not recorded in
the books of account.

Cost of any improvement to land such as filling cost fencing cost, etc. is capitalised as
a part of the cost of land. In case any super structure is built on land the cost of such
superstructure is capitalised separately under the head “Buildings”.

Costs incurred to develop new roads are capitalised and shown as an asset in the
Balance Sheet under the head ‘Roads’. Costs incurred which improves or enhances
the life of the asset such as widening of roads, up — gradation from gravel to black
top, constructing road dividers etc. are capitalised i.e. added to the cost of the asset.
Maintenance cost incurred on maintaining the road are revenue expenses hence
debited to Profit and Loss Account under the head ‘Repairs and Maintenance of
Roads.

The payments made provisionally towards the compensation and other expenses
related to the land are termed as cost of land.

The capital expenditure on the assets where neither the land nor the asset is owned by
the Department then they are accounted as a distinct item in capital work in progress
till the period of completion and thereafter they become the part of fixed assets.

The cost of machinery includes the cost of machinery spares procured along with the
machinery and if the cost of such spares is not known then these are capitalised and
depreciated along with the mother plant. The machinery spares procured along with
the plant & machinery and if the cost of such spares is known then they are capitalised
separately and also depreciated over the residual useful life of the related machinery.
Other machinery spares are treated as ‘stores and spares’ and they are included in
inventory. When they are issued or used, they are treated as expense.

Preliminary expenses relating to a project are capitalised to the assets of the project on
the basis of each component of the project asset.

Notes to Accounts . Page 2
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4. Depreciation and Amortization

1) The depreciation is charged on straight line method to the extent of 90% of the cost of
assets following the rates of depreciation as notified by the Joint Electricity
Regulatory Commission (JERC) for Union Territories for the purpose of fixation of
tariff. The depreciation is charged on monthly pro rata basis in the year in which the
assets becomes available for use.

i) In case of the depreciable assets are revalued, the provision for depreciation is based
on the revalued amount and the estimate of the remaining useful lives of such assets.

iii) The expenditure on software is recognized as ‘Intangible Assets’ to be amortized over
a period of three year.

iv) The movable fixed assets acquired amounting to Rs. 5,000/~ or less are fully
depreciated during the year.

5. Capital Work in Progress

)] All project related expenditure viz. civil works, machinery under -erection,
construction and erection material, pre-operative expenditure incidental/attributable to
the construction of the project, borrowing cost incurred prior to the date of
commercial operation and trial run expenditure/receipts are shown under Capital
Work-in-Progress (CWIP).

i) In case the Project under commissioning the expenditure of capital work-in-progress
including survey and investigation are carried at cost. The administrative and general
overhead expenses inclusive of expenditure on maintenance, up gradation etc. of
common public facilities in projects under construction attributable to construction of
fixed assets are identified and allocated at the time of commissioning of the project on

a systematic basis on major immovable assets other than the land and infrastructure
facilities.

6. Inventories

)] The ‘stores and spares’ are valued at cost, determined on cost or net realizable value
whichever is lower. FIFO method is used to determine the pricing of issues and
valuation of inventories. Adequate provisions are made so as to reflect the stocks at
cost or net realizable value whichever is lower.

i) Unserviceable/damaged ‘stores and spares’ are identified and written off based on
technical evaluation.
iii) ‘Stores and spares’ issued for operation and maintenance at site/power stations but

lying unused at the yearend are evaluated at engineering estimates.

Notes to Accounts Page 3
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11.

12.

13.
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Provisions, Contingent Liabilities and Contingent Assets

Department estimates the probability of any loss that might be incurred on outcome of
contingencies on the basis of information available up to the date on which the financial
statements are prepared. A provision is recognized when an enterprise has a present
obligation, as a result of a past event, and it is probable that an outflow of resources will
be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are determined based on management estimates of amounts required to settle
the obligation at the balance sheet date, supplemented by experience of similar
transactions. These are reviewed at each balance sheet date and adjusted to reflect the
current management estimate. In cases where the available information indicates that the
loss on the contingency is reasonably possible but the amount of loss cannot be
reasonably estimated, a disclosure to this effect is made in the financial statements. In
case of remote possibility neither provision nor disclosure is made in the financial
statements. The Department does not account for or disclose contingent assets, if any.

