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IN THE MATTER OF: Electricity Wing of Engineering Department,
Chandigarh, Deluxe Building, Sector - 9D, Chandigarh,
‘ UT (PETITIONER).

AFFIDAVIT VERIFYING THE PETITION

I, Anil Dhamija son of Late Sh. G.L Dhamija, aged 60 years do hereby
solemnly affirm and state as follows: -

1. That the deponent is the Superintending Engineer of Electricity Wing of
Engineering Department, Chandigarh and is authorized to sign and submit
the said petition, and is acquainted with the facts deposed to below.

; 2. 1, on behalf of Electricity Wing of Engineering Department, Chandigarh,

hereby verify that the contents of the accompanying the Petition for
( True-Up of FY 2024-25 (upto 31.01.2025) of Electricity Wing of
‘ Engineering Department, Chan_digarh‘are based on the records of the
( Electricity Wing of Engineering Departmént, Chandigarh maintained in
the ordinary course of business and believed by them to be true and I

believe that no part of it is false and no material has been concealed there
. from.

Details of enclosure:

a) Petition for True-Up of FY 2024-25 (upto 31.01.2025) of Electricity
1%‘* Wing of Engineering Department, Chandigarh.
)

. .. Place: Chandigarh.

Dated: 2'?" January, 2026

January, 2026 at Chandigarh and state-that the contents of the foregoing
submission are true and correct. Nothing stated therein is false and nothing
material has been concealed.

Place: Chandigarh. "'
Dated: 27" January, 2026




- 27474/2026/Legal Section

Electricity Wing of Engineering Department, True-up for FY 2024-25 {(upto 31.01.2025)
e ]

BEFORE THE HON'BLE JOINT ELECTRICITY REGULATORY COMMISSION

Filing No:
Case No:
IN THE MATTER OF: Petition for True-Up of FY 2024-25 (upto 31.01.2025) of Electricity
( Wing of Engineering Department, Chandigarh
( AND IN THE MATTER OF: Electricity Wing of Engineering Department, Chandigarh Deluxe
) Building, Sector - 9D Chandigarh - UT
PETITIONER

PETITIONER, UNDER SECTIONS 45, 46, 61, 62 AND 64 OF THE ELECTRICITY ACT, 2003 FILES FOR
INITIATION OF PROCEEDINGS BY THE HON'BLE COMMISSION FOR DECIDING ON THE MATTERS

CONCERNING THE APPROVAL OF THE TRUE-UP FOR FY 2024-25 OF ELECTRICITY WING OF ENGINEERING
DEPARTMENT, CHANDIGARH

The applicant respectfully submits hereunder:

1) The Petitioner, the Electricity Wing of Engineering Department, Chandigarh (EWEDC) has been
allowed to function as an integrated Distribution licensee for the license area of Chandigarh UT.
However, Vide Notification No. G1/2025/120 dated 31.01.2025, the Administration of UT Chandigarh,
notified the Chandigarh Electricity Reforms Transfer Scheme, 2025 (“Transfer Scheme”) in exercise of
powers conferred to the Administration of UT Chandigarh under the provisions of Sections 131, 133
and 134 of the Electricity Act, 2003 read with Notification bearing No. 5.0.721(E) dated 22.06.2004
issued by, Ministry of Home Affairs, Government of India, thereby giving effect transfer of the
distribution and retail supply licensee functions of EWEDC including the undertaking, assets,
proceedings and liabilities assets, liabilities, interests, rights, functions, obligations, proceedings and
personnel to Chandigarh Power Distribution Limited (CPDL). The effective date for the Transfer

Scheme to come into effect was notified as 01.02.2025 by Notification No. G1/2025/121 dated
01.02.2025.

2) Pursuant to the enactment of the Electricity Act, 2003, and the applicable provisions under Joint
Electricity Regulatory Commission for the State of Goa and Union Territories (Generation,
Transmission and Distribution Multi Year Tariff) Regulations, 2021 (hereinafter referred to as ‘MYT
Regulations, 2021") EWEDC is required to submit its Annual Revenue Requirement (ARR) and Tariff
Petition as per the procedures outlined in section 61, 62 & 64 of EA 2003, and the governing
regulations thereof. As per the applicable provisions, EWEDC filed Petition for approval of Aggregate
Revenue Requirements (ARR) & Determination of Retail Tariff for FY 2024-25, True-up of FY 2021-22
and Annual Performance Review (APR) of FY 2023-24 that was admitted by the Hon’ble Joint
Electricity Regulatory Commission (hereinafter referred to as the “Commission”) on 4th June 2024 and
marked as Petition No. 125 of 2024. Subsequently, the Hon’ble Commission passed the Order dtd.

25.07.2024 on ARR of FY 2024-25 to be read conjointly with the Corrigendum dtd. 17.10.2024 on the
same.

3) EWEDC is now submitting the petition for True-Up for FY 2024-25 (for the period from 01.04.2024 to
31.01.2025 only) of the Distribution business of Chandigarh, on the basis of the principles outlined in
the MYT Regulations, 2024 notified by the Hon’ble Commission.

4) EWEDC is submitting the True-up for FY 2024-25 based on the Annual Accounts of FY 2024-25 (for the
period from 01.04.2024 to 31.01.2025 only) prepared on the commercial accounting principles and
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duly vetted by the Asst. Controller (Finance and accounts), Electricity Department. The EWEDC has
already submitted the annual accounts for FY 2024-25 to the AG UT. The response on the final findings
and comments of the AG UT on annual accounts will be provided accordingly in due course of time.

5) EWEDC along with this petition is submitting the statutory formats with additional/ supplementary
data & information available and shall further make available the same to the extent available with
EWEDC as may be required by the Hon’ble Commission during its processing.

Prayers to the Commission
EWEDC most respectfully prays that the Hon'ble Commission may:

1) Admit this Petition filed by EWEDC.
2) Examine the proposal submitted by the Petltloner for a favourable dispensation as detailed in the
enclosed proposal;

3) Consider the submissions and allow the True-Up for FY 2024-25 (for the period from 01.04.2024 to
31.01.2025 only);

4) Approve the revenue gap/surplus and appropriate tariff increase as detailed in the enclosed
proposal; '

5) Condone any inadvertent omissions/ errors/ shortcomings and permit EWEDC to add/ change/
modify/ alter this filing and make further submissions as may be required at a future date;

6) Pass such orders as the Hon'ble Commission may deem fit and proper, keeping in view the facts
and circumstances of the case;

Electricity Wing of Engineering Department, Chandigarh

WL
Petitioner

Place: Ch igarh

Date: 9_‘4 Onua%. 2026
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Chapter 1: Introduction and Background

1.1 Introduction - Electricity Wing of Engineering Department, Chandigarh

1.1.1  Union Territory of Chandigarh had come into existence with effect from 1st November, 1966
after re-organization of erstwhile state of Punjab. An early entrant to the planning process,
Chandigarh has emerged as one of the most developed Union Territories in India and even

achieved the ranking of one of the best UTs in India with regards to investment environment,

infrastructure and tourism.

1.1.2 The Local Distribution of electricity in Chandigarh was taken over by the Chandigarh
Administration from the PSEB on 2nd May, 1967. The Electricity Wing of Engineering
Department, Chandigarh is part of Chandigarh Administration, UT of Chandigarh and is
responsible for Transmission and Distribution of power supply up to consumers’ door-step.
The electricity department of Chandigarh is responsible for ensuing quality and continuous
power supply to each and every resident of Chandigarh. The Electricity Operation Circle is

headed by Superintending Engineer along with five Executive Engineers.

1.1.3 The Electricity Wing of Engineering Department, Chandigarh of UT Administration of
Chandigarh, hereirafter called “EWEDC”, a deemed licensee under section 14 of the
Electricity Act 2003, was carrying out the business of transmission, distribution and retail
supply of electricity in Chandigarh (UT) till 31.01.2025. Vide Notification No. G1/2025/120
dated 31.01.2025, the Administration of UT Chandigarh, notified the Chandigarh Electricity
Reforms Transfer Scheme, 2025 (“Transfer Scheme”) in exercise of powers conferred to the
Administration of UT Chandigarh under the provisions of Sections 131, 133 and 134 of the
Electricity Act, 2003 read with Notification bearing No. S.0.721(E) dated 22.06.2004 issued
by, Ministry of Home Affairs, Government of India, thereby giving effect transfer of the
distribution and retail supply licensee functions of EWEDC including the undertaking, assets,
proceedings and liabilities assets, liabilities, interests, rights, functions, obligations,
proceedings and personnel to CPDL. The effective date for the Transfer Scheme to come into

effect was notified as 01.02.2025 by Notification No. G1/2025/121 dated 01.02.2025.

1.1.4 The EWEDC, till 31.01.2025 was functioning as an integrated distribution licensee of Union
Territory of Chandigarh. The EWEDC doesn’t have its own generation except infirm power

Page | 4
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from rooftop and ground mounted solar, therefore, procures power from its allocation from
central generating stations NTPC, NHPC, NPCIL, BBMB, SJVNL and THDC. EWEDC has tied up
wind generating stations thorough SECI to meet non-solar RPO. The balance energy

requirement, if any, is met through short term purchase through bilateral transactions and

power exchange.

1.1.5 All the sectors of Chandigarh are electrified and any desiring consumer can avail power supply
by submitting requisition in the prescribed form to the appropriate office of the Department
subject to fulfilment of the requisite conditions and payment of charges. EWEDC is under
control of Administration of Union Territory of Chandigarh and the maintenance of the
accounts or Income and expenditure statement was being done on "cash" basis i.e, single
entry system. However as per the directives of Hon’ble Commission, EWEDC has converted

to accounting system based on Accrual Basis i.e., double entry system.

1.1.6  EWEDC has prepared the annual accounts on commercial principle for FY 2024-25 (for the
period from 01.04.2024 to 31.01.2025) along with Fixed Asset Register as on 31.01.2025.

1.2 Regulatory Process

1.2.1 EWEDC had filed its first petition for Annual Revenue Requirement and Determination of
Tariff for FY 2011-12 under section 62 of the Electricity Act, 2003 and under the JERC
(Terms and Conditions for Determination of Distribution Tariff) Regulations, 2009 to the
Hon'ble Commission on 13t January, 2011. The Tariff Order was issued by the Hon'ble

Commission on 16% July, 2011 and the new tariff was made effective from 1st April, 2011.

1.2.2 EWEDC filed its second Petition for Tariff determination for FY 2012-13. In the Petition,
EWEDC had requested for review of Tariff Order for FY 2011-12 based on the actual
numbers for part year and projected ARR for FY 2012-13. The Hon'ble Commission
processed the Petition and issued a Tariff Order for FY 2012-13 on 7" May, 2012 which
included review for FY 2011-12. The tariff was made applicable from 1 May, 2012.

1.2.3  On 7" February, 2013, the Petitioner filed its petition for approval of provisional true up of
ARR for FY 2011-12, revised estimates of ARR for FY 2012-13 and approval of ARR and
Tariff for FY 2013-14. The Hon'ble Commission issued the Tariff Order on 15% April,

Page | 5
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2013. However, the Hon’ble Commission had not conducted the provisional true-up of ARR
of FY 2011-12 as the audited accounts were not available during that time. The tariff was

made applicable from 1* May, 2013.

1.2.4 The department subsequently filed its fourth petition for determination of Aggregate Revenue

Requirement (ARR) & Retail Tariff for distribution and retail sale of electricity for FY 2014-
15, Review of FY 2013-14 & Truing up of FY 2011-12 and FY 2012-13 on 20th January, 2014
according to principles outlined in the JERC Tariff Regulations, 2009. The Commission issued

tariff order on 11th April, 2014,

Filing of Multi Year Tariff Petition and Annual Performance Review Petition

Hon’ble Joint Electricity Regulatory Commission (JERC) for the State of Goa and Union

Territories, in exercise of powers conferred by sub section (1) of section 181 and clauses
(zd), (ze) and (zf) of sub section (2) of section 181, read with sections 61, 62, 83 and 86,
of the Electricity Act 2003 (36 of 2003) and all other powers enabling it in this behalf,
issued the Multi Year Distribution Tariff Regulations, 2014, hereinafter referred to as
"MYT Regulations, 2014".

1.3.2 As per the MYT Regulations, 2014, the Distribution Licensees were required to file a

Business Plan for Control Period of three financial years from April 1, 2015 to March 31,
2018, which shall comprise but not be limited to detailed category-wise sales and demand
projections, power procurement plan, capital investment plan, financing plan and physical
targets before the Hon'ble Commission as part of the Tariff Filing before the beginning of
the Control Period. However, the Control Period was postponed by a year and the revised

Control Period was notified as April 1, 2016 to March 31, 2019.

1.3.3  Accordingly, the EWEDC had filed a revised Business Plan for the Control Period of FY 2016~

17 to FY 2018-19 based on the available data for FY 2014-15 and previous financial years
against which the Hon'ble Commission issued an Order dated 28t December, 2015. In the
Order for Business Plan, the Hon'ble Commission had directed EWEDC for submission of
MYT Petition for the Control Period FY 2016-17 to FY 2018-19 within 30 days from

issuance of the Order for Business Plan.

Page | 6
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1.3.4 As per the directives of the Hon'ble Commission, EWEDC filed Tariff Petition for approval of
Annual Revenue Requirement for MYT Control period of FY 2016-17 to FY 2018-19 and
determination of retail tariff for FY 2016-17 in accordance to the principles laid down under
section 61, 62 and 64 of the Electricity Act 2003, JERC MYT Regulations, 2014, provisions of
National Electricity Policy & National Tariff Policy, JERC (Conduct of Business) regulations
2009 and other relevant regulations. The Hon'ble Commission in its order dated 28t April,
2016 approved True-up of FY 2011-12 to FY 2014-15, carried out performance review of
FY 2015-16 and had approved Annual Revenue Requirement for FY 2016-17 to FY 2018-19
and retail tariff for FY 2016-17.

. 1.3.5 As per the multi-year framework outlined in MYT Regulations, 2014, the licensee was
required to file Annual Performance Review petition in the subsequent years of the
Control Period along with True-up of previous year and Retail Tariff proposal for ensuing

year.

1.3.6 Accordingly, in line with the MYT Regulations, 2014, Electricity Wing of Engineering
Department, Chandigarh had filed the petition comprising of True-up of FY 2015-16, Annual
Performance Review of FY 2016-17 and revised ARR and retail tariff proposal for FY 2017-
18. The Hon'ble Commission in its order dated 04th May, 2017 approved True-up of FY

2015-16, carried out performance review of FY 2016-17 and had approved revised ARR &
retail tariff for FY 2017-18.

1.3.7 - On 12t January, 2018, the Petitioner filed its petition for approval of True-up of FY 2016-17,
performance review of FY 2017-18 and revised ARR and retail tariff proposal for FY 2018-19.
The Hon'ble Commission in its order dated 28th March, 2018 approved True-up for FY
2016-17, carried out performance review for FY 2017-18 and approved revised ARR and
retail tariff for FY 2018-109.

1.3.8 The Hon'ble Commission notified Joint Electricity Regulatory Commission for the State of Goa
and Union Territories (Generation, Transmission and Distribution Multi Year Tariff)
Regulations, 2018 (hereinafter referred to as ‘MYT Regulations, 2018") on 10t August, 2018.
These Regulations were applicable to all the generation companies, transmission and
distribution licensees in the State of Goa and Union Territories including Chandigarh for the

2nd Control Period i.e., from FY 2019-20 to FY 2021-22.

Page | 7
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139 As per the MYT Regulations, 2018, the Distribution Licensee was required to file a
Business Plan for Control Period of three financial years from April 1, 2019 to March 31,
2022, which shall comprise but not be limited to detailed category-wise sales and demand
projections, power procurement plan, capital investment plan, financing plan and physical

targets before the Hon'ble Commission as part of the Tariff Filing before the beginning of

the Control Period.

1.3.10 Accordingly, in line with MYT Regulations, 2018, the Electricity Wing of Engineering
Department, Chandigarh had filed a Business Plan for the Control Period of FY 2019-20 to
FY 2021-22 on 29t August, 2018 based on the available data for FY 2017-18 and

previous financial years against which the Hon'’ble Commission issued an Order dated 12t
November, 2018.

1.3.11 On 12t December, 2018, the Petitioner filed Tariff Petition for approval of True-up for FY
2017-18, Annual Performance Review for FY 2018-19 in accordance with the MYT
Regulations, 2014 and Aggregate Revenue Requirement (ARR) for the 2nd control period of
FY 2019-20 to FY 2021-22 & retail tariff proposal for FY 2019-20 in accordance with the
principles laid down under section 61, 62 and 64 of the Electricity Act 2003, JERC MYT
Regulations, 2018, provisions of National Electricity Policy & National Tariff Policy, JERC
(Conduct of Business) regulations 2009 and other relevant regulations. The Hon'ble
Commission in its order dated 20th May, 2019 approved True-up of FY 2017-18, carried out
performance review of FY 2018-19 and approved Annual Revenue Requirement for FY 2019-

20 to FY 2021-22 and retail tariff for FY 2019-20.

1.3.12 On 4th December, 2019, the Petitioner filed the petition for approval of True-up for FY 2018-19
in accordance with the MYT Regulations, 2014, Annual Performance Review for FY 2019-20
and revised Aggregate Revenue Requirement (ARR) & retail tariff proposal for FY 2020-21 in
accordance with the MYT Regulations, 2018. The Hon'ble Commission vide Order dated 19th
May, 2020 approved Trued Up the Tariff for FY 2018-19, carried out the performance review
of FY 2019-20 and determined the Aggregate Revenue Requirement (ARR) & Retail Tariff for
FY 2020-21.

1.3.13 On 20t January, 2021, the Petitioner filed the petition approval of True-up for FY 2019-20,

Annual Performance Review for FY 2020-21 and revised Aggregate Revenue Requirement

Page | 8
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(ARR) & retail tariff proposal for FY 2021-22 in accordance with the MYT Regulations, 2018.
The Hon'ble Commission vide Order dated 30t March, 2021 approved Trued Up the Tariff
for FY 2019-20, carried out the performance review of FY 2020-21 and determined the
Aggregate Revenue Requirement (ARR) & Retail Tariff for FY 2021-22.

1.3.14 The Hon’ble Commission notified Joint Electricity Regulatory Commission for the State of Goa
and Union Territories (Generation, Transmission and Distribution Multi Year Tariff)
Regulations, 2021 (hereinafter referred to as ‘MYT Regulations, 2021") on 25% March, 2021.
These Regulations were applicable to all the generation companies, transmission and
distribution licensees in the State of Goa and Union Territories including Chandigarh for the

3rd Control Period i.e,, FY 2022-23 to FY 2024-25.

1.3.15 As per the MYT Regulations, 2021, the Distribution Licensee was required to file a Business
Plan for Control Period of three financial years from April 1, 2022 to March 31, 2025,
comprise but not limited to detailed category-wise sales and demand projections, power
procurement plan, capital investment plan, financing plan and physical targets before the

Hon'ble Commission as part of the Tariff Filing before the beginning of the Control Period.

1.3.16 Accordingly, in line with MYT Regulations, 2021, the EWEDC filed a Business Plan for the
Control Period of FY 2022-23 to FY 2024-25 on 8th April, 2022 based on the available
data for FY 2019-20 and previous financial years against which the Hon'ble Commission

issued an Order dated 11t July, 2022.

