
SPEED POST

SUSHI AH TRUITT Andaman & Nicobar Administration
srefeTdhaTfadrdh Taha eT Office of the Superintending Engineer
faregafarT Electricity Departmentfor — 744 101 Sri VijayaPuram — 744 101

Website : http://electricity.and.nic.in ~~ E-Mail : seed@and.nic.in - - ae.planninged@gmail.com

zrama/Tel : 03192 —232404, <efrhera/ Telefax : 03192 — 233365

w1.5./ F.No. EL/PL/10-1/2025/ 5074 sfifrsragen/ fear/ Dated0) 202.2026

Ng
The Secretary (I/C),
Joint Electricity Regulatory Commission for Goa & UTs
3rd & 4th Floor, Plot No. 55-56,
Pathkind Lab Building,
Sector-18, Udyog Vihar, Phase IV,
Gurugram, (122015) Haryana.

Sub:- Submission of Petition for True-up for the FY 2022-23 and FY 2023-24-Reg.

Sir,

Kindly find attached a original notarized copy of Petition “True-up for the FY

2022-23 and FY 2023-24” along with 5 spare copies. The fees for filing of the petition

i.e. Rs. 2,00,000/- shall be submitted through NEFT/RTGS.

This is for your kind information and necessary action please.
Yours Faithfully

Encl:A/A

steer sift - Superintending Engineer (Tech)

Copy to:-
1) The Secretary (Power), A&N Administration for kind information please.

refers SIFT - Superintendin eer (Tech)
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Petition for True-up for the
FY 2022-23 and FY 2023-24

Submitted by:
Electricity Department

Andaman & Nicobar Administration
January-2026

Superintending Engineer (Tech)
fag fas/ Electricity Departme

27644/2026/Legal Section
2



GENERAL HEADINGS OF PROCEEDINGS

BEFORE HON’BLE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNION TERRITORIES

FILE No:

CASE No:

Petition for Approval of True-up for the FY 2022-
IN THE MATTER OF

23 and FY 2023-24.

AND

IN THE MATTER OF 5 The Electricity Department, Vidyut Bhawan, Sri
THEPETITIONER

Vijaya Puram-744101, U.T. of Andaman & Nicobar

«ee... Petitioner

Electricity Department of Union Territory of Andaman & Nicobar Administration

(hereinafter referred to as ‘ANED”), files Petition for Approval of True-up for the FY 2022-

23 and FY 2023-24.

S intefd|
5) )uperintefding Engineer (Techfaa fas / Electricity snk bckJf yar /A& N Administationi fw@ gv/ Sri Vijaya Puram

Electricity Department, Union Territory of Andaman & Nicobar Islands
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ANDAMAN & NICOBAR (00AA 492410

gad ISLANDS
J
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a

° -i BEFORE HON’BLE JOINT ELECTRICITY REGULATORY COMMISSION
'

i FOR THE STATE OF GOA & UNION TERRITORIES
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Q gon No:
“a

5 2: CASENe:
on di
» 1
ped “ } Petition for Approval of True-up for the FY 2022-23 and
2. © INTHE MATTER OF

FY 2023-24. :

AND

The Electricity Department, Vidyut Bhawan, Sri Vijaya

Puram -744101, U.T. of Andaman & Nicobar

seni Petitioner

icity Department, Union Territory ofAndaman & Nicobar Islands Superintending ivea): faa Rem/ Electricity Department
s.FLavmer /A& N Administation* Rta gen/ Sri Vijaya Puram
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I, Madhuri Shukla, D/o Late N. K. Sharma, (aged 55 years), (Superintending Engineer

(Tech)) Government Service residing at Junglighat, Sri Vijaya Puram, Andaman & Nicobar

Islands, the deponent named above do hereby solemnly affirm and state on oath as under:-

1. That the deponent is the Superintending Engineer (Tech) of Electricity Department of

Andaman & Nicobar Administration and is acquainted with the facts deposed to

below.

2. 1, the deponent named above do hereby verify that the contents of the accompanying

petition are based on the records of Andaman & Nicobar Electricity Department

maintained in the ordinary course of business and believed by them to be true and I

believe that no part of it is false and no material has been concealed there from.

Details of enclosures:

a) Petition for Approval of True-up for the FY 2022-23 and FY 2023-24.

b) Fee for Tariff Petition is being transferred through RTGS.

For The Electricity rtment of A&N

pn fr dd
uperintén Ber (Tech)fag fas / Electricity Department

s.frawmas /A& N AdministationPlace: Sri Vijaya Puram, Andaman & Nicobar oft Rw er Sri Vijaya Puram

Dated: & |>\22 0

Affirmed before me after the same
were read over and explained in

Hindi/ English Tamil

on the day of.0), fin BaF of |

. SIVA BALAN
ADVOCATE & NOTARY PUBLIC

AGN ADMINISTRATION
SRI VIJAYA PURAM

Mobile No. 8434262177

Electricity Department, Union Territory of Andaman & Nicobar Islands
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LY SA BRAN Advocate, , do

hereby declare that the person making this affidavit is known to me through the perusal of
records and I am satisfied that he is the same person alleging to be deponent himself.

Advocate

/p.m. by the deponent who has been identified by the aforesaid Advocate. I have satisfied

myself by examining the deponent that he understood the contents of the affidavit which has

been read over and explained to him. He has also been explained about Section 229 of

Bhartiya Nyaya Sanhita 2023 that whoever intentionally gives false evidence in any of the

proceedings of the Commission or fabricates evidence for purpose of being used in any of

the proceedings shall be liable for punishment as per law.

efter rar( aera)Superintendin5 eek
ic 4fas 4 Electricity Department
pe HATH / A& N AdministationI¥/ Sri Vijaya Puram

Electricity Department, Union Territory ofAndaman & Nicobar Islands
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BEFORE HON’BLE JOINT ELECTRICITY REGULATORY COMMISSION
FOR THE STATE OF GOA & UNION TERRITORIES

FILE No:

CASE No:

Petition for Approval of True-up for the FY 2022-

23 and FY 2023-24.
IN THE MATTER OF

AND

The Electricity Department, Vidyut Bhawan, Sri
IN THE MATTEROF . Vijaya Puram -744101, U.T. of Andaman &
THE PETITIONER

Nicobar.

«eee... Petitioner

PETITIONER, UNDER JOINT ELECTRICITY REGULATORY COMMISSION FOR
THE STATE OF GOA AND UNION TERRITORIES (MULTI YEAR TARIFF)
REGULATIONS, 2021 FILES FOR INITIATION OF PROCEEDINGS BY THE
HON’BLE COMMISSION FOR APPROVAL OF PETITION FOR APPROVAL OF
TRUE-UP FOR THE FY 2022-23 AND FY 2023-24 OF ELECTRICITY DEPARTMENT
OF ANDAMAN & NICOBAR ADMINISTRATION (HEREIN AFTER REFERRED TO
AS “ANED”).

THE ELECTRICITY DEPARTMENT OF ANDAMAN & NICOBAR
ADMISTRATION RESPECTFULLY SUBMITS:

1. The Petitioner, The Electricity Department of Andaman & Nicobar Administration has
been allowed to function as Distribution Utility for UT of Andaman & Nicobar.

2. Pursuant to the enactment of the Electricity Act, 2003, ANED is required to submit its
Aggregate Revenue Requirement (ARR) and Tariff Petitions as per procedures outlined
in section 61, 62 and 64, of EA 2003, and the governing regulations thereof.