As on the date of Balance sheet the Department is of the opinion that there are no such
recognizable contingent liabilities.

Expenses relating to running power houses have been charged to Profit and Loss
Account and the revenue expenses relating to ongoing schemes have been capitalised
unless otherwise stated.

The provisioning of expenses, if any has been made on estimate basis at the end of the
year. This has been done to make the financial statements on accrual basis.

The provisioning for those expenses have not been made the bills there of were under
process at the year end and in cases where the provisioning has been made on the basis
of any certainty, then the statutory dues thereon have not been considered. The

provisioning for prepaid expenses have been made having regard to the concept of
materiality.

The figures have been rounded off to the nearest of rupee.

Figures of the previous year have been regrouped /reclassified /rearranged wherever
necessary to make them comparable to those for the current year to the extent possible.

Miscellaneous

Expenses on training, recruitment and research & development not related to any
specific projects are charged to revenue.

All identifiable items of income and expenditure pertaining to prior period are
accounted as prior period adjustment.

Notes to Accounts Page 4
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14.  Prior Period Adjustment

I Accounts Receivable of Rs. 51,60,33,219/-

i) There was Accounts Receivable of Rs. 51,60,33,219/- since FY 2009-10. The Amount was
towards advance given to following entities:
a) Lakshadweep Energy Development Agency ( LEDA)
b) National Thermal Power Corporation ( NTPC)
¢) Indian Oil Corporation ( IOC)

ii) The Lakshadweep Energy Development Agency (LEDA) has submitted an account statement
of the expenses incurred from the advance from the Department of Electricity.

iii) Assets amounting to Rs. 25,57,32,265/- was created during the period from FY 2010-11 to FY
2019-20. These assets were not incosporated in the Accounts of the Department. Accordingly,
the assets have been incorporated in the Accounts of FY 2020-21 as prior period assets.

iv) Depreciation has been calculated based on the respective year of asset addition at the rates
prescribed in the JERC Tariff Regulations. The depreciation on such assets have been detailed
in “STATEMENT OF DEPRECIATION FOR THE YEAR ENDING MARCH, 2021” and
has been charged to Revenue & Expenditure Account for the FY 20220-21.

v) There were expenditure amounting to Rs. 40,18,042/-. The expenditures were of non-revenue
nature, accordingly, the same has been accounted for as prior period through Current Account
during the FY 2020-21.

vi) There were expenditure amounting to Rs. 4,31,673/-. The expenditures were of revenue
nature, accordingly, the same has been accounted for as prior period through Revenue &
Expenditure Account for the FY 20220-21.

vii) The balance ‘Accounts Receivable’ amounting to Rs. 25,58,51,239/- has been paid by LEDA
to Government Account vides LEDA sanction order No.F.No.2/2/LEDA -2009-Part-11/1205
Dt. 04.07.2024. The amount shall be adjusted in the Financial Accounts of FY 2024-25 (i.e
year in which it was repaid to the Government by LEDA).

11. Reconciliation & Adjustment of Balances

The balances in the following accounts were verified & reconciled and actual balances as on
31.03.2021 was arrived. The variation in the reconciled balance as on 31.03.2021 & balances

carried forward from the previous years has been adjusted through Current Account during
the FY 2020-21.

i.  Consumer Security Deposit
i.  Sundry Debtors
iii. ~ Other Advance

—_
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LAKSHADWEEP ADMINISTRATION

ELECTRICITY DEPARTMENT

Proforma Accounts

FOR THE YEAR 2021-22




RSA & CO

CHARTERED ACCOUNTANTS

ACCOUNTANT’S REPORT

We have compiled the attached Balance sheet of Electricity Department, Administration of
the U.T. of Lakshadweep as at 31%* March 2022, and also the Profit and Loss Account for the
year ended on that date annexed thereto along with the Schedules and Notes to Accounts

forming parts thereof.