1.3.17 On 8t April 2022, the Petitioner filed the petition for approval of True-up for FY 2020-21,
Annual Performance Review for FY 2021-22 in accordance with the MYT Regulations, 2018
and Aggregate Revenue Requirement (ARR) for the 3rd control period of FY 2022-23 to FY
2024-25 & retail tariff proposal for FY 2022-23 in accordance with the principles laid down
under section 61, 62 and 64 of the Electricity Act 2003, JERC MYT Regulations, 2021,
provisions of National Electricity Policy & National Tariff Policy, JERC (Conduct of Business)
regulations 2009 and other relevant regulations. The Hon'ble Commission in its order dated
11t July, 2022 carried out performance review for FY 2021-22 and approved Annual
Revenue Requirement for FY 2022-23 to FY 2024-25 and retail tariff for FY 2022-23.
However, the Hon'ble Commission in the above-mentioned Order had not taken up the

provisional True-up for FY 2020-21 due to absence of the audited accounts during that time.
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1.3.18 On 6t February 2023, the Petitioner filed the petition for approval of True-up for FY 2020-21
& FY 2021-22 in accordance with the MYT Regulations, 2018, Annual Performance Review
for FY 2022-23 and revised Aggregate Revenue Requirement (ARR) & retail tariff proposal

" for FY 2023-24 in accordance with the MYT Regulations, 2021. The Hon’ble Commission in
its order dated 30t March, 2023 has approved True Up for FY 2020-21, Annual Performance
Review (APR) of FY 2022-23, and Aggregate Revenue Requirement (ARR) and
Determination of Retail Tariff for FY 2023-24. However, the Hon'ble Commission in the

abovementioned Order had not taken up the provisional True Up for FY 2021-22 due to

absence of the audited accounts at that time.

!

1.3.19 On 6t June 2024, the Petitioner filed the petition for approval of True-up for FY 2021-22 in
accordance with MYT Regulations 2018, Annual Performance Review for FY 2023-24 and
Determination of Tariff and Aggregate Revenue Requirement (ARR) for FY 2024-25 in
accordance with the MYT Regulations, 2021. The Hon'ble Commission in its order dated 25t
July 2024, has approved True-up for FY 2021-22, Annual Performance Review of FY 2023-
24, Aggregate Revenue Requirement (ARR), and Determination of Retail Tariff for FY 2024-
25. Further, the Commission also issued Corrigendum dtd. 17t October 2024 for the Tariff
Order dated 25% July 2024, in the matter of True-up for FY 2021-22, Annual Performance

Review of FY 2023-24, Aggregate Revenue Requirement (ARR), and Determination of Retail
Tariff for FY 2024-25.

1.3.20 On 29t December 2025, the Petitioner filed the Petition before the Hon'ble Commission for
approval of True-up for FY 2022-23 and FY 2023-24, as per the provisions of MYT

Regulations, 2021.

1.3.21 The Petitioner is filing the instant Petition before the Hon’ble Commission for approval of

True-up for FY 2024-25 as per the provisions of MYT Regulations, 2021.

1.4 Restructuring of the Distribution Utility of EWEDC Chandigarh
141 Vide notification dated 22.06.2004, 'the Government of India empowered the

Administrators/Lieutenant Governors of the Union Territories to exercise the power and

discharge the functions of the State Government within their respective territories.
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14.2

1.4.3

144

1.4.5

1.4.6

1.4.7

1438

14.9

1.4.10

14.11

On 28.04.2016, Joint Electricity Regulatory Commission made recommendations to the UT

Chandigarh for initiating action on corporatization of the EWEDC.

On 03.02.2020, the Chief Engineer-cum-Special Secretary approved the proposal and

recommended for the issuance of DNIT for appointment of consultant for corporatization

and restructuring of EWEDC.

On 05.05.2020, the Union Home Minister sent a letter to the Union Minister of Power to take

up the matter of privatization of Power Departments in the Union Territories in a time bound

manner.

On 12.05.2020, the Union Minister of Power held a meeting taking up the matter of

privatization of the power distribution.

Thereafter, the Advisor, UT Chandigarh, affirmed the proposal for the said privatization and
informed that the tender for the appointment of transaction advisory for corporatization of

the Electricity Wing of Chandigarh had already been floated.

On 16.05.2020, the Union Ministry of Finance also announced various structural reforms

including the privatization of the distribution in power sector in the Union Territories.

On 20.05.2020, the Union Ministry of Power also requested the Union Territories to take

decision of corporatization and privatization of the electricity distribution function,

immediately.

On 10.06.2020, a High Level Steering Committee was constituted and M/s Deloitte Touche
Tohmatsu India Private Limited (a Japanese entity) was appointed as Transaction Advisor on

01.07.2020 for assistance in the privatization of the EWEDC, Chandigarh.

On 20.07.2020, the first meeting of the High-Level Steering Committee directed to ensure
completion of process of privatization by 30.12.2020.

On 21.08.2020, a meeting to review the status of the privatization of Power
Departments/DISCOMs in the Union Territories, was held under the Chairmanship of the

Minister of State for Power and one of the major action points emanating from the discussion

Page | 11

17



27474/2026/Legal Section

Electricity Wing of Engineering Department, True-up for FY 2024-25 (upto 31.01.2025)

was to ensure the release of bid documents before 01.10.2020 and complete the entire
process by 31.12.2020.

1.4.12 On 03.09.2020, M/s Deloitte Touche Tohmatsu India Private Limited sent a draft transfer
scheme and a communication was sent to the Union Ministry of Power for decision to be

taken on several key points raised by the Chandigarh Administration.

1.4.13 On 17.09.2020, a second meeting of the High- Level Steering Committee on privatization of the

Power Department in Union Territory, Chandigarh, took place.

1.4.14 On 20.09.2020, a draft Standard Bidding Document (SBD) for the selection of bidders for the
purchase of majority shares was issued which provided for privatization of the distribution
licenses comprising the draft Request for Proposal (RFP) with the drafts of Employee
Transfer Scheme, Shareholder Agreement, Shareholder Acquisition Agreement for the sale of
100% stake, Policy directions by the UT, Chandigarh and Bulk Supply Agreement seeking
comments from all the stakeholders by 05.10.2020 which was extended up to 12.10.2020.

1.4.15 The Superintending Engineer, Electricity Operation Circle had also forwarded SBD along with

all other documents to all the stakeholders inviting their comments.

1.4.16 Ultimately on 29.09.2020, the Transaction Advisor, submitted the Chandigarh Electricity
Reforms Transfer Scheme to the Administration of U.T. Chandigarh, along with the draft
Policy Directions, draft Shareholder Acquisition Agreement and RFP for the selection for
bidder for purchase of 100% share in SPV for the distribution and retail sale of electricity in
the UT, Chandigarh.

1.4.17 On 10.11.2020, notice inviting the bids for purchase of 100% shares in the distribution
company from the interested entities fulfilling the qualification requirements and other

conditions set out in the RFP which was part of the SBD was issued.

1.4.18 In the interim, the U.T. Powermen Union (Union of the employees of U.T. Power Department),
Chandigarh filed a civil writ petition inter-alia questioning the correctness of the office
memorandum issued on 10.05.2020, decision taken by the Union of India on 12.05.2020 and
prayed for quashment of the notice issued by the U.T. Chandigarh inviting the bids which
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came up for hearing on 01.12.2020 and was admitted for regular hearing while staying the
operation and effect of office memorandum dated 10.05.2020 and notice inviting the bids

l_ dated 10.11.2020 (ref order dated 01.12.2020 of Punjab and Haryana High Court).

1.4.19 On 06.11.2024, Hon’ble Punjab and Haryana High Court dismissed the Writ petitions. Hon’ble
Supreme Court also upheld the APTEL's judgement dismissing the SLC preferred by the U.T.
Powermen Union Chandigarh (ref Judgement dated 02.12.2024).

1.4.20- Following the completion of the bidding process, on 05.08.2021, Eminent Electricity
Distribution Limited (EEDL), a subsidiary of CESC Ltd. was selected as the Successful Bidder

for purchase of 100% equity shares in the Distribution Company named Chandigarh Power

Distribution Limited ("CPDL").

1.4.21 Post dismissal of SLC by the Hon'ble Supreme Court, on 21.01.2025, Letter of Intent was issued
( to the EEDL to acquire 100% stake in the Electricity Distribution business of Chandigarh.

1.4.22 Vide Notification No. G1/2025/120 dated 31.01.2025, the UT Administration, has notified the
Chandigarh Electricity Reforms Transfer Scheme, 2025 (Transfer Scheme) in exercise of
powers conferred to the UT Administration under the provisions of Sections 131, 133 and
134 of the Electricity Act, 2003 read with Government of India, Ministry of Home Affairs,
New Delhi Notification bearing No. $.0.721(E) dated 22.06.2004, thereby giving effect to the
transfer of distribution & retail supply of electricity functions together with the assets,
liabilities, interests, rights, functions, obligations, proceedings and personnel of the EWEDC

to CPDL, effective from 01.02.2025 vide Notification No. G1/2025/121 dated 31.01.2025.

1.4.23 On 31.01.2025, UT Administration, EEDL and CPDL accordingly entered into the Share
Purchase Agreement (SPA) for acquisition of 100% equity shares of CPDL by EEDL. Pursuant
to the Transfer Scheme and SPA both dated 31.01.2025, CPDL has taken over the distribution
and retail supply functions of the EWEDC with effect from 01.02.2025.

1.4.24 On 07.02.2025, UT Administration issued a Government Policy Direction under Sections 108
and 109 of the Act to facilitate the effective restructuring of the electricity sector in the UT

Chandigarh, aligning with the public interest and the objectives of the Electricity Act, 2003.
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1.4.25 Inview of the aforementioned restructuring process, the Petitioner (EWEDC) is submitting the
present Petition for the True-up of FY 2024-25 only for the 10-month period from 01st April
2024 to 31st January 2025. As this 10-month period has already elapsed, the Petitioner
respectfully seeks the Hon’ble Commission’s permission to file the True-up for the said

period in accordance with the MYT Regulations, 2021.
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( Chapter 2: True up of FY 2024-25

2.1.1 The True for FY 2024-25 has been prepared as per the regulatory provisions envisaged in the
Joint Electricity Regulatory Commission for the State of Goa and Union Territories
(Generation, Tfan_smission and Distribution Multi Year Tariff) Regulations, 2021 (hereinafter
referred to as MYT Regulations, 2021) and directions issued in the Tariff Order for ARR of

{ the relevant year. As per Regulations 12.3 of MYT Regulations 2021:

“The scope of the annual performance review, truing up and tariff determination shall be
a comparison of the performance of the Generating Company, Transmission Licensee or
Distribution Licensee with the approved forecast of Aggregate Revenue Requirement and

Expected Revenue from Tariff and Charges and shall comprise of the following:

a) True-up: a comparison of the audited financial and actual operational performance of
the Applicant for the Financial Year for which the true up is being carried out with the

approved forecast for such previous Financial Year, subject to the prudence check;”

2.1.2 As per the Regulatory framework, EWEDC has prepared comparison of Audited and actual
figures for FY 2024-25 vis-a-vis the approved forecast by the Hon'ble Commission for the
purpose of True-Up of FY 2024-25. The Hon'ble Commission in its Tariff Order dated 25%
July, 2024 has approved the ARR for FY 2024-25.

2.1.3 The Petitioner has prepared the True Up for FY 2024-25 based on the annual accounts for FY

2024-25, for the period from 01.04.2024 to 31.01.2025 (placed at Annexure 1) and
applicable provisions of the MYT Regulations, 2021. The audit of annual account for FY 2024-

25 by the Auditor General UT in under process. Hence, the audit report will be supplied

accordingly.

2.2 Energy Sales for FY 2024-25

2.2.1 The Energy Sales for FY 2024-25 as per the annual accounts are higher than the energy sales
, approved in ARR for FY 2024-25 in the Tariff Order dated 25t July 2024. The energy sales

for FY 2024-25 on category wise basis actual vis-a-vis approved are detailed below:
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Table 2-1: Approved and Actual Sales for FY 2024-25 (in MU)

St Categories FY 23-24 FY 24-25 FY 24-25
No. : (Actual) (Approved) (Actual)
1 Domestic (LT + HT) 749.78 817.70 817.37
2 Commercial (LT + HT) 495.85 498.20 493.16
3 Agriculture 1.26 1.63 1.15
4 Public Lighting 15.21 15.93 12.59
5 Large supply 122.72 125.49 111.28
( 6 Medium supply 96.89 104.13 86.19
7 Small Power 17.75 18.85 17:17
\ 8 Bulk supply 81.04 86.38 75.98
' 9 Temp. Supply 5.44 4.46 5.41
10 | Electric Vehicle 0.13 451 0.51
Total 1586.08 1677.28 1620.81

2.2.2 Regulations 13.1 of MYT Regulations, 2021, stipulate that the variation in sales constitutes

“uncontrollable factors” that are beyond the control of the Petitioner and cannot be
mitigated. Furthermore, EWEDC submits that the actual energy sales for FY 2024-25 has
increased from FY 2023-24. Therefore, EWEDC prays the Hon'ble Commission that the
energy sales submitted in the table above for FY 2024-25 of 1620.81 MU may kindly be

approved.

2.3  Power Purchase Quantum and Cost

2.3.1 EWEDC met its annual energy requirement from power allocations from central generating

stations (such as NTPC, NHPC, NPCIL), other generating stations (such as BBMB, SJVNL,
THDC), bilateral agreements and banking arrangements. The power allocation from CGS
consists are in two forms, firm share and share allocation from unallocated power pool. The
unallocated power share keeps changing as per the allocation statement of unallocated
power issued by the Govt. of India. Since, during peak summer season the allocation of
power from various sources is inadequate, therefore the EWEDC procured power from

short-term arrangement through power exchange.

2.3.2 The details of power purchase cost and quantum for FY 2024-25, actual vis-a-vis

approved including Transmission Charges, Ul charges and purchase from short term

sources i.e. power exchange are shown in the following table:
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( e PP-Quantum PP-Cost PP-Quantum PP-Cost
_ _(Approved) (Approved) _ (Actual) (Actual)
( S MU S5 L Rs Crore . MU . RsCrore
i 1 |Bhakra Beas Management Board (BBMB) 727.53 185.26 569.88 152.41
2 | NTPC Limited 430.85 2279 551.28 226.76
3 | NHPC Limited 342.59 116.41 256.87 120.96
( g [ &“;E‘;[‘: E‘Kgg’;ﬁm“ s 207.32 7429 151.87 54.30
5 | SJVN Limited 148.74 42.33 115.54 31.20
(" 6 | THDC India Limited 216.86 96.36 165.72 72.99
7 | Aravali Power Company Private Limited 50.6 37.04 63.62 35.98
{ 8 | Neyveli Uttar Pradesh Power (NUPP) Ltd. 0 0 1.08 0.84
‘ 9 | CREST 14.28 10.02 10.66 6.09
( 10 | Pvt. Solar 2.6 1.67 1.39 0.99
V 11 | SECI (Non- Solar) (Tranche-VI) 157.84 46.99 87.61 25.40
12 | Short Term & Ul (390.47) (100.35) (82.51) (17.82)
A | Power Market Purchase 89.26 19.51
) Ul Purchase (Over drawal) 93.05 65.25
' Market/UI Sale (Under drawal) (264.82) (102.58)
13 | Transmission, RLDC & SLDC Charges
A | PGCIL Charges 139.17 168.66
B | NRLDC Charges 0.41 0.00 0.27
o e e
D |Punjab State Power Corporation Limited 17 0.00 0.11
Rebate (6.30)
T e

174.22

2.3.3 As shown in the above table, the Petitioner submits that the actual power purchase cost has

marginally decreased than the approved power purchase cost for FY 2024-25. The Petitioner

submits that Regulation 14 of the MYT Regulations, 2021, provides the variation in power

purchase cost due to the variation in rate of power purchase from the approved sources and

variation in fuel cost shall be treated as uncontrollable factors. Therefore, EWEDC humbly

prays the Hon’ble Commission that the entire actual power purchase cost may kindly be

approved for the True up of FY 2024-25.

2.3.4 Further, the Petitioner submits that the Hon'ble Commission had notified fourth amendment to

the JERC (Procurement of Renewable Energy) (fourth amendment) Regulations, 2022 on

24t March, 2022. As per the aforesaid amendment, 18.35% of total energy is to be procured
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from renewable sources for FY 2024-25 which includes 9.00% from Solar, 9.00% from Non-

Solar and 0.35% from Large Hydro Plants (commissioned after 08.03. 2019).

2.3.5 Details of compliance to RPO targets for FY 2024-25 along with the backlog of previous years

are shown in the table below. Computation of Inter State and Intra State losses are given in

the next Section.

Table 2-3: Effective Energy Sales (Excluding Hydro) for FY 2024-25

Solar 9.00%

633.32

63.33

e ._
1 Energy Sales within UT (In MU) A 1,620.81
2 Hydro Power Purchase (In MU) B 1,153:53
3 Inter-State Loss (In Percentage) C 5.80%
4 Inter-State Loss (In MU) D=BxC 66.88
5 Intra-State Loss (In Percentage) E 9.15%
6 Intra-State Loss (In MU) F=Ex(B-D) 99.41
7 Hydro Power Consumed (In MU) G=B-D-F 987.49

Non-Solar 9.35%

A | HPO | 0.35% 633.32 2.22 = _
Other  Non- 5
Solar RPO S0 63332 |  57.00 - 87.61

Table 2-5: Power Procurement sources for RPO compliance in FY 2024-25

T  FY202425
i - Ve (mMU)
Solar
Power/procured from Gross Metering and Net Metering 1.39
Power procured from CREST 10.66
Total (A) 12.05
Non-Solar
SECIWind 87.61
o (B) =
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2.4 Intra-State Transmission and Distribution (T&D) Losses

2.4.1 The Petitioner submits that based on the actual energy sales and power procurement, the T&D
( losses as 9.15% has been worked out against the 8.00% approved in Tariff Order dated 25t
July, 2024. The details of calculations for estimating the T&D losses for FY 2024-25 are

shown in the table below:

Table 2-6: Energy Balance for FY 2024-25 (MU)

( o e ~ Particulars . e | iguamine
) 1 Net Energy Input Received/Required (Ex bus) 1,975.51
b la | Total Power Purchase from Inter State Sources 1,963.47
Central Sector Power Stations (HYDRO) 1,153.78
Central Sector Power Stations (THERMAL/GAS/NUCLEAR) 722.08
SECI (WIND) 87.61
Short Term Purchase/Sale -129.59
-IEX/PXIL Purchase ‘ 89.26
-IEX/PXIL Sale -218.85
Unscheduled Interchange 47.08
( -Ul Purchase 93.05
‘ -Ul Sale -45.98
1b | Total Power Purchase at UT periphery 1,880.96
2 CTU Losses - MU 109.03
% CTU Losses - % 5.80%
3 | Total Power Purchase availability after PGCIL Losses 1,771.93
Total Power Purchased within UT 12.05
Add: Net-Metering/Within State Solar 12.05
5 | Power Purchase at DISCOM Periphery 1,783.97
Less: Retail Sales to Consumers 1,620.81
Distribution Losses - MU 163.16
6 | Distribution Losses - % 9.15%

2.4.2 The Petitioner reiteratés that the UT of Chandigarh is a locked territory and it has no further
possibility of geographical expansion. Despite this, it has been as one of the best urbanised
and well-planned cities across the nation. In terms of per capita income, it has been ranked
as one of the five best States/Union territories in the nation. The per capita average
electricity consumption of UT of Chandigarh has been higher than the national average. All
these parameters have caused saturation in the consumer mix and energy sales mix of UT of
Chandigarh. This state of saturation will only be shifted with the introduction of change in

technological landscape or through some policy intervention by the Govt. Therefore, the
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Petitioner submits that keeping in view the existing situations drastic reduction in

transmission and distribution losses over a short span has not been possible.