3. The Joint Electricity Regulatory Commission for the State of Goa and Union Territories
(Multi Year Tariff) Regulations, 2021 requires the ANED to file True-up for the FY
2022-23 and FY 2023-24 which shall comprise but not be limited to detailed category-
wise sales and demand, power procurement, capital investment, financing, physical
targets, cost components, expected revenue from tariff & proposed tariff etc.

4. ANED is submitting its Petition for Approval of True-up for the FY 2022-23 and FY
2023-24 to Hon’ble Commission on the basis of the principles outlined in tariff
regulations notified by the Joint Electricity Regulatory Commission.

oo
FER far( as-han)

Superintending Engineer (Tech)
< ici artment

Electricity Department, Union Territory ofAndaman & Nicobar Islands;fx wema= /A& N Administation
#0 fara gw/ Sri Vijaya Puram
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5. ANED prays to the Hon ble Commission to admit the attached Petition for Approval of
True-up for the FY 2022-23 and FY 2023-24 and would like to submit that:

PRAYERS TO THE HON’BLE COMMISSION:

1. The petition provides, inter-alia, ANED’s approach for formulating the present petition,
the broad basis for projections used, summary of the proposals being made to the
Hon’ble Commission, performance of ANED in the recent past, and certain issues
impacting the performance of ANED in the Licensed Area.

2. Broadly, in formulating the Petition for Approval of True-up for the FY 2022-23 and
FY 2023-24 the principles specified by the Joint Electricity Regulatory Commission for
the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2021 have been
considered as the basis.

3. ANED may also be permitted to propose suitable changes to the petition and the
mechanism of meeting the revenue on further analysis, prior to the final approval by the
Hon’ble Commission.

In view of the above, the petitioner respectfully prays that Hon’ble Commission may:

e Approve the True-up for the FY 2022-23 and FY 2023-24 for ANED formulated in
accordance with the guidelines outlined as per the regulation of Joint Electricity
Regulatory Commission relating to Distribution Licensee and the principles contained in
Tariff Regulations;

e Condone any inadvertent delay/  omissions/  errors/ rounding off
differences/shortcomings and ANED may please be permitted to add/ change/ modify/

alter the petition;

e Permit ANED to file additional data/ information as may be necessary;

e Pass such further and other orders, as the Hon’ble Commission may deem fit and

proper, keeping in view the facts and circumstances of the case.

The Electricity Department of Andaman & Nicobar administration

ner
: Sri Vijaya Puram, Andaman& Nicobar Islandsfran asalac

Superintending Engineer (Tech,fea Rib eho Depaitingn:
afraemes /A& N Administation
sit Roa gw/ Sri Vijaya Puram

Electricity Department, Union Territory ofAndaman & Nicobar Islands

27644/2026/Legal Section
8



Petition for True-up for the
FY 2022-23

Submitted by:
Electricity Department

Andaman & Nicobar Administration
January -2026

Superintending Engineer (Teh)ici artihent
a Prue /A& N Administation
Ell fora Syj Vijaya Puram

Electricity Department, Union Territory of Andaman & Nicobar Islands ws Pag VE
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Petition for Approval of True-up for the FY 2022-23

1. INTRODUCTION

1.1. Historical Perspective
The Department of Electricity of Andaman & Nicobar Administration (“ANED”) is

responsible for power supply in the union territory. Power requirement of ANED is met
by own generation station as well as power purchase.

Andaman & Nicobar Islands is cluster of islands scattered in the Bay of Bengal. These
islands are truncated from rest of India by more than 1000 kms. The total area of the
territory is 8249 sq. kms having population of 3,79,944 as per 2011 Census provisional
records & average growth rate is 6.68%. The tempo of economic development has
tremendously accelerated along with all-round expansion in the areas/sectors viz. (i)

Shipping Services, (ii) Civil Supplies, (iii) Education, (iv) Fisheries, (v) Tourism &

Information Technology, (vi) Health, (vii) Industries, (viii) Rural Development, (ix)
Social Welfare, (x) Transport, (xi) Increase in District Headquarters (xii) Central
Government Department, (xiii) Public Undertaking & other offices, (xiv) Services &

Utilities, (xv) Defense Establishment (xvi) Commercial Organizations/ Business Centre's
etc. Thus, these islands have reached at the take-off stage of total economic
transformation. All these economic and infrastructure developments require power as
a vital input & to play a key role for achieving overall transformations.

1.2. Power Scenario

The key duties being discharged by ANED are:

# Laying and operating of such electric line, sub-station and electrical plant that is

primarily maintained for the purpose of distributing electricity in the area of

Andaman & Nicobar Islands, notwithstanding that such line, sub-station or electrical

plant are high pressure cables or overhead lines or associated with such high-

pressure cables or overhead lines; or used incidentally for the purpose of

transmitting electricity for others, in accordance with Electricity Act. 2003 or the

Rules framed there under.

# Operating and maintaining sub-stations and dedicated transmission lines connected

there with as per the provisions of the Act and the Rules framed there under.

+ Generation of electricity for the supply of electricity required within the boundary of

the UT and for the distribution of the same in the most economical and efficient

manner;
# Supplying electricity, as soon as practicable to any person requiring such §upply,

within its competency to do so under the said Act;

seers afiran( asa)
Superintending Engineer (Tech)

fag fmm/ Electricity Department
ce ; wy " 7 or inistationElectricity Department, Union Territory of Andaman & Nicobar Islands "4 pigigr ad. Puram
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Petition for Approval of True-up for the FY 2022-23

+ Preparing and carrying out schemes for distribution and generally for promoting the

use of electricity within the UT.

1.21. The current demand is primarily dependent on the domestic and commercial

which contributed approx. 80% to the total sales of ANED in FY 22-23.

1.3. JERC Formation

In exercise of the powers conferred by the Electricity Act 2003, the Central Government
constituted a Joint Electricity Regulatory Commission for all Union Territories to be
known as “Joint Electricity Regulatory Commission for Union Territories” as notified
on 2"May 2005. Later with the joining of the State of Goa, the Commission came to be
known as “Joint Electricity Regulatory Commission for the State of Goa and Union
Territories” as notified on 30" May 2008.

The Hon'ble Commission is a two-member body designated to function as an
autonomous authority responsible for regulation of the power sector in the State of
Goa and Union Territories of Andaman & Nicobar, Lakshadweep, Chandigarh,
Daman & Diu, Dadra Nagar & Haveli and Puducherry. The powers and the functions
of the Hon'ble Commission are as prescribed in the Electricity Act 2003. The Head
Office of the Commission presently is located in the district town of Gurgaon, Haryana
and falls in the National Capital Region.