The said Financial Statements have not been audited by us. These have been compiled on the
basis of records & books of accounts maintained by the Department, the relevant information
and explanations provided to us for the purpose and on that basis we report that:

The Balance Sheet and the Profit & Loss Account dealt with by this report are:

(i) In agreement with the Books of Accounts and Records produced before us;
(ii) Subject to certain exceptions as furnished in the Notes to Accounts forming parts of
Annual Accounts.

For & on Behalf of
RSA & Co.

Chartered Accountants,

Dated: 12/06/2025 CA. Arvind Tewari
(Partner)

Place: Kolkata

Kolkata (H.0.) : 86D, Dr. Suresh Sarkar Road, (Moulali), Kolkata - 700 014, Ph.: 4006-0524
M.: 9748482318 / 9433027148, E-mail : callrsa@gmail.com
Branches at Assam & Odisha
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STATEMENT OF OPERATING EXPENSES FOR THE

SUBSIDIARY STATEMENT - ||

YEAR ENDED 31.03.2022

Amount in (Rs.)

Corresponding

figures for Particulars of Expenses Amount
previous year
A. Operation
1048367274|1.Fuel 1355098777
10225885|2.Lubricating and other consumable 13171827
3.Station suppliers miscellaneous expenses
79124819|containers etc. 78149961
4.Proportion of salaries advances,
gratuity etc. Engineers, Supdt. Engrs.
76734181 Supervising and other staff 82565686
27748691[5.Wages & Gratuity of Labor 25166493
1242200850 Total Operation 1554152744
B. Repairs and Maintenance |
1.Proportion of salaries, allowances
13376952| gratuities etc. for supervising staff. 14393549
2.Building and Civil Engineering Works \
6294279( containing generating plant & equipment 5708555
3.Engineers, generators and equipment
7141287( including plant foundation 6476743
32131245|4.Conveyance and Misc. expenses 29141222
5032488|5.Miscellaneous power plant & Equipment 4564182
1304188|6.Freight charges and shipping bills 1182825
65280438| Total Repairs & Maintenance 61467075
C.General Expenses
1. Depreciation on Generating plant and
99200194| equipment vide subsidiary statement-VII 48710963
2.General establishment and Administr-
ation expenses vide subsidiary state-
15273738 ment - IX. 16903587
114473932 Total - General Expenses 65614550
1421955220 | Total generation cost (A+B+C) 1681234370
D.Distribution (M&L) voltage
1.Operation & Maintenance preposition of
80643748|salaries and allowances gratituites to staff 86772365
27722446|2.Wages and Gratuities of Labour 25142691
0|3.(a)Metering equipment 0
~ (b)Towers, poles, fixtures, OH, ]
Conductors devices.
0|4.Service Lines 0
5584718|5.Transformers 5065023
6.Depreciation of Distribution plant and
equipment vide subsidiary
55013076| statement - VI 27295188
7.General establishment and Administra-
ation expenses vide subsidiary
16894973| statement - IX 18697823
185858961| Total Distribution 162973090
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Corresponding

figures for Particulars of Expenses Amount
_previous year

e

T LR R R

Amount in (Rs.)

E.Billing, Collecting, Accounting Sales
promotion etc.
1.Proportion of salaries, gratuities etc.

of staff Billing collecting and

38636898 Accounting. 41573155
2.Depreciation of general assets and |
equipment which are not allocated |
other sub heads vide subsidiary [
28883866| statement Vil 11015638

3.General establishment and admini-

stration expenses vide Subsidiary

9898065| statement No.IX 10954280
77418829 |Total Billing and Accounting 63543073
431673|Prior Period 0
[ 1685664683 |Total Ato E 1907750533