2.4.3 Further, the Petitioner submits that transmission and distribution losses has reduced from
20.20% to 10.57% from FY 2011-12 to FY 2022-23. This evidently reflects that average
reduction in transmission and distribution losses ~0.80% on annual basis can only be

possible under the existing circumstances.

244 The Petitioner also submits that around 70% of total energy sales is being contributed by LT
Consumers due to which steep reduction in transmission and distribution losses over a short

span is not possible.

2.4.5 The Petitioner also submits the recommendations of Abraham Committee on fixation of loss
reduction targets for Distribution Utilities while roll out of the APDRP Scheme. The
Committee suggested that distribution utilities having losses fnore than 40% shall be given
the loss reduction targets of 4% per year; for loss level between 30%-40% target of 3% per
years; for loss level between 20%-30% target of 2% per year and for loss level below 20%
target of 1% per year shall be given. Therefore, EWEDC requests the Hon'ble Commission

that taking a pragmatic approach the targets for transmission & distribution losses may

kindly be realigned.

246 Accordingly, EWEDC prays the Hon'ble Commission that the actual T&D losses of 9.15%
against 8.00% approved for FY 2024-25 in Tariff order dated 25t July 2024, may kindly be

allowed.

2.5 Operation and Maintenance Expenses

2.5.1 Operation & Maintenance Expenses consists of three elements viz. Employee Expenses, A&G
Expenses and R&M Expenses. Operation and Maintenance expenses for FY 2024-25 has been
submitted based on the norms specified under the Regulations 61 & 15 of the MYT
Regulation, 2021, and the approach followed by the Hon’ble Commission in True Up Orders

of previous years. The relevant extracts of the MYT Regulations, 2021, are reproduced

below:

“61. Operation and Maintenance (0&M) expenses for Retail Supply Business
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61.1 The Operation and Maintenance Expenses for the Retail Supply Business shall be computed in

accordance with this Regulation.

61.2 O&M Expenses shall comprise of the following:
a) Employee expenses - salaries, wages, pension contribution and other employee costs;
b) Administrative and General expenses including insurance charges if any; and

( ¢) Repairs and Maintenance expenses.

61.3 The Licensee shall submit the required O&M expenses for the Control Period as a part of Multi
F; Year Tariff Petition. O&M expenses for the base Year shall be approved by the Commission taking
; into account the latest available audited accounts, business plan filed by the Distribution Licensee,
{ estimates of the actuals for the Base Year, prudence check and any other factors considered

appropriate by the Commission.

61.4 O&M expenses for the nth Year of the Control Period shall be approved based on the formula

given below:
0&Mn = (R&Mn + EMPn + A&Gn) x (1 - Xn) + Terminal Liabilities
Where,
R&Mn = K x GFAn-1 x (1+WHPIinflation)
EMPn = (EMPn-1) x (1+Gn) x (1+CPlinflation)
( A&Gn = (A&Gn-1) x (1+CPlinflation) '

K’ is a constant (expressed in %). Value of K for each Year of the Control Period shall be determined
by the Commission in the Multi Year Tariff Order based on Licensee’s filing, benchmarking of repair
and maintenance expenses, approved repair and maintenance expenses vis-a-vis GFA approved by

the Commission in past and any other factor considered appropriate by the Commission;

CPlinflation - is the average increase in Consumer Price Index (CPI) for immediately preceding three
(3) Years before the base Year;

WPIinflation - is the average increase in the Wholesale Price Index (CPI) for immediately preceding
three (3) Years before the base Year;

EMPn - Employee expenses of the Distribution Licensee for the nth Year;

A&Gn - Administrative and General expenses of the Distribution Licensee for the nth Year;
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R&Mn - Repair and Maintenance expenses of the Distribution Licensee for the nth Year;
GFAn-1 - Gross Fixed Asset of the Distribution Licensee for the n-1th Year:

( Xn is an efficiency factor for nth Year. Value of Xn shall be determined by the Commission in the Multi
Year Tariff Order based on Licensee’s filing, benchmarking, approved cost by the Commission in past

and any other factor the Commission feels appropriate;

Gn is a growth factor for the nth Year. Value of Gn shall be determined by the Commission for each
P, Year in the Multi Year Tariff Order for meeting the additional manpower requirement based on
) Licensee’s filings, benchmarking, approved cost by the Commission in past and any other factor that

( the Comimission feels appropriate:

( Provided that in case the Licensee has been in operation for less than three (3) Years as on the date

of effectiveness of these Regulations, the O&M Expenses shall be determined on a case to case basis.

61.5 Terminal liabilities of employees of Licensee including pension expenses etc. shall be approved
as per actuals submitted by the Licensee subject to prudence check or be established through
actuarial studies. Additionally, any variation due to changes recommended by the pay commission

shall be allowed separately by the Commission, subject to prudence check.

61.6 For the purpose of estimation, the same value of factors - CPI inflation and WPI inflation shall be
used for all Years of the Control Period. However, the Commission shall consider the actual values of
the factors - CPI inflation and WPI inflation during the truing up exercise for the Year for which true

up Is being carried out and true up the O&M Expenses for that Year, only to the extent of inflation.

Provided that at the time of truing up, the variation in the normative and actual O&M expenses shall

be dealt in accordance with Regulation 15.”

“15. Mechanism for sharing of gains or losses on account of controllable factors
15.1 Approved aggregate gain to the Transmission Licensee or Distribution Licensee on account of

controilable factors shall be shared equally between Licensee and Consumers:

15.2 Approved aggregate loss, if any to the Transmission Licensee or Distribution Licensee on
account of controllable factors shall be on account of the Licensee, and shall not be passed to the

Consumers.
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15.3 The mechanism for sharing of gains or losses on account of controllable factors for a Generating

Company shall be as specified in the prevalent CERC Tariff Regulations.”

2.5.2 . The Petitioner submits that as per the aforementioned Regulatory provisions, the normative
( 0&M expenses for FY 2023-24 as submitted in the True-Up Petition for FY 2023-24, has been
considered as base year for estimating the normative 0O&M Expenses for FY 2024-25.
Further, there has been reduction in manpower in FY 2024-25 with respect to FY 2023-24.
2 Number of employees as on 31.01.2025 is 1095 while as on 31.03.2024 the count was 1121.

So, the Growth Factor for computing Employee expenses has been considered as -2.32%.

€ Further, actual CPI and WPI inflation for past three (3) Years including FY 2024-25, as per
4 the True-Up methodology of the Hon'ble Commission, has been considered.
{ x
_ 2.5.3 Details of calculations for estimating the 0&M Expenses for FY 2024-25 are shown in the tables
\ below:
(
(
FY 2022-23 377.60
) 6.04% —
: FY 2023-24 397.20 5.19%
FY 2024-25 3225 3.38%
{

( FY 2022-23 1 0
152.50 9.40% g
FY 2023-24 151.42 -0.71%
FY 2024-25 154.86 2.27%

Sl o 4 i pigiio 3
Employee Expenses for Previous Year 111.76 107.73
. Growth Factor (Gn) approved in MYT Order 7.91% -2.32%
\ CPI Inflation 4.87%
Employee Expenses SR N esot il 11035

Table 2-10: Administrative & General Expenses for FY 2024-25 (Rs Crore)

8.61

Page | 23



L!

27474/2026/Legal Section

ke Electricity Wing of Engineering Department, True-up for FY 2024-25 {(upto 31.01.2025)
K'
| Particulars Approved Actual Norm. |
CPI Inflation 5.40% 4.87%
Administrative & General Expenses ; 9.07 | 649 | 9.02

Table 2-11: Repairs & Maintenance Expenses for FY 2024-25 (Rs Crore)

Parﬁcu!ars O _Approved |  Actual ~ Nom ;
v GFA for Previous Year (n-1) 536.19 509.80
" K factor approved (K) in MYT Order 3.21% 3.21%
4 WPI Inflation 7.89% 3.65%
( [ Repairs and Maitenance Expenses ' el e R

2.5.4 EWEDC incurred Rs. 0.36 crore towards Property Tax, as per Schedule 14 of the Accounts.
Since this includes arrears from previous years, it qualifies as a one-time, non-recurring
expense. The normative A&G Expenses approved by the Hon’ble Commission are based on
actuals, which did not include such costs. Accordingly, we respectfully request that this one-
time Property Tax payment be allowed as an additional pass-through, over and above

normative A&G expenses, in line with the sharing of gains and losses mechanism.

\ 2.5.5 In both cases, these extraordinary expenses are distinct from routine expenditures and are
vital to ensuring the financial stability of the utilicy while adhering to regulatory provisions.
We respectfully urge the Hon'ble Commission to account for these claims in the final

determination.

2.5.6 As per above submission, the actual employee expenses submitted by the Petitioner are less
than normative expenses. Similarly, the actual A&G expenses submitted by the Petitioner are
less than normative expenses. Therefore, as per the Regulatory provisions, the Petitioner is
eligible to claim Sharing of Gains on these Controllable factors. Regulation 15 of the MYT
Regulations, 2021, specifies that gains on account of the controllable factors shall be equally
shared between the licensee and consumers; whereas losses shall entirely be borne by the

Licensee.

2.5.7 Based on the above submissions, the 0&M expenses for FY 2024-25 (for the period from
& 01.04.2025 to 31.01.2025) has been claimed as summarised in table below:
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Table 2-12: 0&M Expenses for FY 2024-25 (in Rs. Crore)
sr _ Gains/ |

Nc‘. | Particulars Approved Normative |  Actual (Losses) Claimed

) 1 |Employee Expenses 127.11 91.96 85.91 6.05 88.93
2 |A&GExpenses 18.57 14.14 33.23 - 14.14

3 |R &M Expenses 9.07 752 6.13 1.39 6.83

4 Add: Property tax (one-time ) 036 036 036

expense)

0&M Expenses 154.75 113.98 12563 | 745 11025

Electricity Wing of Engineering Department,

True-up for FY 2024-25 (uptec 31.01.2025)

31

2.5.8 The Petitioner prays the Hon'ble Commission that Operation and Maintenance Expenses as

submitted in above tables may kindly be allowed for FY 2024-25.

2.6 GFA and Depreciation

2.6.1 The Petitioner submits that as specified in Regulation 31 of the MYT Regulations, 2021, the
Depreciation has been calculated for FY 2024-25. The relevant extracts of the MYT
Regulations, 2021, are reproduced below:

‘31 Depreciation

31.1 The value base for the purpose of depreciation shall be the capital cost of the asset admitted by

the Commission:

Provided that the depreciation shall be allowed after reducing the approved original cost of the

retired or replaced or decapitalized assets:

Provided also that the no depreciation shall be allowed on the assets financed through consumer

{ contribution, deposit work, capital subsidy or grant.

31.2 The salvage value of the asset shall be considered as 10% and depreciation shall be allowed up

to a maximum of 90% of the capital cost of the asset

Provided further that the salvage value of Information Technology equipment and computer

software shall be considered at zero (0) per cent of the allowable capital cost.

31.3 Land other than the land held under lease shall not be a depreciable asset and its cost shall be

Y excluded from the capital cost while computing depreciable value of the assets.
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31.4 In case of existing assets, the balance depreciable value as on April 1, 2022, shall be worked out
by deducting the cumulative depreciation as admitted by the Commission up to March 31, 2021, from

the gross depreciable value of the assets.

( 31.5 The depreciation shall be chargeable from the first Year of commercial operations. In case of
projected commercial operation of the assets during the Year, depreciation shall be computed based

( on the average of opening and closing value of assets:

Provided that depreciation shall be re-calculated during truing-up for assets capitalised at the time of
truing up of each Year of the Control Period, based on documentary evidence of asset capitalised by

the Applicant, subject to the prudence check of the Commission.

31.6 For Transmission Licensee, the depreciation shall be calculated at rates and norms specified in

the prevalent CERC Tariff Regulations for transmission system.

31.7 The depreciation for a Distribution Licensee shall be calculated annually, based on the Straight

P Line Method, over the Useful Life of the asset at rates specified in Appendix I of these Regulations.

31.8 In addition to allowable depreciation, the Distribution Licensee shall be entitled to advance
against depreciation (AAD), computed in the manner given hereunder:

L AAD = Loan (raised for capital expenditure) repayment amount based on loan repayment tenure,
subjact to a ceiling of 1/10th of loan amount minus depreciation as calcuiated on the basis of these
Regulations:
Provided that advance against depreciation shall be permitted only if the cumulative repayment upto
a particular Year exceeds the cumulative depreciation upto that Year:
Provided further that advance against depreciation in a Year shall be restricted to the extent of

- difference between cumulative repayment and cumulative depreciation upto that Year.
31.9 The Distribution Licensee shall provide the list of assets added during each Year of Control
Period and list of assets completing 90% of depreciation in the Year along with Petition for annual

performance review, true-up and tariff determination for ensuing Year.

31.10 The remaining depreciable value for a Distribution Licensee shall be spread over the balance

useful life of the asset, on repayment of the entire loan.”

Page | 26




27474/2026/Legal Section

AT

T,

p—

~

Electricity Wing of Engineering Department, True-up for FY 2024-25 {(upto 31.01.2025)

Chandigarh (EWEDC)

2.6.2 The Petitioner submits that the closing balance of Gross Fixed Assets for FY 2023-24 as

submitted in the True-Up Petition for FY 2023-24 has been considered as the opening
balance of GFA for FY 2024-25.

2.6.3 The capital expenditure plan and capitalisation during the year has been considered as per the
accounts for FY 2024-25. The details of capital expenditure plan and capitalisation for FY

2024-25, actual vis-a-vis approved are shown in the table below:

Table 2-13: Capital Expenditure and Capitalisation for FY 2024-25 (in Rs. Crore)

Toan@l i . s ol Actual
Capital Expenditure Plan 37.26 8.40
Capitalisation 43.49 78.01

2.6.4 Depreciation for FY 2024-25 (for the period from 01.04.2025 to 31.01.2025) has been
estimated based on assets addition during the year as per the annual account and
depreciation rates specified in Appendix-I of the MYT Regulations, 2021. The details of

calculations for estimating the depreciation for FY 2024-25 are shown in the following table:

Table 2-14: Asset wise and overall effective Depreciation Rate (%

Land 0.00% - - - -
Buildings 1.80% 27.33 1.34 28.67 28.00
Plant & Machinery 3.60% 281.62 76.67 358.29 319.96
Vehicles 18.00% 0.39 = 0.39 0.39
Bunttar IR :
Office Equipments 6.00% 0.39 - 0.39 0.39
Total 309.73 78.01 387.74 348.73 2.90%

P

Opening Gross Fixed Assets

Addition During the FY

Adjustment/Retirement during the FY - - -
Closing Gross Fixed Assets 379.60 587.81 387.74
Average Gross Fixed Assets 357.86 548.80 348.73
Weighted Avg. rate of Depreciation (%) 3.49% 1.96% 2.90%
Depreciation 12.5 10.73 10.10
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2.6.5 The Petitioner prays the Hon'ble Commission that Depreciation as submitted in above table

may kindly be allowed for FY 2024-25.

2.7 Interest and Finance Charges

2.7.1 The Petitioner submits that as specified in Regulation 29 of the MYT Regulations, 2021, the
Interest on Normative Loan has been calculated for FY 2024-25. The relevant extracts of the

MYT Regulations, 2021, are reproduced below:

"29. Interest on Loan
29.1 The loans arrived at in the manner indicated in Regulation 27 on the assets put to use, shall be
considered as gross normative loan for calculation of interest on the loan:

Provided that interest and finance charges on capital works in progress shall be excluded:

? Provided further that in case of De-capitalisation or retirement or replacement of assets, the loan
capital shall be reduced to the extent of outstanding loan component of the original cost of the
decapitalised or retired or replaced assets, based on documentary evidence.

29.2 The normative loan outstanding as on April 1, 2022, shall be worked out by deducting the

cumulative repayment as admitted by the Commission up to March 31, 2021, from the gross
normative loan.

29.3 Notwithstanding any moratorium period availed by the Transmission Licensee or the
Distribution Licensee, as the case may be, the repayment of loan shall be considered from the first

Year of commercial operation of the project and shall be equal to the annual depreciation allowed in
accordance with Regulation 31.

29.4 The rate of interest shall be the weighted average rate of interest calculated on the basis of the
actual loan portfolio at the beginning of each Year applicable to the Transmission Licensee or the
Distribution Licensee:

Provided that at the time of truing up, the weighted average rate of interest calculated on the basis of
the actual loan portfolio during the Year applicable to the Transmission Licensee or the Distribution
Licensee shall be considered as the rate of interest after prudence check:

Provided also that if there Is no actual loan for a particular Year but normative loan is still

outstanding, the last available weighted average rate of interest for the actual loan shall be
considered:

Provided further that if the Transmission Licensee or the Distribution Licensee does not have actual
loan, then one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as notified by RBI
for the time being in effect applicable for one (1) Year period, as may be applicable as on 1st April of
the relevant Year plus 100 basis points shall be considered as the rate of interest for the purpose of
allowing the interest on the normative loan.

29.5 The interest on loan shall be calculated on the normative average loan of the Year by applying
the weighted average rate of interest:

Provided that at the time of truing up, the normative average loan of the Year shall be considered on
the basis of the actual asset capitalisation approved by the Commission for the Year.
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29.6 For new loans proposed for each Financial Year of the Control Period, interest rate shall be
considered as lower of () one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as
notified by RBI for the time being in eftect applicable for one (1) Year period, as may be applicable as
on 1st April of the relevant Year plus 100 basis points, and (ii) weighted average rate of interest
proposed by the Distribution Licensee.

29.7 The above interest computation shall exclude the interest on loan amount, normative or
otherwise, to the extent of capital cost funded by consumer contribution, deposit work, capital
subsidy or grant, carried out by Transmission Licensee or Distribution Licensee.

29.8 The finance charges incurred for obtaining loans from financial institutions for any Year shall be
allowed by the Commission at the time of Truing-up, subject fo prudence check.

29.9 The excess interest during construction on account of time and/or cost overrun as compared to
the approved completion schedule and capital cost or on account of excess drawal of the debt funds
disproportionate to the actual requirement based on Scheme completion status, shall be allowed or
disallowed partly or fully on a case to case basis, after prudence check by the Commission:

Provided that where the excess interest during construction is on account of delay attributable to an
agency or contractor or supplier engaged by the Transmission or Distribution Licensee, any
liquidated damages recovered from such agency or contractor or supplier shall be taken into account
for computation of capital cost:

Provided further that the extent of liquidated damages to be considered shall depend on the amount
of excess interest during construction that has been allowed by the Commission.