The Joint Electricity Regulatory Commission for the State of Goa and Union Territories
started to function with effect from August 2008 with the objectives and purposes for
which the Commission has been established. Presently the Hon'ble Commission is

framing various regulations as mandated in the Electricity Act 2003 to facilitate its

functioning. Some of the Regulations notified by the Hon’ble Commission include the

following:

e JERC Conduct of Business Regulations 2009;
o JERC Establishment of Forum for Redressal of Grievances of Consumers

Regulations 2009;
o JERC Appointment and Functioning of Ombudsman Regulations 2009;
e JERC Recruitment, Control and Service Conditions of Officers and Staff

Regulations 2009;
o JERC Treatment of other businesses of Transmission Licensees and Distribution

Licensees Regulations, 2009.
e JERC State Advisory Committee Regulations, 2009.
e JERC Appointment of Consultants Regulation, 2009.
e JERC Open Access in Transmission and Distribution Regulations,2009.
o JERC Electricity Supply Code Regulations 2010

(a) 1st Amendments
(b) 2nd Amendments
(c) Corrigendum dt. 6% Jan. 2014

e JERC State Grid Code Regulations 2010 Feared (awa)
« JERC Electricity Trading Regulations 2010 Plait sbioghs bint mahErol
Electricity Department, Union Territory of Andaman & Nicobar Islands tom idSri to shaper ne

27644/2026/Legal Section
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Petition for Approval of True-up for the FY 2022-23

e JERC Procurement of Renewal Energy Regulations 2010 along with amendments.
e JERC (Distribution Code) Regulations 2010
e JERC (Procedure for filling Appeal before the Appellate Authority) Regulations

2013
e JERC for the State of Goa & UTs (Standard of Performance for Distribution

Licensees) Regulation, 2015
eo JERC (Solar Power -Grid Connected Ground Mounted and Solar Rooftop and

Metering) Regulations, 2015
e JERC (Connectivity and Open Access in Intra-State Transmission and Distribution)

Regulations, 2017
JERC for the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2021.

JERC for the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2024.

1.4. Filing of Petition for Approval of True-up for the FY 2022-23.

ANED is hereby filing the instant petition for approval of True-up for the FY 2022-23

in accordance with the provisions of MYT Regulations, 2021. The petitioner has

attempted to comply with the various guidelines in the Act and regulations within

the limitations of availability of data.

Jeflars ar( asa)Superintending Engineer (Tech)fag fmm/ Electricity Department3.FLyemr/ A& N Administation
=i fas 939/ Sri Vijaya Puram

Electricity Department, Union Territory of Andaman & Nicobar Islands 3
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Petition for Approval of True-up for the F'Y 2022-23

2. True up of FY 2022-23

2.1 Preamble

ANED submits that the audit of the accounts for the FY 2022-23has been completed
by AG. The audited account for the year is attached as Annexure 1.

This chapter summarizes each of the components of ARR for FY 2022-23and thereby
working out the revenue gap for theyear.

2.2 Energy Sales for the FY 2022-23

ANED submits before the Hon'ble Commission the category wise actual and
approved sales for FY 2022-23in the table below:

Table - 2.2 Category wise sales for the FY 2022-23

Cugory | Aggppresci | Rew pcr | pevition

Domestic 155.79 159.19 -3.40

Commercial 67.18
7h lf -6.41

Hotel 10.40

Industrial 12.24 12.33 -0.09

Bulk Supply 25.15 26.47 -1.32

Public Lighting 4.39 5.05 -0.66

Irrigation Pumps
a videy

p 1.53 1.64 -0.11

Electric Vehicle 1.47 -1.47

Total 270.27 283.73 -13.46

It is requested to the Hon'ble Commission to approve the actual sales as submitted in
the above table for FY 2022-23.

2.3 Number of consumers

ANED submits before the Hon'ble Commission, the category wise actual congumer
numbers for FY 2022-23in comparison to the approved numbers below: i

IeNas iar( asa)Superintending Engineer (Tech)
fagga fas / Electricity Department

a.fLuamas /A& N Administation
2 EL gaa SHMaya P; uram

Electricity Department, Union Territory of Andaman & Nicobar Islands
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Petition for Approval of True-up for the FY 2022-23

Table - 2.3 Category wise No. of Consumers for the FY 2022-23

As approved by | Review as per oleChitgary Commission Accounts Bresintign

Domestic 117587 125105 -7518

Commercial 22255
20379 -2278

Hotel 402

Industrial 390 425 -35

Bulk Supply 57 69 -12

Public Lighting 663 751 -88

Irrigation Pumps & 604 612 8Agriculture
Electric Vehicle 2 -2

Total 139680 149621 -9941

It is requested to the Hon'ble Commission to approve the number of consumers as
submitted in the above table for FY 2022-23.

2.4 Connected Load
ANED submits before the Hon'ble Commission the category wise actual connected
Load for FY 2022-23in comparison to the approved numbers below:

Table - 2.4 Category wise Connected Load for the FY 2022-23

As approved by | Review as per athst
Catedory Commission Accounts gma

Domestic 249014 222541 26473

Commercial 108106 105167 2939
Hotel
Industrial 13242 13820 -578

Bulk Supply 19975 16519 3456

Public Lighting 3015 2856 159

Irrigation Pumps & 1355 1396 41
Agriculture
Electric Vehicle 1796 -1796

Others (Temporary
connection & General 4154 -4154
Purpose)

Total 394707 368249 26458

It is requested to the Hon'ble Commission to approve the connected Load as
submitted in the above table for FY 2022-23.

Superintending Engineer (Techfaga fasmr/ Electricity StiI Fraema /A& N Administation
Electricity Department, Union Territory of Andaman & Nicobar Islands #1 Tas q=w/ Sri Vifaya Puram
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Petition for Approval of True-up for the FY 2022-23

2.5 Energy Balance

The Hon'ble Commission approved the T&D loss for the FY 2022-23in the Tariff
Order for the year as 15.91%. The comparison of energy balance statement and the
loss levels based on audited accounts and approved figures are shown in the table
below:

Table - 2.5.1 Energy Requirement for the FY 2022-23

Energy Balance 3 Appteed BY ily eerie PY Deviation
Commission Accounts

Energy Sales
LT Supply 270.27 283.73 -13.46

HT Supply 0.00 0.00

Total Energy Sales 270.27 283.73 -13.46

Overall T & D Losses % 15.91 18.27 -2.36
Overall T & D Losses
(MUs)

51.14 63.44 -12.31

Total Energy Requirement 321.41 347.17 -25.77

Power Purchase 253.61 252.70 0.91

Own Generation 67.80 94.47 -26.67

Total Energy Availability 321.41 347.18 -25.77
ENERGY
SURPLUS/(GAP)

0.00 0.00 0.00

ANED requests the Hon'ble Commission to approve the Distribution Loss as
submitted above for FY 2022-23.

Table - 2.5.2 T&D Loss for the FY 2022-23

As approved §

5 Review as per slsParticulars by Deviation
ny AccountsCommission

T&D Losses (%) 15.91 18.27 -2.36

2.6 Cost of fuel and Power Purchase

The energy requirement of ANED is met from own generation & power purchase
from the IPPs. There is no availability of power from Central Generating Stations or
from other sources/ open market/ power exchanges etc.

ANED submits before the Hon'ble Commission, the actual cost of fuel and also cost of

power purchase from various IPPs and other generators for FY 2022-23in the table
below: [4

3refers ( w=ra)
Superintending =ngineer (Tech)

Electricity Department, Union Territory of Andaman & Nicobar Islandsty were /A& N Admini
artment
station# fsa 939/ Sri Vijaya Puram
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Petition for Approval of True-up for the FY 2022-23

Table - 2.6 Fuel Cost & Power Purchase Cost for the FY 2022-23

(Rs. In crores)

i Particulars fe opp. Deviation

1 2 3 4 5

1 | Cost of fuel 0.00 871.39
2 | Cost of power purchase 854.79 32.31 ii

Total 854.79 903.70

The Hon'ble Commission is requested to approve the fuel cost and power purchase
cost as submitted above for FY 2022-23.