R

EXECUTIVE ENGINEER
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SUBSIDIARY STATEMENT - VI
STATEMENT OF CAPITAL EXPENDITURE FOR THE YEAR ENDING 31ST MARCH, 2022
: Amount in (Rs.)|
Balance at the Additions Retirement
beginning of | duringthe | during the Balance at the
Particulars end of the year
the year year year
Amount Amount Amount Amount
A. POWER PLANT
ﬁ. Land and Rights 129779275 0 129779275
2. Building & Civil Engineering works
containing plant and equipment. 111961568 0 111961568
3. Engines, Turbines, Generator and
Auxiliary equipment including plant 593571274.4 38716680 632287954 .4
4. Miscellaneous power plant and
Equipment 125413021 0 125413021
5. SPV Power Plant 197995472 0 197995472
Total Power Plant 1158720610 38716680 1197437290
B.DISTRIBUTION PLANT(M&L)VOLTAGE
1.Land and Rights 6053986 0 6053986
2.Building and structure including Civil
Engineering works containing distribution
plant and equipment. 33365091 0 33365091
3.Substation Transformers, KIOSKA
Substation equipment and other fixed
apparatus including plant foundations. 176992382 0 176992382
4.Towers, Poles, Fixtures, OH conductor ]
devices 68667206 0 68667206
5. Service Lines 238878839 1972640 240851479
6. Metering equipment 111572575 0 111572575
Total Distribution Plant(M&L)Voltage 635530079 1972640 637502719
C. PUBLIC LIGHTING
1.Street light and signal system 114115962 0 114115962
Total Public Lighting 114115962 0 114115962
D. GENERAL EQUIPMENT
1. Land and Rights 1439471 0 1439471
2. Building and structures 110202308 0 110202308
3. Office furniture and equipment 7123959 0 7123959
4. Transportation equipment 19466349 0 19466349
5.Laboratory and Metering equipment 474133 0 474133
6.Waorkshop Plant and Equipment 19040959 0 19040959
7.Tools and Workshop equipment 17036589 0 17036589
8.Communication Equipment
9.Miscellaneous Equipment 53490099 0 53480099
Total General Equipment 228273867 0 228273867
Grand Total (A+B+C+D) 2136640518 40689320 2177329838
N

iy

EXECUTIVE ENGINEER
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MEAN CAPITAL 2021-22
Amount in (Rs.)
Sl. No. Particulars Amount Amount
1 Opening Capital 2636841304
2 |Current Account 14681814905
Total 17318656209 |
Less Accumulated Loss 15688014944
Net 1630641265
Add 1/2 of Adjustments 813080194
Total 2443721459
(Rate of Interest - 7.88%)
Interest 192565251
DETAILS OF ADJUSTMENT
Withdrawals 1704741015
Adjustments 171309105
Total 1876050120
DEDUCT
Remittances 249889732
Adjustments
Total
Net 1626160388
1/ 2 Adjustments 813080194
\
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TRIAL BALANCE as at 31.03.2022

(DEBIT BALANCE)

Amount in (st

Sl. No. Particulars Amount
1 Salaries 198768531
2 General Wages 2994589
3 Postage and Telegram 2717994
4 Printing and Stationeries 19358473|
5 Rent, Rates and Taxes 330005
6 Miscellaneous 1278100
7 HSD Oil 1355098777
8 Lub Oil 13171827
9 Wages and gratuities of Labor(Generation) 25166493
10 Station supplies and Misc: Expenses 78149961
11 R&M Building and civil works 5708555
12 R&M Plant and equipments 6476743]
13 R&M Misce: power plant equipment 4564185
14 Conveyance and Misc: expenses 29141222
15 Fright charges and shiping bills 1182825
16 Wages & gratuities of Labor (distribution) 25142691
17 R&M Towers, Poles, Fixtures etc. 0
18 R&M Lines and Connections 0
19 R&M Metering equipments j
20 R&M Transformers 506502@j
21 |R&M Oil Barge j
- 22 Salaries of R&M Staff 1439354@/
23 Salaries of Operational Staff 82565686
- 24 Salaries of Distribution Staff 86772365
25 Salaries of Billing and Accounting Staff 41573155]
26 Govt, Account remittances 249889732
27 Sundry debtors 4703804]
28 Stores 150102596
29 MPWA 0
30 CSS Account 0
Contd....
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Sl. No. Particulars Amount
31 Cash in hand 0
32 Accumulated loss 15688014944
33 Land and Rights (Generation) 129779275|
34 Building and Civil Engineering Works
containing plant and equipment 111961568
35 Other Civil works, Office Building, Residential Quarters, etc 110202308
36 Land and Rights General 1439471
37 Engine, Generators and Auxiliary equipment 632287954
38 Misc: power plant and equipment 125413021
39 Land and Rights (Distribution) 6053986
40 Transformers and Substation Equipment 17699238%
41 Building and Civil Works 33365091
42 Towers, Poles and O.H. Conductors 68667206
43 Service Lines 240851479
44 Metering Equipment 111572575|
45 Street Light and signal system 1141 15€@2‘
\ 46 Transportation Equipment (Oil Barge) 18466349
47 Office furniture and equipments 7123959
48 Lab and Meter Testing Equipments 474133
49 Workshop plant and equipment 19040959
50 Tools and Workshop equipment 17036@
51 Misc: equipment 53490099
52 SPV Power Plant 197995472
53 Interest Account 192565251
54 Depreciation 87021790
55 Account Receivable 2558512&9\
56 Work-in-progress 124643152
57 Other Advance 0
IL TOTAL 20750851089