29.10 The Transmission Licensee or the Distribution Licensee, as the case may be, shall make every
effort to re-finance the loan as long as it resuits in net savings on interest and in that event the costs
associated with such re-financing shall be borne by the beneficiaries and the net savings shall be
shared between the equally between the beneficiaries; ie, the Transmission Licensee and the
Distribution Licensee or the Distribution Licensee and the Consumers of Distribution Licensee.”

2.7.2 The Petitioner submits that the closing balance of the loans as submitted for FY 2023-24 in the

True-Up Petition is considered as normative opening balance of the loans for FY 2024-25.
The addition in loans @70% of assets capitalisation as per annual accounts and repayment
of loans equivalent to the depreciation during the year has been considered for calculating

the closing balance of the loans for FY 2024-25.

Interest rate equivalent to 1 Year SBI MCLR rate applicable on 1st April 2024, i.e., 8.65% plus

100 basis points and average amount of normative loans have been considered for

determining the Interest on Loans for FY 2024-25.

2.7.4 The bank charges paid in actual as per the annual accounts for FY 2024-25 has also been

considered as part of interest and finance charges.

The details of calculations for estimating the Interest and Finance Charges for FY 2024-25 (for

the period from 01.04.2025 to 31.01.2025) are shown in the table below:
Page | 29
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Table 2-16: Interest on Normative Loan for FY 2024-25 (Rs. Crore)

Paruculars Approved Actual Normative
Opening Normative Loan 22.34 3.66
Add: Normative Loan During the year 30.44 54.60
Less: Normative Repayment= Depreciation 125 1212
Closing Normative Loan 40.28 46.15
Average Normative Loan 31.31 2490
Rate of Interest (%) 9.50% 9.65%
Interestonlnans : S ‘ — e R T
Add: Bankand financing Charges - 1.41 141
IterestondFinanceCharess 0 0 0 e T 349 |

2.7.6  The Petitioner prays the Hon’ble Commission that Interest and Finance charges as submitted

in above table may kindly be allowed for FY 2024-25.

2.8 Interest on Consumer Security Deposit

2.8.1 The Petitioner submits that as specified in Regulation 29 of the MYT Regulations, 2021, the
Interest on Consumer Security Deposit has been calculated for FY 2024-25. The relevant

extracts of the MYT Regulations, 2021, are reproduced below:

“29.11 Interest shall be allowed on the amount held as security deposit held in cash from Retail
Consumers at the Bank Rate as on 1st April of the Financial Year in which the Petition is filed:

Provided that at the time of truing-up, the interest on the amount of security deposit for the Year
shall be considered on the basis of the actual interest paid by the Licensee during the Year, subject to
prudence check by the Commission.”

2.82 The opening balance of consumer security deposit has been considered same as Closing
balance as submitted in the True-Up Petition for FY 2023-24. Further, RBI Bank Rate
applicable on 1st April 2024, i.e, 6.75% has been considered to calculate the interest on
consumer security deposit for FY 2024-25. The actual interest on consumer security deposit
paid during the year has been claimed for FY 2024-25. The details of calculations for
estimating the Interest on Security Deposit for FY 2024-25 (for the period from 01.04.2025
to 31.01.2025) are shown in the table below:

Table 2-17: Interest on Consumer Security Deposit for FY 2024-25 (in Rs. Crore)

Particular _Approved | Claimed
171.08 173.42

Net Addition During the year ‘ 1.45 (3.76) |

Closing Consumer Security Deposit 169.67 169.66 l
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Particulars . : i ' Approved | Claimed |
Average Security Deposit 170.37 171.54
Rate of Interest (%) (RBI Bank Rate @ 1st Apr) 6.75% 6.75%
Interest on Security Deposit as per norms 11.50 9.65

The Petitioner prays the Hon’ble Commission that Interest on Consumer Security Deposit as

submitted in above table may kindly be allowed for FY 2024-25.

Interest on Working Capital .

The Petitioner submits that as per the Regulation 64 of MYT Regulation 2021, the working

capital for FY 2024-25 consisting the following elements is calculated:

Receivable of two months of billing

0&M Expenses of one month

40% of Repair & maintenance expenses for one month

Less: Power Purchase cost of one month

Less: consumer security deposit but excluding Bank Guarantee/Fixed Deposit
Receipt

o0 op

The relevant extracts of the MYT Regulations, 2021, are reproduced below:

64 Norms of Working Capital for Retail Supply Business
64.1 The Distribution Licensee shall be allowed interest on the estimated level of working capital for
the Retail Supply Business for the Financial Year, computed as follows:

a) O&M Expenses for one (1) month; plus
b) Maintenance spares at 40% of repair and maintenance expenses for one (1) month; plus

¢) Receivables equivalent to two (2) months of the expected revenue from Consumers at the
prevailing tariff; :

Less
d) Power Purchase cost for one (1) month; plus
e) Amount, if any, held as security deposits under clause (b) of sub-section (1) of Section 47 of the

Act from Consumers except the security deposits held in the form of Bank Guarantees:

Provided that at the time of truing up for any Year, the working capital requirement shall be
recalculated on the basis of the values of components of working capital approved by the
Commission In the truing up.”

The 1 Year SBI MCLR Rate applicable on 1st April 2024, i.e., 8.65% plus 200 basis points and

the working capital requirement are considered for calculating Interest of Working Capital
for FY 2024-25. The details of calculation for estimating the Interest on Working Capital for
FY 2024-25 (for the period from 01.04.2025 to 31.01.2025) are shown in the following table:
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Table 2-18: Interest on Working Capital for FY 2024-25 (Rs. Crore)

Particulars : Approved Actual
) Two months receivables 143.42 134.18
{ Add: One month 0&M Expenses 129 11.03

. 0, i 1

, Add: 40% of repair & maintenance expenses for one 0.62 0.57
( month

Less: Consumer Security Deposit excl. BG 171.81 170.37
f Less: Power Purchase cost for one (1) month 73.23 87.42
: Total Working Capital after deduction of Consumer

Security Deposit n5eL0 (Frety

SBI MCLR plus 200 Basis Point (%) 10.50% 10.65%

Intereston Working Capital G e e

294 Asper the above computations, Interest on Working Capital is NIL for FY 2024-25.

2.10 Return on Equity

2.10.1 The Petitioner submits that as specified in Regulation 28 of the MYT Regulations, 2021, the
Return on Equity has been calculated for FY 2024-25. The relevant extracts of the MYT
Regulations, 2021, are reproduced below:

28 Return on Equity

28.1 Return on equity shall be computed on the paid up equity capital determined in accordance with
Regulation 27 for the assets put to use for the Transmission Licensee and shall be allowed in

accordance with the prevalent CERC Tariff Regulations for transmission system.

28.2 The return on equity for the Distribution Wires Business shall be allowed on the equity capital
determined in accordance with Regulation 27 for the assets put to use at post-tax rate of return on

equity specified in the prevalent CERC Tariff Regulations for transmission system.

28.3 The return on equity for the Retail Supply Business shall be allowed on the equity capital
determined in accordance with Regulation 27 for the assets put to use, at the rate of sixteen (16) per

cent per annumn.

28.4 The return on equity shall be computed on average of equily capital at the beginning and end of

Year.”

2.10.2 The closing equity as submitted in the True-Up Petition for FY 2023-24 is considered as the
opening Equity for FY 2024-25. The addition in equity during the year @30% of the

capitalisation claimed for FY 2024-25 has been considered. Details of calculations for
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estimating the Return on Equity for FY 2024-25 (for the period from 01.04.2025 to
31.01.2025) are shown in the following table:

Table 2-19: Return on Equity for FY 2024-25 (Rs. Crore)

( Particulars = 2 5 i E Approved G L Actial)

- Opening Equity : 154.9 147
/ Addition in Equity 13.05 23.40
" Closing Equity 167.95 170.40
f Average Equity 161.43 158.70
: Average Equity (Wire Business) 145.28 142.83

; Average Equity (Retail Supply Business) 16.14 15.87
{ Return on Equity for Wire Business (%) 15.50% 15.50%

. Return on Equity for Retail Supply Business (%) 16.00% 16.00%

{ Return on Equity for Wire Business 2252 18.45
Return on Equity for Retail Supply Business 2.58 2,12

2.11 Provision for Bad and Doubtful Debts

2.11.1 Provision for bad and doubtful debts as per provisions specified in Regulation 63 of the MYT
Regulation, 2021 has been claimed for FY 2024-25. The extract of aforesaid Regulation is

reproduced below:

“63 Provision for bad and doubtfill debts
63.1 The Commission may allow bad debts written off as a pass through in the Aggregate Revenue

Requirement, based on the trend of bad debts written off in the previous years, subject to prudence
check:

Provided that the Commission shall true up the bad debts written off in the Aggregate Revenue
Reguirement, based on the actual write off of bad debts excluding delayed payment charges waived
off ifany, during the year, subject to prudence check:

Provided also that the provision for bad and doubtful debts shall be limited to 1% of the annual
Revenue Requirement of the Distribution Licensee:

Provided further that if subsequent to the write off of a particular bad debt, revenue is realised from
such bad debt, the same shall be included as an uncontrollable item under the Non-Tariff Income of
the year in which such revenue is realised.”

2.11.2 The bad and doubtful as recorded in Schedule-16 of the Accounts for FY 2024-25 is Rs. 3.26 Cr.
Hence, Rs. 3.26 Cr. has been proposed for Bad and Doubtful Debts for FY 2024-25.
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2.12 Prior Period Items

2.12.1 The Petitioner submits that the Prior period items of Rs. 0.05 Crore has been booked as per the
Audited Accounts for the FY 2024-25.

2.12.2 The Petitioner prays the Hon’ble Commission that the Prior Period Expenses may kindly be
f approved for FY 2024-25.

2.13 Non-Tariff Income

A 2.13.1 Non-Tariff Income as per the specified in Regulation 65 of the MYT Regulations, 2021, has been

claimed for FY 2024-25. The extract of aforesaid Regulation is reproduced below,

“65 Non-Tariff Income
¢ 65.1 The amount of Non-Tariff Income relating to the retail supply of electricity as approved by the
Commission shall be deducted from the Aggregate Revenue Requirement in calculating the tariff for
retail supply of electricity by the Distribution Licensee:

Provided that the Distribution Licensee shall submit full details of its forecast of Non-Tariff Income to
P the Commission along with its application for determination of tariff.

65.2 The Non-Tariff Income shall inter-alia include:

a) Income from rent of land or buildings;

b) Income from sale of scrap in excess of 10% of the salvage value;
¢) Income from statutory investments;

d) Interest on advances to suppliers/contractors;

e) Rental from staff quarters;

f) Rental from contractors;

g) Income from hire charges from contactors and others;

h) Income from advertisements, etc.;

i) Meter/metering equipment/service line rentals;

J) Service charges;

k) Consumer charges;

1) Recovery for theft and pilferage of energy;

m) Rebate availed on account of timely payment of bills;

n) Miscellaneous receipts;

o) Deferred Income from grant, subsidy, etc, as per Annual Accounts;
p) Prior period income, etc.:

Provided that the interest/dividend earned from investments made out of Return on Eguity
corresponding to the Retail Supply Business of the Distribution Licensee shall not be included in Non-
Tariff Income:

Provided further that any income earned by a Distribution Licensee by sale of power to other
Distribution Licensees or to Consumers as per Section 49 of the Act using the existing power
purchase agreements or bulk supply capacity allocated to the Distribution Licensee’s Area of Supply
shall be reduced from the Aggregate Revenue Requirement of the Distribution Licensee for the
purpose of determination of tariff. Such reduction shall be carried out in accordance with Joint
Electricity Regulatory Commission for the State of Goa and Union Territories (Connectivity and Open
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Access in Intra-State Transmission and Distribution) Regulations, 2017, as amended from time to
time.”

2.13.2 The Petitioner submits that delayed payment surcharges commensurate the interest burden of
working capital drawn in excess by the Licensee to counterbalance the revenue shortfall
created. due to non-receipt of electricity charges. Hence, the recovery of delay payment

surcharges has not been considered as Non-Tariff Income for FY 2024-25.

2.13.3 Further, the Petitioner submits that Provision for Bad and Doubtful debts was not approved in
ARR for FY 2024-25, hence the recovery of the same has not been considered as Non-Tariff

income for FY 2024-25. Details of Non-Tariff Income for FY 2024-25 are shown in the table

below:

Table 2-20: Non-Tariff Income for FY 2024-25 (Rs. Crore)

Particulars _ Approved i

Miscellaneous Charges 585
26.45

Miscellaneous Receipts 1.74

Total 26.45 7.69

2.13.4 The Petitioner prays the Hon'ble Commission that the Non-Tariff Income as submitted in table

above may kindly be approved for FY 2024-25.

2.14 Revenue at Current Tariff

2.14.1 The Petitioner submits that the Revenue Billed at Current Tariff as per the annual accounts has
been claimed for FY 2024-25. The details of Revenue Billed at current tariff, actual vis-a-vis

approved for FY 2024-25 are shown in the table below:

Table 2-21: Revenue at Current Tariff for FY 2024-25 (Rs. Crore)

R D

Domestic Supply

Non Domestic Supply

HT-Domestic Supply

HT-Non Domestic Supply

Large Supply

Medium Supply
Public Lighting

Small Power

olo|w|lo|lu|se|w|w|-]

Bulk Supply

=
o

Temp Supply
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{1 Agriculture

Misc.-Electric Vehicle

2.14.2 The Petitioner prays the Hon'ble Commission that Revenue at Current Tariff as submitted in

the table above may kindly be approved for FY 2024-25.

2.15 FPPCA Billed during the year

2.15.1 The Fuel and Power Purchase Cost Adjustment Charges as per the annual accounts has been
claimed for FY 2024-25. The details of the FCCA charges for FY 2024-25 is shown in the table

below:

Table 2-22: FPPCA for FY 2024-25 (Rs. Crore)

2.16 Regulatory Surcharge Billed during the year

2.16.1 Regulatory Surcharge as per the annual accounts has been claimed for FY 2024-25. Details of

Regulatory Surcharge is shown in the table below:

Regulatory Surcharge - 0.0003

2.17 Aggregate Revenue Requirement for FY 2024-25

2.17.1 The Aggregate Revenue Requirement for FY 2024-25 (for the period from 01.04.2025 to

31.01.2025) based on estimates submitted in the above sections are tabulated below:

Table 2-24: Aggregate Revenue Requirement for FY 2024-25 (in Rs. Crore)

1 Power Purchase Cost 874.22

la | - Power purchase 668 703.80
1b | -Transmission Charges N 170.03
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bslro, - Paifticuiars _ o - | Approved Actual
1c | -SLDC Fees & Charges 0.39
2 0&M Expenses 154.75 110.25
2a | -Employee costs J2797 88.93
2b | -Administration and General expenses 207 6.83
2c | -R&M expenses 1857 14.14
2d | -One time expenses (Property Tax) = 0.36
Depreciation 12.50 10.10
4 Interest & Finance Charges 14.57 13.14
4a | -Interest and finance charges 297 3.49
4b | -Interest on working capital 0 =
4d | -Interest on Consumer Security Deposit 11.60 9.65
5 Return on Equity 25.10 20.57
6 Provision for Bad Debt - 3.26
7 Prior Period Expenses - 0.05
8 Total Revenue Requirement 1085.70 1031.58

9 Less: Non-Tariff Income
E ‘ SHelgeny 4 ;
Revenue from retail sales at approved Tariff

12 FPPCA billed during the year 0.46
13 Regulatory Surcharge billed during the year 0.00

2.17.2 The Petitioner prays the Hon'ble Commission that the Revenue Gap as submitted in the above

table may kindly be approved for FY 2024-25 (for the period from 01.04.2025 to

31.01.2025).
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Chapter 3: Cumulative Revenue Gap till FY 2024-25

g 311 Hon'ble Commission vide Tariff Order dated 24t July 2024 has Trued-Up the cumulative

Revenue (Gap)/Surplus till FY 2021-22 of Rs. 97.28 Cr. and has allowed the same in Tariff of
( FY 2024-25.

312 On 29t December 2025, the Petitioner filed the Petition before the Hon’ble Commission for
approval of True-up for FY 2022-23 and FY 2023-24, as per the provisions of MYT
Regulations, 2021 wherein the standalone Revenue (Gap) of FY 2022-23is Rs. 170.61 Cr. and

( for FY 2023-24, the standalone Revenue (Gap) is Rs. 216.60 Cr.

3.1.3 Vide Notification No. G1/2025/120 dated 31.01.2025, the UT Administration, has notified the
Chandigarh Electricity Reforms Transfer Scheme, 2025 (Transfer Scheme) in exercise of
powers conferred to the UT Administration under the provisions of Sections 131, 133 and

( 134 of the Electricity Act, 2003 read with Government of India, Ministry of Home Affairs,

New Delhi Notification bearing No. S.0.721(E) dated 22.06.2004, thereby giving effect to the
transfer of distribution & retail supply of electricity functions together with the assets,

( liabilities, interests, rights, fun.ctions, obligations, proceedings and personnel of the EWEDC

to CPDL, effective from 01.02.2025 vide Notification No G1/2025/121 dated 31.01.2025.

31.4 On 31.01.2025, UT Administration, EEDL and CPDL accordingly entered into the Share
Purchase Agreement (SPA) for acquisition of 100% equity shares of CPDL by EEDL. Pursuant
to the Transfer Scheme and SPA both dated 31.01.2025, CPDL has taken over the distribution
and retail supply functions of the EWEDC with effect from 01.02.2025.

315 On 07.02.2025, UT Administration issued a Government Policy Direction under Sections 108
and 109 of the Act to facilitate the effective restructuring of the electricity sector in the UT

Chandigarh, aligning with the public interest and the objectives of the Electricity Act, 2003.

31.6 In view of the aforementioned restructuring process, the Petitioner is submitting the present
Petition for the True-up of FY 2024-25 only for the 10-month period from 01st April 2024 to
31st January 2025 in accordance with the MYT Regulations, 2021.
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3.1.7 Based on the ARR and the revenue from approved tariff, the Petitioner has determined

standalone Revenue Gap of Rs. 218.33 Cr. in the True-Up of FY 2024-25 (for the period upto
: 31.01.2025).

3.1.8  As CPDL has taken over the distribution and retail supply functions of the EWEDC with effect
from 01.02.2025, the Petitioner has computed cumulative Revenue (Gap)/surplus till
31.01.2025 taking into account the Revenue Gap computed for FY 2022-23 and FY 2023-24

in their respective True-Up Petitions, as tabulated below. The carrying Cost has been

computed with the actual interest rate of respective years as submitted in this Petition.