2.7 GFA, Capitalisation & Depreciation

GFA: The Opening Balance of GFA, additions and closing balance of GFA for FY
2022-23as per annual accounts is submitted in the table below:

Table - 2.7.1 Gross Fixed Asset for FY 2022-23

ig Particulars hhh Additions ot at

1 2 3 4 5
1 Plant & Machinery 478.91 8.41 487.31
2 Buildings 82.55 0.00 82.55
3 Vehicles 4.01 0.00 4.01

4 Furniture & Fixture 1.47 0.00 1.47

5 Office Equipment 270 0.04 2.74
6 Land & Land Rights 0.00 0.00 0.00

Total 569.65 8.45 578.09

Depreciation: As per Regulation 31 of JERC Tariff Regulations,2021 depreciation for
the assets shall be calculated annually at the rates specified in the Regulations. The
same have been applied on different asset categories.

ANED would like to submit that the depreciation arrived in annual accounts for FY

2022-23is based on the rates specified by Hon'ble Commission in its Tariff
Regulations.

The following table shows the depreciation arrived by ANED for FY 2022-23based on
the approved depreciation rates specified by the Hon'ble Commission for diffgrent
asset class. The same is reflecting in the annual audited accounts for the year.

seers afetan( aan)
Superintending Engineer (Tech)

faye fam/ Electricity Department
inistati

Electricity Department, Union Territory of Andaman & Nicobar Islands si fam qx / Sri op tian
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Petition for Approval of True-up for the FY 2022-23

Table - 2.7.2 Depreciation for the FY 2022-23

(Rs. In crores)

Sr. No Particulars a ApREGved Dy Isevlew ax per Deviation
Commission Accounts

1 2 3 - 5

1 Depreciation 18.29 18.15 0.14

Total 18.29 18.15

The Hon'ble Commission is requested to approve the actual depreciation for FY 2022-
23as submitted in the table above.

2.8 Operation & Maintenance expenses

Operation & Maintenance Expenses consists of three elements viz. Employee
Expenses, A&G Expense and R&M Expense:

o Employee expenses comprise of salaries, dearness allowance, bonus, terminal
benefits in the form of pension & gratuity, leave encashment and staff welfare
expenses.

o Administrative expenses mainly comprise of rents, telephone and other
communication expenses, professional charges, conveyance and travelling
allowances and other debits.

o Repairs and Maintenance Expenses go towards the day-to-day upkeep of the
distribution network of the Company and form an integral part of the
Company's efforts towards reliable and quality power supply as well as in the
reduction of losses in the system.

Regulation 61 of JERC MYT Regulations, 2021 provides for trajectory of norms for
each of the component of O&M Expense viz., Employee Expenses, R&M Expense and
A&G Expense. The Hon'ble Commission has approved the O&M expenses for the FY

2022-23in the MYT order for the control period FY 2022-23 to FY 2024-25. ANED has
provided the component wise details of approved & actual figures for the FY 2022-
23below.

Table - 2.8.1 Employee Expenses for the FY 2022-23
(Rs. In crores)

Sry Particulars As approved a iod Deviation
No Commission Accounts

1 2 3 4 5

1 | Employee Cost 162.81 152.43 10.38

Total 162.81 152.43

IENas ( awa)Superintending Engineer (Tech)fam/ Electricity Department
Electricity Department, Union Territory of Andaman & Nicobar Islands es gare /A& N A@ministation= Sri Vijaya Puram
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Table - 2.8.2 R&M Expenses for the FY 2022-23
(Rs. In crores)

No dey in me| |*

1 2 3 4 5

1 | Repair & Maintenance Cost 54.46 42.97 11.49

Total 54.46 42.97

Table - 2.8.3 A&G Expenses for the FY 2022-23
Rs. In crores)

id Particulars 5d Sjprosed Ri dt od Deviation
No Commission Accounts

1 2 3 4 5

1
Administration & General 13.04 2.80 10.24
Expenses

Total 13.04 2.80

ANED requests the Hon'ble Commission to kindly approve the actual O&M cost
during the year for FY 2022-23as reflecting in audited annual accounts.

2.9 Interest & Finance charges

The Regulation 29 of JERC MYT Regulations, 2021 provides for Interest and Finance
Charges on Loan. ANED has submitted that all the capital assets are created out of the
budgetary allocation from the Government of India.

It is submitted that the ANED has finalized the Fixed Asset Register for the year & the
GFA figures have been considered as per the audited FAR. The closing normative
loan for the previous year has been taken as opening balance. Further, in line with the
Tariff Regulations, 70% of GFA addition during the year as per the audited Fixed
Asset Register has been considered to arrive at the normative loan for the FY 2022-23.

Further, normative repayment has been considered to be equal to the depreciation for
the year. SBI MCLR (1 Year) plus 100 basis points in accordance with Regulation 29.4

of JERC MYT Regulations, 2021 has been considered. SBI MCLR (1 Year) as on
01.04.2022 was of 7%. Accordingly, 8.00% (7.00% +1%) has been considered as rate of
interest for the year.

Interest on loan for the FY 2022-23has been arrived at based on the above normative
loan & in-accordance with the MYT Regulations. The table below shows the Interest
and Finance Charges vis-a-vis approved by the Hon'ble Commission for FY 2022-23.

B
Fefleres 3fapT( THA)uperintending ngineer (Tech)gd fmm Electricity DepartmentSPLIT,A& N Admini tation
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Table - 2.9 Interest and Finance Charges for the FY 2022-23
(Rs. In crores)

Sr. x. As approved by | Review as per 5d
No Eastionlers Commission Accounts Disgaea

1 2 3 4 5

1 | Opening Normative Loan/WIP 109.28 110.99

2 | Add: Normative Loan during 9.68 5.91
the year/GFA during the year

3 | Less: Normative Repayment 18.29 18.15

4 | Less: Normative Repayment 0.00 0.00
for the year 0.01

5 | Closing Normative Loan/ GFA 100.67 98.76
6 | Average Normative Loan 104.98 104.87

7 | Rate of Interest (@ SBI SBAR 8.00% 8.00%
rate)

8 | Interest on Normative Loan 8.40 8.39

The Hon'ble Commission is requested to approve the Interest & Finance Charges at as
submitted above for FY 2022-23.

2.10 Interest on Working Capital

Regulation 64.1 of the MYT Regulations provides the norms for calculating the
workingcapital. The same is provided below:

“The Distribution Licensee shall be allowed interest on the estimated level of working
capital for the Retail Supply Business for the Financial Year, computed as follows:

a) Operation and maintenance expenses for one (1) month; plus

b) Maintenance spares at 40% of R&M expenses for one (1) month; plus

¢) Receivables equivalent to two (2) months of the expected revenue from Consumers at
the prevailing tariff;
less

d) Power Purchase cost for one (1) month; plus
e) Amount, if any, held as security deposits under clause (b) of sub-section (1) of Section
47 of the Act from Consumers except the security deposits held in the form of Bank
Guarantees..."

Further, Regulation 32.4 of the MYT Regulations provides that the rate of interest on
Working Capital shall be equal 1 Year State Bank of India (SBI) MCLR applicable for 1

Year period plus 200 basis points. SBI MCLR as on 01.04.2022 was 7.00%. Accordingly,
interest rate of 9.00% (7.00%+2%) has been considered for computation of interest on
working capital.

FEET rire THA)Superintending Engineer (Tech)254 fasmr / Electricity Depappl 'epartmental ATT / A& N Administation
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The table below shows the Interest on working capital vis-a-vis approved by the
Hon'ble Commission for FY 2022-23.