T
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TRIAL BALANCE as at 31.03.2022 (CREDIT BALANCE)

Amount in (Rs)

SlI. No. Particulars Amount
1 Govt. Capital Account 2636841304
2 Govt. Current Account 14681814902
3 Withdrawals 1704741015
4 Adjustments 171309105
5 Consumers security Deposit 535074?&
6 Other Deposit 405
7 Earnest Money Deposit 0‘\
8 Depreciation Reserve Account 1045500375\‘
9 Other current and Accrued liabilities - Salary 19099825
10 Other current and Accrued liabilities - Others - |OCL 825532/
11 Domestic lights and fans 121536979
12 Commercial lights and fans 27290641
13 Industrial power (M&L) voltage 4780700
14 High Tension Industries 16594599
15 |Public lighting 5080246
16 |Others 1187044
17 Government-Connections 63433179
18 Un analysed items/Meter Rent etc. 4742953
19 Interest payable Account 192565251
20 |Civil Deposit 0
TOTAL 20750851089

| EXECUTIVE ENGINEER
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STATEMENT OF DEPRECIATION FOR THE YEAR ENDING MARCH, 2022

Amount in (Rs.)

EXECUTIVE ENGINEER

=S
"g Opening L . . Depreciation
L_ Sl.No. Particulars Balance Additions Total Life period for the period
(] Amount Amount Amount Amount
I‘.__’g A POWER PLANT
% 1|Land and Rights 129779275 0] 129779275]Infinity 0
I 2|Building and Civil Enginee-
l_g ring Works including
L_ plant and equipment 111961568 0| 111961568|27 years 3354034
3|Engines, Turbine,

L'Q Generators etc., 593571274 38716680| 632287954|17 years 28860307
L_ 4|Miscellaneous Equipment 125413021 0| 12541302117 years 6014509
i:ﬂ 5|SPV Power Plant 197995472 0| 197995472|17 years 10482113
i—;g Total 1158720610 38716680| 1197437290 48710963
. B. _ [DISTRIBUTION PLANT
% 1|Land and Rights 6053986 0 6053986|Infinity 0
L 2|Building and Structures 33365091 0 33365091(27 years 1063571
(] 3|Substation & Transformers 176992382 0| 176992382|17 years 8481971
L 4|Towers, Poles, Fixtures
l_g etc. 68667206 0 68667206(17 years 2303607
L 5|Service Lines 238878839 19072640 240851479(17 years 10195941

g 6|Metering Equipment 111572575 0| 111572575|17 years 5250098
L'a Total 635530079 1972640 637502719 27295188
L ‘ C. PUBLIC LIGHTINGS
] 1[Street light and signal
I system. 114115962 0] 114115962(17 years 5563563]
L Total 114115962 0| 114115962 5563563
L D. GENERAL EQUIPMENT
L 1|Land and Rights 1439471 0 1439471 |Infinity 0
.__g 2|Building and Structures 110202308 0| 110202308|27 years 3502173
L 3|Office Fumiture 7123989 0 7123959|14 years 145370
I_g 4|Transportation equipment 19466349 0 19466349|9.5 years -889163
I.— ’ 5[Lab and Meter Testing

equipment 474133 0 474133|17 years 0

g‘ 6|Workshop Plant and
L Equipment 19040959 0 19040959|17 years 44332
'-—Q 7|Tools and Workshop
I_ Equipment 17036589 0 17036589|17 years 169366
l‘:g 8|Miscellaneous equipment 53490099 0 53490099|17 years 2479997
I—Q, Total 228273867 0| 228273867 5452075
L Grand Total(A+B+C+D) 2136640518| 40689320| 2177329838 87021790
L =10 [
) Keo
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Schedule annexed to and forming part of the Financial Statements