Table 3-1: Cumulative Revenue Gap till FY 2024-25 (upto 31.01.2025)

( St No. | Particulars | FY2022-23 | FY2023-24 | FY 202425
‘. 1 Opening (Gap)/Surplus for the Year 0 (179.69) (426.53)
( 2 Addition during the Year (170.61) (216.60) (218.33)
3 Closing Revenue (Gap)/Surplus (170.61) (396.29) (644.86)
4 Interest on Working Capital 10.65% 10.50% 10.50%
4 5 Average of Revenue (Gap)/Surplus (85.31) (287.99) (535.70)
\ 6 Carrying cost for the Year (9.08) (30.24) (47.54)
7 Closing cumulative Revenue (Gap)/Surplus (179.69) (426.53) (692.41)

3.1.9  The Petitioner humbly requests the Hon'ble Commission to kindly allow cumulative Revenue

(Gap) of Rs. 692.41 Cr. as worked out in the Table above, till 31.01.2025.
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Chapter 4: Compliance to Directives

41.1 EWEDC humbly submits that the Hon’'ble Commission vide Order dated 25% July 2024 has

issued a set of directives.

4.1.2  The issue wise status report with regard to compliance to the directives issues is summarised

( as under:

( =
No.

Response to directives

{ 1

Directive 10.1.1- (Metering/ Replacement of Non-Functional or Defective/ 11kv
Meters)

Commission’s Directive: Petitioner is directed to submit the response from MoP
regarding the approval within 15 days of issuance of this order and submit a
Monthly Report.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.2- (Energy Audit)

Commission’s Directive: The Commission has noted with serious concern that the
Petitioner is yet to submit the Energy Audit Reports for previous years despite
repeated directions. The Commission directs the Petitioner to submit the
consultant’s report as soon as its prepared and meanwhile submit quarterly report
of the action plan within one month of issuance of this Order and complete the
Annual Energy Audit of the UT on priority.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.3- (Demand Side Management and Energy Conservation)

Commission’s Directive: The Commission expresses its displeasure regrading no
response from the Petitioner on the study related to Demand Side Management.
Non submission of quarterly report regarding measures related to energy
efficiency is a lapse on the part of the Petitioner, and it is expected that the
directives would be followed in true spirit and reports be submitted as directed.
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Response to directives

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.4- (Creation of SLDC)

Commission’s Directive: The Commission directs the Petitioner to take up the
matter with topmost priority and ensure that the process of creation of SLDC be
expedited with help from Chandigarh Administration

Petitioner’s Response: Vide notification dated 31.01.2025, UT Administration has
established State Load Despatch Centre (SLDC) within UT Chandigarh.

Directive 10.1.5- (Operational safety and policy for accidents and compensation)

Commission’s Directive: The Commission expresses its dissatisfaction with the
Petitioner's careless strategy. The initial directive was issued by the Commission in
a Tariff Order dated March 28, 2018. The petitioner hasn't made much headway
since then. The staff members' safety and the dependability of the system are
closely tied to their training. The department's casual attitude towards employee
safety demonstrates the negligent conduct of the accountable officers. The
petitioner is required to provide data on the number of human fatalities from 2018,
as well as a breakdown of the number of incidents involving staff and outside
parties and the compensation awarded to impacted individuals.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

Directive 10.1.6- (Non-achievement of capitalization target)

Commission’s Directive: The Commission directs the Petitioner to increase its
efforts towards undertaking capital expenditure activities as envisaged in Business
Plan Order to improve the service quality and target 24x7 supply to all consumers.
Further, the Petitioner is directed to ensure that the capitalisation targets
approved are completed in the MYT Period.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.
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7 | Directive 10.1.7- (Monthly Billing for Domestic and Commercial/ Non-Residential
category consumers)

Commission’s Directive: The Petitioner is directed to submit the number of
domestic consumers and Commercial/Non-domestic consumers. The electricity
bills of consumers are to be issued on monthly basis. The Petitioner is directed to
expedite the smart grid project and start monthly billing on priority.

p Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

8 | Directive 10.1.8- (Determination of Category wise/ Voltage wise Cost of supply)

Commission’s Directive: The Petitioner is directed to submit a progress report
within one month from the issuance of this order and ensure the implementation.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

9 | Directive 10.1.9- (kVAh based tariff)

Commission’s Directive: The Petitioner is directed to submit the progress report
along with a proposed timeline to complete the aforesaid work.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.

10 | Directive 10.1.10- (Hydro Purchase Obligation)

Commission’s Directive: The Petitioner is directed to comply RPO trajectory as
specified under the JERC (Procurement of Renewable Energy) Regulations as
amended from time to time.

Petitioner’s Response: Pursuant to restructuring process in accordance with the
Transfer scheme, CPDL is overlooking the Distribution business in Chandigarh,
therefore the directive may be complied by CPDL.
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Chandigarh Administration y.)
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Subject: Audit Report on the Financial Statements (prepared on Commercial
Accounting basis) of the Electricity Wing of the Engineering Department,
UT Chandigarh for the period ended 31 January 2025 (the period of
01 April 2024 to 31 January 2025)

Sir,

Please find attached Audit Report on the Financial Statements (prepared on
Commercial Accounting basis)of the Electricity Wing of Engineering Department, UT
'Chandigarh for the period ended 31 January 2025 (the period of 01 April 2024 to 31

January 2025) for necessary action.
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Lol ~—

Principal Director

Enclosure: As above.

\/4 copy of the above along with a copy of the audit report for the period ended 31 January
2025 is forwarded to the Superintending Engineer (Electricity Operation Circle, UT

Chandigarh), Chandigarh Administration, Room No. 511, 5th Floor, Deluxe Building, Sector
9D, U.T., Chandigarhfor necessary action.2+




Audit Report on Financial Statements (prepared on Commercial Accounting basis)
of the Electricity Wing of the Engineering Department, UT Chandigarhfor the
period ended 31 January 2025 (the period of 01 April 2024 to 31 January 2025)

We have audited the financial statements (prepared on Commercial pattern) of
the Electricity Wing of the Engineering Department, UT Chandigarh (EWEDC)
consisting of Balance Sheet for the period ended 31 January 2025 (the period of 01
April 2024 to 31 January 2025) and Profit and Loss Account for the year ended on
that date under Section 13(c) of the Comptroller & Auditor General’s (Duties, Powers
& Conditions of Service) Act, 1971. These financial statements are the responsibility
of the departmental undertaking (the EWEDC). Our responsibility is to express an

opinion on these financial statements based on our audit.

As per the information supplied by the EWEDC, it has transferred/ sold its business/
distribution functions to Eminent Electricity Distribution Limited, part of the CESC
(the Calcutta Electric Supply Corporation (India) Limited') under the flagship of RP-
Sanjiv Goenka Group w.e.f. 01 February 2025.

2.  We have conducted our audit in accordance with auditing standards generally
accepted in India. These standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from
material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosure in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of financial statements.

We believe that our audit provides a reasonable basis for our opinion.
3.  Based on our audit, we report that:

i)  These financial statements of EWEDC contained misstatements as commented
at Sl.no. C.1, C.4 & C.7 (i) below.

ii) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of our auditexcept as

mentioned in the comments below at Sl.no. C.5, C.7 (ii) to (vi), C.9 & C.10.

1
As per the online information available.



iii) The format in which the Balance Sheet and Profit and Loss Account have been
drawn up, is not approved from the Comptroller & Auditor General of India (C &AG)

(refer comment atSl. No. C.3 below).

iv) In our opinion, proper books of accounts and other relevant records have been
maintained by the Electricity Wing of the Engineering Department, UT Chandigarh,
in so far as it appears from our examination of such books except as mentioned in the

comments below at Sl.no. C.1, C.2,C4,, C.7 (i),"C.8, C.9 & C.10.
iv)  We further report that:

A. Non-disclosure of discontinuing/ sale of business by EWEDC
As per para 3 of Accounting Standard (AS)-24 (Discontinuing Operations), a
discontinuing operation is a component of an enterprise: (a) that the enterprise,
pursuant to a single plan, is disposing of substantially in its entirety, such as by
selling the component in a single transaction or by demerger or spin-off of
ownership of the component to the enterprise's shareholders; or disposing of
piecemeal, such as by selling off the component's assets and settling its liabilities
individually.
Para 4, further provides that under criterion (a) of the definition (paragraph 3 (a)), a
discontinuing operation may be disposed of in its entirety or piecemeal, but always
pursuant to an overall plan to discontinue the entire component.
Para 15 provides that with respect to a discontinuing operation, the initial
disclosure event is the occurrence of one of the following, whichever occurs
earlier: () the enterprise has entered into a binding sale agreement for substantially
all of the assets attributable to the discontinuing operation; (b) the enterprise's
board 6f directors or similar governing body has both (i) approved a detailed,
formal plan for the discontinuance and (ii) made an announcement of the plan.
Para 20 of AS-24 provides that an enterprise should include the information
relating to a discontinuing operation in its financial statements beginning with the
financial statements for the period in which the initial disclosure event occurs:

(a) adescription of the discontinuing operation(s);

(b) the business or geographical segment(s) in which it is reported as per AS

17, Segment Reporting;

(c) the date and nature of the initial disclosure event;



(d) the date or period in which the discontinuance is expected to be completed

if known or determinable;

(e) the carrying amounts, as of the balance sheet date, of the total assets to be
disposed of and the total liabilities to be settled;

(f)  the amounts of revenue and expenses in respect of the ordinary activities
attributable to the discontinuing operation during the current financial
reporting period;

(g) the amount of pre-tax profit or loss from ordinary activities attributable to
the discontinuing operation during the current financial reporting period,
and the income tax expenses related thereto; and

(h) the amounts of net cash flows attributable to the operating, investing, and
financing activities of the discontinuing operation during the current

financial reporting period.

It has been observed that EWEDC has transferred/ sold its business/ Distribution
functions to the Chandigarh Power Distribution Limited (CPDL) a wholly-owned
subsidiary of the Eminent Electricity Distribution Limited, part of the CESC?

power business under the flagship of RP-SanjivGoenka Group w.e.f. 01 February
2025.

Up to the previous year, EWEDC was preparing its accounts, annually for twelve
months, starting the financial year from 01 April and ending on 31 March. Current
financial statements for which this audit report is being issued, have been prepared
by the EWEDC for the period 01 April 2024 to 31 January 2025 and this fact has
been disclosed by the note given at Sl.no. A of the Notes to Accounts.

However, this note given by the EWEDC is found to be deficient to the extent that
relevant disclosuresin accordance with AS-24 regarding discontinuing operation/
selling of business were not provided therein.

B. Significant Accounting Policies and Notes to Accounts (Schedule 18)

B.1 Revenue from Sale of Power

e Para 22 of the Accounting Standard 24 (Discontinuing Operations),
provides that, if an initial disclosure event occurs between the balance sheet

date and the date on which the financial statements for that period are

*The Calcutta Electric Supply Corporation.



approved by the corresponding approving authority in the case of any
enterprise, disclosures as required by Accounting Standard (AS) 4,
Contingencies and Events Occurring after the Balance Sheet Date, shall be
made.

Para 8.3 of the AS-4 provides that adjustments to assets and liabilities are
not appropriate for events occurring after the balance sheet date, if such

events do not relate to conditions existing at the balance sheet date.

In above context, it has been observed that:

B.2

» The financial statements prepared by the EWEDC for the period up to 31

January 2025, included Sundry Debtors amounting to ¥53.88 crore, on
account of sale of power up to the period ending 31 January 2025, but bills
to these debtors were raised in the month of February and March 2025 i.e.
after the accounting period which ended on 31 January 2025.

Considering the afore-stated provisions contained in the Accounting
Standards, i.e. para 22 of AS-24 and para 8.3 of AS-4, the accounting of
debtors for the sale of power for which bills were raised after 31 January
2025, is found satisfactory.

However, the Significant Accounting Policy mentioned at Sl. no. C.1.a
which states that revenue from sale of power is accounted for on the basis
of demand bills raised on consumers is found contradictory to accounting
treatment adopted in respect of revenue from sale of power.

Provision for doubtful dues from consumers: ¥29.56 crore

A reference is invited to note at Sl. No. h in the Notes to Accounts (Schedule 18)

which states that provision for doubtful dues from consumers is made for

consumers in default. The department has shown doubtful dues in its annual

accounts amounting to ¥29.56 crore as on 31.01.2025 on the basis of data provided
by NIELIT.

However, mechanism/ policy for the working of the bad and doubtful debts has not

been disclosed in the Significant Accounting Policies (Schedule 18).

This observation was also included in the Audit Reports since the year 2022-23.

However, the compliance is still pending.



C. General
C.1 Additions to Fixed Assets

e Para 22 of the Accounting standard 24 (Discontinuing Operations),
provides that, if an initial disclosure event occurs between the balance sheet
date and the date on which the financial statements for that period are
approved by the corresponding approving authority in the case of any
enterprise, disclosures as required by Accounting Standard (AS) 4,
Contingencies and Events Occurring After the Balance Sheet Date, shall be
made.

e Para 84 of the Accounting Standard 4 (Contingencies and Events
Occurring After the Balance Sheet Date), provides that, events occurring
after the balance sheet date which do not affect the figures stated in the
financial statements would not normally require disclosure in the financial
statements although they may be of such significance that they may require
a disclosure in the report of the approving authority to enable users of
financial statements to make proper evaluations and decisions.

e Para 8.3 of the AS-4 also provides that adjustments to assets and liabilities
are not appropriate for events occurring after the balance sheet date, if
such events do not relate to conditions existing at the balance sheet date.

In above context, it has been observed that:

> During the year 2024-25 (up to 31.01.2025), EWEDC has capitalized
Capital works in progress amounting X78.00 crore in the fixed assets (%1.33
crore under Civil Works/Building Structures head and X76.67 crore under
Transmission/Distribution System Equipment head) including 47 number
of deposit works amounting ¥73.76 crore which were shown completed on
31.01.2025 and transferred to the fixed assets and applicable depreciation

was charged thereon. However, completion certificate/handing over-taking
over certificates in respect of the completed/capitalised works were not
provided to the audit.

» On being pointed in audit, EWEDC has replied that the Distribution
Functioning of the EWEDC has transferred to M/s CPDL as on 31.01.2025
under privatization process. The EWEDC has prepared the statement of
Capital Work in Progress with expenditure during 2024-25 (Upto
31.01.2025) and liability paid after 31.01.2025. Accordingly, the liability



paid after 31.01.2025 has already been included in the total amount of the
fixed asset as the same was transferred to the M/s CPDL as on 31.01.2025
as per Transfer Scheme, 2025. Accordingly, the CWIP amount is
considered as Nil in the Commercial Accounts of the FY 2024-25 (upto

31.01.2025).
» Keeping in view the afore-stated provisions contained in the Accounting

Standards, adjustments to assets should not have been made by EWEDC
as these events do not relate to condition of the assets on the Balance
Sheet (para 8.3 of AS-4), instead a disclosure for the events occurring
after the Balance Sheet should have been given (in accordance with para

8.4 of AS-4). Hence, the reply of the EWEDC is not tenable.

As such, accounting of addition to fixed assets, without ensuring completeness of
works in progress, caused misstatement in the financial statements to the extent of
additions made to fixed assets amounting to $73.76 crore (for the additions/
capitalization made in the fixed assets for 47 number of deposits works)
completion date of which is shown same to the to the Balance Sheet date i.e.
31.01.2025 though these works were still ongoing, only EWEDC has transferred
their business to the CPDL.

C.2 Consumers Security Deposit (Schedule-8): %169.66 crore

National Institute of Electronics & Information Technology (NIELIT), Chandigarh
generates electricity bills for the consumers of UT Chandigarh and periodically

adjusts consumer security from the bills depending on the past average bills.

The Consumer Security Deposit is deposited in Government Accounts under
Security Deposit Head—8443 (108). However, the Department had not established
any system to reconcile the amount of Consumer Security Deposit given in its

books of accounts with the balances available as per the NIELIT data.

Against the above liability of Consumer Security Deposit, the figure as per the
NIELIT was %134.32 crore. Thus, there was a difference of ¥35.34 crore (169.66-
134.32) which needs to be reconciled.

This observation was also included in the Audit Reports for the years 2022-23 and

2023-24. However, the compliance is pending.



C3 Format of Accounts
As envisaged in Rule 92 of General Financial Rules 2017 and Rule 18 of

Government Accounting Rules 1990, the form of proforma accounts of
Government Department Undertaking working on commercial or quasi-

commercial basis shall be prescribed by the Government concerned on the advice

of the Comptroller and Auditor General of India (C & AG).

EWEDC came into existence in the year 1966-67 on the reorganization of
erstwhile State of Punjab and division of Punjab State Electricity Board. Since
then, EWEDC was preparing the Proforma Accounts in the prescribed proforma
which was in vogue at the time of bifurcation and this format was being used for
preparing Electricity Accounts. However, on the directions of JERC (Joint
Electricity Regulatory Commission), EWEDC from the year 2011-12 onwards is
preparing its annual accounts in the revised format based on commercial pattern of
double entry system instead of single-entry system earlier followed by it. However,
the revised format is not approved by the Comptroller &Auditor General of India
(C & AG) and it was regularly pointed out in the Audit Reports since the year
2011-12.

EWEDC, in July 2016 submitted its revised format of annual accounts (prepared
on the basis of commercial pattern), approved by the Chandigarh Administration
for further approval of the C&AG. It was communicated (08.08.2018) to EWEDC
that there were certain deficiencies in the format submitted and EWEDC was also

directed to submit revised format after making necessary changes/modifications.

On being pointed out in audit, The EWEDC in its reply has stated the necessary
modifications as suggested have already been incorporated in the Commercial Accounts
from the FY 2018-19 onwards. EWEDC has also replied that the revised format of the
Commercial Account incorporating the deficiencies pointed out by the C&AG
alongwith other changes have been submitted to the office of Director General of
Audit (Central) Chandigarh vide their office Memo No 1544838 dated 15.05.2024
“and Memo No 2418418 dated 03.06.2025.

The reply of the EWEDC is incorrect as it has not submitted the changed/modified
format approved by the Chandigarh Administration (Finance Department) for



further approval of the same by the C&AG, though it has made written request to
this office on 15.05.2024 and 03.06.2025. In the absence of submitting of format of
accountsapproved from the Chandigarh Administration from the side of EWEDC,
the matter of approval of the format is pending from the side of EWEDC.

This observation has been included in the Audit Reports since the year 2021-22
and similar reply was given by EWEDC in the previous year. As such, the
compliance is pending.

C4 Fixed Assets: ¥228.60 crore

A reference is invited to comment C.3 of the audit report for the year 2023-24
wherein it was pointed out that, as per the annual accounts ended 31 March 2024,
Capital Works in Progress (CWIP) were amounting %92.80 crore. However, as per
the schedule (records) maintained by the EWEDC for recording expenditure in
various works (Form 27); figures of CWIP were observed to be %69.27 crore. As
such, there was a difference of 223.53 crore (92.80-69.27), for which no records
were provided by the EWEDC upto the previous year though this observation was
also included in the Audit Report for year 2022-23. However, in the previous year,

EWEDC had givenassurance of compliance to the observation.

In the current audit of accounts, it has been observed that that the difference of
Z0.33 crore was due to non-inclusion of an expenditure amounting t00.33 crore
towards work of Rough cost estimate for replacement of base conductor with aerial
bunched cable of outlived pole and service to prevent fatal-non fatal accident

pilferage of power in village Sarangpur under Division 1 (Sub division OP-4).