Table - 2.10 Interest on Working Capital for the FY 2022-23

(Rs. in crores)
As Review as

Sr. No Particulars approved by per Deviation
Commission | Accounts

1 2 3 4 5

1 O&M Expenses for 1 month 19.19 16.52

2 Maint. Of Spares 40% of R&M 1.82 1.43
for 1 month

3 Receivables for 2 months 40.50 34.10

4 oid) A Purchase Cost for 3.59 2.69

: :
0.77

5 Less: Adjustment for security 0.00 0.00
Deposit

6 Net Working Capital 57.92 49.36

7 Rate of Interest for Working 9.00% 9.00%
Capital

8 Interest on Working Capital 5.21 4.44

The Hon'ble Commission is requested to approve the Interest on working capital as
submitted above for FY 2022-23.

2.11 Interest on Security deposits

Regulation 29.11 of the MYT Regulations,2021 provides that interest shall be allowed
on the amount held in cash as security deposit at Bank Rate as on 1st April of the year.

It is submitted that ANED does not collect security deposit from consumers in cash.
The consumers are required to create a Term Deposit in scheduled bank equivalent to
the security amount and a lien is created in favour of the ANED towards security
deposit. Hence, Interest on Security deposits is not payable to the consumers.
Therefore, ANED has not claimed Interest on Security deposit in the ARR.

2.12 Return on Equity

ANED has calculated the Return on Equity in accordance with the regulation 28 of
JERC MYT Regulations, 2021. Debt: Equity norm of 70:30 and RoE of 16% for FY2022-
23 has been considered and accordingly, the return on equity is calculated as given
below.
The summary of the Return on Equity as approved by the Hon'ble Commission and
as calculated for FY 2022-23is tabulated below:

Superintending Engineer (Tech)
fag fawn / Electricity Department

Electricity Department, Union Territory ofAndaman & Nicobar Islands 3.90me=/ A&
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Table - 2.12 Return on Equity for the FY 2022-23
(Rs. In crores)

As approved ReviSr. No Particulars by
1eW as Per | py sviation

AT AccountsCommission
1 2 3 4 5

1 Opening Equity Amount 163.97 164.29

Equity Addition during yearG

(30% of Capitalisation) as Ee
3 Closing Equity Amount 168.12 166.83 0.08
4 Average Equity Amount 166.05 165.56
5 Rate of Return on Equity 16% 16%
6 Return on Equity 26.57 26.49

The Hon'ble Commission is requested to kindly allow the above Return on Equity for
FY 2022-23.

2.13 Provision for Bad & Doubtful Debts

Regulation 63 - Bad and Doubtful Debt of the MYT Regulations,2021 provides that
Bad and doubtful debt shall be limited to 1% of the Annual Revenue Requirement.

The ANED has not written off any Bad and Doubtful debts in Accounts for the FY
2022-23. Accordingly, no claim towards Provision for Bad & Doubtful Debts has been
made by the ANED in the petition for the FY 2022-23.

2.14 Non-Tariff Income

The Non-Tariff Income comprises metering, late payment charges, interest on staff
loans, reconnection fee, and miscellaneous income among others. The actual Non-
Tariff Income and that approved by the Hon'ble Commission for FY 2022-23is
provided in the table below:

Table - 2.14 Non-Tariff Income for the FY 2022-23

(Rs. In crores)

Sr. No Particulars a© domi ipaa Deviation

1 2 3 4 5

1 Non-Tariff Income 3.49 5.73 -2.24

Total 3.49 5.78

The Hon'ble Commission is requested to kindly allow Non-Tariff Income for Fy 2022-
23as submitted above.

efiers ( THE)
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2.15 Revenue from sale of Power at Existing Tariff

The actual Revenue from Tariff for FY 2022-23at existing tariff is shown in the table
below:

Table - 2.15 Revenue from Existing Tariff for the FY 2022-23

Sr. No Particular a Ap oed If Redan bie Deviation
Commission Accounts

2 3 4 S

Total Revenue 243.00 204.60 38.40

Total 243.00 204.60

The Hon'ble Commission is requested to kindly allow Revenue from Tariff for
FY2022-23at existing tariff as submitted above.

2.16 Aggregate Revenue Requirement

The Aggregate Revenue Requirement for FY 2022-23as approved by the Hon'ble
Commission and the calculation for Aggregate Revenue Requirement on the basis of
actual for FY 2022-23is shown below:

Table - 2.16 Review of ARR for FY 2022-23
(Rs. In Crores)

Supe
Electricity Department, Union Territory ofAndaman & Nicobar Islantf53 TT 7 Ereemay Ps

Sr. :
de Review as onParticulars by Deviation

No a per AccountsCommission
1 2 3 4 5

1 | Cost of fuel 871.39
854.79 -48.91

2 | Cost of power purchase 32.31

3 | Employee costs 162.81 152.43
4 |R&M expenses 54.46 42.97 32.11

5 |A&G Expenses 13.04 2.80

6 | Depreciation 18.29 18.15 0.14

7 | Interest & Finance Charges 8.40 8.39 0.01

8 | Interest on working Capital 5:21 4.44 0.77

9 | Return on NFA /Equity 26.57 26.49 0.08

10 | Interest on Security Deposit 0.00 0.00 0.00

11 | Total revenue requirement 1143.57 1159.37 -15.80

12 | Less: non-tariff income 3.49 5.73 -2.24

Net revenue requirement13
(12-13)

1140.08 1153.65 13.57

14 | Revenue from tariff 243.00 204.60 38.40

15 | Total gap (14-15) 897.078 949.05 -51.97 1
arefia® Fada)

rintending ‘Engineer (Tech)
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The Petitioner requests the Commission to approve the ARR for FY 2022-23as
submitted above.

2.17 Revenue Gap for FY 2022-23

The Revenue Gap as approved by the Hon'ble Commission and as calculated on the
basis of true up of FY 2022-23is shown in the table below:

Table - 2.17 Revenue Gap at Existing Tariff FY 2022-23

Sr As Approved As per
i Particulars by Audited Deviation

No. AECommission Accounts

58
Uh Fut edn 1140.08 1153.65 13.57
Requirement

ff Res pe Gea 243.00 204.60 38.40
Power

III | (Gap)/ Surplus (III) 897.08 949.05 51.97

It is submitted that the entire Revenue Gap is funded by the Government as Revenue
subsidy. Hence, the Revenue Gap as above for the year is not proposed to be carried
forward to the ensuing year. The Hon'ble Commission is requested to approve the
same for FY 2022-23.
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Petition for Approval of True-up for the FY 2022-23
and FY 2023-24

3. INTRODUCTION

3.1 Historical Perspective
The Department of Electricity of Andaman & Nicobar Administration (“ANED”) is

responsible for power supply in the union territory. Power requirement of ANED is
met by own generation station as well as power purchase.

Andaman & Nicobar Islands is cluster of islands scattered in the Bay of Bengal. These
islands are truncated from rest of India by more than 1000 kms. The total area of the
territory is 8249 sq. kms having population of 3,79,944 as per 2011 Census provisional
records & average growth rate is 6.68%. The tempo of economic development has
tremendously accelerated along with all-round expansion in the areas/sectors viz. (i)

Shipping Services, (ii) Civil Supplies, (iii) Education, (iv) Fisheries, (v) Tourism &

Information Technology, (vi) Health, (vii) Industries, (viii) Rural Development, (ix)
Social Welfare, (x) Transport, (xi) Increase in District Headquarters (xii) Central
Government Department, (xiii) Public Undertaking & other offices, (xiv) Services &
Utilities, (xv) Defense Establishment (xvi) Commercial Organizations/Business
Centre's etc. Thus, these islands have reached at the take-off stage of total economic
transformation. All these economic and infrastructure developments require power as
a vital input & to play a key role for achieving overall transformations.