Notes to Accounts
1. Basis of Preparation of financial statements

The financial statements are prepared on accrual basis of accounting and in accordance with the
generally accepted accounting principles in India and comply in material aspects with the
applicable accounting standards.

They are prepared under Historical Cost Convention, except specifically stated otherwise.

The estimates and assumptions used in the preparation of financial statements are based upon
management’s evaluation of the relevant facts and circumstances as of the date of the Financial
Statements, which may differ from the actual results at a subsequent date.

The financial statements of the Department are being compiled based on the statement of
expenses and revenue from various divisions duly reconciled with funds statement/treasury
receipts maintained at Head office. No separate accounts is being made at division level and the
final balance sheet of the Department was being prepared by consolidating the said
balances/cash statements.

2. Revenue Recognition
Sale of Energy

The Department recognises income on accrual basis. However, if the ultimate collection thereof
lacks reasonable certainty, revenue recognition is postponed to the extent of uncertainty.
Accordingly, revenue from sale/wheeling of power is accounted for on accrual basis.

Other Incomes

1) Profit / loss on sale are recognised on contract date.
ii) Interest incomes on Fixed Deposits accrue in most circumstances on time basis

determined by the amount outstanding and the rate of interest as applicable.

iii) Income from sale of tenders and other revenue recoveries has been accounted as and
when the payments thereof are received.

v) Insurance and other claims if any are recognized as revenue on certainty of receipt on
prudent basis and the interest/ surcharge charged from the customers are recognized as
income on receipt or when there is reasonable certainty of collection.

Notes to Accounts Page 1




~426755/2025/Legal Section

3. Fixed Assets
Fixed Assets on Historical Cost

i) The fixed assets are stated at cost of acquisition or construction (except revalued
assets) including cost attributable to bringing the assets to their working conditions for
their intended use. Where the assets are completed and ready to use and their bills are
required to be finally settled, they are capitalised on estimated basis including
necessary adjustments.

ii) The fixed assets created on the lands not belonging to the Department are included
under fixed assets.

i1) Such land which is neither owned by Department nor do the economic benefits from
use of such land otherwise flow to the Department, the ownership remains with the
Government. The Department merely acts as a trustee in respect of such land. As
neither the ownership nor the economic benefits arising from such land vests with
Department, it is not considered as an asset of Department. Hence, is not recorded in
the books of account.

iv) Cost of any improvement to land such as filling cost fencing cost, etc. is capitalised as
a part of the cost of land. In case any super structure is built on land the cost of such
superstructure is capitalised separately under the head “Buildings”.

V) Costs incurred to develop new roads are capitalised and shown as an asset in the
Balance Sheet under the head ‘Roads’. Costs incurred which improves or enhances
the life of the asset such as widening of roads, up — gradation from gravel to black
top, constructing road dividers etc. are capitalised i.e. added to the cost of the asset.
Maintenance cost incurred on maintaining the road are revenue expenses hence
debited to Profit and Loss Account under the head ‘Repairs and Maintenance of
Roads.

vi) The payments made provisionally towards the compensation and other expenses
related to the land are termed as cost of land.

vii)  The capital expenditure on the assets where neither the land nor the asset is owned by
the Department then they are accounted as a distinct item in capital work in progress
till the period of completion and thereafter they become the part of fixed assets.

viii)  The cost of machinery includes the cost of machinery spares procured along with the
machinery and if the cost of such spares is not known then these are capitalised and
depreciated along with the mother plant. The machinery spares procured along with
the plant & machinery and if the cost of such spares is known then they are capitalised
separately and also depreciated over the residual useful life of the related machinery.