It has also been observed that, EWEDC has made an adjustment entry for the
remaining difference 0f%23.20 crore and it has mentioned this in the SI. No. U in
Notes to Accounts that, it has made adjustment by crediting CWIP by 323.20 crore
and debiting Treasury A/c by %23.20 crore during 2024-25 (up to 31.01.2025) to
match the CWIP figures of Form 27 as booked in the annual accounts. However,
debiting the treasury without receipt of any funds, isfound, not in order. Moreover,
writing off theCWIP fora substantial amount of ¥23.20 crore is also found, not in
order, therefore, resulting in misstatements of treasury balances and other relevant
ledgers. Therefore, this rectification made by the EWEDC was observed to be

totally incorrect and inaccurate. The EWEDC should have ensured accuracy of



accounting records and examined/ reconciled its records before passing the

adjustment entry.

C.S Inventory (Schedule 3): ¥1.64 crore

(i) As per the details of inventory/stock as on 31.01.2025, the department
held inventory valued at ¥1.94 crore whereas the stock in the annual accounts as
on 31.01.2025 was amounting to ¥ 1.64 crore. Thus, inventory amounting to 0.30
crore was short recorded in the financial statements, which has resulted into

understatement of inventory and overstatement of accumulated loss by %0.30 crore.

The position of inventory from MPSS® Account with AG(A&E), UT Chandigarh as
on 31.01.2025 was also not available with the Department for the period covered

under audit. As such figures of stock are not being reconciled with MPSS account.

This observation was also included in the Audit Reports since the year 2022-23

and EWEDC in its reply to the previous year observation had given assurance of

compliance. However, the compliance is pending.

(ii) Following opening balances of inventory as detailed below were shown in
the ledgers of various Divisions as on 01.04.2021:
Particulars Opening Balance of inventory as on
01.04.2021 (In )

Division-I 82903966(credit)

Division-II 173201430 (debit)

Division-III 25986057 (credit)

Division-IV 42573669 (credit)

It was pointed out in Audit Report for the year 2021-22 that above balances were
reversed by making debit/credit to respective Treasury Accounts of divisions
during the year 2021-22. However, no reasons for making these adjustment entries
were provided and records in respect of these adjustment entries made were not

furnished, in the absence of which authenticity of these entries could not verified.

The EWEDC, in its reply to the previous year’sobservation, had given assurance of
compliance. However, the compliance is pending,

C.6 Sundry debtors (Schedule 4): T159.75 crore

On verification of the “Group summary of the Sundry Debtors Ledger”, it has been

observed that the group ledger contains multiple number of individual ledgers of

3 "
Material Purchase Settlement Suspense




debtors of the EWEDC and the above group balance of ¥159.75 crore was worked

out by offsetting credit balances, to the debit balancesin the group ledger. There

were significant number of ledger accounts having credit balances amounting

t0Z163.24 crore, which should have been shown under the liabilities. Thus, the

EWEDC has made netting® of debtors and creditors, due to which Sundry Debtors

as well as Liabilities are understated by ¥163.24 crore.

This observation was also included in the Audit Reports since the year 2021-22.

However, the compliance is pending.

C.7
@).

Current liabilities and provision (Sch 7)

Liability for purchase of Power: ¥228.38 crore

The EWEDC purchases power from different Central Generating Stations. It has,
been observed that ledgers balance as on 31.01.2025, of the 15 suppliers (of
power/electricity to the EWEDC) depicted in the financial statements, are not
matching with the balances as per the actual records maintained by the Purchase of

Power (POP) Cell of the EWEDC as detailed below:

(figures in %)

SI. | Name of the | Liabilities as | Provision for net | Entries not recorded for the
No. | Company/Board | per accounts | Purchases/payables | amount
for purchase | as per POP data | (A-B)
A) (B)
A B C D E
1 Bhakra Beas | 35,71,87,121 35,98,78,818 -26,91,697 0
Management
Board
2 NTPC Limited 55,88,71,835 48,30,76,133 0 7,57,95,702
3 NHPC Limited 28,52,42,641 27,83,49,151 0 68,93,490
4 Power Grid | 88,79,48,367 90,52,33,216 -1,72,84,849 0
Corporation  of
India/Central
Transmission
Utility of India
Ltd.
6 Nuclear Power | 9,49,18,615 9,47,71,654 0 1,46,961
Corporation of
India Limited
7 SJVN Limited 5,71,20,413 3,35,43,650 0 2,35,76,763
8 THDC India | 16,35,16,980 16,31,57,652 0 3,59,328

*As per Ind AS 1, para 32, issued under the ICAI framework and notified under the
Companies Act, assets and liabilities or income and expenses shall not be offset
unless specifically required or permitted by an Ind AS.




Limited

9 Chandigarh 1,24,18,029 1,16,57,936 0 7,60,093

Renewal Energy,
Science &
Technology

Promotion Society

10 | Mittal Processors -53,80,004 0 -53,80,004 0

|

Private Limited
11 Solar Power | 38,53,272 24,26,009 0 14,27,263

(Private)
12 | Solar Energy | 5,10,51,171 5,10,51,111 0 60

Corporation India
Limited (SECI)

13 | PSOCL 5054083 0 0 50,54,083
14 | PTC India | 4,10,51,396 -4,63,22,447 0 8,73,73,843
Limited
15 | Northern Regional | -31,31,01,749 6,95,3202 -31,24,06,429 0
Power Committee
2,28,38,46,162 2,42,02,21,555 -33,77,62,979/- 20.13,87,586/-

Column E of the above Table represents entries not made in the concerned
suppliers ledger and the amount of entries not recorded therein in comparison to
records maintained by the POP Cell of the EWEDC. Minus figures indicate, entries
of liabilities not entered else the entries of recoverable/ assets, not recorded in the

financial statements/ ledgers. Minus figures in the above table totals at

From the above table, as per total of minus figures, entries for liabilities amounting
t0 233.77 crore and entries of assets/ recoverable of 220.14 crore were not made in
the concerned ledgers.As such, in the 15 ledgers entries of significant financial
misstatement of accounting entries made their in. Hence, these ledgers (15 nos. as
per above table)need to be reviewed keeping in view the observations of heavy
amount noticed in audit and resultant financial implication is to be carried out in

these ledgers as well as financial statements of the EWEDC.

This observation was also included in the Audit Reports since the year 2021-22.
EWEDC in its reply in previous year has stated the matter has already been taken
up with all the Central Generating Stations and other agencies. However, the
compliance is pending.

(ii) Liability for Material: ¥33.01 lakh

Against the above liability of ¥33.01 lakh, records only amounting to I1.43 lakh is
available with the EWEDC. In the absence of records, remaining liability booked
of ¥31.58 lakh could not be verified in audit.



(iii) Liability for expenses: ¥27.14 crore
Against the above liability of ¥27.14 crore, records only amounting to ¥22.17 crore

is available with the EWEDC. In the absence of records, remaining liability

booked of T4.97 crore could not be verified in audit.
This observation was also included in the Audit Reports since the year 2021-22.

EWEDC in its reply in the previous year had stated thatvigorous efforts are being
made and details/ records of pending bills for payment will be furnished to the
Audit Party during audit in the next year. However, the compliance is pending.

(iv) Deposits and Retentions from Supplier and contractors: 34.47 crore
Above represents various deposits made by contractors/suppliers in form of
Earnest Money/Performance Guarantees towards the supply of goods and services.
Such deposits are refunded back to the suppliers/contractors after completion of
~ contractual obligations.

As per the annual accounts for the year 2024-25 (up to 31.01.2025), an amount of
$4.47 crore has been booked as liability towards ‘Deposits and Retentions from
Supplier and Contractors’. However, as per the abstract account of receipts,
adjustments and balances of deposits (Form PWA 35), such deposits have been
shown as 24.99 crore. Reasons for the difference of 0.52 crore (4.99-4.47) were
not available on the records produced to Audit, the difference needs to be
reconciled by the EWEDC.

(v) Liability for Deposit work receipts: ¥26.49 crore
The electricity department undertakes certain works after accepting deposits. Such

deposits to the extent unutilized balances after expenditure are accounted as

liabilities to be refunded to the depositor in the annual accounts.

As per the annual accounts for the year 2024-25 (up to 31.01.2025), an amount of
$26.49 crore has been booked as liability for deposit work receipts. However, as
per the abstract account of receipts, adjustments and balances of deposits (Form
PWA 35), the deposits for work to be done has been shown as 216.32
crore.Reasons for the difference of Z10.17 crore (26.49-16.32) were not available

on the records produced to Audit, the difference needs to be reconciled by the

EWEDC.



This observation was also included in the Audit Reports since the year 2022-23,
However, the compliance is pending.

(vi) Other Liabilities: ¥81.33 lakh

Above includes inter unit balances amounting to ¥44.22 lakh and other payables-
opening amounting to ¥37.11 lakh. It was observed that there was no transactions
done (except in the ledger of AEEE Store) in these ledgers in the last 3 years

indicating that these balances are being carried forward over years without proper

reconciliation/adjustments in the accounts as detailed below.
(Figures in Zlakh)

Liabilities Ledger name | Div 1 Div2 |Div3 | Div4 | Total
Group
Inter unit AEEE store 85.21 | 119.55| 84.78 | 151.37 | 440.91
CSSA- -52.69 - - -| -52.69
opening
XEN-2 147.32 | -333.79 - - -
186.47
XEN OP1 - -71.72 - - -71.72
XEN OP3 -| -53.08 - -| -53.08
XEN OP4 - -32.72 - -| -32.72
Sub-total | 44.22
Current Other 37.11 - - - 37.11
Liabilities payable-
opening
Total 81.33

The details of these liabilities as well as reasons for non-reconciliation were not

provided to the audit.

C.8 Fixed Assets Register
In the Fixed Asset Register (FAR) maintained by the Department for the periodup

to 31 January 2025, for assetsat Sr. No. I to 4195, , “Asset Physical Location” and
“Asset Status” however these have been marked as Not available (NA), it is
worthwhile to mention that some of these assets having net value in Zlakh. Thus,
the FAR does not clearly indicate whether these assets are in working condition or
physically available with the Department. To ensure correctness of financial
position shown of these assets in the annual accounts and their existence and
custody with the EWEDC, all these assets are needed to be physically verified and
confirmed by the EWEDC. However, physical verification of these Fixed Assets is




pending from the side of the EWEDC, in the absence of financial position of these

assets shown in the annual accounts could not be verified.
This observation was also included in the Audit Reports since the year 2022-23.

However, the compliance is pending.

C.9 Non clearance of substantial balances pending under the items ‘cash
remitted into the Treasury but credited in the Treasury Account’
amounting to I39.71 crore and ‘cheques issued for payments but not

cleared by the Treasury’ amounting to 38.72 crore

Earlier each division of the EWEDC was depositing its revenue collection in the

Treasury and was issuing cheques itself, for the payments being made through the

treasury. All the divisions were also maintaining PWA Form-26 for recording the

items of ‘cash remitted into the Treasury but credited in the Treasury Account’ and

‘cheques issued for payments but not cleared by the Treasury’ to reconcile the

differences for remittance into the Treasury and payments made by the Treasury

However, on 03.10.2017, Chandigarh Administration, considering the facts that
payments were being made in the then newly introduced PFMS system and, that
most of revenue being collected by the Sampark Centres and deposited directly

into the Treasury (through AXIS Bank); decidedto discontinue the maintenance of

PWA Form-26 w.e.f.01.11.2017.

As such, though the EWEDC and its respective divisions discontinued the Form-26
from the month of November 2017. However, there were substantial balances/
amounts were pending to be cleared under the heads ‘cash remitted into the
Treasury but credited in the Treasury Account’ and ‘cheques issued for payments
but not cleared by the Treasury’ in the PWA Forms 26 maintained by the divisions
of the EWEDC and this was the statutoryobligation of the EWEDC and its

respective divisions to clear these substantial amounts pending in their PWA Form-

26 before closing the same.

It has persistently been pointed in the Audit Reports since the year 2021-22 that at
the time of discontinuation of PWA Form-26 (November 2017), substantial un-
reconciled/ un-cleared balances were lying in PWA Form-26. As per the AG
Accounts office letter dated 30.05.2023, there were un-cleared balances of

Z39.70 crore and % 8.51 crore, as detailed below:



(Amount in )
Name of Cash Remittances Balancei,e,,PW Cheques Balances i.e
division ‘cash remitted into thelcheques  issued for

Treasury but credited inpayments but not cleared
the Treasury Account’  |by the Treasury

Division-I 31107003 -1305123
Division-II 29737565 77252963
Division-III 23688215 4653649
Division-1V -481626712 4538171
Total -397093929 85139660

The EWEDC has not provided the challan-wise (for un-cleared remittance)/ check-
wise (for un-cleared payments) details of above un-cleared balances. Moreover,
these balances remained un-cleared though being pointed persistently in audit since
the year 2021-22 and substantial time of more than eight years has lapsed since the

discontinuation of PWA Form from November 2017 by the EWEDC.

C.10  Nonreconciliation of receipts towards Sale of Power

(i) As per the agreement between UT Electricity Department, SPIC and
AXIS Bank, various receipts of the Electricity Department are to be collected by
Sampark Centres of SPIC, and thereafter, these receipts are deposited in AXIS
Bank which further deposits these in Govt. Treasury on behalf of the Department.
The EWEDC has, however, not adopted any system to reconcile the receipts

collected by the AXIS Bank, and thereafter their remittance into the Government
treasury.

(i) It has further been observed that as per the information supplied by
NIELIT and recorded in the annual accounts of the EWEDC, an amount of
3718.55 crore was recovered against the sale of power to consumers during 2024-
25 (up to 31.01.2025). Besides an amount of 3.53 crore was received directly by
the EWEDC towards Temporary and EV connections for which record is not

maintained by Sampark Centres.

However, as per the Treasury Records (Composite Financial Accounting System —
CFAS) an amount of 745,66 crore was received by the Treasury in this period
under the head 0801-Power. Thus, there was a difference of ¥23.58 crore (745.66-
718.55-3.53), which was not reconciled by the EWEDC.



On being pointed out in audit, EWEDC replied that electricity bills is being
collected in the Sampark Centre and deposited into the Centre Treasury under the
Head of 0801 —SQP (excluding the MC Tax) for whole month. However, the M/s
NIELIT got booked the SOP after excluding the Electricity Duty (ED) and upto
22" of every month. Therefore, the amount deposited into the Centre Treasury is
higher than the NIELIT figure. However, records/ reconciliation for the difference
amount of ¥23.58 crore werenot maintained by the EWEDC. Necessary corrective
steps should have been taken/ shall be taken by the EWEDC to reconcile the
difference of figures.

This observation was also included in the Audit Reports since the year 2021-22

and EWEDC has stated that compliance will be made but it will take time. The

compliance is pending.

v. Subject to our observations in the proceeding paragraphs, we report that the
Balance Sheet and Profit and Loss Account dealt with by this report are in
agreement with the books of accounts.

vi. In our opinion and to the best of our information and according to the
explanations given to us, the said Proforma Accounts read together with the
Accounting Policies and Notes on Accounts, and subject to the significant matters
stated above give a true and fair view in conformity with accounting principles

generally accepted in India:

a. In the case of the Balance Sheet, of the state of affairs of the Electricity
Wing of the Engineering Department, UT Chandigarh as at 31 January
2025; and

b. In the case of the Profit and Loss Account, the loss for the year ended on that

date.

For and on behalf of the C&AG of India

Principal Director of Audit{(Central), Chandigarh
Place CL\W\M/’%;/L\ .

Date 9%-07-240¢



Annexure to the Audit Report
2610.  Adequacy of Internal Audit System

As per the information provided by the EWEDC internal audits are in place at various
levels viz. sub-division (by Internal Auditor), Division office (by Divisional
Accounts officer) and circle office (by AC(F&A)). The internal auditor submits
monthly progress report along with the monthly account to AC(F&A). However, no

internal audit report for the year 2024-25 (up to 31.01.2025) was provided to the audit.

2. Adequacy of Internal Control System
The internal control system of the department was found to be inadequate to the

extent that:

(1) The EWEDC has not prepared its accounting manual.

(i)  The financial statements contained misstatements as commented at Sl.no.
C.1, C.4 & C.7 (i) of the Audit Report.

(iii)  Records/ information not maintained/ provided to audit as commented at
Slno. C.1, C.2, C.4, C.5, C.7 (ii) to (vi), C.8, C.9 & C.10. of the Audit
Report.

(iv)  The format in which the Balance Sheet and Profit and Loss Account have
been drawn up, is not approved from the Comptroller & Auditor General

of India (C &AG) (refer comment Sl. No. C.3 of the Audit Report).

3. System of Physical verification of Fixed Assets

Rule 213(i) of the General Financial Rules, 2017 “Physical verification of Fixed
Assets” envisages that the inventory for fixed assets shall ordinarily be maintained at
site. Fixed assets should be verified at least once in a year and the outcome of the

verification recorded in the corresponding register. Discrepancies, if any, shall be

promptly investigated and brought to account.

Physical Verification of fixed assets for the year 2024-25 (up to 31.01.2025) was not
conducted. The same issue was also highlighted during the audit of annual accounts

for the year 2021-22, 2022-23 &2023-24, however compliance was not made.

4. System of Physical verification of Inventory
Physical verification of the inventory was conducted for the year 2024-25 (up to

31.01.2025).



5. Regularity in payment of Statutory Dues

Service Tax/VAT/Sales Tax have already been abolished, however, the liabilities
amounting to ¥4.05 lakh (as detailed below) as on 31.01.2025 towards such statutory
dues were pending since many years which needs reconciliation/ justification:

(Amount in %)

Div. No. Sales tax payable Service Tax payable VAT payable
1 2610.00 -17846 31282.00
2 - 2077.00 -
3 - 35522.00 -56108.00
4 = 407483.00 -
Total 2610.00 (i) 427236 (ii) -24826 (iii)
Grand Total| 405020 {(i)+(ii)+(iiD)}

The details of these liabilities as well as reasons for non-reconciliation were not
provided to the audit.