3.2 Power Scenario
The key duties being discharged by ANED are:

# Laying and operating of such electric line, sub-station and electrical plant that is

primarily maintained for the purpose of distributing electricity in the area of

Andaman & Nicobar Islands, notwithstanding that such line, sub-station or

electrical plant are high pressure cables or overhead lines or associated with such

high-pressure cables or overhead lines; or used incidentally for the purpose of

transmitting electricity for others, in accordance with Electricity Act. 2003 or the

Rules framed there under.
2, "%' Operating and maintaining sub-stations and dedicated transmission lines

connected there with as per the provisions of the Act and the Rules framed there

under.
% Generation of electricity for the supply of electricity required within the boundary

of the UT and for the distribution of the same in the most economical and efficient

manner;
% Supplying electricity, as soon as practicable to any person requiring such supply,

within its competency to do so under the said Act; ,PEtency arefterd ART Toa)
Superintending -ngineer (Tech)
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% Preparing and carrying out schemes for distribution and generally for promoting
the use of electricity within the UT.

The current demand is primarily dependent on the domestic and commercial which

contributed approx. 80% to the total sales of ANED in FY 23-24.

3.3 JERC Formation

In exercise of the powers conferred by the Electricity Act 2003, the Central
Government constituted a Joint Electricity Regulatory Commission for all Union
Territories to be known as “Joint Electricity Regulatory Commission for Union
Territories” as notified on 2"™*May 2005. Later with the joining of the State of Goa, the
Commission came to be known as “Joint Electricity Regulatory Commission for the
State of Goa and Union Territories” as notified on 30™May 2008.

The Hon'ble Commission is a two-member body designated to function as an
autonomous authority responsible for regulation of the power sector in the State of
Goa and Union Territories of Andaman & Nicobar, Lakshadweep, Chandigarh,
Daman & Diu, Dadra Nagar & Haveli and Puducherry. The powers and the functions
of the Hon'ble Commission are as prescribed in the Electricity Act 2003. The Head
Office of the Commission presently is located in the district town of Gurgaon, Haryana
and falls in the National Capital Region.

The Joint Electricity Regulatory Commission for the State of Goa and Union Territories
started to function with effect from August 2008 with the objectives and purposes for
which the Commission has been established. Presently the Hon'ble Commission is

framing various regulations as mandated in the Electricity Act 2003 to facilitate its
functioning. Some of the Regulations notified by the Hon'ble Commission include the
following;

» JERC Conduct of Business Regulations 2009;
e JERC Establishment of Forum for Redressal of Grievances of Consumers

Regulations 2009;
» JERC Appointment and Functioning of Ombudsman Regulations 2009;
eo JERC Recruitment, Control and Service Conditions of Officers and Staff

Regulations 2009;
e JERC Treatment of other businesses of Transmission Licensees and Distribution

Licensees Regulations, 2009.
e JERC State Advisory Committee Regulations, 2009.
e JERC Appointment of Consultants Regulation, 2009.
e JERC Open Access in Transmission and Distribution Regulations,2009.

JERC Electricity Supply Code Regulations 2010
(a) 1st Amendments Ieee Pree
(b) 2nd Amendments fra tending Engineer (Tech
(c) Corrigendum dt. 6th Jan. 2014 Press goes CY Department

Electricity Department, Union Territory of Andaman & Nicobar Islands ay& Puram,
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e JERC State Grid Code Regulations 2010
e JERC Electricity Trading Regulations 2010
e JERC Procurement of Renewal Energy Regulations 2010 along with amendments.
e JERC (Distribution Code) Regulations 2010
o JERC (Procedure for filling Appeal before the Appellate Authority) Regulations

2013
e JERC for the State of Goa & UTs (Standard of Performance for Distribution

Licensees) Regulation, 2015
o JERC (Solar Power -Grid Connected Ground Mounted and Solar Rooftop and

Metering) Regulations, 2015
e JERC (Connectivity and Open Access in Intra-State Transmission and Distribution)

Regulations, 2017
JERC for the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2021.

JERC for the State of Goa and Union Territories (Multi Year Tariff) Regulations, 2024.

3.4 Filing of Petition for Approval of True-up for the FY 2023-24

ANEDis herebyfiling the instant petition for approval of True-up for the FY 2023-24in

accordancewiththeprovisions of MYTRegulations,2021.Thepetitionerhas attempted

tocomplywith the various guidelines in theActandregulations withinthelimitationsof

availabilityof data.

be

sellers arfSraan( aaNet)
Superintending Engineer (Tech)
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4. True up of FY 2023-24

4.1 Preamble

ANED submits that the audit of the accounts for the FY 2023-24has been completed
by AG. The audited account for the year is attached as Annexure 2.

This chapter summarizes each of the components of ARR for FY 2023-24and thereby
working out the revenue gap for theyear.

4.2 Energy Sales for the FY 2023-24

ANED submits before the Hon'ble Commission the category wise actual and
approved sales for FY 2023-24in the table below:

Table - 4.2 Category wise sales for the FY 2023-24

Cuogory | gaporoscaty | Reson spr | peiution

Domestic 171.51 168.19 3.32

Commercial 67.21
604.34 15.18

Hotel 18.05

Industrial 11.53 11.02 0.51

Bulk Supply 29.73 27.96 1.77

Public Lighting 5.54 4.88 0.66

Irrigation Pumpsi rn rn Pp 2.06 1.72 0.34

Electric Vehicle 3.38 -3.38

Total 287.58 299.54 -11.96

It is requested to the Hon'ble Commission to approve the actual sales as submitted in
the above table for FY 2023-24.

4.3 Number of consumers

ANED submits before the Hon'ble Commission, the category wise actual consgimer
numbers for FY 2023-24in comparison to the approved numbers below:

IeNe® afrSuperintending En§ineer (Tech)/ Electricity Depart;mentprALICE YY N AdministationfogIX/ Sri Vijaya Puram
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Table - 4.3 Category wise No. of Consumers for the FY 2023-24

Category mabe | Ac | Pere
Domestic 128245 129580 -1335

Commercial 23219
22821 iHotel 402

Industrial 425 423 2

Bulk Supply 70 69 il

Public Lighting 764 764 0

Veo a oz rEElectric Vehicle 5 -5

Total 153335 154731 -1396

It is requested to the Hon'ble Commission to approve the number of consumers as
submitted in the above table for FY 2023-24.

4.4 Connected Load

ANED submits before the Hon'ble Commission the category wise actual connected
Load for FY 2023-24in comparison to the approved numbers below:

Table - 4.4 Category wise Connected Load for the FY 2023-24

As approved by | Review as per ShiCategory Commission Accounts aDomestic 266811 240143 26668

Commercial 95395
122240 5297

Hotel 21549

Industrial 13371 13754 -383

Bulk Supply 18301 20465 -2164

Public Lighting 2499 2880 -381

Irrigation Pumps & 1369 1520 -160
Agriculture
Electric Vehicle 1796 -1796

Total 424591 397511 27080

It is requested to the Hon'ble Commission to approve the connected
submitted in the above table for FY 2023-24.

IefNEs ara awa)
Superintending Engineer (Tech)

Department

O

a
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4.5 Energy Balance

The Hon'ble Commission approved the T&D loss for the FY 2023-24as 13.91%. The
comparison of energy balance statement and the loss levels based on audited
accounts and approved figures are shown in the table below:

Table - 4.5.1 Energy Requirement for the FY 2023-24

Energy Balance A GeLo Deviation

Energy Sales
LT Supply 287.58 299.54 -11.96
HT Supply 0.00 0.00

Total Energy Sales 287.58 299.54 -11.96

Overall T & D Losses % 13:91 20.63 -6.72
Overall T & D Losses
(MUs)

46.47 77.84 -31.38

Total Energy Requirement 334.05 377.38 -43.34

Power Purchase 259.39 281.36 -21.97

Own Generation 74.66 96.02 -21.36

Total Energy Availability 334.05 377.38 -43.33
ENERGY
SURPLUS/(GAP)

0.00 0.00 0.00

ANED requests the Hon'ble Commission to approve the Distribution Loss as
submitted above for FY 2023-24.