1X) Other machinery spares are treated as ‘stores and spares’ and they are included in
inventory. When they are issued or used, they are treated as expense.

X) Preliminary expenses relating to a project are capitalised to the assets of the project on
the basis of each component of the project asset.
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4. Depreciation and Amortization

K kR gl

i) The depreciation is charged on straight line method to the extent of 90% of the cost of
assets following the rates of depreciation as notified by the Joint Electricity
Regulatory Commission (JERC) for Union Territories for the purpose of fixation of
tariff. The depreciation is charged on monthly pro rata basis in the year in which the
assets becomes available for use.

i) In case of the depreciable assets are revalued, the provision for depreciation is based
on the revalued amount and the estimate of the remaining useful lives of such assets.

1ii) The expenditure on software is recognized as ‘Intangible Assets’ to be amortized over
a period of three year.

iv) The movable fixed assets acquired amounting to Rs. 5,000/- or less are fully
depreciated during the year.

5. Capital Work in Progress

i) All project related expenditure viz. civil works, machinery under erection,
construction and erection material, pre-operative expenditure incidental/attributable to
the construction of the project, borrowing cost incurred prior to the date of
commercial operation and trial run expenditure/receipts are shown under Capital
Work-in-Progress (CWIP).

i1) In case the Project under commissioning the expenditure of capital work-in-progress
including survey and investigation are carried at cost. The administrative and general
overhead expenses. inclusive of expenditure on maintenance, up gradation etc. of
common public facilities in projects under construction attributable to construction of
fixed assets are identified and allocated at the time of commissioning of the project on
a systematic basis on major immovable assets other than the land and infrastructure
facilities.

6. Inventories

i) The ‘stores and spares’ are valued at cost, determined on cost or net realizable value
whichever is lower. FIFO method is used to determine the pricing of issues and
valuation of inventories. Adequate provisions are made so as to reflect the stocks at
cost or net realizable value whichever is lower.

i) Unserviceable/damaged ‘stores and spares’ are identified and written off based on
technical evaluation.
iii) ‘Stores and spares’ issued for operation and maintenance at site/power stations but

lying unused at the yearend are evaluated at engineering estimates.

Notes to Accounts ' Page 3
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10.

11.

12.

13.

Notes to Accounts

Provisions, Contingent Liabilities and Contingent Assets

Department estimates the probability of any loss that might be incurred on outcome of
contingencies on the basis of information available up to the date on which the financial
statements are prepared. A provision is recognized when an enterprise has a present
obligation, as a result of a past event, and it is probable that an outflow of resources will
be required to settle the obligation, in respect of which a reliable estimate can be made.
Provisions are determined based on management estimates of amounts required to settle
the obligation at the balance sheet date, supplemented by experience of similar
transactions. These are reviewed at each balance sheet date and adjusted to reflect the
current management estimate. In cases where the available information indicates that the
loss on the contingency is reasonably possible but the amount of loss cannot be
reasonably estimated, a disclosure to this effect is made in the financial statements. In
case of remote possibility neither provision nor disclosure is made in the financial
statements. The Department does not account for or disclose contingent assets, if any.

As on the date of Balance sheet the Department is of the opinion that there are no such
recognizable contingent liabilities.

Expenses relating to running power houses have been charged to Profit and Loss

Account and the revenue expenses relating to ongoing schemes have been capitalised
unless otherwise stated.

The provisioning of expenses, if any has been made on estimate basis at the end of the
year. This has been done to make the financial statements on accrual basis.

The provisioning for those expenses have not been made the bills there of were under
process at the year end and in cases where the provisioning has been made on the basis
of any certainty, then the statutory dues thereon have not been considered. The

provisioning for prepaid expenses have been made having regard to the concept of
materiality.

The figures have been rounded off to the nearest of rupee.

Figures of the previous year have been regrouped /reclassified /rearranged wherever
necessary to make them comparable to those for the current year to the extent possible.

Miscellaneous

Expenses on training, recruitment and research & development not related to any
specific projects are charged to revenue.

All identifiable items of income and expenditure pertaining to prior period are
accounted as prior period adjustment.