This observation was also included in the Audit Reports since the year 2022-23 and
EWEDC in the previous year had given assurance of compliance. However, the

compliance is pending.
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FLECTRICITY WIN

SALANCE SHEET AS AT JANUARY 31, 2025

G OF ENGINEERING DEPARTMENT, CHANDIGARH

Schedule

As at January 31, 2025

As at March 31, 2024

Particulars No. (Rupees) (Rupees)
Source of Funds
1| Funds from Government 1 8:10,62.25,7139 10'65'24'2::5‘78:81
Surplus/[Deficit) -13,39,33,02,583 -11,37,01,98,
Long-term liabilities {Net)
Other lan lerm Lnbmhes
long-term Provisions
Totel Funds -5,28,70,76,864 -71,77,35,063
Application of Funds
1} Fixed Assets 2
Gross Block 5,87,80,65,007 5,09,79,98,382
tess: Accumulated Depreciation 3,59,21,07,232 3,48,47,69,067
Net Block 2,28,59,57,775 1,61,32,29,315
Capital Work in Progress 0 92.80,15,032
Net Fixed Assets 2,28,59,57,775 2,54,12,44,347
Non Current Investment -
long-term Loans and Advances .
Cther Nen-Current Assets «
Current Assets
‘Aventory 3 1,63,76,973 1,60,23,645
Sundry Debtors 4 1,59,74,78.488 73,56,567,589
Cash in Hand and Bank 8alances 5 :
Short-term Loans and Advances 6 47,29.873 1,87,80.569
Current Investments ol
Other Current Assets 6A 56,77,053
Total Current Assets 1,62,42,62,357 77,04,71.803
&ss: Current Liabilities and Provisions 7 7,50,06,83,552 2,29 '2’72'688
! il 2 24, ’
tess: Consumers Security Deposits g .
| Net current assets P 1,63,66,13,474 1,73,41,78,525
et Current Asse (?,57,30,36.639} (3,25,89,79,41]}
iotal '5,28,70,78,864 '71.77,35,063
tcounting Policies and Notes to o

& from an integral part of
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fLECTRICITY WING OF ENGIRELRING DEPARTMENT, CHANDIGARH

FROFIT & LOSS ACCOUNT FOR THE YEAR ENDED JANUARY 31, 2025

ElLectricity Wing (STU)

U.T.Chandigarh

pam——
schedul for the Perlod Ended | For the Period Ended
Particulars SHEGUWE 2024-25 2023-24
No.
o (Rupees) {Rupees)
NCOME FRON OPERATIONS
gevenue from Sale of Power 9 9,20,52,62,863 9,80,84,42,361
Qtrer Income 10 1,73,79,102 3,18,22,628
Total 9,22,26,41,965 9,84,02,64,989
EXPENDITURE
purchase of Power 11 9,76,91,90,080 10,13,41,49,393
Employees Cast 12 85,90,54,896 1,04,48,46,424
Repair & Maintenance 13 33,23,14,017 20,09,66,437
Administration & Other Expenses 14 6,48,95,565 8,64,81,959
Prior Period Items 15 4,81.510 .5?‘875
Depreciation 2 10,73,38,165 13,07,70,114
frovisicn for Doubtful Debts 16 3,25,95,642 1,39,41,037
Sub Total 11,16,58,69,875 11,61,11,02,489
profit/{Loss) before Interest & Finance Charges -1,94,32,27,910 -1,77,08,37,500
Interest & Finance Charges 17 7,98,75,832 13,53,08,713
profit/(Loss) for the year -2,02,31,03,742 -1,90,61,46,213
Exceptional items . .
Extrzordinary items - "
Profit / (Loss) after tax -2,02,31,03,742 -1,90,61,46,213
3alance of P&L Account brought forward from last year -11,37,01,98,841 -9,46,40,52,628
Balance carried over to Balance Sheet -13,39,33,02,583 -11,37,01,98,841
Significant Accounting Policies and Notes 1o Accounts 18
Schedules 1 to 18 from an Inlegral Part of Accounts
Date : 22,12.2025.
Place: Chandigarh.
>
i O Execut Teer,
Assistant Conttoljer (F&A) xecutl gineer,

Electy. OP-2-cum-SLDC

REME

Chandigan

mplex, /A Ph
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 1 FUNDS FROM GOVT. AS AT JANUARY 31, 2025

particulars

As at January 31, 2025
{Rupees)

As at iiarch 31, 2024

{Rupeces)

Cspital Funds froam the Govt.

Cthers Funds from the Govt.

4,42,37,67,465

3,68,24,58,254

5

[y

4,42,37,67.4

i

6,22,86,96.313

Total 8,10,62,25,719 10,65,24,63,778
- ,///
Assistant C ller (F&A) Executi ngineer,
ELectricity Wihg (STU) Elect.y./Of-Z-cum-SLDC

U.T.Chandigarh

MB
U

mplex, /A Ph-l
7~ Chandigarh
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FLECTRICITY WING Of ENGINCLUING DIPARTMENT, CHANDIGARI

SCHEDULL - 3 INVENTORY AS AT JANUARY 31, 2075

Particulats A% ot January 11, 2025 A= ol tarch 31, 2074
T— (Rupees) (Rupees)
stores and spanes ataite (Capital and O £ M) 1,03,76,973 1,60,23,645
yod 1,63,76,073 1,60,23,645

SCHEDULE - 4 SUNDRY DEBTORS AS AT JANUARY 31, 2025

Particulars As at January 31,2025 As at March 31, 2024
(Rupees) (Rupees)

1. Sundry debtors for sale of power

(Including {or electricily duty & MC Tax)

{Unsecured, except 1o the extent consumer securlty)

A. ﬂ?ll(id upto 31.01.2025 1,05,86,25,367 73.56.67.520
B. Billed after 31,01.2025 (EWEDC Deriod) 53,88,53,121 A

2. Dues from permanently disconnected consumers 29,55,72,756 26,29,77,114

{Including for clectricity duty)

Gross Total 1,89,30,51,244 99,86,44,703

Less: Provission for doubtful dues from consumers 29,55,72,756 26,29,77,114

Net Total 1,59,74,78,488 73,56,67,589

SCHEDULE - 5 CASH AND BANK BALANCE AS AT JANUARY 31, 2025

particulars As at January 31, 2025 As at March 31, 2024
(Rupees) {Rupees)

Cash in hand and Imprest with staff - -

Bank Balances - .

Total . -

SCHEDULE - 6 LOAN AND ADVANCES AS AT JANUARY 31, 2025

{Unsecured, Considered good unless otherwise stated)

Particulars As at January 31, 2025 As at March 31, 2024
(Rupees) (Rupees)

Advances recoverable in cash or kind (including LC Charges) 47,29,873 1,87,80,569

Total 47,29,873 1,87,80,569

X Executibe-Engineer,
Assistant Controller (FRA)  Btetty. OP-2-cum-SLDC
ElLectricity Wing (STU) BBMB-Complex, I/A Ph-|
U.T.Chandigarh U/ Chandigarh

@ Scanned with OKEN Scanner



ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE « 6A OTHER CURRENT ASSETS AS AT JANUARY 31, 2025

particulars

As at January 31, 2025

As at March 31, 2024

(Rupees) (Rupees)
incomne Receivable 56,77,053
Total 56,77,053 :

SCHEDULE - 7 CURRENT LIABILITIES & PROVISIONS AS AT JANUARY 31,2025

Liability for Electricity Duty

Liability for Municipal Carporation Tax
Liability for Material

Staff Related Liabilities

Liability for Expenses

Deposit and Retention from Suppliers and Contractors

Particulars As atJanuary 31,2025]  As at March 31, 2024
(Rupees) (Rupees)

{A)Current Liabilities

Liability for Purchase of Power 2,28,38,46,162 1,61,69,82,389

3,77,60,913
7,75,05,465

33,01,155
1,68,69,478

27,14,05,179

1,69,91,272

4,47,74,133

31,57,985

7,40,11,413

5,25,30,957

4,47,38,755 4,85,60,083
Liability for Deposit vork receipts 26,49,47,547 29,24,22,788
Liability for Statutory Dues Payable 2,19,04,045 2,87,40,062
Advances 4,37,37,80,483 .
Other Liabilities 81,33,345 13,10,802
Interest payable on consumer deposits 9,64,91,025 11,57,50,804
Total 7,50,06,83,552 2,29,52,72,688

SCHEDULE - 8 CONSUMER'S SECURITY DEPOSITS AS AT JANUARY 31, 2025

Particulars

As at January 31, 2025
(Rupees)

As at March 31,2024

Security deposit from consumers

1,69,66,13,474

(Rupees)

1,73,41,78,525

Total

1,69,66,13,474

Assistant
ElLectricity Wing (STU)
U.T.Chandigarh

oller (F&A)

Exee
“Electy,
BBMB C

Ve Engincer,
OP-2-cum-SLDC

omplex, l/A Ph-)
1. Chandigarh

1,73,41,78,525
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ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULL - D REVENUE FROM saLE OF POWER FOR THE YEAR ENDED JANUARY 31, 2025

Assistant C
Electricity
U.T.Chandigarh

er (F&A)
(STU)

Exect

[_, UNITS 501D UNITS SOLD

PARTICULARS (2024.25 2024-25 (2023.24) 202324

(Units) (Rupees) (Units) (Rupees)

1.Within state sale of power

a) D;“'"D““ ';‘_‘"LV 79,19.56,843 | 3,41,29,85,280 |  72,26,47,667 |  2,88,12,32,208

me - re
b) ’1‘”") ) ’ﬂ? '; ""[‘"V 2013,87561 | 1,4926,82,413]  22,87,24,900|  1,36,04,68,559
-pDomaoestuc
d ”' N‘ ' ‘Dm‘ “","’SV 25010,600 ] 12,33,12,704|  2,71,35,517 12,64,78,699
. n n =
d) ‘c;“ . estic Supply 25,17,77,160 1,33,12,94,351 26,71,28,222 1,40,83,17,026
0 l'"’"; . " ; uy) | 1,12,76,788 | 59,00,89,887| 12,27,17,833 66,56,18,690
} D

) ’;"“{‘“’ » hl;i f ,V 8,61,92,157| 52,238,304 0,68,92,716 56,83,83,051
h) Pu ’”‘; ‘; ng 1,25,92,651 6,93,20380 | 1,52,14,453 7,99,83,945
i B (¢}

i 5“}; g X I” 1,71,68,526 8,51,14954|  1,77,54,203 8,44,70,811
i) Bu ”S“" Vt 759,79,409  37,46,79,273|  8,10,35,967 38,35,58,228
k)m_ﬂﬂl upply 54,09,576 4,31,27,676 54,39,125 4,06,23,856
) Apriculture ‘ » 11,45,286 31,28,421 12,58,455 32,97,106
m) Misc.-Electric Vohiclo 513,784 28,70,174 1,33,139 4,21,047
Sub Total 1,62,0814,438 | 8,05,09,85,830 | 1,58,60,81,703|  7,60,64,63,826
Electricity Duty 15,73,49,043 15,44,98,830
Municipal Corporation Tax 19,41,64,195 19,01,81,033
Misc. Charge from Consumers 5,95,10,621 9,15,36,215
FPPCA Recavered from Consumers 46,02,568 -47,81,579
Unscheduled Interchange Charges/Cxchange Sale 26,48,23,021 1,02,57,90,668 40,51,57,515 2,04,50,49,993
Delayed Payment Charge from Consumers 6,43,70,283 7,01,66,037
{Surcharge Levied)

Regulatory Surcharge 2,893 7,869
Gross revenue from sale of power 1,88,56,37,459 | 9,55,67,76,100| 1,99,12,39,218 10,15,31,22,229
Less: Electricity Duty Paid/Payable 15,73,49,043 15,44,98,830
less: Municipal Corporation Tax paid/Payable 19,41,64,195 19,01,81,038
Net Total Revaroa 1,88,56,37,459 | 9,20,52,62,863 | 1,99,12,39,218 9,80,84,42,361

ngineer,

_Electy. OP-2-cum-SLDC

BMB Complex, I/A Ph-|
<. Chandigarh

@ Scanned with OKEN Scanner




ELECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 10 OTHER INCOME FOR THE YEAR ENDED JANUARY 31, 2025

Particulars 2024-25 2023-24
(Rupees) (Rupees)
RRAS Fixed Charges Received
Misc. Receipts : (
f 1,73,79,102 3,18,22,628
Recovery of Doubtful Dues -
Total 1,73,79,102 3,18,22,628
Assistaat Controller (F&A) ExecutiNeSxginee

ELectricity Wing (STU
U.T.Chandigarh )

f%\%t

y. OP-2-cum- SLDC
Compiex, I/A Ph-|

UF Chandlgarh

@ Scanned with OKEN Scanner
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FLECTRICITY WING OF ENGINEERING DEPARTMENT, CHANDIGARH

SCHEDULE - 12 EMPLOYEES COST FOR THE YEAR ENDED JANUARY 31, 2025

[ PARTICULARS 2024-25 2023-24

S (Rupees) (Rupees)
Salaries & Allowances 63,67,58,620 81,98,88,446
Wages 21,13,31,641 21,05,23,237
Medical expenses re-imbursement 1,08,19,163 1,43,76,145
Leave travel concession 1,45,472 58,596
Payment under workmen's compensation Act - -
Total 85,90,54,896 1,04,48,46,424

SCHEDULE - 13 REPAIR AND MAINTENANCE FOR THE YEAR ENDED JANUARY 31, 2025

2024-25 2023-24
PARTICULARS
(Rupees) (Rupees)
Plant & Machinery 30,80,35,768 18,76,00,050
Buildings 2,25,41,601 1,23,32,986
Vehicles 13,36,648 10,33,401
Total 33,23,14,017 20,09,66,437

ExecutiNe M

Ele

~OP-2-cum-SLIEC

MB Complex, /A Ph-l
U.T~Chandigarh
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SCHEDULE - 14 ADMIN AND oTRgg EXPENSES FOR THE vEAR ENDED JANUARY 31, 2025

PARTICIF 2024-25 2023-24

\ {Rupees) (Rupees)
Insurance Expenses 131776 2,42,702
Telephone, Postage ang Communication Expenses 7,58,266 11,44,289
Printing and Stationery 8,82,628 10,85,020
Electricity Expenses 86,68,045 88,28,036
Water Charges 62,54,388 19,52,889
Legal and Professional Charges 36,38,109 11,68,865
Advertisement Expenses 6,92,870 10,69,050
Conveyance and Travelling Expenses 38,68,215 43,02,996
Service Charge for Computerised Billing 2,00,09,901 1,81,72,803
Other Expenses 1,56,47,571 2,80,57,109
Property Tax 36,11,805 31,85,323
Misc. Fees & Charges 1o JERC 7,31,891 1,72,72,877
ﬂs Total 6,48,95,565 8,64,81,959

ntraller (F&A)

Ammintma

Executiv 91‘{

@ Scanned with OKEN Scanner




FLECTRICETY WiING (O ENGINEERinG mm.nw;w CHAND:
Vi AND

SCHEDULE- 15 PRIOR PLRIOD 1785 50 THE v¢

\su&r{

AR ENDED JANUARY 31, 2025

PARTICULARS

202425 2023-34
{Rupees) {Rupues)
rudd Foes Roversed
Prior Period
481,510 52,875
Write back of Q)(Qts/ucis)
Provision of Interes cis
Deposit of previoys ot neresl gn Consumer
Total T
4,81,510 -52,875
SCHEDULE - 16 PRO
VISION FOR DOUBTFUL DEBTS FOR THE YEAR ENDED JANUARY 31, 2025
PARTICULARS 2024-25 2023-24
{Rupees) (Rupees)
Provision for Doubtful Debtg 3,25,95,642 1,39,41,037
Total 3,25,95,642 1,39,41,037
SCHEDULE - 17 INTEREST AND FINANCE CHARGES FOR THE YEAR ENDED JANUARY 31, 2025
PARTICULARS 2024-25 2023-24
(Rupees) (Rupees)
Interest on Consumer Security 6,58,25,136 11,57,90,804
Bank Charges 1,40,50,696 1,95,17,509
Total 7,98,75,832 13,53,08,713
. )\ {\ .\\
O A
L
\xﬁ 6y AwS 0" ¥
A
Assistant ntroller (F&A) Exccull gmeer

ELectricity Wing (STU)
U V;mﬂmgarh

Elpety. Op-2-cum-SLDC
BBN‘B Complex, /A Ph- |
yA. Chandigarh
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GaNITICANT ACCOUNTING povICigS

AND NOTES 1o G :
{NDLD JANUARY 31, 2028 ORMING PART OF ThE Accoy

NTS FOR THE YEAR

A ORGANIZATIONAL SET Up.

e DTty Wing of Ungineeting Departy
Grovvive bngineet (HQ) 1§ aksa an

ety 0P Cercto, The

nent. Chandigathy i he
ached with the Chie

Flectricny 'op Circle is

aded by the Chiol Cnpineer. One
UEnpmeer far loaking alter the works relating to
S part ol Ulectricity Department and is headed by

e Supetetending Lngineer
thee e foar Operatian Divisio

re nwhich are heade
s aho dectared the Dy

Swing and Disbursing Qtfice
Seb D ony A QL Cell

d by the Decutive Lgineers. The Executive Engineer
V{ODOY invespect of stall working under Division and
here 3 18 Subd Divisions nchudg

0 operational sul Dwisions,
Namtenanie Ssub Divistony, 1 Mo

aurement and Prote
anmg i the ety ‘op! circle,

3 Construction Sub Divisions, 2
ction Sub Division, 1 Store Sub Division and 1 66KV

b Divivon. funete

8. SIGNIFICANY ACCQUNTING POLICIES:

3} Basis of preparation of financial statements:

Avoper the Chandigarh Admunistration vide notification no. G1/2025/120 dated 04,02.2025, the

fungtion of EWEDC have been privatized on 31.01.2025 as por Chandigarh Electricity Reform
tranfer Sheme, 2028 So, all th

¢ data has compiled for the FY 2024-25 i,e. the period of 01.04.2024 1o
IO Fernther, Accounts of the Electnicity Wing of Engineering Department, Chandigarh (EWEDC)
At temg prepared on accrual basis and under histonical cost convention.,

b} Use of estimates:
The preparation of the fingnaial statements in contormity with the tenenally aceepted accounting
pentiples requires the management to make estimates and assumptions that reparted amounts of assets
ponggp! p
ang Kabities en the date of the finanaal satements, disclosure of contingent labilities and reported
amounty of revenue and eapenses {or the year,

fatimates are based on hatanigal expenence whete nnnll(\lhll‘ and asumptions that the Danagement
stimates are based on s e

bel \ -k reaconabie under the crcumstances, Actual results could vary from these estimates and any
PEVCNTY A 103 ISRV A

wih dfferences are dealt wath in the which the results are known/materialize,

sulh il r g

¢) Revenue Recognition

Sale of power

R an { wale o! ;‘U\\‘{'l 139 .\((n\lﬂll‘d foron the basty oldemand | ills ased an consum wy
»\’ evenue romss ) [ i

o | X X o l.}ll" order issued h\‘ Joint “(‘(“lcl‘\' "l\(‘.“‘-l‘l\(\,
< te ol pawet ate as |
Tartl rates tar sale

Commussion (JERC) { enerpy, whether on consumer or recopnized in full ay soon as assessment
X ey - i
bl By rawed for thelt ol e the 'Mmmmvnl authority of depattment Difference on accaunt of
m the €

oridet i received fro of evercharged billng with actual billing s adjusted w the year ol
df e R

spohane
acdhustrnenty ot underehaty

reculication

W Cthee salizanon
anived on realidd y X
Al Sate pf serap g reqpd ‘h! » customers on delayed payments is accountedt on recept baguy,
@ drom U
e e it St d on net base,
bl Surchatpe copmized on eiet bays an art
5 a EUKQE A
¢l U gharges at¢

N \ »1‘ :
C\ Exccutive Engineer,

; ~ ~ Elccly;’O'F-2-cum-SLDC
Assistant Controiet (FRA) - perlie) Complex, 1A Pha
ElLectricity Wing (STU)

=les LT U J¢Chandigarh
U.T.Chandigarh AP
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towzrds En'.";CfU[éE it znd zdemicicsss e ProEresE wdiales Lot incurTes
) clTEmsirzticT gnd ge- i = czr reme S =T .
projectfaseet under conctruction R it s
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o) Corperate office erpenze z :
} perate cifice erpenies, engerea: of Coigionefctices caterivg 1o ie CAM 2o mel 2c
L - ” ey Y = ¢ 25 B 22
czpitzl ws.rks 2re chzrged 25 pericd cont inthe fozreat ¥220 12 which ey periain,
6} Expenses incurred oy condruction didsion/sutdinzions 202 ezpitsineg and zoczourred 2
Cost of capitz] zesets, T
= . 5 - e ol i e T =
e} !z’n:res, relzting to construction pericd in resgec of qualifyiog 220ets o canitalizesd Based o
the zverege Inerest rate zoglicetle tothe lozn,
f} The payment mzde by the EWEDC 2fer 21012025 inthe fEspECiue morts ee sen ncides
and entire capital expenditurs is considered 2¢ cxpitaliztion,

i)} Depreciztion:

3) Fized assets are depreciated under the Strzight line methed cotc W% o the crigival come
of zssete at the rates notified.

bj Depreciztion i being chargad on the 2cditicns of fxe2 zesets mads curing e year on 2oz
ratz basis.