Table - 4.5.2 T&D Loss for the FY 2023-24

Particulars
As appkid by Bevon dole Deviation

Commission Accounts
T&D Losses (%) 13.91 20.63 -6.72

4.6 Cost of fuel and Power Purchase

The energy requirement of ANED is met from own generation & power purchase
from the IPPs. There is no availability of power from Central Generating Stations or
from other sources/ open market/ power exchanges etc.

ANED submits before the Hon'ble Commission, the actual cost of fuel and also cost of

power purchase from various IPPs and other generators for FY 2023-24in the|table
below:
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Table - 4.6 Fuel Cost & Power Purchase Cost for the FY 2023-24
(Rs. In crores

Particulars reaiid Beit:er Deviation

1 2 3 4 5

1 | Cost of fuel 698.94 760.61
2 | Cost of power purchase 40.31 42.78 Sit

Total 739.25 803.39

The Hon'ble Commission is requested to approve the fuel cost and power purchase
cost as submitted above for FY 2023-24.

4.7 GFA, Capitalisation & Depreciation

GFA: The Opening Balance of GFA, additions and closing balance of GFA for FY

2023-24as per annual accounts is submitted in the table below:

Table - 4.7.1 Gross Fixed Asset for FY 2023-24

Le Particulars aig Additions ive a
1 2 3 4 5

| Plant & Machinery 487.31 1592 503.04
2 Buildings 82.55 0.00 82:55
3 Vehicles 4.01 0.00 4.01

ES Furniture & Fixture 1.47 0.00 1.47

5 Office Equipment 2.74 0.80 3.54

6 Land & Land Rights 0.00 0.00 0.00

Total 578.09 16.52 594.61

Depreciation: As per Regulation 31 of JERC Tariff Regulations,2021 depreciation for
the assets shall be calculated annually at the rates specified in the Regulations. The
same have been applied on different asset categories.

ANED would like to submit that the depreciation arrived in annual accounts for FY

2023-24is based on the rates specified by Hon'ble Commission in its Tariff
Regulations.

The following table shows the depreciation arrived by ANED for FY 2023-24based on
the approved depreciation rates specified by the Hon'ble Commission for different
asset class. The same is reflecting in the annual audited accounts for respective ygars.
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Table - 4.7.2 Depreciation for the FY 2023-24

(Rs. in crores)

As approved by Review as perSr. No Particulars Se Deviation
Commission Accounts

1 2 3 4 5)

1 Depreciation 9.05 18.15 -9.10

Total 9.05 18.15

The Hon'ble Commission is requested to approve the actual depreciation for FY 2023-
24as submitted in the table above.

4.8 Operation & Maintenance expenses

Operation & Maintenance Expenses consists of three elements viz. Employee
Expenses, A&G Expense and R&M Expense:

o Employee expenses comprise of salaries, dearness allowance, bonus, terminal
benefits in the form of pension & gratuity, leave encashment and staff welfare
expenses.

o Administrative expenses mainly comprise of rents, telephone and other
communication expenses, professional charges, conveyance and travelling
allowances and other debits.

o Repairs and Maintenance Expenses go towards the day-to-day upkeep of the
distribution network of the Company and form an integral part of the
Company's efforts towards reliable and quality power supply as well as in the
reduction of losses in the system.

Regulation 61 of JERC MYT Regulations,2021 provides for trajectory of norms for
each of the component of O&M Expense viz., Employee Expenses, R&M Expense and
A&G Expense. The Hon'ble Commission has approved the O&M expenses for the FY
2023-24in the MYT order for the control period FY 2022-23 to FY 2024-25. ANED has
provided the component wise details of approved & actual figures for the FY 2023-
24in the subsequent section.

Table - 4.8.1 Employee Expenses for the FY 2023-24
(Rs. in crores)

Ly Particulars ahing givinoi Deviation

1 2 3 4 5

1 | Employee Cost 192.48 187.43 5.05

Total 192.48 18743 olRa fmm/ Electric
Electricity Department, Union Territory of Andaman & Nicobar Islands PTT7 AE Rift faery
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Table - 4.8.2 R&M Expenses for the FY 2023-24
(Rs. in crores)

cx Particulars fg id gihie Deviation

1 2 3 4 5

1 | Repair & Maintenance Cost 59.00 40.17 18.83

Total 59.00 40.17

Table - 4.8.3 A&G Expenses for the FY 2023-24
Rs. in crores)

ar Particulars as Approved Uy | Restewisiper Deviation
No Commission Accounts

1 2 3 4 5

1
Administration & 2.67 8.69 6.02
General Expenses

Total 2.67 8.69

ANED requests the Hon'ble Commission to kindly approve the actual O&M cost
during the year for FY 2023-24as reflecting in audited annual accounts.

4.9 Interest & Finance charges

The Regulation 29 of JERC MYT Regulations, 2021 provides for Interest and Finance
Charges on Loan. ANED has submitted that all the capital assets are created out of
the budgetary allocation from the Government of India.

It is submitted that the ANED has finalized the Fixed Asset Register for the year & the
GFA figures have been considered as per the audited FAR. The closing normative
loan for the previous year has been taken as opening balance. Further, in line with the
Tariff Regulations, 70% of GFA addition during the year as per the audited Fixed
Asset Register has been considered to arrive at the normative loan for the FY 2023-24.

Further, normative repayment has been considered to be equal to the depreciation for
the year. SBI MCLR (1 Year) plus 100 basis points in accordance with Regulation 29.4
of JERC MYT Regulations, 2021 has been considered. SBI MCLR (1 Year) as on
01.04.2023 was of 8.50%. Accordingly, 9.50% (8.50% +1%) has been considered as rate
of interest for the year.

Interest on loan for the FY 2023-24has been arrived at based on the above normative
loan & in-accordance with the MYT Regulations. The table below shows the Interest
and Finance Charges vis-a-vis approved by the Hon'ble Commission for FY 202324.
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Table - 4.9 Interest and Finance Charges for the FY 2023-24
(Rs. in crores.)

ig Particulars gi Append by | Reda ¥ per Deviation
No Commission Accounts

1 2 3 4 5

1 | Opening Normative Loan/WIP 55.83 98.76

2 |Add: Normative Loan during the 26.41 11.56
year/GFA during the year

3 | Less: Normative Repayment 9.05 18.15

4 | Less: Normative Repayment for 0.00 0.00
the year -2.94

5 | Closing Normative Loan/ GFA 78:19 92.17
6 | Average Normative Loan 64.51 95.46

7 Rate of Interest (@ SBI SBAR 9.50% 9.50%
rate)

8 | Interest on Normative Loan 6.13 9.07

The Hon'ble Commission is requested to approve the Interest & Finance Charges at
as submitted above for FY 2023-24.