¢} Depreciztion hes been corzidering in the 2ctcunts 2 par the Fued fzief Regieter 2o oo
31.01.2025.

dj Depreciation Rates on Tengitle Aszzls

! Faztz of Depreczr
Category of fssels ; 2tz of Degrecztion
— % I 3.60%

Plznt & Machinery H
Building i -

¥ 180

H 12.60%
Vehicles t —

] %
Furniture & Fodures i .
Furny : o
Computers & CtRErs
s Lo
Land

\
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e} investories inthuding Construction Stores;
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ol c ¥ {’ 3 sl.!i ma Crial (Gata, hl.:)!:! & faJ nan!. [\U.iﬂ} Qv ' cad
fhy T

: and all other coste in
esent fotation angd condition,

bringing the Snvcmmy its pr

Veighted sverape n s
» fage method has been used to work out the pricing of issues and valuation of

Adeguate provis 3 f
degquat p evision has been made 5o as 1o reflect the stocks a1 cost or market price
winchever is lower. |

Unserviceab! amag icfes g
cable/ d“m;ag{‘d siores and spzres to the extent identifiable are written down based
on the rates specified under the technical evaluation.

{ Eomrowing costs-

Borrowing cogtc atsrin, ) ir o . i . oy w a
QWINg costs altributable 1o the qualifying assets during their construction are capitalized

25eC on the weighted average interest rate zpplicable for loan funds.
g. Frcvisions, Contingent Liabifities ang Contingent Assets:
£ Broviiion is recognized when the department has 3 present obligation as a result of past

evenl and it is probabie thay an cutflow of resources wail be raquired to settle the ckligation,
i respect of which a relizble estimate can be made based cn technical valuztion and past

vision is recognized for Babilities whose future outcome cannct be ascerizinad with
reascnable certaintiss. Such centingent lizbilities are not recognized but are disclosed in the
notes (o the zceounts on the basis of judgment of the management. These are reviewed at
each balance sheet date and adjusted to reflact the current management eslimate.

Contingent assets are neither recognized nor disclosad in the financial statemant.
h. Provision fer doubtiul duss from Consumers:

Provision {or doubtiu! duss from Consumers is made for consumers in default.

TEe

/_/
' neer,
Assistant Conll p.2-cum-SLDC
ElLectricity tex, /A Ph-}
handy arh
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Notes to Accounts - FY 2024.25 {Upta 31.01_2025)
glectricity Wing of [ni}int‘cling Dﬂpnrtmem, Chandigarh

¢. Notes on Accounts:

aring the proforma
a Accounts since year
dopted as were being

~

The period of these financial statements of the EWEDC s from April 01, 2024 to January 31,2025.

In the order to Prepare the financia statement for the year 2024-25, the figures have been
collecu?d from the account/records ag maintained in the Chief Office, SEE Office and Electricity
Operation Division no.1,2,3&4,

Opening Balance outstanding since 1967-68

Proforma Account for the first time was prepared from 02.05.1967 to 31.03.1968 on the basis of
tentative figures of assets ang liabilities.

The value of Assets and Liabilities tra

nsferred to Electricity Wing of Engineering Department.
Chandigarh as per the Proforma Accou

nts from 02.05.1967 to 31.03.1968 as on 31.01.2025 are as
under:
Rs. in Lacs
Particulars AsatJanuary | Asat March 31,

31, 2025 2024
Transfer between head office and regional office 1.94 1.94
Investment in Statutory Securilie:s 1.55 1.55
Remittance accoimt 0.61 0.61

Tariff reserve 4.75% PSEB bond redemption 2.04 204 |
Electricity Duty Payable 8.07 8.07

The above figures were provided by the Chief Accounts Officer PSEB, Patiala and no reconciliation
with the division office has ever been made.

. ing till date from 02.0§:1967. This office has initiated the process
ening Balances are running ti :
tT:s::?t:pof thg old balance transferred from PSEB vide U. 0. on 2142 dated 04,09,2017.

it d current account for the year and the balance as at
i from Govt. on capital an . . ‘
C. j\jet W"hadlraz‘gls is subject to reconciliation with figures in the ledgers of the banking Unit of Gout.
anuary 31,
i.e. Treasury.

Refer the schedule — 1 for the balance outstanding as on January 31, 2025,
efer

. ; ital & current funds during the Fy
i s not provided interest on cap
D. The Electricity De:anlz‘tee:: r(I)E:fit*? Order No. CCA(F)/PAO(lDA)/DEA/AVG.RATE/2024,25/72_101
2024-25. As per the

ics Affairs, Ministry of Finance GOl the
i artment of Economics ‘ ' ‘
dated 11.06.2025 issued by Dep tlay In Central Govt. Commercial Departrncnt/und,:.,mmnHS

T,
e N &
/
\’{\ — [ h
= <
Execcfu/t,l "Eﬁgmeer‘ A\

i “&A) OP-2-cum-SLDC
tant Controtier (F Elocty.
éls_selitricity Wing (STU) BBMB-Complex, /A Ph-|
v'll_Tu(‘,handiqal’h L /M FChandiaarh

average rate of interest on capital(c;ut it
for the year 2024-25 has been fixed at 7.
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In the opinion of the fyg DC, the
in the accounts, 1t reatized in the ordin
is antiKipated at thig moment, exee
assets and labilitieg g

Curreny Assets ang toan &

Ay Course of busine

Pt tor the balance
anding since lonp w

Advances e ol the vafye a5 $taled

Jdvances

and wems of

5. No provision for doubfig
outstanding since PSER tme

ith no movement in receny past,

The amount of Doubtfy debts o
in schedule -

M i as per BBMB letter no. 20154-56 {NP-10) dated 31/07/2020, th.e-outslanding amount

Wi d to Rs. 74,92,94,209/- due to adjustment on A/C of revision of 10 LU/Day & 1
o perther mdL:iC'e rho as‘perllet;er‘no. 4062-64 dated 26/09/2024, Further, as per record on file,
L:/Dayrtei:::;rt]ivl:?)ftlhe department has visited BBMB office at Nangaland found that BBMB had
the rep

i ilable
i i ledgers only and the hills were not ava
utstanding figure form the
prepared the balance o
with BBMB.

i ,33,95,737.82 along with interest @18%
(&) Uabimy.againﬁ ir\‘,‘:;sgfr(‘el;f:zsr\tirliae;g;:)li?required to be recovered from Bhushan |
eI deimed by unt of the complaint/ bill/ claim received from llePNL wher
The scld claiom bsas omaces Industries, Chandigarh (BIC) situated in Chandigarh was c
alleged that Mjs. Bhushan di ctions,received from circle office, the matter has been taken up
Chefiol eneray. fis per the 'd"e Executive Engineer Operation-2 office memo no, 9428 dated
with the Hor'ble Ncﬁwal :2 2020 for its advice in order to avoid any financial loss 1o the Govt
8.10.2020 and 10988 dated 1.12.
Exchequer.

from Sept
ndustries,
ein it wag
ommitting

igh Court did not find any liability against Chandigarh A:”‘Li"iSlration
S Hary‘:;"'r‘:'f Chandigarh Administration to pay any amount to HVpPN
and did not give any or

amount of Rs. 19,33,95,737.82/- (from Ja"“}:y’d mjfu‘l:t’e“;z‘ 1?33

Further, HYPNL demanded an mber, 1991 to till date. Whereas CBI Court adc " Ecueia
plus interest @18% from Septel mel Chandigarh Electricity Department an 1:n = t tn bry

K - + the amount to pe
loss of Rs. 3,06,54,700.56/ ‘to the period April, 1985 to July, 1988. Hence

during -
M/s. B.L.C. during ! tained).

advanl:fe cu;ver/ed by this office is not ascer
claimed/re

. to decide the plea by the
u d by the Hon'ble PB & HR High Court to
it is directe
F nhefmof(}, it is

appropriate F
High Court nelther foundL::,r;
pay any amount to HVPN

/
//
B.LS.

tive-Engineer,
- ller (F&A)  Execu SLDC
ssistant‘Chntro cfy. OP-2-cum ‘
éLec:rioi{y Wing (STU) £ y«:ompnex. VA Ph-t
U.T.Chandigarh A" Chandigarh

rties and in accordance with Law. The .Hon ble PB & HR 3
after hearing the pa inst Chandigarh Administration nor given any order 1o ZER X
i) y liability agamsyo,dm/dircclionf-w recover any amount from Mfs. 22
. ive an
d did not giv

e

A
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Jow, HVTHNL hay anprasc ) Y n 3

Now, K\Fi:x W abprosthed Hon'ble CORC vide subject cited petition and accard apty Erecutyon
faginect Oprranion-7 wy e
Eapincet Upriahion-7 wiy deputed o attend the bearing before Hon'ble Commiysion {CTRC) in

subjest o oUligs 3
subjeet dted petition on dated 29,03 2024 a1 CLRC, Th Tloor, Tower-B, World Trade Centre
Nawoj Nagat, New Delhi- 110020, '

sniher, the highe i ‘o
éu‘ 1’““. “h:hmhu authotities were requested 1o appoint Government Advocate to defend the
ubject tited ¢ 1 o
subject efied case on behalf of the department however Dxecutive [ngineer Operation-2 has been
advised 10 make necessary arfangement 1o defend the matter.

Any impadt in the finandal statements shall be considered upon closure of the said reconciliation

and approval from appropriate authornity.

‘ L _
Wo provision has been made during the year for pensionary Charges/liabilities of the composite

n ' : '
f\T» EZC «jJS mcrgm;_?, units are demanding pensionary charges @ 3.50% as per notification Whereas
UT Admin has decided to pay pensionary Liability at the rate 0.59% on population basis. The case

of pensionary liabilities have been forwarded to the Gowt. of India, Ministry of power by the PSEB,
Patiala (NOW POWLRCOM) for conveying the decision in this regard.

The liabilities on account of Leave salary pension charges in respect of employees of Electricity
Dcp'l. has not been worked out and shown in the accounts due to the fact that the employees are
getting pensionary charges under pension head account being maintained by AG, UT. Chd. The
defined contributory pension scheme in respect of employees appointed on or after arrears has
been worked out and informed to the treasury for necessary action. Provision for employer’s
contribution has not been provided in the account due to the fact that dept. is not drawing budget
grant for employer’s share. The whole adjustment is made at the level of the Treasury Officer, UT,
Chd. The department is in the process of compiling data for all type of retirement benefits and
necessary provisions as per the rules shall be made as soon as the data is complied.

. Interest on Consumer Deposits:

As per regulation 6.10 (8) of the JERC (Electy. Supply code) regulations, 2010 the licensee shall pay
interest at the bank rate notified by the RBI from lime to time on the security deposits taken from
the consumer.

In this regard, it has been clarified vide letter no. 4675 dt. 4-9-12 that the interest amount of
previous financial year will be adjusted in the energy bill in the coming billing cycles in the form
of adjustments in the power bills issued to the customers in various billing cycles.

Against the above payments, the provision for interest on consumer security is made as under;

S. NO. F.Y. Amount Debited to P&L Account (Rs. in Crs.)

1. 2024-25 6.58

In the year 2024-25, we have calculated the interest on ACD as per approved rate of interest at
6.75% per annum in the Tariff Order against petition no. 125/2024 for Electricity Wing of
Engineering Depariment, Chandigarh (EWEDC).

. Additional Consumer Deposit (ACD)

The clause 6.10 of JERC (Electy, supply code) regulalions 2010, inter-alia requires that the amount
of consumer deposit obtained from the consumer should bc. reviewed by the licensee (i.e. Electy.
Dept.) annually on the basis of consumption during lheAprew?us 12 months for L.T. consumer and
half yearly on the basis of consumption during the prev:o.us six months of HT/EHT consumers. The
consumers shall be required to pay an additional security depasit / shall be refunded based on

the consumption during the period concerned if it exceeds/ is lower than the amount of security

deposit held by the licensee, by 20 percent.

A dingly, EWEDC has booked or refunded the Security Deposit of the consumers during the
ccordingly,

year 2024-25.
is of the Assessment sheets prepared, reduced securlly deposit for the FY 2024-25 is
;)r;sll::e basls'lz preparing these financial statements, ACD assessed and billed has been segregated
.76 Crs. whi

It he revenue and taken to schedule 8: Cansumer Security Deposits.
rom the revenué

ded net of ACD received during the year,
peen corsectly recor
Hence, the Revenué has

F Execut v Engineer, vyl
istant Contupfler (FEA) v, OP-2-cum-
ASS!S!E'!.T.\'t Wing (STU) /E»!GCW- OP-2-cum SLDC,@
Electricity BMB Complex, VA Ph

U.T.Chandigarh AChandigarh
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Legol cases:

yyr uby divic i : i
Division & Sub division wise details of pending legal cases are provided below,

o Tentative amount Tentative amount
Division Sub-Division involved as on involved as on
31/03/2024 31/01/2025
DO-1 .
SDO-1 36,34.547 48,65.149
SDO-2 - -
SDO-4 -
66KV - 4,428,643
DG-2 . 86,000 86,000
SDO-5 1,31,28,750 1,31,28,750
) SDO-8 5,26,008 5,26,008
DO-3 , ;
5D0-3 8,12,024 -
) SD0-6 10,17,781 -
SDO-7 1,84,31,547 _ -
DO-4 - B -
sDO-9 11,13,916 15,58,457
SDD-10 75,00,000 76,85,476

P. land to Wagf Board (AG para C5):

As per AG Para C.5 in the Annual Accounts of the FY 2016-17, “a 66 KV Grid sub-station was
erected by Electricity Wing of Engineering Department, Chandigarh at Sarangpur. During the
erection of this sub-station there was a land dispute between Wagf Board and Chandigarh
Electricity Department beczuse the portion of land allotted for that site belonged to Wagqf Board
Finally, this dispute was settled by pursuing the issue by Chandigarh Administrations with Waqt
EBoard authorities and it was decided 10 allot one kanzl of land at other site to Wagqt Board in iieu
of this Iand. Till 21,03.2017 this land was not given to Wagf Board by the CED.”

The transfer of land to Wagf Board is under process with the Chandigarh Administration. Further,
Executive Engineer Operation-4 has already sent the reminders ta estate office to resolve the land
issue of waqgf board but till date no response has been received from Estate office.

0. Sundry Debtors for Sale of Power (Schedule - 4):

The amount of Sundry Debtors for sale of power in Schedule - 4 (Sundry Debtors) has been
included the sale of power billed after 31.01.2025 relates with the EWEDC period of Rs,
53,88,53,121/- & revenue of the respective bill is collected by the CPDL.

f. Lizbility for Purchase of Power (Schedule - 7):

The amount of Liability for Purchase of Power in Schedule — 7 (Current Liabilities and Provisions)
has been included the bills received & paid by the EWEDC after 31.01.2025. Further, Liability of
Purchase of Power is included the bill of Rs. 57,18,20,263/-relates with the EWEDC period but paid

by the CPDL.
S. Liability for Electricity Duty (Schedule =7):

The fipure of Liability for Electricity Duty in Schedule - 7 (Current Liabilities and Provisions) has
: e iig instated on the basis of actual ED Receivable. Since all the bills collected inclusive of ED

eer; rE:-,med into the Treasury & the balance ED payable to Central Government is the amount
are dep

of £D which has not been deposited by the consumer.

.1 regarding ‘Treasury WiPSSA Adjustment’ in the Annual Accounts of the FY 2023-24:
paraC.lre

-{

AG

e Para C.1 in the Annual Accounts of FY 2023-24 regarding Treasury

. G vid
#s pointed out by i ry on the basis of AG letter dated 24.05.2023 has been

0]
14PS54 Adjustment’, the necessary ent
passed are given below:

//_gsf@a;cf\

i // 1 N AL
) (F&A Executive Engineer, Qpyest
Assistant ,C’j?tm(éru) ) /E’\{ccty. OP-2-cum-SLDC ™ <=~
ELecticty Wing EBMB-Complex, /A Phel
U.T.Cnandigamn A_ Chandigarh
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{1} Vouthor no, AG/2 1 Division - 1.

Trowsury-MPSSA Adjustment Afc {0r) ..

YoTreasery Al (Cr) oo T

{2} NYoucher no. AG/2 in Division - 2:

Treasury-MPSSA Adjustment Afe (Dr.)
TeTreasury Afe{Cr) o

{3} Voucher no. AG/2 in Division - 3:

Treasery- MPSSA Adjustment AJC (D) oo

To Treasury A/c{Cr.) oo

[4) Voucher no. AG/2 in Division - 4:

Treasury-MPSSA Adjustment Af¢ (Dr) oo

To Treasury Afe (Cr.)

12,37,50,410.00/-

e 12,37,50,410.60/-

46,67,932.00/-
406,67,932.00/-

e 1,008.00/-
Y 7 I'T- 1o o2

coeenensnannes 806,51,66,326.00/-
806,51,66,326.00/-

U. AG Para 03 regarding “Capital Work in Progress in the Annual Accounts of the FY 2023-24:

As pointed out by the AG vide Para €3 in the Annual Accounts of FY 2023-24 regarding ‘Capital

\Workin Progress’, the necessary entry has been passed are given below:

{3} Voucher no. AG/1 in Division - 1:
Capital Werk in Progress Afc {Dr.)

To Treasury Afc {Cr.)

{€} Voucher no. AG/1 in Division - 2:

Treasury Afc (Dr.)

To Capital Work in Progress Afc (Cr.)

{7) Voucher no. AG/1 in Division - 3:
Treasury Afc {Dr.)

24,31,71,510.84/-
24,31,71,510.84/-

19,40,64,133.00/-
19,40,64,133.00/-

2,63,03,381.00/-

To Capital Work in Progress Afc (Cr.)

{8) Voucher no. AG/1 in Division - 4:

2,63,03,381.00/-

Treasury Afc{Dr.)
To Capital Work in Progress Afc(Cr)

V. Prior Period items {Schedule — 15):

The
The dotails are provided in the table below:

25,47,56,383.80/-
25,47,56,383.80/-

=mount of Rs. 4,81,510/- has been adjusted with the amount of the current financial year.

< No. | Division I Particulars Amount {In Rs.)
] . f o2 ‘ purchase of Power— Net Metering Power Solar (Pvt.) 4,81,510.00
; _"T; e 4,81,510.00

Execg,ti»e"!':’ngineer,
Electy. OP-2-cum-SLDC
BBMB

mplex, /A Ph-l
andigarh
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