4.10 Interest on Working Capital

Regulation 64 of the MYT Regulations provides the norms for calculating the working
capital. The same is provided below:

“The Distribution Licensee shall be allowed interest on the estimated level of working
capital for the Retail Supply Business for the Financial Year, computed as follows:

a) Operation and maintenance expenses for one (1) month; plus

b) Maintenance spares at 40% of R&M expensesfor one (1) month; plus

¢) Receivables equivalent to two (2) months of the expected revenue from Consumers at
the prevailing tariff;

less

d) Power Purchase cost for one (1) month; plus
e) Amount, if any, held as security deposits under clause (b) of sub-section (1) of
Section 47 of the Act from Consumers except the security deposits held in the form of
Bank Guarantees..."

Further, Regulation 32.4 of the MYT Regulations provides that the rate of interest on
Working Capital shall be equal 1 Year State Bank of India (SBI) MCLR applicable for 1

Year period, as on 1st April of the financial Year in which the Petition is filed plus 2§0
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basis points. SBI MCLR as on 01.04.2023 was 8.50%. Accordingly, interest rate of
10.50% (8.50%+2%) has been considered for computation of interest on working
capital.

The table below shows the Interest on working capital vis-a-vis approved by the
Hon'ble Commission for FY 2023-24.

Table - 4.10 Interest on Working Capital for the FY 2023-24

(Rs. in crores)

As Review as
Sr. No Particulars approved by per Deviation

Commission | Accounts
1 2 3 L 5

1 O&M Expenses for 1 month 21.18 19.69

2 Maint. Of Spares 40% of R&M 1.97 1.34
for 1 month

3 Receivables for 2 months 40.65 42.76

4 on Purchase Cost for 3.36 3.57

: :
0.02

5 Less; Adjustment for security 0.00 0.00
Deposit

6 Net Working Capital 60.44 60.23

7 Rate of Interest for Working 10.50% 10.50%
Capital

8 Interest on Working Capital 6.35 6.32

The Hon'ble Commission is requested to approve the Interest on working capital as
submitted above for FY 2023-24.

4.11 Interest on Security deposits

Regulation 29.11 of the MYT Regulations, 2021 provides that interest shall be allowed
on the amount held in cash as security deposit at Bank Rate as on 1st April of year.

It is submitted that ANED does not collect security deposit from consumers in cash.
The consumers are required to create a Term Deposit in scheduled bank equivalent to
the security amount and a lien is created in favour of the ANED towards security
deposit. Hence, Interest on Security deposits is not payable to the consumers.
Therefore, ANED has not claimed Interest on Security deposit in the ARR.
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4.12 Return on Equity

ANEDhas calculated the Return on Equity inaccordancewiththeregulation 28 of
JERC MYT Regulations, 2021. Debt:Equitynorm of70:30andRoEof16% for FY 2023-
24has beenconsideredandaccordingly,thereturn onequityiscalculatedasgivenbelow.

The summary of the Return on Equity as approved by the Hon'ble Commission and
as calculated for FY 2023-24is tabulated below:

Table - 4.12 Return on Equity for the FY 2023-24
(Rs. in crores)

Sr. No Particulars a Saver byl Review as fier Deviation
Commission Accounts

1 2 3 4 5

1 Opening Equity Amount 80.90 166.83

Equity Addition during year: (30% of Capitalisation)
15.82 es

3 Closing Equity Amount 92.22 171.78
4 Average Equity Amount 86.56 169.31

Average Equity (Wires2
Business) (90%) i6 Average Equity (Retail Supply 8.66
Business) (10%) ;

~ Rate of Return on Equity for 15.50%
-13.63

Wires Business (%) Se
Rate of Return on Equity for . 4¥ Retail Supply Business (%) Shen Hah

9 Return on Equity for Wires 12.08
Business

10 Return on Equity for Retail 1.38 27.09
supply Business

12 Return on Equity 13.46 27.09

The Hon'ble Commission is requested to kindly allow the above Return on Equity for
FY 2023-24.

4.13 Provision for Bad & Doubtful Debts

Regulation 63 - Bad and Doubtful Debt of the MYT Regulations,2021 provides that
Bad and doubtful debt shall be limited to 1% of the Annual Revenue Requirement
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The ANED has not written off any Bad and Doubtful debts in Accounts for the FY
2023-24. Accordingly, no claim towards Provision for Bad & Doubtful Debts has been
made by the ANED in the petition for the FY 2023-24.

4.14 Non-Tariff Income

The Non-Tariff Income comprises metering, late payment charges, interest on staff
loans, reconnection fee, and miscellaneous income among others. The actual Non-
Tariff Income and that approved by the Hon'ble Commission for FY 2023-24is
provided in the table below:

Table - 4.14 Non-Tariff Income for the FY 2023-24

(Rs. in crores)

Sr. No Particulars 48 pads By | Revi pr Deviation
Commission Accounts

1 7) 3 4 5

1 Non-Tariff Income 6.01 4.61 1.40

Total 6.01 4.61

The Hon'ble Commission is requested to kindly allow Non-Tariff Income for FY

2023-24as submitted above.

4.15Revenue from sale of Power at Existing Tariff

The actual Revenue from Tariff for FY 2023-24at existing tariff is shown in the table
below:

Table - 4.15 Revenue from Existing Tariff FY 2023-24

Sr. No Particular id hiked iy Resign @ ber Deviation
Commission Accounts

2 3 4 5

Total Revenue 243.90 256.57 -12.67

Total 243.90 256.57

The Hon'ble Commission is requested to kindly allow Revenue from Tariff for
FY2023-24at existing tariff as submitted above.
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4.16 Aggregate Revenue Requirement

The Aggregate Revenue Requirement for FY 2023-24as approved by the Hon'ble
Commission and the calculation for Aggregate Revenue Requirement on the basis of
actual for FY 2023-24is shown below:

Table - 4.16 Review of ARR for FY 2023-24

(Rs. in Crores)

Sr. 5

ale {ie Review as lo
No Particulars by

i per Accounts Deviation
Commission

1 2 3 4 5

1 | Cost of fuel 760.61
739.25 -64.14

2 | Cost of power purchase 42.78
3 |Employee costs 192.48 187.43
4 | R&M expenses 59.00 40.17 17.86

5 |A&G Expenses 2.67 8.69
6 | Depreciation 9.05 18.15 -9.10

7 | Interest & Finance Charges 6.13 9.07 -2.94

8 | Interest on working Capital 6.35 6.32 0.02

9 | Return on NFA /Equity 13.46 27.09 -13.63

10 | Interest on Security Deposit 0.00 0.00 0.00
11 | Total revenue requirement 1028.38 1100.31 -71.93

12 | Less: non-tariff income 6.01 4.61 1.40

Net revenue requirement13 | 51%)
q 1022.37 1095.70 -73.33

14 | Revenue from tariff 243.90 256.57 -12.67

15 | Total gap (14-15) 778.47 839.13 -60.66

The Petitioner requests the Commission to approve the ARR for FY 2023-24as
submitted above.

4.17 Revenue Gap for FY 2023-24

The Revenue Gap as approved by the Hon'ble Commission and as calculated op the
basis of true up of FY 2023-24is shown in the table below: \o
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Table - 4.17 Revenue Gap at Existing Tariff FY 2023-24

Sr: As Approved As per
Particulars by Audited Deviation

No. cyCommission Accounts

p |canis Rerenge 1022.37 1095.70 73.33
Requirement

grip
Fovense froth Sle Ot 243.90 256.57 -12.67
Power

III | (Gap)/ Surplus (IIT) 778.47 839.13 -60.66

It is submitted that the entire Revenue Gap is funded by the Government as Revenue
subsidy. Hence, the Revenue Gap as above for the year is not proposed to be carried
forward to the ensuing year.The Hon'ble Commission is requested to approve the
same for FY 2023-24.
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